The COMMERCIAL 


ESTABLISHED 1839 


In 2 Sections —, Section: } 


Or MmiCdIGAN 


NESS AD INISTRA 


FINANCIAL CHRONICLE 


Reg. U. 8S. Pat. Office 





Volume 186 Number 5692 


New York 7, N. Y., Thursday, November 21, 1957 


Price 40 Cents a Copy 





EDITORIAL 


As We See It 


The President has felt moved to “go to the 
people” with an explanation of our defense posi- 
tion and the attitude of himself and his party 
thereto. It was inevitable in the circumstances, 
party politics being what they are, that the Dem- 
ocratic leaders should devise a means by which 
they hope to offset the effect of the President’s 
appeal so far as it bears upon the position of 
the Republican Party with the people. This is in 
a sense what may be termed “playing politics” 
with the defense issue, but it is to be deplored 
only if real issues are shunned, the worse made 
to appear the better reason, or the facts of the 
situation twisted to make a trap for the unwary 
voter. The truth is that the public will be well 
served if the issues are clearly stated and the 
differences between the parties — where there 
really are any—set forth without equivocation. 

We can only hope that as the President con- 
tinues with his reports to the people, and as the 
opposition again speaks, if they feel it wise and 
well to do so, there will develop clear and un- 
ambiguous sets of proposals or programs. No 
such consummation has yet been achieved, but 
there is yet time. Final judgments can and must 
await further delineation of the positions taken 
by the two major parties. Certain straws have, 
however, appeared in the wind, and they tend 
to give a certain uneasiness, particularly perhaps 
about what the attitude of Democratic forces will 
presently turn out to be. 


The President on Nov. 13 said: 


“In the Federal Government’s civilian activi- 
ties, we shali have to make some tough choices. 


“Some programs, while desirable, are not abso- 
lutely essential. In this I have reached a clear 
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Flexible Bank Reserves 
And Sustained Prospe:ity 


By NEIL H. JACOBY* 
Dean, Graduate School of Business Administration, 
University of California, Leos Angeles 
Former Member, Council of Economic Advisors 


Dr. Jacoby suggests banking reforms currently necessary 
and long-run proposals for a better legal reserve and 
monetary control system. Contends that when wage- 
costs exceeds productivity it becomes necessary, in order 
to keep full employment with stable prices without 
price-wage controls, to fertify monetary control with 
inflation restraint policies. Advocates demand deposit 
velocity or bank’s office size as a basis for computing 
legal reserves and controlling credit volume; and fore- 
casts a highly flexible, sharpened monetary policy, 
including reserve ratio changes. 


In going into the relationship between legal reserve 
requirements in the American banking system and sus- 
tained prosperity in our country, I shall try to paint 
this relationship in broad strokes. 

Both the aggregate amount of re- 
serves that commercial banks col- 
lectively are required to hold, and 
the system of apportioning this total 
among individual banking offices, 
have an important bearing upon the 
steady growth of the economy. We 
are here concerned primarily with 
the system adopted by our banking 
laws for allocating legal responsi- 
bility for holding reserves among 
banks, rather than with the proper 
amount of reserves in the aggregate. 

I wish to approach this rt by 
showing how monetary policies are 
the key regulator of a free economy Neil H. Jacoby 
in achieving its economic goal. I shall then point out 
the importance of sharpening the tools of monetary pol- 
icy available to the Federal Reserve authorities. Among 


Continued on page 44 


*An address by Dr. Jacoby before the California Bankers Asso- 
ciation, Les Angeles, Nov. 12, 1957. 


NSTA CONVENTION ISSUE TODAY: Section Two of today’s issue covers editorially and 
pictorially the recently concluded 24th Annual Convention of the National Security Traders 


Association at Hot Springs, Virginia. 





Convertible Bonds for 
Savings Banks and Others 


By ALFRED J. CASAZZA* 
Executive Vice-President, Savings Banks Trust Co. 
New York, N. Y. 


Relative attractiveness in today’s market of investment 
quality convertible bonds to savings banks, possessing 
sound quality, reasonable yields and desirable conversion | 
terms, prompts Mr. Casazza to review advantages of and 
considerations that should be applied in selecting such 
issues. The bank officer points out that high grade— 
convertible—bonds can be expected to appreciate when- 
ever the demand for funds, and credit policy, or both, 
bring about a decline in the interest rate level. Appends 
a list of convertible bonds with significant data. 


Mutual savings banks seek, first and foremost, a high 
degree of safety in the bonds in which they invest. 
Secondly, they seek yields high enough to help them 
cover expenses, pay the competitive rate of dividend to 
depositors and make adequate addi- 
tions to surplus. Provided an in- 
vestment satisfies these two basic 
objectives, the prospect of price ap- 
preciation and capital gains is a 
third desirable objective. Capital 
gains which are attainable without 
substantial sacrifice of quality and 
yield are desirable for two reasons. 
First, they provide an offset te capi- 
tal losses such as are incurred from 
sales of bonds during periods of high 
interest rates. Secondly, where not 
required as an offset for losses, capi- 
tal gains permit additions to be made 
to surplus. This helps a savings bank 
to maintain its surplus ratio in a 
period of deposit growth. Convertible bonds, as a class, 
offer greater opportunities for capital gains than any other 
type of bonds. This results from the fact that the holder 


Continued on page 30 


Alfred J. Casazza 


*An address by Mr. Casazza before the Investment Officers As- 
seciation cf the Savings Banks of the State of New York, New York 
City, Nov. 13, 1957. 
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A continuous forum in which, each week, a different group of experts 
im the investment and advisory field from all sections of the country 
participate and give their reasons for favoring a particular security. 


(The articles contained in this forum are not intended to be, nor 
are they to be regarded, as an offer to sell the securities discussed.) 


J. WALTER LEASON 


Manager. Institutional Dept. 
Montgomery, Scott & Company 


New York City, N. Y. 
Deere & Company 


Many industries are beginning 
to face a profit margin squeeze 
as a result of plants operating at 
a lower rate of capacity. Among 
other reasons, 
Deere & Co. 
is unusual in 
being able to 
produce ex- 
tremely good 
earnings with 
operations at 
only about 
50% of plant 
capacity. De- 
spite almost 
congenital 
pessimism 
concerning 
everything re- 
lated to the 
farm, Deere & 
Company's results for the Oct. 31, 
1957 fiscal year will show earnings 
of $3.90-$4.00 a share with ap- 
proximately 7% of the $380 mil- 
lion volume carried down to the 
common stock after taxes. Deere, 
at 29 on the New York Stock 
Exchange, sells at a little over 
seven times this current earning 
power, yields 5.2% on the regular 
$1.50 dividend and 6% including 
the extra $0.25 recently declared; 
it is surprisingly several points 
lower than the estimated $32 of 
net working capital less all senior 
obligations. 


In many ways, the fortunes of 
Deere & Company almost repre- 
sent the Biblical seven fat years 
and seven lean years. After the 
conclusion of World War II, the 
deferred demand for agricultural 
equipment produced some excep- 
tionally good earning power, 
reaching a peak of $6.76 a share in 
the 1950 fiscal year. In the next 
few years, competition caused a 
gradual decline in earning power 
to a level of $2.76 a share in 1954. 
A recovery occurred to $3.91 in 
1955 but a lengthy strike in 1956 
again reduced earnings to $2.67 a 
share. It is believed that the 1957 
fiseal year is the beginning of 
another very favorable cycle in 
which farm equipment will be 
purchased in heavier volume. 


Allowing a 10-12 year life span 
for farm equipment, a boom can 
be foreseen from 1958 to 1963. This 
arises from replacement of heavy- 
post-war purchases made in the 
1946-1951 period during which 
sales reached a peak of $396 
million. However, the future re- 
placement volume could be close 
to double this amount of busi- 
ness. Tractors and other farm 
equipment produced would now 
carry a much higher price tag be- 
cause of the general inflation in 
equipment prices plus the fact 
that larger, more elaborate models 
with luxury features such as 
power steering, hydraulic controls, 
power adjustments and larger 
capacity (for example, four row 
cultivators replace two row culti- 
vators) have added considerable 
value and are much more expen- 
sive. 

In all of the attention paid to 
industrial automation, little rec- 
ognition has been given to auto- 
mation on the farm. Nonetheless, 
there is very definitely an agri- 
cultural revolution in the process 
of transforming the cultivation of 
crops. Small farms are being grad- 
ually displaced by larger units. 
Farm hands have increasingly 
been taking industrial jobs. The 
fewer, but larger, farms are able 
to employ more equipment effi- 


. Walter Leason 


ciently. In addition, these larger 
farms generally conduct their 
operations on a more business-like 
basis. They recognize deprecia- 
tion on equipment which they own 
and purchase equipment when- 
ever justified to lower their costs. 
This trend will gradually help the 
farm equipment industry to 
achieve less cyclical operations in 
the future. 

Recently, Deere has displayed 
much greater interest in foreign 
markets. It now has control of 
Heinrich Lanz, one of West Ger- 
many’s largest tractor producers. 
Lanz now does a volume of $40 
million annually but before World 
War II is believed to have done as 
much as $80 million of sales. A 
tractor plant has been placed in 
operation in Monterey, Mexico, 
and Deere is closely watching the 
Argentine market for permission 
to establish a plant in that country 
(now a monopoly situation). 
These programs are indicative of 
Deere’s increasing interest in for- 
eign sales and will be particularly 
helpful in increasing business with 
areas not able to pay in dollars. 


Farm equipment equities in the 
1946-1951 period when earnings 
were good sold at low ratios; most 
common stocks at the time were 
also appraised conservatively. 
When price-earnings ratios rose 
during the middle 1950's farm 
equipment earnings were de- 
pressed. It may well be that farm 
equipment stocks and _ notably 
Deere have not had an oppor- 
tunity to reflect the excellent in- 
trinsic earning power which can 
be expected. Future sales should 
be considerably higher and a re- 
turn to an earning power of $6.76 
a share or more can be anticipated. 
Considering that the stock has 
earned more than the $1.75 re- 
cently paid in each of the last ten 
years, yields 6%, and sells well 
below net working capital, the 
prospect of much higher earning 
power enables both the investor 
and the speculator to approach 
the stock with confidence. 


WINTHROP WADLEIGH 


Partner, Wyman, Starr, Booth, 
Wadleigh & Langdell 
Attorneys at Law 
Manchester, N. H. 


Norwich Pharmacal Company 


My favorite security is Norwich 
Pharmacal Company which is list- 
ed on the New York Stock Ex- 
change and is selling around 30. 
The sole capi- 
talization con- 
sists of 1,899,- 
016 shares of 
common stock 
with long- 
term debt of 
less than two 
million dol- 
lars. 

Because its 
potentialities 
for future 
growth are 
tremendous, 
because it has 
an able, high 
grade man- 
agement and because of its inher- 
ent stability and depression-proof 
characteristics I believe it de- 
serves consideration for inclusion 
in the portfolio of every trust 
fund as well as of individuals. 

The sales, earnings and divi- 
dends for the last few years are 
set forth in the accompanying 
tabulation. 


Winthrop Wadleigh 


The estimate of 1957 earnings is 
based on the belief that the full 
year will show a 27% increase 
over 1956 as the first nine months 
do. 
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This Week’s 
Forum Participants and 
Their Selections 


Deere & Company — J. Walter 
Leason, Manager, Institutional 
Department, Montgomery, Scott 
& Co., New York City. (Page 2) 

Norwich Pharmacal Company— 
Winthrop Wadleigh, Partner, 
Wyman, Starr, Booth, Wadleigh 
& Langdell, Attorneys, Man- 
chester, N. H. (Page 2) 
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Salesin Earns. 
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* Estimated 


It is readily seen from the above 
figures that Norwich Pharmacal 
has had considerable growth in 
the last few years. But today 
the company has.an- enormous op- 
portunity for exploration and dis- 
covery in the field of the nitro- 
furans in which it is the only 
company engaged. Nitrofurans are 
synthetic chemicals with amazing 
antimicrobial powers: and -rela- 
tively small side effects. No fatal 
or truly major adverse reaction to 
clinical use of any nitrofuran has 
ever been reperted in the 
extensive literature. Furthermore, 
they are notable for their negli- 
ble development of _ resistant 
strains of bacteria, unlike the 
sulfonamides and the antibiotics. 

From its organization in 1886 
until fairly recently, Norwich has 
been engaged almost exclusively 
in the manufacture and sale of 
proprietary drugs. It-sells more 
than forty, of which the best 
known are Pepto-Bismol, Unguen- 
tine, Norforms, NP-27, and aspirin. 
A relatively new proprietary 
product is Nebs, a non-prescrip- 
tion pain reliever that contains no 
aspirin. A million dollar national 
advertising program is now being 
launched which is expected to 
make Nebs the number two pro- 
prietary drug of Norwich in 1958. 
Now it is believed that the proprie- 
tary items account for around 60% 
of sales and about 50% of profits. 


In 1938 the company embarked 
on a long-range antibacterial re- 
search program. Since most all 
such research then centered upon 
the benzene ring; Norwich re- 
searchers decided to work on the 
relatively unknown. furan ring. 
The basic material used was fur- 
fural, a chemical produced from 
corncobs, oat hulls and other agri- 
cultural products. Years later came 
the discovery that adding a nitro 
group (one nitrogen and two oxy- 
gen atoms) to a key point in the 
molecule produced the nitrofur- 
ans with their truly remarkable 
antimicrobial properties. As a re- 
sult the Eaton Laboratories was 
established in 1945 and now, as a 
division of Norwich Pharmacal, 
develops and markets these life- 
saving nitrofurans, on which the 
Company is well protected by 
patents. 

Eaton Laboratories has synthe- 
sized more than five hundred of 
these new chemical compounds 
which never existed in nature. 
At least five (Furacin, Furadantin, 
Furoxone, Furaspor and Micofur) 
of these nitrofurans are now in 
commercial production and new 
ones will be coming along from 
time to time. 


Furacin (trade name of nitro- 
furazone) was the earliest nitro- 
furan discovered. First used in 
1944 on war casualties, it cleared 
up infected wounds and burns on 
which sulfa drugs and penicillin 
had been used without success. As 
a soluble powder and dressing it 
is now used in the control of in- 


Continued on page 13 
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Is the Fool’s Paradise 
Coming to the End? 


By MELCHIOR PALYI 


Noted Chicago economist questions assumption made by some 
economists that the Government can avert a serious economic 
turn by deficit financing and money inflation. Dr. Palyi avers 
there is a big difference in selling government bonds in large 
volume during the depressions of the 1930’s as against doing 
- so to underpin the economy at present; asks whether dollar 
devaluation or inflation will be helpful once economic pessimism 
sets in; and notes dilemma of wanting to use technique of 
- inflation to prevent a depression when inflation already exists. 
Perceives repetition of erroneous policies which, in preventing 


natural adjustment, causes a 


“The days when this country 
can experience anything worse 
, than moderate or possibly mild 
, depressions are gone forever.” 

The words 
are Professor 
Sumner 
Slichter’s, and 
the date 
December, 
1955. They are 
almost exactly 
the words of 
Professor 
Irving Fisher, 
spoken in 
1928. Present- 
ly, two years 
later, Dr. 
Slichter 








Dr. Melchior Palyi stands where 

Irving Fisher 
stood two years after the crisis 
broke: chastizing the Federal 


Reserve for not providing enough 
money. Yet, a comparison between 
Professors Slichter and Fisher 
should not do injustice to the 
latter who naively believed in 
the possibility of maintaining 
perpetual prosperity on a high 
plateau of stable prices. A more 
appropriate adjective than ‘naive” 
is needed to characterize the 
Slichterian assumption of per- 
petual prosperity at perpetually 
rising prices. 


The fact is that the second 
longest boom in the history of 
modern capitalism is rapidly 


nearing the end of its rope. (The 
longest one, induced by the dis- 
covery of the New World, the 
. “tremendous” flow of precious 
metals therefrom, and other 
- Circumstances, lasted longer.) In 
this country, it has been under 
way and growing for 17 years; for 
24 years in Britain and Sweden. 
It has been supported by devalua- 
tions and inflations. That the end 
had to come sooner or later, 
should be obvious. The remark- 
able thing is that it was possible 
to postpone it, notwithstanding 
repeated slowdowns. The current 
recession still may not be “it’”— 
merely a foretaste of things ahead 
in the near future. What is at 
stake, is something far more 
serious than was the case in the 
setbacks of 1948 and 1953. 


if 


The boom was predicated on one 
basic assumption: that the gov- 
ernment will not let it down. If 
anything goes wrong, is the con- 
viction, deficit financing will take 
eare of the trouble. The national 
budget will be unbalanced, the 


more serious disequilibrium. 


bonds sold to the banks, with the 
Federal .Reserve obligingly pro- 
viding the -cash. All that was 
taken for granted—perhaps still 
is—on the gratuitous theory that 
we would rather let the dollar go 
to pot than permit a major volume 
of unemployment to develop. That 
was the way it was done under 
the Democrats; the Republicans 
could not do otherwise if they 
wish to be re-elected. 


Will Money Inflation Help? 


Indeed, that is the most likely 
prospect—if a crisis of the 1931 
magnitude should occur. In des- 
pe,ation, the country may turn to 
almost any quack medicine; the 
dollar may be devalued again and 
wholesale money printing 
launched. But then, we would be 
closing the barn door after the 
horse was stolen. The resort to 
inflation to save the prosperity 
presupposes that prosperity has 
vanished and that we are in the 
grips of a viciously snowballing 
depression. So far, there is no 
reason to anticipate such an emer- 
gency. Short of such an emer- 
gency, or of war or warlike de- 
velopments, a major inflation is 
out of the question and a minor 
one would not help. 

This is as important to realize 
as it is little understood: that once 
pessimism has gotten the upper 
hand, a few billion dollars will 
not cure it. A community in fear 
of depression uses. additional 
funds to liquidate debts rather 
than to spend and to invest. Es- 
pecially so, when a $470 billion 
non-Federal debt (against some 
$150 billion at the end of 1929!) 
is burdening the economy. 


Overindebtedness does not al- 
ways necessitate a net reduction 
of the outstanding volume of debt. 
Much depends on the “quality” of 
the debt structure, that does not 
seem to be too bad—but is not 
too good either. Unavoidable, 
however, is a severe slowdown of 
the credit expansion, a disinfla- 
tion of bank loan portfolios, in 
particular. That means inventory 
liquidation, by whatever name it 
goes; yet not a depression of the 
panicky kind. Given the heavy 
indebtedness of corporations, con- 
sumers, and even farmers, a 
moderate money outpour—after a 
real decline got under way—is 
about as effective as a rain of a 
few inches in a desert. 


Ill 
Suppose, however, we _ should 
decide to underpin the boom by 


Continued on page 20 
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MORE ARTICLES IN SECTION TWO 


SECTION TWO of today’s issue is devoted to the recently-con- 
cluded Convention of the National Security Traders Association 
ut Hot Springs, Va. The material therein includes the following 
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The Need for Savings Banks 


To Defend Their Proper Function 


By GEORGE A, MOONEY* 
Superintendent of Banks, State of New York 


State banking supervisor asserts New York Savings banks are 
“confronted with the most serious threat in all its commend- 
able history”; advises they stop retreating from the onslaughts 
of their critics; and calls on them to unite and “fight” to re- 
affirm to the public the important service they perform. Mr. 
Mooney abjures the merger of savings banks by commercial 
banks, in claiming that the latter could not adequately do the 
former’s job and that “there would be an overabundance of 
long-term credit in hands which should not hold it.” Opines 
merger legislation would mean the end of savings banks; 
injects moderate controversial complaints; and criticizes com- 
mercial bankers by asking whether anyone “can . . . imagine 
an industrialist going to Albany demanding that his competi- 
tors’ franchise be taken away merely because he was too 
competitive and had been in business longer.” 


New York savings banking, 
after 138 years of public service, 
is confronted with the most seri- 
ous threat in all its commendable 
history. For 
that reason, 
therefore, the 
decisions you 
make at this 
time will ex- 
ert a profound 
influence, for 
betteror 
worse, how 
you will live 
in the years to 
come—and for 
how long. 

But you are 
not alone in 
these hours of 
trial. Bankers 
cverywhere are being forced by 
circumstances to make basic de- 
cisions. Some bankers, of course, 
are still engaged in a kind of 
1ear-guard action, struggling on 
the barricades, as it were, in re- 
sistance to changes that are in- 
evitable in an evolving economy. 

Could there be anyone in bank- 
ing who can ignore any or all of 
the pressing issues which confront 
us? Let me recall for a moment 
that your problems include: taxes, 
mergers, branches, holding com- 
panies, dual banking, tight money, 
dividend rates, the Financial In- 
stitutions Act, the Joint Legisla- 
tive Committee, and the threat to 
the continuance of New York sav- 
ings banking itself. 

Since my appointment in 1955, I 
have made many comments about 
savings banking and I stand by 
the record. A year ago, in my 


George A. Wivuucy 


*An address by Mr. Mooney before the 
64th Annual Convention of the Savings 
Banks Association of the State of New 
York, Miami Beach, Fla., Nov. 13, 1957. 
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speech to the 1956 Convention, I 
made certain suggestions about 
ways and means whereby you 
might seek to expand your serv- 
ices to the public in a manner 
more broad than through mere 
operation of additional branches. 
I leave it to you to determine how 
much progress you have attempted 
along these lines. Meanwhile, vir- 
tually to the exclusion of all else, 
the campaign for more ‘branches 
drags on and on. 

On that Convention occasion, a 
year ago, you may remember I 
warned that savings banking was 
at a crossroads. I said, too, that I 
was not on a crusade—that I was 
not a partisan, except insofar as 
all our State-chartered institutions 
were concerned. 1 reminded you 
then that I am a supervisor and, 
aus such, I am charged with the 
responsibility of carrying out the 
banking statutes—maintaining the 
law and the orderly conduct of 
banking in all its phases. 

Because of the fact that I do not 
operate a bank, that a I do stand 
apart, I can look at your problems 
dispassionately and realistically. I 
am not charged with the responsi- 
bility of management. It is for 
this reason, therefore, that I feel 
able to speak freely and strongly. 
Now then, here’s how you look to 
me: 


Stop Retreating 

It seems that in the past 12 
months the savings bank industry 
has been in continuous retreat 
from the onslaughts of your 
critics. And what have you done? 
Very little. Usually attacks on a 
group evoke strong leadership 
which becomes a rallying point 
for unflinching, vigorous defense 
and certain attacks on you have 
been quite severe, 

For your industry in the last 
year, not only has there been a 
loss of face in the banking com- 
munity but even the development 
of doubts among the less strong- 
minded among you. Anything to 
get peace and quiet! 

I say it is unfortunate that an 
industry with your history should 
have allowed itself to fall into 
such an abject position. Remem- 
ber, complacency, indifference, in- 
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Achieving Policies for Neither 
Inflaiion Nor Recession 


By HON. ARTHUR LEVITT*« 
Comptroller, State of New York 


New York State Comptroller wants the Federal Reserve to do 
now that which he says it promptly did as soon as economic 
soft spots appeared in 1953. Holding no quarrel with tight 
money policy of the past — except in so far as qualitative 
controls were not used to allow financing at lower terms 
socially desired objectives which would separate lecal gov- 
ernment financing from general monetary policy, Mr. Levitt 
expresses concern about the future in calling for relaxation of 
present Federal Reserve restrictive credit policies.. The Comp- 
troller rejects sole reliance upon price index as a symptom of 
our health and suggests we consider rising unemployment, busi- 


action, can lead only to the grad- 
ual and then the sudden eclipse 
of an industry especially in these 
competitive times. 

Early announcements for your 
Convention referred to this re- 
markable hotel as “fabulous,” but 
the word suddenly disappeared 
from advance notices. Some of 
you, I daresay, have hesitated to 
hold a Convention at all. Now, to 
those few who may need assur- 
ance, I say savings banking is a 
business like any other form of 
American business enterprise. This 
industry, like others, holds its an- 
nual conventions in pleasant sur- 
roundings, hoping thereby to at- 
tract a large attendance of its 
members, and hence, a broader 
interchange of ideas. I submit 
there’s nothing wrong with that. 

But what’s happened to some of 
you? Do you believe in what you 
are doing, in the worth of your 
industry, and in the public service 
you perform through your indi- 
vidual institutions? I submit that 
if you do believe in what you are 
doing, none of you will hesitate 
to protect what you have. You 
will fight because you fervently 
believe in your worth to the pub- 
lic. A good soldier, guarding a 
post entrusted to him, doesn’t meet 
threats by dodging and giving 
ground. He stands firm and, if 
necessary, fights. It’s amazing how 
frequently an enemy is routed 
when he is confronted with an 
unmistakable show of determina- 
tion by his intended victim. 


Defines the Word “Fight” 

I have used the word “fight” 
because it is a good Anglo-Saxon 
word, and as apt as I can find for 
this situation, since it presupposes 
strength, conviction and determi- 
nation. Lest I be misunderstood, 
however, let it be clearly stated 
that I am not urging upon you 
any course of action which would 
involve an attack by your industry 
upon any other members of our 
financial community, individually 
or collectively. There has already 
been too much of that. 

As you know, banking is a 
perishable commodity. It depends 
almost exclusively upon credit, 
and, as was recalled to me re- 
cently, “credit” is a word derived 
from the Latin “credo” which 
means “I believe” or “I trust.” Let 
one banking institution attack an- 
other—let one segment of the in- 
dustry challenge the foundation 
upon which another segment is 
constructed — let the motives of 
the leaders of any part of the 
banking community be doubted 
in the public mind—and the decay 
begins. Belief and faith then give 
way to doubt and mistrust. And 
when that happens, all the hard- 
won gains which banking has 
made since the °30s, will be lost. 

As one whose responsibility, as 
set forth by statute, is “to elimi- 
nate unsound and destructive com- 
petition among... banking or- 
ganizations and thus to maintain 
public confidence in such busi- 
ness,” I, of course, must deplore 
any attack by one type of banking 
institution upon another. When I 
say you must fight for your con- 
victions, therefore, what I mean 


Continued on page 26 
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ness failures, excess capacity, and municipal hardship i 
building facilities. Moves that we have a long range banking- 


financial study by a Presidential commission. 


The savings bank movement 
which started in New York State 
in 1819 has contributed greatly to 
making our State the leading fi- 
nancial center 
of the world. 

As the most 
important of 
thrift institu- 
tions mutual 
savings banks 
have played a 
major role in 
channeling 
the savings of 
the people of 
our State into 
the building 
of new homes 
and the ex- 
pansion of our 
vital indus- 
tries. It has been a tremendous 
contribution toward solving the 
major postwar problem of housing. 
You have done much to make 
New York a better place in which 
to live and to work. 

Today we are in the center of a 
great debate on the general health 
of our economy. Opinions of our 
business leaders, economists and 
public officials range from general 
optimism—‘“only a temporary halt 
to our upward trend’’—to severe 
pessimism—“we are at the start 
of a depression.” In every instance, 
however, important emphasis is 
placed on the role played by the 
Federal Reserve System in reg- 
ulating the volume of credit. 

The Federal Administration in 
Washington has for several years 
been following the policy of try- 
ing to hold prices within reason- 
able bonds by restraining the ex- 
pansion of credit and thus limiting 
additions to the stream of total 
expenditures. The theory has been 
to create a money squeeze, which 
would then result in higher inter- 
est rates, less borrowing and a 
general reduction in the demand 
for money. 

As a consequence, interest rates 
have been forced generally to the 
highest level in more than two 
decades. New Federal Government 
bond issues have come out at 4% 
—the highest rate paid by the 
Treasury since depression days. 


Interest rates on home mortgages, 


Hon. Arthur Levitt 


*An address by Mr. Levitt before the 
64th Fall Convention of the Savings 
Banks Association of New York State, 
Miami Beach, Fla., Nov. 14, 1957. 


en commercial bank loans, on 
school district bonds and on town 
and village bonds have reached 
their top point since the early 
thirties. 

In his recent testimony before 
the Byrd Committee, former Sec- 
retary of the Treasury, Humphrey, 
admitted that the United States 
Treasury is paying the highest 
rate on government bonds since 
the depression and that this in- 
creased interest cost had already 
added one billion dollars to the 
Federal budget for the coming 
year. 


Concerned Over Future 

No honest person questions the 
responsibility of the Federal Re- 
serve System to assure monetary 
and credit conditions that will 
promote stability in our economy. 
When credit restraint was insti- 
tuted, our national prosperity was 
being damaged by inflation. While 
I have no desire to criticize the 
System for the use they have 
made of their stabilization powers, 
I question whether under today’s 
economic conditions it is not wise 
to re-examine their policy and to 
consider a change of course. I 
have no quarrel with the past, it 
is the future that concerns me. 

In the early part of 1953 the 
Reserve Authorities imposed a 
credit restraint program. It lasted 
for a short duration. The moment 
economic soft spots began to ap- 
pear they promptly reversed their 
policy and thus, in my opinion, 
averted a sharp decline. 

Today, we face a similar situa- 
tion in that several weaknesses 
have become apparent. The index 
of industrial production has lev- 
elled off. Factory production has 
dropped, and inventories of un- 
sold merchandise have increased. 
Residential building is down na- 
tionally from last year and mort- 
gage money has become more ex- 
pensive. New orders for durable 
goods have been dropping each 
month and are now running at the 
rate of a billion dollars a month 
below a year ago. Failures of 
small business enterprises accord- 
ing to Dun & Bradstreet, for the 
first nine months of 1957, in- 
creased measurably over 1956 and 
small business failures in the 


month of September were the 
Continued on page 45 
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Observations .. . 


By A. WILFRED MAY 
THE INVESTOR’S EMOTIONAL LIFE 


—AND THE NEWS* 


Let us go into some of the psy- 
chological elements of investing. 
Remember, if you want your 
stocks to behave, see that you 
behave your- 
selves as in- 
vestors. In 
other words, 
it isn’t so 
much the 
state of the 
market as the 
state- of your 
mind! 

Here, let me 
ask you a few 
questions: 

(1) Do short 
term paper 
losses worry 
you and give 
you undue 





OMe 


A. Wilfred May 


anguish? 

(2) Do you suffer unbearably 
from the recurrent reports from 
Aunt Tillie or the manicurist 
about their get-rich-quick ex- 
ploits in fast-moving issues? 

(3) Would you become particu- 
larly anxious over a drop in a 
non-blue chip selection? 

(4) Can you withstand that 
very greatest cause of market 
suffering, namely seeing a stock 
advance turther after you have 
sold it? 

How very important is the in- 
dividual’s emotional make-up, 
along with the financial factors in 
achieving a sound investment pro- 
gram! Remember that it is only 
after vou have estimated the risk 
that you are psychologically as 
we'll as economically prepared to 
take, that you should arrive at 
vour investing rules. Remember 
also, please, that achievement of 
self-knowledge and realistic rec- 
ognition of our individual foibles 
can further the avoidance of 
pocketbook misfortune. 


Economics Versus the Market 


The economist’s ability to an- 
ticipate such quantitative statisti- 
cal data as national income, sav- 
ings, corporate profits, and the 
like, implies no concurrent ability 
to form judgments on the more 
specialized subiect of how the 
public will react to them, or on 
the extent and kind of its interest 
in the stock market. Thus, for 
analyzing market fluctuations it 
is not the economist but rather 
the psychologist and psychiatrist 
who are better qualified to do the 
necessary job of reading the mar- 
ket-mind. This is how it happens 
that, as I have demonstrated to 
you, there is so little correlation 
between the stock market on the 
one hand, and the various business 
and other economic factors on the 
other. With the stock ticker’s 
quotations in large measure re- 
flecting illusions Which could be 
eitber bullish or bearish in their 
effect, the task of timing market 
fluctuations is concerned not so 
much with general economics and 
its overtones, as with psychologi- 
cal influences which bear espe- 
cially on security trading. 

The comment on the present 
interacting economic-market at- 
mosphere, in the “Economic 
Letter” of the First National 
Bank in Dallas, seems very apt: 
“Once more psychology appears 
to be the joker in the economy’s 
deck of cards. Its chief manifesta- 
tion has been in a declining stock 
market. In turn a declining stock 
market has added adversely to 
the bad psychology.” 





_ “Transcript from one of a current se- 
ries of lectures at the New Schoo! for 


Social Research, New York City. 


Specific Foibles in the Investor’s 
Behavior 

Let me give you a few specific 
examples of the impact of psy- 
chological foibles as exhibited in 
investor behavior: 

(1) Manic-Depressive-ism. 
Manifested in successive swings 
between peaks of euphoria and 
all-inclusive enthusiasm, and 
troughs of dire interpretation and 
prophecy of doom. 

(2) The popular proclivity for 
leaning on mechanized formula 
pians of various kinds to relieve 
the investor from _ interference 
with judgment by either his emo- 
tional instability or his psycholog- 
ical environment. Formula popu- 
larity, which is so high now, 
really stems from the investor’s 
neurotically based compulsion to 
reduce anxiety by relieving him 
from the responsibility of making 
decisions. 

(3) Such escapism in the form 
of the investor’s evasion of re- 
sponsibility likewise applies 
widely to other investor policies. 
For example, too many people re- 
ligiously follow the line of buying 
“good,” or so-called good stocks, 
merely as a_ rationalization of 
their inertia, their mental laziness 
or defeatism, with a supporting 
theory too often used as a cloak 
for inability to make a decision. 
On the other hand, undue con- 
centration on the out-of-the-way 
non-blue chip special situation 
operation, likewise may reflect 
psychological foibles governed by 
the need aggressively to outsmart, 
outmanipulate and even exploit 
fellow investors. 

(4) Then that great maior ill 
of personal rationalization by the 
commentators certainly also takes 
place on the investment market. 
There is the habit, so prevalent, 
of making the interpretation of 
the market and the news fit the 
preceding price action toward one 
direction or the other. This hap- 
pens in two ways: In the first 
place, if the market has gone up, 
a news item is then called bullish. 
If the market goes down, the same 
news item is called bearish. For 
example, take the case of Peace 
end War scares. When there is 
an easing of the Cold War tension, 
cr some other indication of a move 
toward peace while the market is 
going up, well then the comment 
is “Why, of course peace is bull- 
ish.” On the other hand, if the 
market goes down, then the com- 
ment holds that peace is “obvious- 
ly” bearish because it limits de- 
fense spending. And so we 
remember back in September the 
excuse for a brisk market rally 
was because the Russians fired off 
a missile. On the other hand, midst 
a market break a month later, the 
birth of the Sputnik was cited as 
a so-called bearish explanation. In 
the second place, there is another 
form of this kind of rationalization 
via the commentator selecting that 
particular group of items which 
tit the market action of the 
moment. 


(5) Then, there is the combined 
style appeal with the herd instinct 
along with the yearning to “move 
with the crowd.” People want to 
lose their money only in good 
company. This gregarious trait 
supports the Blue Chip craze; 
concentration on the _ so-called 
name stocks, that is, the stylish 
issues. 


Be Your Own Doctor! 

Far from being merely academic 
and possibly enjoyable, the ability 
to be yvour own psychologist has 
very practical uses. Realization 
of these foibles and others can be 
turned to highly constructive use 








in explaining disparities between 
ruling market prices and value. 
Recognition of a fallacy in the 
public’s controlling reasoning is 
a highly useful tool for validat- 
ing your own conclusions as to a 
specific security’s under- or over- 
valuation, which are based on the 
facts and sound value of criteria. 


For example, if you feel that a 
stock is over-valued than you go 
around taking a Gallup Poll-like 
inquiry and if you find that peo- 
ple are buying it for the wrong 
reason—the psychologically wrong 
reasons—then that should addi- 
tionally support your own reasons 
for selling the stock. On the other 
hand, suppose you decide that a 
stock is undervalued and you find 
there are unreasonable prejudices 
against that stock or that kind 
of stock they will support you in 
your decision in feeling the stock 
is undervalued. 

bo %& 
The Investor and the News 


Now for you, the investor and 
the news—you and the financial 
pages. I usually call this topic 
How and How Not to Read the 
Financial Pages because _ the 
warnings on what to avoid in your 
reaction to financial journalism 
are crucially bound up with your 
basic investment policies and 
practices. Remember that in every 
section of the newspaper or other 
periodical which is concerned 
with world politics, whether it be 
editorial opinion, sports, and even 


us 


obituaries and society news on 
occasion, there will be items hav- 
ing some indirect bearing on the 
world of finance. But there the 
financial effect will be secondary. 
Only in the financial and business 
section itself, will a newspaper or 
mazagine reader get the specific,” 
concentrated, and complete cov- 
erage of the happenings he as an 
investor human being must not 
miss. 


In that financial section of the 
newspaper, you gain access to the 
day’s news in the worlds of busi- 
ness and finance. On the finance 
side, there are items about speci- 
fic companies, including — their 
dividend action and_ earnings, 
about the course of thousands of 
prices of items ranging from 
stocks, bonds and international 
currencies, to such things as basic 
commodities and future prices of 
farm products, and that most 
popular phenomenon, the stock 
table. Accompanying the tabula- 
tion, either in whole or in part, of 
the stock market transactions, 
there are relevant — sometimes 
quite spicy — news and editorial 
comments. I'll have more to say 
on this a little later on. 


On the business side, you the 
reader, are offered a wealth of 
specific indexes, as weekly figures 
of automobile production, business 
construction, railroad car loading, 
oil production, department store 
sales, electric power and iron and 
steel production. 
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The Do’s 


And now for a few do’s and 
don’ts concerning your attitude to- 
ward the news. First for the 
““do’s”: 

Do maintain a stable and phieg- 
matic attitude toward the content 
of the financial section both in 
“bull” and “bear” markets. 

Do‘ treat it -with-unchanging at- 
tention throughout succeeding pe- 
riods of rising and ‘falling specu- 
lative -activity and excitement. 
While the. public’s: ‘interest cus- 
tomarily rises along-with market 
prices and volume; if anything. 
the opposite is the most logical 
course for the potential buyer 
with a genuine investment ap- 
proach. 

Do take a “morning” or a 
“once -a- week” attitude toward 
the stock exchange price changes. 

Do. distinguish sharply between 
factual data and, on the other 
hand, interpretation. 

Do realize that facts are funda- 
mentally and constructively use- 
ful, while the editorializing, in- 
cluding the forecasting, is only of 
secondary importance. 

Do in your reading activities, as 
elsewhere, maintain a long-term 
appraisal attitude instead of in- 
dulging yourself in the more en- 
joyable diversion of forecasting 
discussions. 

Do try to use, to your own,ad- 
vantage. the psychologie¢al clues in 
the market place. With. intelligent 
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Creating a National Mutual 
Savings Banking System 


By HON. ABRAHAM J. MULTER* 
U. S. Congressman from New York 


Congressman Multer urges savings bankers to act now in sup- 
port of his bill to create a national mutual savings banking 
system. Avers commercial bankers would be short-sighted if 
they were to oppose such a bill; explains why they should be 
allies; and suggests savings bankers withdraw business from 
any commercial bank opponents. The Congressman recom- 
mends FHA be made a private mortgage insurance institution 


and that there should be one 


insurance agency to insure all 


thrift institutions. Outlines advantages of his bill and expresses 


his willingness for 


No doubt, much can be written 
about the determined efforts to 
tax mutual savings banks and how 
to meet those efforts. If so, may 
I suggest that 
Congressman 
Keogh be 
asked to dis- 
cuss this. Not 
only is he a 
savings bank 
Trustee, but 
more impor- 
tant, he is a 
very able 
member of the 
powerful 
House Ways 
and Means 
Committee 
which has ju- 
risdiction over 
the subject. He is waging a valiant 
fight on savings banks’ behalf. 
He needs and deserves cooperative 
support. 

Th issue of Government regu- 
Jation of interest rates on FHA 
and VA mortgages as against let- 
ting the market fix the rate can 
be argued for days. My own re- 
action to that has been many times 
expressed in the suggestion that 
until the banks and insurance 
companies and mortgage investors 
take over and own FHA as a pri- 
vate institution, savings banks 
will be compelled to submit to 
Government control. Insurance, 
whether of credit or of anything 
else, should be private enterprise. 

The Government does not be- 
jong in that business or any other, 
except as an emergency measure 
or when private enterprise fails 
to do the required job. Insurance 
of mortgages has proved itself as 
@ good paying operation. It is time 
that the business community took 
over that field of endeavor. Sav- 
ines banks have a long and cred- 
itable history, particularly in New 
York State. They have rendered 
& fine and an important service to 
American economic history. They 
can have a broader and greater 
finiluence for good in the future, 
if only they do not rest on their 
laurels. 

As in most things, there is no 
standing still. They either move 
forward or stagnate. Remember 
the past to ir @-ove its virtues and 
eliminate its mistakes. 

There are many fields that re- 
main to be explored that are defi- 
nitely related to your functions. 


Abraham J. Muiter 


Lend Money to Students 
To mention but one — recent 
events have highlighted the need 
for college and post-college edu- 
cation. The drawback to more 
American boys and girls continu- 
ing their education after high 
school, particularly in the scien- 
tific fields, is lack of money. 
Isn’t that your business? I read- 
ily concede that by promoting 
thrift you try to fill that need. 
But that isn’t enough! Why can’t 
you develop a program to lend 
money to students, repayable 
when they begin to earn their way 
in life. 
You have ample precedent, with 
proof of success. We had such a 


*An address by Mr. Multer before 
the 64th Fall Convention of the Savings 
Banks Association of the State of New 
York, Miami Beach, Fla., Nov. 14, 1957. 


honest compromise. 


national Government program and 
the losses were less than one-half 
of 1% of the interest earned. If 
the Federal Government was able 
to operate such a venture at a 
profit, you can do an even better 
job. 

Permit me now to turn to my 
own present pet project. The only 
novelty that I can claim for it is 
that I was the first member of 
Congress to introduce a bill on 
the subject. 


National Mutual Savings Bank 
System 

I refer, of course, to H. R. 4296, 
to establish a national mutual 
savings bank system. 

After its introduction I learned 
that many persons had _ been 
thinking and talking about the 
matter for a long time. I want you 
to know that I have no pride of 
authorship and am not wedded to 
any detail of the bill. In that con- 
nection it is well to remember that 
I am only one member of the Con- 
gress, and the bill as it is finally 
reported will have to meet with 
the approval of a majority of the 
members of both Houses of Con- 
gress. It is strange that although 
you have a national association of 
savings banks, there is no national 
system of mutual savings banks. 
One might ask, “Why a national 
association when you have mutual 
savings banks in only 17 States, 
none in 31 States, and none in any 
of the territories.” The sponsor- 
ship of the principle of this bill 
will amply justify the purpose of 
that association. Let me give you 
a friendly warning — time is 
usually on the side of the oppo- 
nents of proposed legislation. You 
can study this bill to death. 


Time to Act Is Now 

The climate will never be better 
for such legislation. Next May 
may be too late. Those who are 
interested in the enactment of this 
legislation should lose no time in 
unifying their forces and making 
known to their representatives of 
both Houses of Congress their de- 
sire to see this principle enacted. 
That should be coupled with re- 
quests to the Banking and Cur- 
rency Committees of both Houses 
for early hearings so that all con- 
cerned may present their views 
and the groundwork may be laid 
for working out details satisfac- 
tory to all affected. 

The dual banking system is now 
so firmly embedded in our bank- 
ing legislation that it is taken for 
granted. I have never heard of 
any bill having been introduced 
to challenge. 

Congressman Brent Spence, the 
very distinguished Chairman of 
the House Banking and Currency 
Committee, only a few weeks ago, 
in addressing a Bankers’ group, 
referred to the dual system of 
banking as “within the American 
Constitution of checks and bal- 
ances.” 

It was Jesse Wolcott who, as 
Chairman of the House Banking 
and Currency Committee in the 
80th Congress, welcomed me to 
that Committee, made me feel at 
home and initiated me into a dif- 
ficult and most interesting field 
of Congressional activity. Our 
friendship has grown stronger 
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through the years. I welcome the 
opportunity to publicly pay my 
respects to him, and despite our 
political differences, if I had the 
appointing power, I would have 
readily named him to the high 
post he now holds as Chairman 
of the Board of the Federal De- 
posit Insurance Corporation. He 
brings to that office not only char- 
acter and integrity but a vast 
knowledge and experience, cou- 
pled with a strong desire to im- 
prove the operations of that cor- 
poration in the best interests of 
our country. 

No one can speak more vigor- 
ously than he did in September, 
1957, when he said that he “would 
make special efforts to reconcile 
conflicting problems” in banking 
operations and _ practices, and 
“protect at all times the dual 
banking system.” 


Wants Genuine Dual Banking 
System 

Implicit in all these statements 
of policy is the fact that we do 
have a dual banking system. Few 
have stopped to consider, how- 
ever, that we have one, only in 
part. 

I hope we can enlist the aid of 
those distinguished proponents of 
the system in making it a genuine 
dual banking system. 

We have State and Federal 
chartering and _ supervision of 
credit unions. We have State and 
Federal chartering and supervi- 
sion of savings and loan associa- 
tions. We have State and Federal 
chartering and _ supervision of 
commercial banks. 

Why do we not have it as to 
savings banks? 

My bill attempts to supply the 
omissions. 

As to those who object to the 


enlargement of Federal regula- 
tion, let me say this: There have 
been complaints, some _ well- 
founded, some not so well-founded, 
directed against the activities of 
the banking authorities on the 
national level. The same type of 
complaints have been levelled 
against one or more of the bank- 
ing autohrities on the State level. 
The fear of Federal control and 
regulation or banking has been 
minimized, if not entirely elimi- 
nated, by the manner of operation 
of the Federal Reserve System 
and of the Federal Deposit Insur- 
«ance Corporation. No one pretends 
that either is perfect. Both can be 
improved. ; 
Does anyone know of anything 
better to take their place? That 
the answer is “no” is found in the 
fact that so many of the State 
institutions have voluntarily be- 
come members, and continue: to 
be a part, of those organizations. 


Savings Competition 


All National banks and all. State 
banks are authorized to carry 
savings accounts. There are one 
or more savings and loan associa- 
tions operating under Federal 
Charter in every State. in the 
Union. There are only two States 
out of the 48 which do not have 
State savings and loan associa- 
tions. 

All of these organizations com- 
pete for the savings dollar. I think 
no ore can be properly labelled 
unfair. Mind: you,-I use the word 
“unfair,” not the word “iHegal.” 
At least a part of the blame for 
the unfairness of that competition 
can be charged to the difference 
between Federal and State statu- 
tory provisions and regulations. 

In my opinion, a National Mu- 
tual Savings Bank Act would go 


far towards eliminating unfair 
competition, and would tend to 
bring into line the legal require- 
ments that should apply with 
equal force to all savings accounts, 
When I introduced my Bill, HR 
4296, I made no pretense, nor do 
I know, that it is perfect either 
in form or substance. I know that 
after study and after hearing from 
all of those interested in the prin- 
ciple of the bill, the details there- 
of can be improved. What the 
minimum or maximum number of 
directors should be is of no real 
importance in talking about the 


principle of the matter. Similarly, 


the percentage of reserves that 
should be required, the kind of 
investments that should be per- 
mitted with the funds, while im- 
portant, are obviously subsidiary 
to the main question. The enact- 
ment of a bill such as mine, will 
accomplish many things, all of 
them in my opinion good, none 
of them bad. For instance, it will 
give to the people in 41 States an 
opportunity to create savings 
banks whose sole purpose in life 
will be to encourage thrift. 


Strengthen the Economy 


This will come at a time when 
the one thing that all economists 
agree upon is that one means of 
beating inflation is to decrease 
spending by increasing savings. 
An expanding economy demands 
the necessary tools. One impor- 
tant tool is money. Your institu- 
tions have been, and must con- 
tinue as one source of supply. This 
bill will strengthen our economy 
by improving your operations, 

Another good thing that will be 
accomplished will be to put strong 


pressure on State Legislatures, to 
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1957. 
2. 


3. 
1950. 


1, 1952. 


Treaty 


may 


\ former holder of an 
Commission at the 


application for the issuance of 
made by 


DAVID A. STRETCH 


Chairman 





City of Vienna External Loan Sinking Fund 6% 


Municipality of Graz (Republic of Austria) 
Due November 1, 1954. 


Alpine Montan Steel Corporation and Radmeister Community 7% 
Mortgage Thirty Year Sinking Fund (Gold) Bonds, Due March 1, 1955. 
Lower Austrian Hydro-Electric Power Company ‘‘Newag’’ 644% 
closed First Mortgage Sinking Fund (Gold) Bonds, Due August 1, 1944. 

Tyrol Hydro-Electric. Power Company 712% Thirty Year closed First Mortgage 
Sinking Fund Bonds, Due May 1, 1955. 
Tyrol Hydro-Electric Power Company 7% Guaranteed Secured Mortgage Sink- 
ing Fund Bonds, Due February 1, 1952. 

Offers have been mace for the resumption of service on or payment of the above issues. 
to the fact that certain bonds of the above issues, the serial numbers of which are listed in the Annex of the 
between the United States of America and Austria, signed November 21, 1956, have been invali- 
dated under Austrian Law and that the said offers expressly exclude the invalidated bonds. 

For information whether your bond is eligible to participate in these Offers you may, if you hold a 
bond of Issues 1 or 2 write to J. P. Morgan & Co. Incorporated, 23 Wall Street, New 
Paying Agent, or if you hold a bond of Issues 3, 4, 5, 6, 7, 
of New York, 55 Wall Street, New York 15, N. Y. If vou wish a copy of the number list of invalidated 
bonds vou may obtain it from the Austrian- Consulate General, 31 East 69th Street, New York 21, N. Y., or 
from the Austrian Embassy, 2343 Massachusetts Avenue, N.W., Washington 8, D. C. 

Any holder of an invalidated bond who wishes to establish that his bond was improperly declared in- 
valid must pursuant to the above mentioned Treaty submit it and evidence supporting its validity no later 
than March 16, 1959, to the Tribunal for Austrian Dollar Bonds. This shall be done as to Issues 1 and 2 
by depositing the bond and the evidence with J. 
Tribunal, and as to Issues 3 to 9 inclusive by 
York, as Depositary for the Tribunal. Before doing so the bondholder should obtain information as to 
the procedures which he should follow on application to either Depositary. 

li the Tribunal finds the bond was improper) 
in place of the invalidated one. If the Tribunal decides the bond was properly 


for 


AUSTRIAN DOLLAR BONDS 


To the Holders of the following Austrian Dollar Bond Issues: 


1. Austrian Government International Loan 1930, 7% American Issue, Due July 1, 


Austrian Government Credit Anstalt Bonds 1936 Dollar Bonds. 
Province of Lower Austria Secured Sinking Fund 744% Bonds, Due December 1, 


, Within four months after the decision has been sent to him by registered mail, bring a proceeding in 
a United States District Court for further consideration of the question. 
Special Note for Restitutees: 


invalidated bend, or his successor in 
Landesgericht 


for Civil Matters at Vienna for 


EDWARD F. JOHNSON 
U.S.A. Member 


DR 


(Gold) 


8% Mortgage Loan (Cold) Bonds, 


8 or 9 write to The First National Cit, 


P. Morgan & Co. Incorporated as Depositary 
like deposit with The First National City 


invalidated, the bondholder will receive a valid bond 


interest, 
a decree under the Present 
Restitution Laws against the bond debtor that he was deprived of his bond. This application and an 
a valid bond under Article XI of the Treaty must be filed no later than 
March 16, 1959. The second application shall be denied. however, to the extent that payments were 
the bond debtor pursuant to regulations then in force and accepted by 
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Bonds, Due November 
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Twenty year 
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The Business Outlook Today 
And the Role of Government 


‘ By HON. SINCLAIR WEEKS* 
Secretary of Commerce 


Commerce Secretary asserts “there’s nothing to be afraid of 


in the current business situation.” 


Mr. Weeks admits “1958 


may be a breather” but that changes from 1957 will merely 
be fractional. He cites as plus factors the: easing-off of price 
inflation, firming up of new residential housing, good start in 
1958 automobile production, and continued high rate of con- 
sumer spending and expectation of bumper Christmas buying 
season. Discusses program to decrease governmental interven- 
tion in economic and state-municipal public activities. 


First of all, I would like to com- 
ment a little on the business situ- 
ation and the business outlook. 
Before I do, I should like to point 
out that we 
start with a 
healthy eco- 
nomic founda- 
tion. We have 
an Adminis- 
tration that 
endeavors to 
encourage a 
climate favor- 
able to private 
enterprise. 
The amazing 
growth in 
American 
population, 
education, re- 
search and 
transportation, and dynamic econ- 
omy, it seems to me, spells tre- 
mendous business activity and 
high employment in the years 
ahead. 

Awareness of this coming growth 
is reflected in the expansion plans 
of utilities of other industries, and 
in the development programs by 
the Administration in the field of 
highways, ship construction, avia- 
tion facilities, and other public as- 
sets, to meet future needs. 

The rise in the Gross National 
Product is generally believed to 
be the most accurate measure. of 
the development of our economy. 
The rise in GNP demonstrates that 
each of the last two years has 
broken previous over-all records 
and I, personally, expect 1957 will 
top the GNP, over the past two 
years. 

In recent months business has 
been experiencing a mild rolling 
readjustment. Investment expend- 
itures have moderated. The rate of 
factory production is not as dra- 
matic as earlier. Some industries 
show decline. Others are standing 
still. Some continue to forge 
ahead. The cost price squeeze is 
troublesome. 





a 


| Sinclair Weeks 


Offers Forecast 

What does this all forecast? 
Well, the other day I met with 
my Business Advisory Council at 
Hot Springs, Va. There were 
gathered a considerable group, 
who operate business establish- 
ments some of them very substan- 
tial in size and importance to the 
economy. 

There was evidence—certainly, 
of no worry about the future—a 
recognition that our economy is 
leveling off at a very high level: 
and that 58 may be a breather. 
with changes from ’57 fractional 


only. 
An important fact to note is 
that, although over-all business 


has been leveling off, this side- 
Ways movement is, in fact, on a 
record high level. The facts 
clearly reveal that there are many 
Plus factors in the economy. 
Among these are factors of con- 
siderable strength. 

One—the inflationary pressures 
seemed to have eased somewhat. 
Needed civic construction—such as 
highways, schools, hospitals 
strong. Residential housing 


is 


is 





*A stenographic transcript of remarks 
made by Mr. Weeks before the 70th An- 
nual Meeting, National Paint, Varnish & 
Lacquer Association, Washington, D. C., 
Nov. 5, 


1957. 


firming up. Auto production of 
new models is getting well under- 
way. Income and consumer ex- 
penditures continue very high. 


Bumper Christmas Buying 
With consumer income running 
along at a peak; I myself would 
expect Christmas buying to be 
good. A substantial volume of hol- 
iday sales will clear out stocks for 


: further factory orders. 


I would like to point out one or 
two other factors that appeal to 
me. The steck market has had 
what I would term a readjustment. 
It is off about 16% from the peak. 

Personally, I think the market 
had discounted the future a little 
more than it might have; and the 
profit squeeze is on, so that you 
were running behind in good bond 
yields for a time. And it has been 
a fact in history that, when the 
market is selling at about 15 times 
earnings, a_ sell-off becomes a 
prospect and an actuality. 

But I would say to you—there 
are nine million people who make 
the market, and I think that they 
will continue and should continue 
to want to own a share in Ameri- 
can industry. 

There’s another point: that our 
economy functions on confidence. 
About half of what a man spends, 
he spends for things that he has 
to have, and about half for things 
that he’d like to have but can 
postpone. And so—confidence is 
a priceless ingredient in our econ- 
omy. 

We have been climbing pretty 
steadily for the last several years 
and now we have slowed up a lit- 
tle and leveled off, and I would 
say, as I said in °53 and ‘54, that 


if you want to seare people to 
death, why, perhaps you can 
bring about bad business, but 


there’s nothing to be scared about 
in tne business situation today. 
In fact, for the long pull, we are 
bound to grow and our economy 
is bound to grow. 

The other day in New York I 
was asked some questions and 
one of them was, “Do you term 
the present situation a depression, 
a recession, or a sideways move- 
ment?” 

No Recession 

I said I thought to call what is 
going on today a depression or a 
recession was silly. I now term it 
ridiculous, and I think—while I 


don’t pose as a prophet—I think 
that I am right. 
The Russian satellite is a sci- 


entific achievement of great sig- 
nificance and importance. I think 
it will bring home to _ business, 
government, and the public our re- 
sponsibilitiy to speed the progress 
of our own technology and to 
strengthen our economy, for our 
strong economy is the base, not 
only of our livelihood, but also of 
our defense and our national se- 
curity. It is in the field of our 
economic system and our defense 
production, stemming from that 
system, that businessmen can con- 
tribute greatly to our nation’s se- 
curity. 

Today a subject of paramount 
importance to business is the 
problem of the great fundamental 
trends which color modern think- 
ing. Now, these ideas can affect 
private industry for good or evil 
infinitely more than minor fluc- 





tuations in a dynamic economy. 
One of these world-wide trends, 
I propose to discuss briefly—the 
clash of two basic ideas, the su- 
premacy of the state versus the 
supremacy of the individual. 

Those who hold one idea be- 
lieve that the power of govern- 
ment is the most effective means 
available for solving most of 
mankind’s problems, even at the 
cost of government dictation. 
Those who differ rely on indi- 
vidual initiative and resource- 
fulness as the most productive 
force of the human race. 

The former apparently have 
scant faith in a free economy. So 
they demand that the Federal 
Government monopolize the 
power field, socialize medicine 
and agriculture, compete with 
private industry, control wages 
and prices, and otherwise dom- 
inate the economy. Of course, 
this means nothing but bigger and 
bigger government. 

Obviously, I have no intention 
of injecting narrow partisanship 
into this discussion; but I warn 
conservative-minded people of 
both great parties that all sorts 
of trouble can pile up on busi- 
ness, if those who mistrust our 
private initiative can win support 
from the public and in Congress, 
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as they arc trying hard to do right 
now. 

Let me give you chapter and 
verse. 


Role of Government 


There is a philosophy in the 
country that the Federal Govern- 
ment should monopolize all activ- 
ities in the public power field. 
Those of us who have been here 
for four years have espoused the 
so-called partnership principle— 
the principle that says, if private 
capital or local or state funds are 
available to do the job, they 
should do it; that the Federal 
Government should only come in 
when absolutely necessary. 

We have had a continual fight, 
for example, in the Hell’s Canyon 
area where we adopted the part- 
nership principle philosophy. 
Here, in fact, the Federal Power 
Commission gave to the Idaho 
Power permission to build three 
low dams—and there is a contin- 
ual effort, even today, in Con- 
gress to push the Federal Gov- 
ernment in the high dam area, 


which would obviously be very 
detrimental to an _ undertaking 


that has already been started. 

In the field of the TVA, let me 
point out some figures that I 
think are very interesting. In the 
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four year period ending in Janu- 
ary, 53, the taxpayer had to dig 
into his pocket to support TVA 
and increase its plant and equip- 
ment and pay deficits to the ex- 
tent of $909 million. In the four 
years since January, 1953, the 
taxpayer has had to put up only 
$21 million. In one four-year pe- 
riod here, you and I put up $900 
million; and in another four-year 
period, $21 million. 

Let me point out a word about 
competition with industry. We 
have sold the RFC, liquidated the 
RFC. We have sold the tin plants, 
27 of the rubber plants—taken in 
a billion dollars. There have been 
728 business activities of the De- 
fense Department liquidated, 
washed out. 

I, personally, have been grati- 
fied (and I think it is a good 
sample of what can be done) with 
the disposition we made of the 
Federal barge lines in 1953. Over 


the period of its operation as a 
government enterprise prior to its 
sale, the taxpayer put up about 
$14 million to run the business. 
Since then, we have sold it for 
$9 million. The new private-en- 
terprise owners paid down a $1.6 
million on the note. They paid $1 


Continued on page 32 
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Dealer-Broker Investment 
Recommendations & Literature 


It is understood that the firms mentioned will be pleased 
to send interested parties the following literature: 





Atemic Letter (Ne. 32)—Discusses Atomic Development Fund’s 
participation in missiles and rockets—contains text of U. S.- 
British joint statement on fusion and comments on Nuclear 
Chicago and Harshaw Chemical Company—Atomic Develop- 
ment Secuirties Co. Inc., 1033 Thirtieth Street, N. W., Wash- 
ington 7, D. C. 

Banking and Finance in Canada — Bulletin — E. M. Saunders 
Limited, Victory Building, Toronto 1, Ont., Canada. 


Burnham View — Monthly investment ietter — Burnham and 
Company, 15 Broad Street, New York 5, N. Y. Also avail- 
able is current Fereign Letter. 

Cement Industry—Bulletin—Purcell & Co., 50 Broadway, New 
York 4, N. Y. 

Cellece Endowment Funds 1957—-Comparison of distribution of 
funds—Vance, Sanders & Company, 111 Devonshire Street, 
Boston 9, Mass. 

Foreign Exchange Quotations—Folder listing current quota- 
tions ef currencies of 141 countries throughout the world— 
International Banking Department, Manufacturers Trust 
Company, 55 Broad Street, New York 15, N. Y. 

Japanese Stocks — Current information — Yamaichi Securities 
Company of New York, Inc., 111 Broadway, New York 7, 
New York. 

Japan’s International Accounts—Discussion in current issue of 
“Nomura’s Investors Beacon’—Nomura Securities Co., Ltd., 
61 Broadway, New York 6, N. Y. Also in the same issue are 
discussions of the Shipbuilding and Gasochemical Industries. 

Life Insurance Companies—Com parative figures on stock divi- 
dends—Robert H. Huff & Co., 210 West Seventh Street, Los 
Angeles 14, Calif. 

Market Review—Witin a discussion of Stocks for Income with 
Defensive Strength—Harris, Upham & Co., 120 Broadway, 
New York 5, N Y. 

Missile Stocks—Report on General Dynamics Corporation and 
A. V. Roe Canada Ltd.—R. A. Daly & Company, Limited, 44 
King Street, West, Toronto, Ont., Canada, 


New York City Bank Stocks—Quarterly analysis of 13 issues 
—Laird, Bissell & Meeds, 120 Broadway, New York 5, N. Y. 

Over-the-Counter Index—Folder snowing an up-to-date com- 
parison between the listed industrial stocks used in the Dow- 
Jones Averages and the 35 over-the-counter industrial stocks 
used in the National Quotation Bureau Averages, both as: to 
yield and market performance over. a 13-year period — 
We aE Quotation Bureau, Inc., 46 Front Streét, New York 
4, N. ¥. 

Petroleum Situation — Review — Chase Manhattan Bank, 18 
Pine Street, New York 15, N. Y. 


Real Estate Bend & Stock Averages—Bulletin—Amott, Baker 
& Co. Incorporated, 150 Broadway, New York 38, N. Y. 


Stock Transfer Taxes— Booklet giving current Federal and 
State stock original issue and transfer tax rates—Revyister 
and Transfer Company; 50 Church Street, New York 7, N. Y. 


Tax Tips with suggested switches—In current issue. of “Market 
Pointers”—Franeis I. du Pont & Co., 1 ‘Wall Street, New 
York 5, N. Y. Also in the same issue is an article on guided 
missiles, high yield discount railroad bonds, and low labor 
cost. companies—In the current issue. of “Gleanings” is an 
analysis of. Columbus & Southern. Obio Electric Co. and a 
selected list of Preferred Stocks. y 


Treasury Financing—Bullectin—New York Hanseatic Corpora- 
tion, 120 Broadway, New York 5, N. Y. 
=e Sa 
Alpha Portland Cement Co. — Memorandum — Auchineloss, 
Parker & Redpath, 729 Fifteenth Street, N. W., Washington 
5, D. C. Also available is a memorandum on Canada Dry 
Ginger Ale Inc. 


American Can Company—Analysis—Harris, Upham & Co., 120 
Broadway, New York 5, N. Y. 











Currently Popular— 


Ampex Corporation 
ORRadio Industries 


Reeves Soundcraft 


Trading Markets 


TROSTER, SINGER & CO. 


Members: New York Security Dealers Association 


74 Trinity Place, New York 6, N. Y. 
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American Cement Corporation—Analysis of proposed merger 
of Riverside Cement Company, Peerless Cement Corporation 
and Hercules Cement Corporation—Blyth & Co. Inc., 14 Wall 


Street, New York 5, N. Y. 


American Tobacco Co.-_Memorandum—A. M. Kidder & Co., 
1 Wall Street, New York 5, N. Y. Also available is a mem- 
orandum on Colgate Palmolive Co. 


Babcock & Wilcox 


Analysis—Du Pont, Homsey & Company, 


31 Milk Strect, Boston 9, Mass. 


Bank of America, N. T. & S. 
Inc., 285 Montgomery Street, 


A.—Analysis—Walston & Co., 
San Francisco, Calif. 


Coea Cola Bottling Company of New York—Analysis—Elder 
& Company, James Building, Chattanooga, Tenn. 


Diebold Incorporated 


Report—De Witt Conklin Organization, 


120 Broadway, New York 5, N. Y. 


Gamewell Company—Bulletin—Peter P. McDermott & Co., 42 
Broadway, New York 4, N. Y. 


Georesearch, Ine.—Analysis—Mctropolitan Dallas Cerporation, 
Vaughn Building, Dallas 2, Tex. 


Gulf Coast Leaseholds, Ine.—-Memorandum—Leason & Co., 39 


Seuth La Salle Street, Chicago 3, II. 


Also available is a 


memorandum on Manabi Exploration Co. 


Harris Intertype Corporation — Bulletin — Mellott, Thomsen, 
Pitney, Rowan & Co., 29 Broadway, New York 6, N. Y. 

Marine Midland Corp.—Memorandum—Shearson, Hammill & 
Co., 14 Wall Street, New York 5, N. Y. Also available are 
memoranda on Rockwell Spring & Axle, Union Ojl of Cali- 
fornia, Wallace & Tiernan Ine. and Weyerhaeuser Timber 


Co. 


Metallurgical Resources, Ine.—Report—G. K. Shields & Co., 15 


William Street, New York 5, 


N. ¥, 


Northwest Production—Report—Western Securities Corp., 1 
Exchange Place, Jersey City 2, N. J. Also available are re- 
ports on Three States Natural Gas, Delhi Taylor Oil, and 


Big Piney Oil & Gas. 


Pacific Power & Light Company—Bulletin—The Milwaukee 
Company, 207 East Michigan Street, Milwaukee 2, Wis. Also 
available is a report on Lake Superior District Power Com- 
pany and a bulletin on Municipal Bonds. 


Charles Pfizer—Report—J. R. Williston & Co., 115 Broadway, 


New York 5, N. Y. 


Portland General Electric Company—Analvsis—Loewi & Co. 
Incorporated, 225 East Mason Street, Milwaukee 2, Wis. Also 
available is a report on Consolidated Water Power & Paper 


Company. 


Standard Oil Company of Indiana—Report—Thomson & Mc- 
Kinnon, 11 Wall Street, New York 5, N. Y. Also available 
is a report on W. T. Grant Company. 


Standard Packaging Corporation—Analysis—Gude, Winmill & 
Co., 1 Wall Street, New York 5, N. Y. Also available is a list 


of Equities for Investment. 


Stauffer Chemical Company—Renport—Joseph Faroll & Co., 29 
Broadway, New York 6, N. Y. 


Universal Match Corporation—Card memorandum—Scherck, 
Richter Company, 320 North Fourth Strect, St. Louis 2, Mo. 


Robertshaw Fulton Controls Co.—Data—Bache & Co., 36 Wall 
Street, New York 5, N. Y. In the same bulletin are data on 
Pacific Finance Corp. Also available is a review of the busi- 


ness outlook, 


a ——--—- 
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Investment bankers and _ insti- 
tutional investors are rounding 
out a week of fireworks, the like 
of which they have not experi- 
enced in many a moon. Things 
have been moving swiftly on the 
new issue front. 


Until a week or so ago bankers 
were having new difficulty in 
pricing corporate offerings to 
assure their ready sale to inves- 
tors. There had been some ac- 
cumulation of recent emissions 
beginning with American Tel & 
Tel’s huge offering. Underwriting 


Northwest Production 
Three States Natural Gas 
Delhi-Taylor Oil 
Big Piney Oil & Gas 


Special Reports on Request 


Western Securities Corp. 


One Exchange Place, Jersey City, N. J. 
Telephone HEnderson 2-1000 
Open-end phone to N. Y.C. HA 2-0185 





capital was being tied up in a 
rather substantial way as bankers 
waited for the market to come 
to their rescue. 


Then came the rains. The 
Treasury had been expected to 
make known the terms of its big 
refunding and new money opera- 
tion last week and then, on 
Thursday, it decided to postpone 
such announcement. Late that 
day four Federal Reserve Banks 
posted reductions of 4% of 1% in 
their rediscount rates. 

Their condition statements as 
of the close on the preceding day 
had not indicated any real shift 
in Federal Reserve attitude 
toward the money market. Changes 
were minor, particularly in the 
case of open market operations, 
that is in holding of Government 
securities. 

But the cut in the bank rate, 
presumably occasioned by the in- 
ereasing slack in many lines of 
business, naturally was accepted 
as signalling a shift from the 
policy of restraint that had been 
in force for some months. 


This in turn brought investors 
into the market quickly. Govern- 
ment bonds, which had been ris- 
ing in seeming anticipation of just 
such a move, bounded further 
ahead and corporate new offer- 
ings were mopped up hurriedly, 
clearing shelves. 


Buying Inventory 
Things quieted down for a spell 
once the news of the bank rate 
cut was out, and for a spell it 
looked as though banking houses, 
or at least those with large re- 
tailing organizations were willing 


to take on some inventory against 
a quiet spell. 

Several issues brought out early 
this week tended to lag at the 
start and, with sizable spreads be- 
tween bids of the winners and the 
runners-up, seemed maybe priced 
u little too sweet. 


But when Alfred Hayes, Pres- 
ident of the Federal Reserve Bank 
of New York, told the House 
Small Business Committee that 
there would be other credit-eas- 
ing moves, the new issue market 
took on new life. Offerings that 
had been dragging their heels 
suddenly teok fire and disap- 
peared quickly among investors. 


Wiser Heads Hesitate 


Now that the flush of excite- 
ment generated by the Monetary 
moves has passed, the rank and 
file will be settling back to see 
how the effort to bolster economic 
psychology catches on. 

The mere marking down of 
bank rates means little unless, 
along with other steps, it tends 
to encourage business to borrow 
for its needs. 

It will be interesting to see what 
the next step will be in that di- 
rection. The quickest way to make 
credit available, of course, would 
be to reduce member banks’ re- 
serve requirements, thus freeing 
up a larger portion of deposits for 
lending purposes. 


In Driver's Seat 

The New York State Thruway 
Authority put its bonds up for 
bids on Tuesday, but after receiv- 
ing a solitary tender from bank- 
ers, decided to reject it. The State 
Controller turned down the bid 
which was made jointly by groups 
that had intended earlier to make 
separate tenders. 

This was not the first time that 
the State had turned down bids 
for a Thruway issue. But on at 
least one previous occasion it 
might have done better to have 
accepted the bid at the time. 

On this occasion, however, with 
the monetary weathervanes point- 
ing toward easier conditions, the 
Controller probably figures that 
by waiting a spell he can obtain 
a better deal than the 3.449% in- 
terest cost represented by this 
week’s bid for the $0 million 
bonds. 


Harold E. Johnson Now 
With Gordon Graves Go. 


Harold E. Johnson is. now asso- 
ciated with Gordon Graves & Co., 
Inc., 30 Broad Street, New York 
City as Manager of the Municipal 
Bond Department Johnson 
was formerly with F. P. Lang & Co. 


Mr. 





COMING 
EVENTS 


In Investment Field 





Nov. 23, 1957 (Philadeiphia, Pa.) 
Investment Traders Association 
of Philadelphia ‘:fth annual 
dinner dance at Germantown 
Cricket Chub. 


Dec. 1-6, 1957 (Hollywood Beach, 
Fla.) 


Investment Bankers Association 
Annual Convention at Holly- 
wood Beach Hotel. 


Jan. 17, 1958 (Baltimore, Md.) 
Baltimore Security Traders As- 
sociation 23rd annual mid- 
winter dinner at the Southern 
Hotel. 


April 23-25, 1958 (Heuston, Tex.) 
Texas Group Investment Bank- 
ers Association annual. meeting 
at the Shamrock Hotel. 


June 9-12, 1958 (Canada) 
Investment Dealers’ Association 
of Canada annual convention at 
Manoir Richelieu, Murray Bay, 
Quebec. 
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~ The Outlook for State Taxes 


By V. J. WYCKOFF 








Professor of Economics, DePauw University 


To slow down governmental 


growth, Professor Wyckoff 


suggests individuals should substitute “Let me do it—through 
more tax payments” whenever they are about to say “Let the 
Government do it.” Present data showing states increased 
their tax revenue collections from $3.3 billion in 1940 to $14.4 
billion in 1957, about 31. times the 1940 per capita figure, 
which amounts to 70% rise in terms of a stable dollar. Finds, 
however, that the burden is the same for the respective years, 
but predicts an upward spending trend and that more states 


will resort to corporate or 


State tax collections continued 
a long-established upward climb 
and ended their 1957 fiscal year 
at an all-time high of $14.4 billion. 
This figure 
and other de- 
tailshave been 
released re- 
cently by the 
Governments 
Division of the 
5 - Bureau of the 
-Census. 

Put in terms 
of working 
days during 
the 1957 fiscal 
period (which 
ended at the 
mid-year 
point) the sum 
was $47,200,- 
000 per diem. This meant that for 
each minute of an eight-hour day 
the 48 States as a group took in 
$98,333. 

This was a lot of money. It was 
made up from largg checks by 
giant corporations for their net 
income taxes as well as from 
pennies of a general sales tax on 
cups of coffee. Adding state tax 
collections to those levied by the 
Federal and the 102,300 units of 
local governments the result for 
1957 will come to around $98 bil- 
lion when final figures are in. Of 
this Federal tax revenues ac- 
counted for some $70 billion. 

Again in terms of working days 
the $98 billion is about $321,000,- 
000 per day. Whether in billions 
of dollars for the total tax bill or 
in millions en a daily basis the 
sums are very large and give each 
of us an idea of the costs of our 
numerous governments. 

It may be noted that the states’ 
tax bills for the fiscal year just 
completed came to an even billion 
dollars more than last year and 
$4.5 billion ahead of the 19542 
figure. If one goes back to the 
pre-World War II year 1940, the 
total tax collection by the states 
was only $3.3 billion. The phrase 
“... only $3.3 billion” emphasizes 
the change in state expenditures 
and tax eollections which has; 
taken place during the past 17 





Vv. J. Wyckoff 


years. 

Interyear comparisons of tax 
revenues on the same govern- 
mental level, however, make 


necessary several important quali- 
fications, if such comparisons are 
to make sense. This point is 
brought out by stopping to ask 
just why states are in fact taking 
in more tax money each year? 
(State tax revenues have gone up 
in total dollar tigures each year 
since the trough of the 1930 de- 
pression). There are a number of 
answers to this question. 


Breaks Down Tax Increase 

First is the fact that the popula- 
tion of this country continues to 
increase, a force which means 
almost necessarily more state gov- 
ernmental services. The influence 


of this population change upon 
tax revenue may be taken care of 
by putting dollar totals on a per 
capita basis. For the states as a 
group this turns out to be about 
$85 per person or close to $300 for 
each family during fiscal 1957, up 


individual taxes, or both. 


somewhat from 1956 and about | 


3% times the 
figure. 

Probably a tighter calculation 
would rest on just the number of 
apparent taxpayers. But this re- 
finement does not need to be in- 
sisted upon because the prices of 
just about all goods and services 
used by each man, woman, and 
child in this country include state 
taxes of some ‘kind. 

Price changes also must be con- 
sidered. Consumer prices went up 
by 3.2 percentage points between 
July, 1956 and June 31, 1957, an 
increase point-wise greater than 
during the remarkably stable 
period of 1952-1955, but much less 
than the sharp rise in the half- 
dozen years immediately after 
World War II. 


In such a period of rising prices 
state government costs or outlays 
for salaries, maintenance, and new 
construction cannot help but also 
move up. And if such costs are to 
be covered with taxes, more taxes 


1940 per capita 


must be collected, of course. But | 


this impact of price change can be 
squeezed out of tax revenue 
figures as was done for population. 


To give the results and not the 
details of the calculations per 
capita state tax collections in a 
stable dollar were only 3.3% 
greater in 1957 than in 1956 com- 


pared with the unadjusted dollar | 


increase of 8% originally 
in 1957 were, however, some 70% 
ahead of similar figures in 1940. 

Whether one takes the 3.3 or 
the 70% figure such growths must 
be interpreted as predominantly 
the result of expanding operations 
of state governments. To be sure 
there hes been some shifting of 
functions from local to _ state 
levels, and from state to Federal. 
But lumping all governments to- 
gether the totality of services 
over a period of years shows a 
glacier like intrusion into areas 
heretofore private. 


Are Increased Taxes Heavier 
Burden? 


The current state tax bill is 
larger in terms both of the 
original and of the adjusted 
figures. But is it heavier? 
harder to bear? Size and burden 
are not the same thing. Burden is 
relative to the strength to bear it, 
and in public finance this means 
the income of the community or 
the nation relative to the tax 
bills. 


A good 


for short. This shows the total 


value of all goods and services | 
produced in this country (without | 


double counting) in terms of dol- 
lars of the period, i.e. current 
dollars. There is some guesswork 
in such huge figures, of course. 
However, the division of 
United States Department 
Commerce which compiles (and 
estimates where necessary) and 
publishes GNP data with details 


at frequent intervals does about | 


the best job of any similar agency 
in the world. 

Thus, the ratio of state tax col- 
lections to the GNP ocffers a 


men- | 
tioned. Such adjusted collections | 


Is it | 


measurement of the | 
public’s capacity to pay taxes is | 
the gross national product—GNP | 


the | 
of | 
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meaningful answer to the impor-! what comforting. In 1957 this ratio! what-lower at 2.86%, but for the 


tant. question of tax burden. ee 
state taxes the answer is some-| 


for 1956. For 1952 it was some- 








was 3.32% compared with 3.25% | last peacetime year 1940 the per- 
Continued on page 31. 











The offering is made only by the Prospectus. 


| $40,000,000 


Dated November 1, 1957 


HALSEY, STUART & CO. INc. 
LADENBURG, THALMANN & CO. 
| R. W. PRESSPRICH & CO. 
BACHE & CO. BAXTER & COMPANY 
NEW YORK HANSEATIC CORPORATION 
BURNS BROS. & DENTON, INC. 
THE ROBINSON-HUMPHREY COMPANY, INC. 
COURTS & CO 





AUCHINCLOSS, PARKER & REDPATH 


WM. E. POLLOCK & CO., INC. 
November 21, 1957. 








This announcement is not an offer to seil or a solicitation of an offer to buy these securities. 


Houston Lighting & Power Company 


First Mortgage Bonds, 424% Series due 1987 


Due November 1, 1987 


Price 101.608% and accrued interest 


The Prospectus may be obtained in any State in which this announcement is circulated from only such 
| of the undersigned and gther dealers as may lawfully offer these securities in such State. 


DICK & MERLE-SMITH 
SCHOELLKOPF, HUTTON & POMEROY, INC. 
SHELBY CULLOM DAVIS & CO. 

BURNHAM AND COMPANY 


GREGORY & SONS 


SHEARSON, HAMMILL & CO. 
. GOODBODY & CO. 
STERN BROTHERS&CO. VAN ALSTYNE, NOEL & CO. 
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This announcement is not an offer to sell or a solicitation of an offer 
The offering is made only by the Prospectus. 


$40,000,000 


Michigan Bell Telephone 
Thirty-Five Year 424% Deben 
Dated November 1, 1957 


mm 07 
/ — /C 


Price 101. 





The Prospectus may be obtained in anv State in which this announcement 


| HALSEY, STUART & CO. Inc. 
SALOMON BROS. & HUTZLER 
BEAR, STEARNS & CO. 
EQUITABLE SECURITIES CORPORATION 
LADENBURG, THALMANN & CO. 


INCORPORATED 
WEEDEN & CO. R. S. DICKSON & COMPANY 
INCORPORATED INCORPORATED 


| COURTS & CO. FAHNESTOCK & CO. McDONNELL 
iT WILLIAM BLAIR & COMPANY 
| SHELBY CULLOM DAVIS & CO. 
| | SWISS AMERICAN CORPORATION 
HIRSCH & CO. JOHNSTON, LEMON & CO. 
| SCHWABACHER & CO. STERN 
| 


November 19, 1957. 





of the undersigned and other dealers as may lawfully offer these see 


to buy these securities, 


Company 


tures 


Due November 1, 1992 


and accrued interest 


is cirentoted from only such 
urities in such State. 


AMERICAN SECURITIES CORPORATION 
DICK & MERLE-SMITH 


HALLGARTEN & CO. 
WERTHEIM & CO. 


FRANCIS |.duPONT& CO. COFFIN& BURR NEW YORK HANSEATIC CORPORATION 


BAKER, WEEKS & CO. 
& CO. BLAIR & CO. 


INCORPORATED 


BURNS BROS. & DENTON, INC. 
SHEARSON, HAMMILL & CO. GREGORY & SONS 
AUCHINCLOSS, PARKER & REDPATH 


WM. E. POLLOCK & CO., INC. 


BROTHERS & CO. 























10 (2218) 


The Idea of Creeping Inflation 


By MALCOLM BRYAN* 
President, Federal Reserve Bank of Atlanta 


Atlanta Federal Reserve banker examines the arguments for 
creeping inflation, said to be preached today with evangelical 
zeal, and concludes it is “a policy of cheating that simply 


does not represent a principle 


of conduct that can be assimi- 


lated to a free and economically efficient society.” Mr. Bryan 

points out inflationary policies create a mass of beneficiaries 

who scream for continued benefits ad infinitum. Finds that 

instead of preventing unemployment, they bring about the 

even more harmful condition of running or galloping inflation. 

Overshadowing all other questions, the Central Banker points 
out is, the immorality of our conduct. 


The idea that creeping inflation 
is first inevitable, then necessary 
to the successful management of 
our economic affairs, and finally 
desirable—for 
economic 
growth,among 
other things— 
is nowadays 
preached with 
evangelical 
zeai. A myriad 
of beneficent 
results are 
supposed to 
follow if we 
will but be 
persuaded to 
accept the sav- 
ing grace. 

It has been 
revealed to 
us that a slow-burning inflation 
will ever assist us in containing 
communism and, in any event, is 
requisite to the maintenance of a 
conservative democracy. Maybe it 
is not unforgivably sardonic to 
anticipate presently the solemn 
assurance that a little chronic in- 
flation will assist us in warding 
off the Asiatic flu, since a little 
inflation will keep everybody em- 
ployed and well-nourished; and 
since resources will be fully util- 
ized and everyone,will be happy; 
and since it is well known that 
psychological factors and nourish- 
ment are importantly related to 
the incidence of illness; ergo, no 
flu! 


Maicolm Bryan 


It may be supposed that this de- ; 


lightful vision of creeping infla- 
tion somehow fails to appeal to a 
good many of the insurance field. 
They sell contracts repayable in 
money, and millions of their 
clients effect much of their sav- 


ings by means of their services. 
They could hardly be expected to 
cherish the role of intermediary 
to the destruction of their patrons, 

*An address by Mr. Bryan before the 


American Life Convention, Chicago, Ill., 
Oct. 11, 1957. 


ee 


Indeed, it is probable that many, 
even as I do, find the prescription 
of creeping inflation economically 
obtuse and insensitive in its 
ethical implications. 


It is well for us to remember, 
however, that the prescription in- 
volves issues of great significance 
to the American people. We are 
dealing with something a good 
deal more important than a clever 
effort to sell us a wooden nutmeg. 
The principal advocates of creep- 
ing inflation exhibit indefatigable 
energy, possess national—even in- 
ternational—platforms, have great 
skill in economic debate, and are 
duly accredited purveyors of eco- 
nomic wisdom to the public mind. 
Their opinions thus begin to carry 
conviction in quarters where a 
natural and healthy intellectual 
skepticism would normally de- 
mand more rigorous proofs. And 
so it is necessary for us all to take 
a careful look at what is being 
proposed. 


Victimizes Savers 


Able economists have. recently 
reminded us that inflation victim- 
izes all those who place their sav- 
ings in money and money-repay- 
able contracts. The loss begins 
with the very coins and currency 
in the pockets and tills of our 
people. A large group of the vic- 
tims is thus to be found among 
the poorest and least prescient 
members of our society. The loss 
is borne also by those whose sav- 
ings, by necessity, compulsion, or 
maximum convenience, are to be 
found in bank deposits, pensions, 
and other money contracts. 


To this truism we have a spate 
of eager replies. We are strenu- 
ously assured that an inflationary 
picking of pockets is not as bad 
as it looks. A good many of the 
victims are also. beneficiaries. 
They have titles to houses and 
furniture, and possess other claims 
on real property. They pay for 
their insurance policies in annual 
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or other instalments in current 
dollars, so that they do not lose 
the whole amount, and the loss is 
by easy stages. At any rate, their 
pensions can be and have been 
adjusted upward. 

The distinction between gross 
and net in our economic affairs is 
always interesting and frequently 
useful, and I suppose that a dis- 
tinction between the gross and net 
loss to the victims of inflation has 
some merit. But we should all be 
clear on one point: a connived-at 
or complaisant depreciation of 
money cannot be covered with the 
cloak of respectability simply by 
demonstrating that the loss to the 
victims is not quite so much as 
might at first be supposed. Re- 
spectability for the doctrine can- 
not be attained by such easy, 
statistical means. 

After all, there is such a thing 
as principle. We are not amused 
by the occasional newspaper 
stories that tell us of the footpad 
who sets upon the citizen, strips 
him of his clothes, his watch, his 
wallet, and then, in a gallant+ges- 
ture in leaving, turns and tosses 
him a fiver, saying, “Here, Buddy, 
get yourself a cab home!” We are 
not impressed, when, later on, the 
defense enters the plea that the 
theft was not X but X—5 and, be- 
sides, the poor devil did not lose 
everything: he still had his shoes 
and his underwear, We all know 
that the requirements of moral 
respectability are a great deal 
more exacting. 


Cannot Slice Lesses Thin 

Actually, of course, the loss to 
the victims of a contrived or tol- 
erated inflation, whether of two, 
three, or four percent per year— 
the exact dosage has not yet been 
proclaimed—is and must be enor- 
mous. You may start your calcu- 
lations in this country with about 
$800 billion of gross public and 
private creditor and debtor. rela- 
tionships — not, incidentally, the 
whole of money-payable contracts. 
You can apply the percentage you 
choose, make offsets and other 
corrections to your heart’s con- 
tent, and, though you may slice 
the victims thin, you cannot slice 
their losses thin. 

In fact, the way an inflation 
must work is through the transfer 
of purchasing power from savers 
in money forms to other classes 
of society. That is the operative 
and necessary first cause from 
which collateral and later effects, 
whether beneficent or evil, can be 
assumed to flow. 

The chief point in a creeping 
rather than a running inflation is 
the cynical supposition that con- 
siderable numbers of money sav- 


Continued on page 28 
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Electric Output 
Carloadings 
Retail Trade 

Commodity Price Index 
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Auto Production 
Business Failures 

Some encouragement was given to trade and industry on 
Thursday of last week with the action taken by the Federal Re- 
serve System in lowering the discount rate from 31°% te 3% on 
loans by Federal Reserve Banks to commercial banks that are 
members of the Reserve System. This step was undertaken by 
the Federal Reserve as a result of growing signs of a falling off 
in business generally with the Board approving cuts in. the rate 
by the New York, Atlanta, Richmond and St. Louis Federal Re- 
serve Banks. Similar action was expected by the remaining eight 
banks within the near future. 


A board spokesman pointed out that the four. banks’ actin 
had been approved (effective on Friday last) because inflation; 
at least for the time being, had ceased to be the dominant factor 
in the economy. 


In the steel industry this week, steel men are worried a 
the volume of incoming.orders. New business is running well below 
output. As a result, order backlogs are dropping fast, ,TepORR 
“The Iron Age,” national metalworking weekly. 


The trend is. just the reverse of what steel men had predicted 
earlier in the year. Sharp competition for the customer’s dollar 
is in the cards over the balance of the year and into 1958. 


One bright spot in the outlook is that industry generally is 
chewing up more steel than it is buying. Inventories in the hands 
of users have been dropping steadily. Many customers are living 
hand-to-mouth, gauging their requirements close to their own 
production schedules. This means that any pickup in the overall 
economy would be reflected quickly in the volume of steel orders, 
declares this trade weekly. 

But even the prospect of stepped-up automotive output in 
the first half of 1958 is not giving the mills much to cheer about, 
it continues. It also points out that auto companies are expected 
to stock up on new cars as a hedge against a possible strike of 
auto workers next’'summer. But steel men doubt that this would 
be enough to inject new life into their market. 

Foreign competition also is eating into the domestic ‘steel 
market. The latest assault has hit the market for oil country goods, 
pipe used in the drilling and casing of oil wells. Italian casing 
and tubing has been offered in Houston at $10 a ton less than the 
Pittsburgh-plus-barge United States price. Canadian mills have 
brought in some material at $2 less than what United States milis 
are asking. The Japanese also are nibbling at the oil country 
goods market, “The Iron Age” notes. 

In spite of this, demand for oil country goods is still firm. 
The market is not so hectic as it once was, but domestic mills can 
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‘look ahead to a continuing strong market. Oil well drillings next 


year are expected to be approximately 58,000, about the same as 
this year. 


Foreign competition in wire and nails is another sore spot 
with United States mills, says “The Iron Age.” This has plagued 
domestic producers for months, and there is no relief in sight. 
Lower labor costs enable foreign mills to undersell domestic pro- 
ducers even with the addition of ocean shipping costs. 

Industrial production and personal income declined further 
during October, indicating a lower trend of business in recent 
months. Industrial production eased to 142% of the 1947-49 aver- 
age—down two points from September and four points below 
October, 1956. Personal income dropped to a seasonally adjusted 
annual rate of $345,500,000,000 or $1,000,000,000 lower than in 
September. Government officials declared that the easier trend 
in general business reflected in these figures was a factor in the 
decision of Federal Reserve banks to reduce the rate charged on 
loans to member banks. 

In the automotive trade, new car sales during Nov. 
reached the highest level for that time of year since 1955, 
Automotive Reports,” stated on Friday last. 


“Ward’s” added that new car buying averaged 18,000 units 
daily for the period, topping the 16,330 in Nov. 1-10 last year by 
10% and nearly equaling the 18,755 averaged in the same period 
of 1955. 

The statistical service emphasized, however, that the 1958 
cars are receiving stiff sales competition from 1957 models re- 
maining in the dealer new car inventory and still have to be 
tested in the market place. 

“Ward’s” declared the 1957 models figured into 40%: of Nov. 
1-10 new car buying and are commanding the high dollar at many 
dealerships. Thus it is quite evident, the reporting service con- 
tinued, that the new car buyer is shopping carefully and is con- 
scious of “price” as well as price-class. 

Expectations are that 450,000 new~cars will be’ retailed: in 
entire November, comparable to’ the 1956 level. The-new car in- 
ventory, at the same time, will mount sharply ubove a- year-ago. 

“Ward's,” in noting a 6.2% gain in passenger car production 
last week, said close to 595,000 units will leave the assembly lines 
this month. Scheduled for completion are 622,000, but output 
deficits, mainly strike inspired, at Ford and Chrysler already 
have cut into this program. 

Car assemblies last week, estimated at 145,281 units as against 
136,742 in the preceding week, found General Motors Corp. oper- 
ating at 50% of industry volume for the first time in nearly a 
year. Truck production, at 22,644 compared with 22,643 in the 
previous week, disclosed no significant interruptions. 


1-10 
“Ward’s 


An unusually large volume of public housing in October 
pushed the annual rate of housing starts back up to the million 
mark,. the United States Department of Labor reported. 

The seasonally-adjusted annual. rate in October went up from 


Continued on page 46 
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Republic National Life 


By DR. IRA U. COBLEIGH 


Enterprise Economist 


Containing some statistical notes, and relevant data docu- 
menting the growth of one of the liveliest of the life insurance 
companies—Republic National Life Insurance Company of 


Dallas, 


Four or five years ago, seekers 
of shares in “growth” companies 
pounced upon life _ insurance 
stocks with a vigor and zeal that 
sent life share 
prices soaring. 
As a result, 
quite a few 
“Johnny come 
latelys” paida 
high price for 
‘admission to 
this unique 
market, and 
have been 
rather chiding 
themselves for 
their impetu- 
osity, what 
with their 
shares slip- 
ping back 
30% or 40% below cost. Over a 
period of time, however, their 
early exuberance may not prove 
to have been too costly. For life 
insurance shares have not, as a 
group, receded, price-wise, more 
drastically than representative in- 
dustrials; and their earnings and 


Ira U. Cobleigh 


assets have continued to move 
ahead unabated. Life insurance 
shares comprise one group of 


“srowth” stocks that has _ not 
stopped growing. So, impelled by 
steadily rising earnings, we would 
expect good “life” stocks to ad- 
vance from present levels over 
the next year, even though gen- 
eral market and business condi- 
tions are somewhat less. than 
ebullient. 

With over 106 million policy 
holders in the United States, 
around $440 billion of life insgur- 
ance in force, and over $100: bil- 
lion in assets, the life insurance 
industry can’t help but command 
attention. It would not have lan- 
guished for so long in the wings 
of our equity market except for 
the fact that over two-thirds of all 
American life insurance is writ- 
ten by the “mutuals,” in which 
you cannot buy stock. 

There are, however, some great 
institutions in which you can be- 
come a shareholder—Aetna Life, 
Connecticut General, Travelers, 
Franklin Life and Lincoln Na- 
tional to cite a few: The long- 
term rise in market value in 
stocks of all of these companies 
has been spectacular, and makes 
many of us kick ourselves for not 
coming upon this vehicle for cap- 
ital gain much earlier. For in- 
stance, a modest $1,000 invested 
in Lincoln National in January 
1943 would have grown (without 
any addition of capital) to a fan- 
tastic $56,500 by January of 1957. 

Well, we can’t turn back the 
wheels of time, and purchase Lin- 
<oln National retroactive to 1943, 
but we can look about for a com- 
pany that can move ahead dra- 
‘matically in the next 14 years. 
‘And our current nominee in this 
‘category is Republic National Life 
of Dallas. 

This is a unique company. 
‘Twenty-nine: years ago it started 
business as a legal reserve mu- 
tual company. On Aug. 30, 1930 it 
became a stock company, called 
Republic Life. Insurance Com- 
pany; and in 1937 changed its 
mame to Republic National Life 
at the time Mr. Theodore P. Beas- 
‘ley and associates became con- 
trolling stockholders, and merged 
the company with Public National 
Life of Little Rock (a most suc- 
eessful integration, we might 
add!). 

Under the sagacious, and en- 
thusiastic shepherding of this en- 
terprise by Mr. Beasley as Presi- 
dent, Republic Notion?! has 
racked up one of the most re- 





Texas 


markable growth records in the 
business with over $1 billion in 
life insurance in force after 28 
years. In the five year period 
1950-5, its life insurance in force 
gained by 195%, aaginst a 144% 


gain, in the same period, for its ; 
nearest stock-company competitor : 


(Continental Assurance).  Insur- 


ance in force increased by 32% in 
the year 1955 alone, The company |. 


target is $2 billion by 1959—ap- 
parently .an .entirely attainable 
objective. 


Republic National is a complete | 
and well rounded company doing ~ 


business through 40. branch offices 
in 32 states and Hawaii, plus an 


extensive business through brok- | 


ers in the states in which it is 
licensed. Republic National writes 
all the standard life contracts in- 


cluding ordinary, ~ group, lump 
sum and deferred annuities; plus 


personal and group hospital, acci- 
dent and health insurance. Only 
about 2% of insurance in force 
is on a participating basis; with 
75% of insurance being ordinary 
life and 25% in group. In 1947 
Republic National entered the 
field of reinsurance and has since 
grown to be one of the leading 
companies in the country in that 
type of business, handling rein- 
surance contracts for more than 
425 other companies. It is this 
large and expanding reinsurance 
business which has_ prompted 
some analysts to call this com- 
pany a “little Lincoln National.” 

The statistics of life insurance 


underwriting can become a little | 


dreary so let’s switch to the stock- 
holder’s viewpoint. What’s in this 
situation today to encourage any 
would-be buyer to lay down $37 
a share for Republic National? 
The history has been great but 
what about the future? Well, for 
the first six months of this year 


Republic scored another all-time : 


record, placing $307 million of 
new business on the 
against $189 million for the same 
period in 1956. Its capital and 
surplus funds (the stockholder’s 
equity) have this year crossed the 
$5 million mark. With over $80 
billion in total assets, there is 
quite a stock leverage indicated 
here—better than 15 to one, 
Earnings of a life insurance 
company are a little complicated 
in their calculation since they de- 
rive from underwriting profits 
(smaller payout of death bene- 
fits, than anticipated in the rate 
structure), investment income, 
plus some appraisal or estimate 
of the value (in expected future 


earnings) of the net gain of in- 
surance in force. (This is fre- 
quently calculated at $15 per 
$1,000 for ordinary and $5 per 


$1,000 for group, on the net gain 
in any year.) On such an ad- 
justed basis of earnings as des- 
cribed briefly above, Republic 
National earned $5.54 per share 
in 1956 against only $1.10 for the 
year 1951. Advance in earnings 
at such a‘pace is extraordinary 
and argues for the attractiveness 
of Republic National stock selling 
at roughly seven times earnings. 
when most life shares sell at 12 
to 14 times earnings. 

Buyers for income have seldom 
gone in for life insurance stocks 
since current yields seldom reach 
2% and, on most issues, average 
nearer 1%. But gains in market 
price propelled by retained earn- 
ings, and many splendored splits, 
have dramatically enhanced the 
net worth of life shareholders 
over the years. In our current in- 
stance, Republic, selling at 37, 
pays out a meager 20 cent divi- 


books, ' 





dend. Yet the 700,095 shares now 
outstanding are the result of a 
15-for-1 split in 1956. No other 
industry you can cite has been so 
consistently bountiful to its own- 
ers with respect to stock divi- 
dends and splits, as life insurance. 

For those of a skeptical turn of 
mind who may think this growth 


curve in life insurance will flat- 


ten out, more than 25% of all life 
insurance companies started busi- 


ness within the past three years. 
The need and the market for life 
insurance has revealed no visible 
upward limit, as funerals cost 
more; larger policies must be car- 
ried to offset inflation; group in- 
surance is leaping ahead; partner, 
business and “key man” insurance 
is widely sought; credit life in- 
surance is zooming; and policies 
to cover the entire family from 


crib to slab have recently been 
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introduced and well received. For 
those programming their security 
buying with the main accent on 
capital gain, an analytical look at 
life shares is suggested, and a 
second look at Republic Nationada. 


R. F. Villa Opens 


BALDWIN, N. Y.—Raymond F. 
Villa has opened offices at 2316 
Grand Avenue to engage in a 
securities business. 
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SHEARSON, HAMMILL & CO. 

NEW YORK HANSEATIC CORPORATION 
THOMAS & COMPANY 

THE JOHNSON, LANE, SPACE CORPORATION 
J.H. HILSMAN & CO., INC. 





This announcement is not an offer to sell or a solicitation of an offer to buy these securities. 
The offering is made only by the Prospectis. 


$6,000,000 


Savannah Electric and Power Company 
First Mortgage Bonds, 518% Series due 1987 


Dated November 1, 1957 


Price 101.152% and accrued interest 


| 
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The Prospectus may be obtained in any State in which this announcement is circulated from only such , 
of the undersigned and other dealers as may lawfully offer these securities in such State. 


HALSEY, STUART & CO. Inc. 
COURTS & CO. 


JOHNSTON, LEMON & CO. 
WM. 
INTERSTATE SECURITIES CORPORATION 

WYATT, NEAL & WAGGONER 
NORRIS & HIRSHBERG, INC. 





Due November 1, 1987 | 
| 


E. POLLOCK & CO., INC. 


———— ——— 1 





-——_——___-—__—_—— — 











STROUD & COMPANY 


INCORPORATED 


IRA HAUPT & CO. 


November 20, 1957. 


————— 





| BEAR, STEARNS & CO. 
| HAYDEN, STONE & CO. 

LADENBURG, THALMANN & CO. 
| BACHE&CO. BAXTER&COMPANY WILLIAMBLAIR& COMPANY HIRSCH4&CO. 


BACON, WHIPPLE & CO. 
FIRST OF MICHIGAN CORPORATION 


This announcement is not an offer to sell or a solicitation of an offer to buy these securities. 
The offering is made only by the Prospectus. 


$25,000,000 


Ohio Power Company 


| First Mortgage Bonds, 478% Series due 1987 


Dated November 1, 1957 


Price 100.867% and accrued interest 


The Prospectus may be obtained in any State in which this announcement ts 
of the undersigned and other dealers as may lawfully offer these securities in such State. 


HALSEY, STUART & CO. INc. 
DICK & 


HORNBLOWER & WEEKS 


GREGORY & SONS 
THE ILLINOIS COMPANY 
INCORPORATED 


J. BARTH & CO. 


WALLACE, GERULDSEN & CO. 


SCHOELLKOPF, HUTTON & POMEROY, INC. 


BURNS BROS. & DENTON, INC. 
GREEN, ELLIS & ANDERSON 


Due November 1, 1987 


circulated from only such 


MERLE-SMITH 


BALL, BURGE & KRAUS 
ADAMS & PECK 
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Stock Market Prospects 


By AUGUST HUBER 
Spencer Trask & Co., New York City 


Mr. Huber analyzes the factors prompting, and effects of, 
recent lowering of the rediscount rate, and concludes that: 


(1) the stock market is still 


which began dast October 22; 


in the interim recovery phase 
(2) this recovery represents 


merely an interruption in the underlying downward trend; 
(3) overall economic readjustment phase apparently has yet 
to run its course, and (4) a more lastingly and healthier 
recovery, therefore, requires “more fertile roots than those 


which appear to 


Federal Reserve Board action 
last week provided a stimulant to 
the market recovery movement 
which had its inception at the 
lows of last 
month. The 
reduction in 
the Federal 
Reserve 
discount rate 
from 3%% to 
3% repre- 
sented the 
first down- 
ward change 
in such money 
rates since 
1954. Stocks 
rallied 
briskly fol- 
lowing the an- 
nouncement, 
on the quickly arrived at as- 
sumption that such a move may 
herald (a) the first step of 
further credit stimulants to come 
and/or (b) possibly the harbinger 
of a renewed period of so-called 
inflation. My views may be out- 
lined as follows: 

(1) The move in lowering the 
discount rate is largely a psycho- 
logical device at this time — a 
broad hint that the Federal Re- 
serve Board policy had been 
shifted from “restraint” to at least 
“moderation.” 

(2) Member banks, however, 
are already rather heavily ob- 
ligated so far as borrowing from 
the reserve banks are concerned. 
The reduction in the rate the 
member banks pay to the Federal 
Reserve is not likely in itself to 
stimulate additional substantial 
borrowings. 

(3) Thus, this move as such 
doesn’t furnish additional credit 
to the banking system. It does 
improve the atmosphere and re- 
move the fear that interest rates 
could have advanced further. The 
removal of this apprehension is 
immediately reflected in the 
prices of outstanding bonds and 
promotes the sale of new issues. 

(4) Briefly, the general interest 
rate structure is strengthened by 
the knowledge, or notice now 
given, that the Federal Reserve 
Board won't apply further upward 
pressure on money rates. 


(5) Other moves by the Federal 
Reserve to really loosen credit 
would be (a) buy government 
securities in open market opera- 
tions and thus increase bank re- 
serves, and (b) reduce reserve 
requirements which would in- 
crease the credit available to 
member banks for loans and in- 
vestments. 
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Reserve Board Sees Decline 


(6) It must be borne in mind 
that any such future Federal 
Reserve Board actions, and in- 
cluding the recent reduction in 
the discount rate, reflect a recog- 
nition that the general economic 
trend is less favorable and the 
Board sees such an interim trend, 
at least, continuing. 


(7) Along with the. easing 
tendencies noted in the business 
trend has been the lessened de- 
mand for loans. Member banks in 
94 leading cities show that since 
July 1 business and industrial 
loans have decreased by $796 
million. In the same period last 
year such loans increased $1,247 
million, an over-all difference of 
more than $2 billion in only four 
months. 

(8) The easing of the money 


exist just now.” 


rates structure thus comes at a 
time when the business demand 
for bank loans has been declining. 

(9) Once basic economic forces 
have changed from a long upward 


» cycle such as we have experi- 


enced during recent years, the 
economic dislocations and excesses 
built up in the process usually re- 
quire a period of correction. 

(10) The economic dislocations 


arise in a boom period from such 


forces as (a) excessive buying of 
durable goods by individuals; (b) 
general credit abuses in the later 
stages of the boom cycle; (c) ex- 
cessive debt creation relative to 
incomes and liquid assets; (d); 
1eavy plant and equipment ex- 
pansion resulting in over-capacity; 
(e) increased competition due to 
over-supply prevents passing on 
higher operating costs with con- 
sequent pressure on profits; (f) 
inventory policy change in in- 
dustry from one of accumulation 
to one of liquidation, etc. 

(11) Basic economic forces set 
in motion by the necessary cor- 
rection of existing maladjustments 
may be alleviated by monetary 
and credit policies. However, the 
ability of credit devices to re- 
verse underlying economic trends 
quickly can be seriously ques- 
tioned. As a matter of fact, to 
maneuver toward renewing “in- 
flation” or “boom” at this stage 
would defeat the very aims the 
Federal Reserve Board had been 
struggling so hard to achieve for 
many months. 

(12) To illustrate how long it 
sometimes takes for credit policy 
to become really effective, it may 
be observed that the Federal Re- 
serve Board policy of credit 
restraint began about two years 
ago. Since that time, the over-all 
economy continued to expand 
rather vigorously, while effec- 
tively grinding the underlying 
uptrend to a halt only recently. 
A change in credit policy now is 
not likely to bring about a quick 
reversal the other way around. 

(13) This was all summed up 
best by Mr. Martin, Chairman of 
the Federal Reserve Board, when 
he said less than two weeks ago 
(Nov. 6): “I want to assure you 
that the Federal Reserve recog- 
nizes both inflation and deflation 
—they are connected—and that 
we are going to do all within our 
power to be helpful in resisting 
both. But I also want to make it 
clear that, if you think there is 
any magic in the Federal Reserve 
—that when business reaches a 
certain level and it starts to de- 
cline a little bit—we can just step 
in and stop it there—I think you 
misunderstand the workings of 
our entire operation.” 


The interim recovery in stock 
prices since last month’s low 
point probably represents merely 
an interuption in the underlying 
downward trend. The basic fac- 
tors to be considered, briefly, are: 

(1) The general economy is in 
a readjustment phase. 


(2) Further corrections may 
still be required in basic credit 
conditions in the past two years. 
too great a proportion of the 
country’s economic growth had 
been based on heavy debt crea- 
tion. 

(3) The declining rate of new 
orders fer durable -oods and re- 
duced order backlogs point 
toward somewhat lower industrial 
activity. Inventory reductions are 
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Prospects in the Steck Market 


By GERALD M. LOEB* 
Partner, E. F. Hutton & Company 


Author, “The Battle for Investment Survival” 
Well known broker believes a renewed bull market is some 
distance off, despite expected rallies, for “a real new fasting 
bull market must await an improvement in fundamentals not 


also a factor as factory output is 
being cut back to be more in line 
with consumption. 

(4) These trends along with the 
prospect of lower corporate earn- 
ings (over-capacity, high costs, 
competition, and squeeze on 
profit margins) are also bringing 
about an estimated 10% or so 
decline in private capital expend- 
itures for new plant and equip- 
ment, 

(5) A possible source of poten- 
tial trouble—and one which the 
Federal Reserve Board probably 
took into consideration—is that 
the extent of the stock market 
decline already witnessed could 
in itself produce an adverse psy- 
chological reaction on both busi- 
ness and consumer sentiment. 
Such a development could ag- 
gravate the economic readjust- 
ment already in progress. 

(6) Consumer expenditures 
have been well maintained — a 
strong economic force. However, 
consumer debt is already histori- 
cally high, in relation to both in- 
coines and liquid assets, while 
also the consumer today is well 
supplied with the so-called “de- 
ferable” durable consumers goods, 

(7) Major stock market trends 
invariably over-extend them- 
selves—in both directions. Thus, 
in the course of events, primary 
movements usually tend to move 
from overvaluation to normal val- 
uation and then to under-valua- 
tion, There are issues which al- 
ready may have completed this 
cycle, but viewing the market as 
a whole, I believe this stage has 
not yet been reached. 


More Favorable Considerations 

Contrasting with the less fa- 
vorable trends now in progress 
are such considerations as: 

(1) State and local municipal 
spending should again increase 
substantially next year. 

(2) Dramatic developments in 
missiles, rockets, satellites, etc., 
are expected to spur Federal ex- 
penditures in that direction —al- 
though President Eisenhower has 
stated that so far as spending is 
concerned, the government is not 
going to mount a white charger 
and dash off in all directions. The 
President has made it clear that 
some part of the increase in such 
defense outlays would come out 
of other programs. 


(3) Possible declines next year 
are expected to be moderate in 
such major economic areas as 
residential building, steel, and 
automobiles. Some sources even 
expect some improvement over 
1957. Yet it seems premature, 
from the evidence currently avail- 
able, to reach categorical conclu- 
sions on such individual industry 
prospects when the present over- 
all economic readjustment phase 
apparently has yet to run its 
course, 

If the recent Federal Reserve 
action is the beginning of a new 
round of monetary expediencies 
designed to maintain a high level 
economy despite the need for fur- 
ther basic economic corrections— 
wage-price spiral, excessive debt 
creation, etc—stock prices may 
extend the recovery movement 
somewhat further. 


Mindful of Mr. Martin’s obser- 
vations, quoted earlier herein, 
relative to the Federal Reserve 
Board’s basic objectives and the 
time lag for desired results, the 
period ahead, as it can be envi- 
sioned, should continue to be a 
much needed area of consolida- 
tion and a correction of the dis- 
locations which had been created 
by the excesses of the past. From 
this pattern should later emerge 
a sounder healthier base for the 
eventual resumption of the econ- 
omy’s longer range growth. 


Considering the broad ramifi- 
cations of all the factors and 
forces involved, it may be said 
that for the flower of a new bull 
market to bloom more lastingly, 
would require healthier, and 
more fertile roots than those 
which appear to exist just now. 


yet visible.” Mr. Loeb offers capsuled investment 
discusses size of commissions; and sees 


dvice ; 
salesmanship prob- 


lems solved if 5 or 6 million shares were sold daily. 


It is not difficult to know what 
is happening in the stock market 
today. It has been going down. A 
great many people who are not in 
Wall Street 
think that its 
decline is 
fairly recent. | 
In other 
words, they 
count it from 
when the 
news hit the 
front pages of 
of the news- 
papers. Those 
who have 
been follow- 
ing the finan- 
cial pages 
closely 
probably G. M. Loeb 
know that many individual groups 
and issues have been going down 
a long while starting as far back 
as 1955. The thing has been a 
little obscured by the habit of 
people focusing on averages. The 
decline in the averages has been 
about 20% — the decline in in- 
dividual issues in many cases has 
been double this amount, or more. 


Explains Market Decline 

The reasons for this weakness 
are clear enough. First and fore- 
most stocks have adjusted to de- 
clining earnings. They have ad- 
justed to the problems of the 
world situation. They have ad- 
justed to money rates and other 
general economic influences. 

Such adjustments always seem 
sharper to all but the professional. 
The reasons for this, however, are 
easy to understand if you recall 
that stocks are, among other 
things, valued in relation to earn- 
ings. If a stock sells for ten times 
earnings and the earnings decline 
$1 a share the stock is apt to at 
least decline $10 a share. In a 
situation such as you have seen 
recently, it would tend to decline 
more than $10 a share because in- 
vestor psychology was overopti- 
mistic and the realities of the 
world, business and market situa- 
tion are bringing them somewhat 
down to earth. 


Bull Markets Still Off 


I know you are more interested 
in what is apt to happen in the 
future to the stock market than 
in what has happened since Sum- 
mer. My feeling is that the prob- 
abilities are that a renewed bull 
market is some distance off. It 
may be that we might get enough 
selling some time this month to 
lay the base for a rally into Jan- 
uary but rallies are only of inter- 
est to the trader, not the investor. 
A real new lasting bull market 
must await an improvement in 
fundamentals that is not yet vis- 
ible. As a matter of capsuled in- 
vestment policy, have a little cash 
on hand to use when the time 
comes. And don’t let the cash burn 
a hole in your pocket. If a little 
later you can buy more shares or 
better selected shares than you 
can right now, whatever dividends 
you have missed will be repaid to 
you many times over. 

As to how to meet inflation— 
there is no way to combat it in- 
dividually. It is true that owning 
stocks is more likely to prove a 
partial hedge than owning bonds. 
Inflation as far as I know has 
never been checked because poli- 
tically it is impossible. There are 
those that say that you can check 

*From a talk by Mr. Loeb before the 


New York Sales Executive Club, Nov. 
14, 1957. 


inflation through a money policy 
or by price fixing or by various 
other means but the truth is only 
education can check inflation. If 
the majority of voters could be 
taught that inflation: is bitter 
poison, then and only then we 
would be in a position te do some- 
thing about it. It has never hap- 
pened and I fear it never will. 


Explains Broker's Jeb 


In order to understand sales 
methods and psychology in the 
securities field, it is first mecessary 
to understand the special prob- 
lems involved. The field is divided 
into several categories. My par- 
ticular category has been acting as 
a broker for the purchase or sale 
of securities chiefly listed on the 
New York Stock Exchange. Thus, 
for the most part, I have nothing 
to sell but service. The commis- 
sion tends to average around 1%. 
An investor who decided to invest 
$10,000 in American ‘Telephone, 
for example, would only pay a 
commission amounting to $47.00. 
In reality, the system of handling 
listed securities intended them to 
be bought rather than seld. Thus, 
the commission is a service com- 
mission, not a merchandising com- 
mission, 

Everyone knows that insurance 
commissions on life insurance run 
far above this. So do commissions 
on real estate. So do commissions 
and compensation in other 
branches of the security business 
such as underwriting, secondary 
distributions, special offerings, and 
mutual funds. 

The fastest growing section of 
the security business has in fact 
been mutual funds. One reason 
is that they pay a merchandising 
commission, which allows sales- 
manship to be used. 


I think that if the problems in- 
volving salesmanship in the stock 
brokerage business could be 
solved, we could see five or six 
million shares a day, every day, 
under present conditions as a nor- 
mal volume. 


The Stock Exchange problem is 
a difficult one, however. The fear 
is that if the commissien is raised 
to the merchandising level the 
liquidity of the market might be 
destroyed because the commission 
would then act as a deterrent to 
traders. On the other hand, left 
where it is, there is no margin 
for merchandising and creating 
new stockholders except out of 
surplus earnings that come. when 
the volume of trading is high. 

It is all very frustrating to any- 
one with true sales instincts be- 
cause making the sale very often 
simply means lining up a customer 
and being forced to tell him there 
is no particular purchase, sale or 
switch to make at that particular 
time, 

I use the world “brekers” here 
in the dictionary sense. Today the 
big commission house is no longer 
a big commission house. We no 
longer act purely in a fiduciary 
capacity, giving advice and trusted 
to get the best possible prices. By 
popular demand and in order to 
survive, a security house which 
does a stock brokerage business 
also does commodity business, 
mutual fund business, underwrit- 
ing, etc. Thus, its advertising and 
merchandising budget is not solely 
supported by the Stock Exchange 
portion of its gross volume. 
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The propaganda that has been 
sweeping through this country in 
the wake of the Russian Sputniks 
is undoubtedly something that stu- 
dents of hu- 
man nature 
and ‘historians 
will want to 
study. It could 
come under 
the heading of 
“how a nation 
‘ declines.” 

' ~The: ‘propa- 
_ ganda that has 
perhaps im- 
pressed me 
most has not 
been perpe- 
trated by the 
Russians. It is 
our own doing. 
There seems to be a holy glee on 
the part of some editors and com- 
mentators in the fact that the Rus- 
sians “bested” us. These editors 
and commentators are not Com- 
munists or pro-Russian in the 
slightest. But they are bored with 
our having thought all these years 
that we are the mightiest nation 
in the world, that we are the most 
competent people, that our private 
enterprise system is the best of all 
systems, that our form of govern- 
ment is the best. 

cocky and these pundits delight in 

We have been, in short, too 
cocky and these pundits delight in 
what they describe as our having 
been put in our place. They are 
happy that we have been humili- 

-ated which is a large assumption 
on their part because this writer 
is one person who feels not the 
slightest humiliation and, although 
Washington is a poor place to get 
the country’s opinion on a subject, 
I have reason to believe that hu- 
miliation is something that is not 
widely felt around the country at 
all. 

But assuming there is humilia- 
tion as these fellows contend, it 
is amazing to me that any of my 
fellow countrymen would be sget- 
ting a kick out of it. It is their 
point that perhaps now we will 
settle down to a realization of how 
low we people really stand in the 
world. Perhaps, we will come to 
show more humility—towards the 
people of India, of Indonesia, the 
black veople of Africa. Certainlv 
we will come to show more respect 
for the Russians. 

Just what is the purpose of this 
sort of propaganda is difficult to 
understand. Maybe we have over- 
rated ourselves. Maybe we haven't 
been as good as we thought we 
were. But I'd venture to say there 
isn’t a government in the world 
that is trying to make its peonle 
‘feel inferior to other peoples. And 
I don’t know of any propaganda 
going on in any other country to 
make the people feel small, in- 
‘adeauate. 

Why there should be any ambi- 
tion on the part of any of our citi- 
zenry to deflate us, to make us 
doubtful of our accomplishments, 
is something I will leave to other 
minds to fathom. 

Yet I must confess that it is a 
trait which we have long had. It 
is just now that it seems so highly 
vocal and etfective. I can remem- 
ber as a voung political writer 
when we Washington correspond- 
ents would be invited to a beer 
party at the German Embassy. to 
the parties of the other Embassies, 
big and small.and we would regal 
our hosts with stories on Coolidge 
and Hoover. Beirg young we were 
a cvnical iot and you can imagine 
what the fereign representatives 


E Carlisle Bargeron 


thought of the heads of cur Gov- 
ernment when wnurportedlyv influ- 
ential Washineton correspondents 
talked about them the wav 
did. They 


we 
very likely reported to 





From Washington 


By CARLISLE BARGERON 





of the News 





their governments that our gov- 
ernmental heads were 2hont to be 
overthrown. I can remember, too, 
on trips abroad when I have been 
utterly disgusted at the swagger 
of American tourists. But there 
was never a time in these foreign 
-countries when I did not thrill at 
the sight of the American flag. 


Our. Secretary of Agriculture, 
Ezra Benson, has just completed 
a tour of Asiatic and other foreign 
countries, trying to promote 
American trade. But his authority 
is being undermined by a steady 
stream of stories and radio broad- 
casts that his dismissal is in the 
cards. What possible good can he 
accomplish under the circum- 
stances? He is a good man, an 
honest man and the last people in 
the world who should have any- 
thing against him are the farmers. 
He would not admit it, and per- 
haps politically this is what is 
wrong. but under his administra- 
tion the farmers have received 
more bounty from the Govern- 
ment than ever before. I wouldn’t 
be surprised if he isn’t on the way 
out. The pressure against him, 
particularly during his absence, 
was Overwhelming. But Mr. Ei- 
senhower has not given the slight- 
est indication that Benson is really 
on the way out. It just seems to 
be a perverseness on our part to 
harass and belittle ovr govern- 
ment officials. And frankly, to 
revel in their difficulties. 


Continued from page 2 


The Security 
I Like Best 


fections of burns, wounds, surgical 
operations, skin grafts and in- 
juries from trauma and actually 
tends to promote healing. It is 
also useful for infections of the 
eyes, ears, and upper respiratory 


tract. As an additive to poultry 
feed it prevents coccidiosis in 
chickens. 


Furadantin has the largest sale 
of any of the nitrofurans in medi- 
cine. From 1953 until 1957 it was 
available only in pill form. Be- 
cause it tends to concentrate in 
the urinary tract it has been pri- 
marily used for prostate, kidney 
and bladder infections, where its 
success has been phenomenal. It 
is now a widely used remedy for 
these infections throughout the 
United States. In 1957 Furadantin 
Intravenous Solution was de- 
veloped. It has proved a truly life- 
saving drug in combating general 
systemic infections when the 
sulfonamides and antibiotics have 
failed. The use of this solution 
should continue to increase in the 
future. 


Furoxone is used both in human 
medicine and as a veterinary 
product. After more than two 
years of clinical testing it is about 
ready to be put on the market for 
use as an intestinal antibacterial 
drug. This nitrofuran is also effec- 
tive against the trichomonal para- 
site and is marketed for vaginitis 
under the name of Tricofuran. It 
has been used in veterinary 
medicine for some time, especially 
in poultry diseases such as fowl 
typhoid, pullorum and _ para- 
typhoids and in turkey blackhead. 


Furaspor is a fungicide with a 
wide spectrum. It is also sporicidal 
and bactericidal so that it pre- 
vents fungal reinfection and sec- 
ondary bacterial invasion. It is 
marketed in a white vanishing 
cream base for human use. Mico- 
fur is also a fungicide and 


is -|* 


highly effective against certain 
diseases. 

The potentialities for the ni- 
trofurans in human medicine and 
for the treatment of animals are 
enormous. Only the surface has 
been scratched as yet. In addition, 
the possibilities of using some of 
the nitrofurans for plant diseases 
and in industry are being ex- 
plored. 


It is only reasonable to believe 
that Norwich scientists will con- 
tinue to develop new nitrofurans 
which will take their place in 
medicine and elsewhere. The aim 
now of the researchers is to tinker 
with the nitrofurans which have 
already been synthesized and tai- 
lor them to beeome specific rem- 
edies for specific diseases. 


One of the serious problems 
with respect to the antibiotics 
is that resistant strains of germs 
are becoming more and more 
frequent. These resistant strains 
are not controlled by the anti- 
biotics. It is predicted that this 
problem will increase in serious- 
ness from year to year. Conse- 
quently it will become more and 
more essential to produce anti- 
microbial chemicals which operate 
with minimum toxic effect and to 
which germs do not develop re- 
sistance. Not only have many 
nitrofurans been developed at 
Norwich as a result of their syn- 
thetic organic research there but 
in addition, compounds that are 
only distantly, if at all, related to 
the nitrofurans. These non-nitro- 


furans offer an ever expanding 
field for more research. 

Norwich may be a relatively 
small drug company now, but it 
is big in research. Its period of 
sharpest and greatest growth ap- 
parently lies ahead. Someday I 
believe it will be one of the 
largest drug companies. 

Anyone who desires more com- 
plete information on this fine 
company should, if possible, go to 
Norwich, New York to see for 
himself. He will receive a most 
cordial reception from the man- 
agement and will find his visit 
extremely worthwhile. 


Allison-Williams Co. 
In New Location 


MINNEAPOLIS, Minn. — Alli- 
son-Williams Company,  estab- 
lished in 1880, announce the re- 
moval of their offices to new and 
enlarged quarters on the seventh 
floor of the Northwestern Bank 
Building. 


Form First Republic 


First Republic Corporation has 
been formed with offices at 49 
West 32nd Street, New York City 
to engage in a securities business. 
Officers, are Ira Sands, Vice-Presi- 
dent and Treasurer and Jerome 
Wishner, Vice-President and Sec- 
retary. 
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Boston Investment Club 
To Hear Hunsacker 


BOSTON, Mass. — Jerome C. 
Hunsacker, Jr., will be the prin- 
cipal speaker at a luncheon 
meeting of the Sales Promotion 
& Education Committee of the 
Boston Investment Club on: Wed- 
nesday, Nov. 27, 1957 at the Union 
Oyster House at 12:15 p.m. 

As general partner of Colonial 
Management .Association and a 
‘Vice-President of Gas Industries 
Fund and Coloniak Fund, Mr. 
Hunsacker is also a director of a 
number of well known corpora- 
tions, including Springfield Gas 
Light, Bird & Sen, Cascade Natural 
Gas, and Canadian. Prospect Ltd. 

Mr. Hunsacker will speak on 
The Appeal of Mutual Funds to 
the Retail Market with emphasis 
on how to translate this appeal 
into action and results. Mr. J. 
Maxwell Colburn, Vice-President 
of Colonial Distributors, and Mr. 
J. Wells Coggeshall, Southeastern 
Representative of Colonial Dis- 
tributors, will accompany Mr. 
Hunsacker. ek: 


Charles D. Brown Opens 

NEW HYDE PARK, N. Y. — 
Charles D. Brown is conducting a 
securities business from offices at 
135 Lakeville Road. He was pre- 
viously with First Investors Cor- 
poration. *’’ 
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Price 102Q% 


DICK & MERLE-SMITH 


NEW YORK HANSEATIC CORPORATION 
FREEMAN & COMPANY 


CLAYTON SECURITIES CORPORATION 


This announcement is not an offer to sell or a solicitation of an offer to buy these securities. 
The offering is made only by the Prospectus. 


$3,500,000 


Mystic Valley Gas Company 


lirst Mortgage Bonds, Series B, 6‘ 


Dated November 1, 1957 


$2,000,000 


Lawrence Gas Company 


First Mortgage Bonds, Series A, 6%, due 1977 


Dated November 1, 1957 


Price 102% and accrued interest 


The Prospectus may be obtained in any State in which this announcement 1: 
of the undersigned and other dealers as may lawfully offer these securities in such State. 


HALSEY, STUART & CO. INc. 


AUCHINCLOSS, PARKER & REDPATH 


and accrued interest 


STROUD & COMPANY 
INCORPORATED 
WM. E. POLLOCK & CO., INC. 
THOMAS & COMPANY 


WALTER STOKES & CO. 








©, due 1977 


Due November 1, 1977 


Due November 1, 1977 


circulated from only such 


COURTS & CO. 














(2222) 


The Strengths of America 


By HON. HERBERT HOOVER* 
Former President of the United States 


Elder statesman Hoover redresses our domestic and interna- 
tional perspective by reviewing, for the benefit of those who 
take a “worm’s eye” view of our problems, our fundamental 
sources of strength. Asks that we “exert all the strengths 
which God has given us” and is confident that by doing this 
we will surmount all our problems as we have done in the past. 


The minds of Americans are 
today greatly troubled. We have 
many domestic shortcomings. 
Many troubles beset us from 
abroad. They 
are indeed 
most serious, 
and it is ur- 
gent that we 
exert all our 
National 
strength to 
meet them. 

But on this 
occasion it 
would be 
happier for 
me and possi- 
bly more com- 
fort to some 
troubled 
minds if I 
were to review some of the great 
fundamental sources of strength 
of our country. If we have the 
will to use them, we can meet our 
dangers. And I would be glad if 
I could add reassurance to trou- 
bled minds which President 
Eisenhower has so greatly in- 
spired by his recent statements. 

I have lived a long life and I 
have seen our country exert its 
strengths to overcome as great 
dangers as those which beset us 
today. 

Despite the troubles of our past 
and despite the fact that we are 
only 7% of the peoples on earth, 
we have developed one of the 
most powerful nations in all his- 
tory. 

The signs of strength on the 
spiritual side may be found in the 
increasing attendance upon the 
worship of God. And in my life- 


Herbert Hoover 


“An address by Mr. Hoover before the 
49th Annual Meeting of the Grocery 
Manufacturers of America, New York 
City, Nev. 11, 1957. 


time I have seen our voluntary 
organizations and institutions en- 
gaged in charity and public wel- 
fare increase by tens of thousands 
in numbers and billions of dollars 
in service. 


I have witnessed our people 
deny themselves to save the world, 
including our enemies, from the 
inevitable and gigantic famines 
which followed two of these 
wars. And among them we saved 
the lives of 15,000,000 Russians, 
then under the Communistic Gov- 
ernment, from their terrible fam- 
ine in 1922-1923. And there is no 
less humanity in the American 
heart today. 


Within my years I have seen 
our institutions of higher learn- 
ing expand until today they turn 
out more trained men and women 
each vear than all the world com- 
bined. 


In my adult lifetime I have 
passed through several economic 
recessions and two great economic 
depressions which swept over our 
country. Each time we came out 
economically stronger than ever 
before. 


With some training and under- 
standing of science and technol- 
ogy, I have witnessed a_ vast 
growth of scientific discovery 
and its application to invention. 
They have given us the highest 
standard of living in the world. 
And with the advances of medical 
science our youth are taller than 
their fathers, and the span of life 
has been greatly extended. 


I have watched our country- 
men rise and fight two world wars 
to victory in defense of our coun- 
try. The skill of our military lead- 
ers, the courage of our men and 
the willingness of our people to 


The Commercial and Financial Chronicle ...Thursday, November 21, 1957 


Common Stocks as Investments 
For Mutual Savings Banks 


make sacrifices are no less today 
than then. 

We can well respect the accom- 
plishments of Russian technicians. 
But we need not forget that they 
got the telegraph, the telephone, 
the electric lamp, the speaking 
sound track, the radio broadcast 
tube, the airplane, the atom and 
nuclear bombs from us. They 
secured the guided missile from 
the defeated Germans. They got 
their method of metal treatment 
and their radar from us and the 
British. They got their plastics, 
their antibiotics, their anti-vi- 
ruses, their pain killers either from 
us or from the Germans, the Brit- 
ish and the French. 


But with our own discoveries 
in science, our inventive genius, 
and our productive capacity, our 
country has risen to a position of 
effective retaliation to any -irre- 
sponsible nation which might con- 
template attacking us. 


We possess many eminent sci- 
entists and engineers of great 
ability and ingenuity. We 
more research laboratories in 
action than all the rest of the 
world put together. Our country 
has had a great warning. It is 
on the alert. I have no doubt of 
our ability to invent any other 
horrible weapon necessary to de- 
ter our enemy. 


If you take a worm’s eye view 
of the ills in American life and 
our foreign relations, you may 
worry that we are entering the 
decline and fall of the greatest 
nation in history. 


If you take a bird’s eye view 
you will see the increasing skills, 
growing productivity, and the 
expansion of education and under- 
standing, with improving health 
and growing strength of our 
nation. 


And from whence comes this 
strength? It lies in freedom of 
men’s initiative and the rewards 
of their efforts. It comes from 
our devotion to liberty and reli- 
gious faith. We will have no de- 
cline and fall of this nation, pro- 
vided we stand guard against the 
evils which weaken these forces. 

But we have need to exert all 


the strengths which God has 
given us. 





New Issue 





Blyth & Co., Inc. 


Lehman Brothers 





This announcement ts nol an offer of securtlies for sale or a solicitation of an offer lo buy securities 


100,000 Shares 


Texas Eastern Transmission Corporation 
Preferred Stock, 6.70% Series 


(Par Value $100 per Share) 


Price $100 per share 


plus accrued dividends, if any, from date of issue 


Copies of the prospectus may be oblained from such of the undersigned (who are among 
the underwriters named in the prospectus) as may legally offer 
these securities under applicable securities laws. 


Dillon, Read & Co. Inc. 


The First Boston Corporation 


Eastman Dillon, Union Securities & Co. 


Goldman,Sachs&Co. Harriman Ripley &Co. Kidder, Peabody&Co. LazardFréres &Co. | 


Incorporated 


Merrill Lynch, Pierce, Fenner & Beane 
Stone & Webster Securities Corporation 


White, Weld & Co. 
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Kuhn, Loeb & Co. 
Glore, Forgan & Co. | 


Smith, Barney & Co. 
Dean Witter & Co. 
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By DONALD B. 


WOODWARD* 


Trustee, Lincoln Savings Bank 
Chairman of the Finance Committee, Vick Chemical Co. 


Reasons why. mutual savings banks should include common 
stocks in their investment portfolio are advanced by Mr. Wood- 
ward who also suggests several guide lines for such an invest- 
ment policy. The author compares the one-way street record 
of bonds and mortgages to the two-way street performance of 
equities, over the long-run, and concludes the latter’s superi- 
ority should no longer defer to the traditional and legal 
savings banks’ position—particularly, in view of pressing need 
for income, capital, and stimulation of savings. 


The stimulation of savings is 
one of the great needs of the 
United States and the whole 
world. It is highly important to 
maintain sav- mis 
ing at least at 
the traditional 
level. This 
need exists for 
two reasons. 
First, personal 
financial 
needs of indi- 
viduals. are in- 
creasing as the ~ 
cost of paying 
for rainy day 
and happy day 
expenses 
grows. Almost 
every. object 
for which sav- 
ing is done has been and continues 
to increase in expense so that from 
the standpoint of the individual, a 
larger savings total is needed. Sec- 
ondly, the health of the American 
economy calls for greater savings, 
suitably invested, to support con- 
tinued economic*growth. It is only 
through the use of ever larger 
amounts of capital formed throtizgh 
Saving, that men and womerr’are 
able to become more productive 
and thus to increase their stand- 
ards of living. 

Failure of the public to do an 
adequate amount of saving is caus- 
ing economic ill health. Inflation 
is being produced by a shortage 
of saving as compared with at- 
tempted investment by the public, 
businesses, and government. And 
shortages of saving are limiting 
investment and thus the increases 
in‘ the standard’ of living which 
everyone in the world so strongly 
desires. 

And so I repeat that the stimu- 
lation of savings is one of the most 
important economic activities in 
this world. It is at this moment 
a pressing problem in the- United 
States and everywhere else in the 
world. 


Donald. B. Wesdward 


Stimulating Savings 

But. people will save onlyscif.they 
understand the need for savings, 
and feel that the reward for sav- 
ing is suffieiently: great to com- 
pensate them for: the pleasure of 
current consumption which could 
otherwise be enjoyed. May I say 
that I believe all of the institu- 
tions concerned. with saving could 
do a better, more effective, a more 
persuasive job in stimulating sav- 
ings. The evidence so far as lI 
know it suggests that people are 
much more responsive to the idea 
of saving if.a fairly specific objec- 
tive which they deem desirable is 
established. And the rate of re- 
ward for saving is important: It 
is demonstrably. influential in de- 
termining where, and in what 
form people save, and at least for 
many it influences the amount. 

The mutual savings banks with 
which we all have the privilege 
and honor of being associated have 
an important role to play in the 
stimulation of savings. In order 
to perform this role the savings 
banks need to help people realize 
their needs and how savings can 
serve them to meet these needs. 

*An address by Mr. Woodward before 


the Group Five Savings Banks Trustees’ 
Day, Oct. 17, 1957. 


And the mutual savings banks 
need income in order both to com- 
pete with other savings institu<-: 
tions and in order to make avail-i 
able to depositors a suitable ree” 
ward for savings. To perform: their 
function the savings banks also 
neec. Capital, in this. business 
called surplus, in order-to provide 
a margin ot protection to deposi- 
tors. And finally the savings banks 
need to show assets which not 
only serve these purposes but also 
demonstrate a rounded contribu- 
tion to the cause of economic 
growth. 

In the face of these needs for 
income and capital it is surpris- 
ing that savings “bank assets are 
all but exclusively devoted to:in- 
vestments which by their nature 
can not provide a growth in in- 
come nor enhancement of capital. 
The assets held almost exclusively 
can, and we know they have, pro- 
vided losses: and they can and we 
know they have provided dimi- 
nution or cessation of interest. 
But except to an extremely minor 
degree they cannot provide a rise 
in the rate of return nor an ap- 
preciation in principal. 


Prefers Two-Way Street 
Investments 


Common stocks which are my 
subject, are different. While 
common stocks can experience 
declines in principal value and 
reduction in income just as can 
bonds and mortgages, they also 
can show increases in income and 
in total value. And on the record 
they have done so. 


Let us look at the past three 
decades. The Dow Jones Indus- 
trial average stocks paid a divi- 
dend in 1929 of $12.75 per share 
while the payment this year prob- 
ably will be about $23.00 or 
nearly double. Furthermore in 
the whole 28 years from 1929, 
dividend payments were lower in 
only eight of the years than had 
been the case in the preceding 
years; or conversely in 20 out of 
the 28 years dividend payments 
actually rose. Furthermore four 
of the eight years of dividend 
decline were tthe four years fol- 
lowing 1929 so that the record 
since then has been even better, 
Furthermore purchase of the Dow 
Jones Industrial average during 
most of these 28 years showed a 
price improvement over succeed- 
ing years. 

Cites Cowles Commission Study 

For a still longer period of time 
the result as shown by the Cowles 
Commission is favorable to com- 
mon stocks both in income and 
in principal amount. Over the 
measurable history of more: than 
seven decades the return on 
stocks plus the appreciation 
greatly exceeds that of bonds and 
this measurement includes good 
times and bad times together. 
Specifically, the yield on good 
bonds to the investor for the long 
period 1880-1954 was less than 
414%, and that for stocks above 
8%—and the stock showing would 
be even better if the great bull 
market since 1954 were included. 

Now why is this differential in 
favor of stocks so persistent? The 

Continued on page 22 
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Balanced Budget Prospects in 


A Period of 


By HON. DWIGHT 


Earth Satellites 


D. EISENHOWER 


President of the United States of America 


A balanced budget takes second place to our security, Presi- 
dent states in his second address to the .nation on our 
“future security.”’ After reviewing and exploring. possibility 
of offsets to-new security costs, which is said to constitute a 


very considerable figure and 


incréase our current annual 


security expenditures, the President avers savings do not lie 
in cutting overseas: mutual defense funds or economic aid 


abroad, but in “cutting out or 


deferring entire categories of 


[other] activities.” Cautions that over the long run it is essen- 


tial to. maintain a 


To provide . . . defense requires 
tax money—lots of it. During the 
last five fiscal years we have spent 
$211,000,000,000 on our security— 

an average of 
over $42,000,- 
000,000 a year 
—inecluding 
our own 
armed serv- 
ices, mutual 
military aid, 
and the Atom- 
ic Energy 
Commission. 

In my judg- 
ment, the 
armed. .forces 
and their. sei-. 
entifie associ- 
ates have, on 
the whole, 
used’ this money wisely and well. 

Much of it has gone and is 
going into better and more pow- 
erful weapons. 

A single B-52 bomber costs $8,- 
000,000. The B-52 wing costs four 
times as much as the B-36 wing 
it replaces. 

The Nike missile, which has 
largely replaced anti-aircraft ar- 
tillery, costs three times as much 
per battalion. 


A new submarine costs $47,500,- 
000—10 times the cost of a World 
War II submarine. 


And so on, for our entire ar- 
senal of weapons. 

For some years increasing at- 
tention has been focused on the 
invention, development and test- 
ing of even more advanced weap- 
ons for future use. The Defense 
Department has been spending 
over $5,000,000,000 a year on this 
kind of research and develop- 
ment. 





Pres. Eisenhower 


To continue, over the years just 
ahead, to maintain the Strategic 
Air Command in a state of maxi- 
mum safety, strength and alert, 
as new kinds of threats develop, 
will entail additional costs. 


Additional Costs 

This means accelerating the 
dispersal of Strategic Air Com- 
mand to additional bases. This 
work, which has been going for- 
ward for some years, ought now 
to be speeded up. 

Also, with missiles and faster 
bombers, warning times will grow 


shorter. Therefore we have been 
providing facilities for quicker 
response to emergency alarm. 


This, too, should be speeded up— 
through standby combat crews, 
more runways, more fueling sta- 
tions, and more housing. 

To achieve maximum possible 
warnings of a future attack we 
must carry cn additional improve- 


ments throughout our warning 
line that are now scientifically 
feasible. 

Another -need is to develop an 
active missile defense against 
missiles. This item is undergoing 
intensive research and develop- 
ment. 

To maintain and increase re- 


taliatory power, we shall be add- 





*From an address by Mr. Eisenhower 
om our “Future Security,” second in a 
series of addresses, Oklahoma City, Nov. 
13, 1957. 





balanced budget. 


ing long-range missiles, both land 
and ship-based, to our security 
forces. The technicians tell me 
that development of the long- 
range ballistic missile cannot be 
markedly accelerated by expendi- 
ture of more money. We are now 
spending ‘more than’$1,000,000,000 
a year on their research and test- 
ing. But,"of course, where needed, 
additional ‘sums will. be provided. 
Moreover; it:is clear that produc- 
tion, deployment and installation 
of missiles .over the period ‘ahead 
will be costly. 


Military Services Are ~ 
Underpaid 


The military services are un- 


derpaid. We must be fair with 
them. Justice demands this, but 
also compelling is the factor ‘of 
efficiency. in our defénse forces. 


We cannot obtain and retain the 
necessary level of technical pro- 
ficiency unless officers and men, 
in sufficient numbers, will make 
the armed services their careers. 


oy a nS 


Must Seek Other Areas to Cut 
Expenses 

Now, all these new costs, which 
in the aggregate will reach a very 
considerable figure, must be added 
to our current annual expendi- 
tures. for security. There is no 
immediate prospect for any 
marked reduction in these recur- 
ring costs. Consequently, the first 
thing is to search for other places 
to cut expenditures. 

We must once more go over all 
other military expenditures with 
redoubled determination to save 
every dime that can possibly be 
saved. We must make sure that 
we have no needless duplication 
or obsolete programs of facilities. 


The answer does not lie in any 
misguided attempt to eliminate 
conventional forces and rely sole- 
ly on retaliation. This course 
would be completely self-defeat- 
ing. 

And, most emphatically, the 
answer does not lie in cutting 
mutual defense funds overseas— 
another important part of our na- 
tion’s: security. We are linked 
with 42 countries by military as- 
sistance agreements. We could not 


possibly station our troops all 
over the world to prevent the 
overflow of communism. It is 
much more economical and vastly 
more effective to follow and 


strengthen our system of collec- 
tive security. 


The same applies to economic 
aid. This kind of assistance helps 
others keep free of dependence 
upon Soviet help, which too often 
is the prelude to Soviet domina- 
tion. It shows the free world’s 
ability to develop its resources and 
increase its living standards. It 
helps. allied economies. support 
needed military units and remain 
sturdy partners in this world- 
wide struggle: 


Cuts in Federal Civilian 
Activities 


In the Federal Government’s 
civilian activities, we shall have 
to make some tough choices. 

Some programs, while desir- 
able, are not absolutely essential. 
In this I have reached a clear 
conclusion. While some savings 
may still be squeezed out through 
the wringer method, savings of 
the kind we need can come about 
only through cutting out or defer- 
ring entire categories of activity. 
This will be one of the hardest 
and most distasteful tasks that the 
coming session of Congress must 
face. 


By whatever amount savings 
fail to equal the additional costs 
of security, our total expenditures 
will go up. Our people will right- 
ly demand it. They will not sacri- 
fice security to worship a bal- 
anced budget. But we do not for- 
get, either, that over the long 
term a balanced budget is one in- 
dispensable aid in keeping our 
economy and therefore our total 
security strong. 
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W. G. Kegley Joins 


Dempsey-Tegeler Co. 
(Special to Tue FInaNncia. CHRONICLE) 
CHICAGO, Ill. — William C. 
Kegley has become associated 
with Dempsey-Tegeler & Co., 209 








William C. Kegley 


South La Salle Street. He was 
formerly with Scott & Kegley, 
Inc. and prior thereto was an 
officer of Rogers & Tracy, Inc. 


With Alm, Kane, Rogers 


(Special to Tare FrnAncrat CHRONICLE) 


CHICAGO, Ill.—wWillis J. Tack 
has become affiliated with Alm, 
Kane, Rogers & Co., 39 South La 
Salle Street. 


Joins Walston Staff — 


(Special to Tue FINANCIAL CHRONICLE) 
CHICAGO, Ill.—Lewis O. Camp- 
bell has become connected with 
Walston & Co., Inc., 201 South La 
Salle Street. 





New Issue 





Dillon, Read & Co. Inc. 
The First Boston Corporation 
Lazard Freres & Co. 
Alex. Brown & Sons 
Kidder, Peabody & Co. 


This announcement és not an offer of securities for sale or a solicitation of an offer to buy securities. 


$60,000,000 


Olin Mathieson Chemical Corporation 


512% Convertible Subordinate Debentures 
due November 15, 1982 


Convertible into Common Stock at $50 per share on 


or before November 15, 1972, and $55 thereafter, conversion 
prices being subject to adjustment under certain circumstances. 





Price 100% 


plus accrued interest from November 15, 1957 


Glore, Forgan & Co. 


Kuhn, Loeb & Co. 
Smith, Barney & Co. 


Copies of the prospectus may be obtained from such of the undersigned (who are among the undete 
,. . sn a . . . : , te s . F / 1 
writers named in the prospectus) as may legally offer these securities under applicable securities laws. 


Eastman Dillon, Union Securities & Co. 
Goldman, Sachs & Co. 
White, Weld & Co. 
Hayden, Stone & Co. 
Dean Witter & Co. 


Harriman Ripley & Co. 


Incorporated 


Stone & Webster Securities Corporation 


November 20, 1957 
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THE MARKET 


AND YOU 


By WALLACE STREETE 





a 








Monetary moves continue 
to dominate the stock mar- 
ket, hints of further credit 
relief this week sparking a 
rally just as the drop in the 
discount rate late last week 
had produced the second best 
one-day uphill spurt this 
year. 

% “ a 

Between the various moves, 
however, the list sagged in 
key spots and especially in 
the carrier section so that the 
possibility of a retesting of 
the late October lows was by 
no means ruled out. 


Dividend Action Hits Rails 


Chilling to the rails gen- 
erally was the halving of the 
dividend rate for 1958 pay- 
ments by Baltimore & Ohio 
where earnings are projected 
to a high enough plane so the 
road was generally regarded 
as a candidate for dividend 
largesse, not for any trims. 

Baltimore & Ohio, which 
has been paying 50 cents 
quarterly plus a 50 cent extra 
at the year-end, was some- 
thing of a puzzle. Directors 
voted the 50 cents extra, as 
they did last year, but set four 
25 cent payments for 1958. It 
wasn’t explained why, if divi- 
dends had to be pared,. the 
extra payment wasn’t applied 
to next year’s quarterlies 
which would have permitted 
a 3712 cent rate on the same 
total outlay and, on a yield 
basis, would have justified a 
better market standing for 
the stock. 

© es & 

The dividend action not 
only trimmed the stock half 
a score of points rapidly, but 
also dropped it to its lowest 
standing since 1954 when it 
also was on a dollar basis. 
And the easiness was com- 
municated rather easily to the 
entire rail section. 


In the process the rail av- 
erage was carried below par 
for the first time since early 
1954. This marked its pas- 
sage through the dividing line 
into the lower half of its his- 
toric swings from 189 in 1929 
to the 1932 low of 13 and the 
early-1956 peak of 181 again. 
With only a few more points 
sheared from it, the carrier 
index would violate the low 
of around 90 posted in the 
1953 ‘“‘recession.” 


Industrials Discouraged 

The action was hardly cal- 
culated to spark much by the 
industrial average. The senior 
average had been trying to 
build up a sturdy basis for its 
year-end rally and had shown 
the unique ability to hold in 
the 434 bracket two weeks 
running and show the same 
figure for three Mondays in 


a 


a row. Considering all the 
skepticism around, that is 
reasonable stability for a 
change. 
% % % 

Nevertheless, Street senti- 
ment was none too confident 
and the momentary bidding 
spurred by the money mar- 
ket actions was secondary to 
the scrutiny being given the 
various business indices for 
more concrete indication that 
the economy generally had 
made a bottom and could in 
time grind out a new upthrust. 


Some Split Gyrations 

The groping in the market 
for an issue where good news 
was due was playing tricks 
with even some of the staid 
items, notably the violent 
gyrations in Eastman Kodak 
when a stock split was an- 
ticipated. In a single session 
this normally narrow mover 
ranged over nearly eight 
points as the split hopes dis- 
solved into a modest increase 
in the regular rate and an un- 
changed extra. National Lead, 
another split candidate, was 
also able to move around in 
wide swings but it is more 
natural behavior for this one. 

* © & 

With sentiment so solidly 
behind the thesis that the ul- 
timate low has not yet been 
seen, when it comes to: in- 
dividual items favored in dif- 
ferent quarters the pattern 
was pretty much one of buy- 
ing “under the market” on 
any future selling waves, 
most such “buy” spots being 
set a hair under the low for 
the year of the specific issue. 
In a few cases, as in Inter- 
national Paper where a de- 
cline in 1957 earnings is fairly 
certain, the buy levels are as 
much as 10 points under the 
present market but this is a 
bit more extreme than the 
general run. 


Interest in Drugs and 
Consumer Goods 

Drugs continue in favor and 
their earnings are all ex- 
pected to be comforting to the 
holders, particularly with the 
support of the wide use of 
some of the newer vaccines. 
American Cyanamid already 
is on the record as reflecting 
this both with a dividend in- 
crease and a year-end extra. 
Unlike the prime drug out- 
fits, Cyanamid’s work in the 
drug field is well larded with 
outside interests from agri- 
cultural chemicals—on which 
the company was founded—- 
to synthetic fibers and plas- 
tics. In all, no less than 6,000 
items are in Cyanamid’s prod- 
uct line. It is also a pet with 
those who prefer heavy re- 
search activities since its re- 
search budget is one of the 
fattest, proportionately, in the 
chemical business. 
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Also in general favor were 
the- consumer goods lines— 
food, variety and department 
‘stores and tobaccos. Also in 
chis category, and something 
sf a canaidate for a company 
that has made an important 
turn for the better, 1s Col- 
gate-Palmolive which suf- 
fered from the inroads of 
competitors until recently 
when nine month earnings 
spurted more than 40%. it 
also is in the above-average 
612%. yield bracket. 

Cream of Wheat illustrates 
how the market gyrations 
have largely skipped specific 
items. Its range in the last 
few years has been confined 
to as little as two points: So 
far this year it has wandered 
over only about a three-point 
urea and since 1953 has only 
carved out a range of around 
five points for all that time. 
It is about as neglected as 
any other item around. Even 
the fact that it currently ap- 
pears on lists where year-end 
dividend largesse is entirely 
possible has yet to jolt it out 
of its complacency. 

% % % 

The company’s earnings 
record has been excellent, 
with modest and persistent 
improvement the rule. If, as 
it is hoped in some circles, 
the year-end extra boosts the 
$1.85 payment of previous 
vears to an even $2, the yield 
would nudge to the attractive 
7‘« level. 


Buying on Weakness 

Some of the issues that 
have been well deflated are 
also listed as attractive be- 
cause of their above-average 
yields that are sheltered. 
Kennecott, which suffered as 
much as any other copper 
producer when the world 
price of the metal plunged, is 
regarded as dubious when it 
comes to its year-end extra. 
But the $6 regular rate is 
considered safe despite a sub- 
stantial trim in earnings. And 
on this it offers an above 
7‘> return, Like so many 
others, the buy recommenda- 
tions on Kennecott counsel 
buying on weakness which is 
expected to reach its peak 
when the bad news on earn- 
ings comes out. 


{The views expressed in this 
article do not necessarily at any 
time coincide with those of the 
“Chronicle.” Theu are presented 
as those of the author only.] 


Harris, Upham Hosts 


William A. Winslow, manager 
of Harris, Upham & Co., 445 Park 
Avenue, and Mrs. Simone Bosc, 
registered representative with the 
firm, will discuss investments and 
market mechanics Thursday, Nov. 
21 at 7. p.m. in that office before 
members of La Federation des 
Societes Francaises aux Etats-Unis 
headed by Monsieur Jean Hesse, 
a member of the United Nations 
and President of the Federation, 
according to an announcement by 
Harris, Upham & Co. 


SECURITY TRADERS ASSOCIATION OF SAN FRANCISCO 
The Security Traders Association of San Francisco nominated 
the following officers and directors for 1958: 
William Belknap of William R. Staats & Co., President: Al- 
bert A. Hewitt of First California Company, Vice-President; 


William F. Belknap 


Albert Hewitt 


Patrick Kearins of Crocker-Anglo National Bank, Secretary- 


‘Treasurer. 


Directors nominated were: Richard J. Payne of Walter C. 
Gorey & Co.; Ernest Frlan of Sutro & Co.; George Gumpble of J. 
Barth & Co. and Richard W. Abrahamson of Weeden & Co. 


WINNERS AND RUNNERS UP IN THE SPORTING EVENTS 
HELD AT THE ANNUAL CONVENTION OF THE NATIONAL 
SECURITY TRADERS ASSOCIATION AT THE HOMESTEAD. 


Ladies Putting: 
Chicago 36). 

Ladies Putting: Low Gross 
Candee, III, New York (40). 


Low Gross— Mrs. Thompson N. Wakeley, 


(Runner Up)-——Mrs. William J. 


Ladies Putting: Low Net—Mres. Lex Jolley, Atlanta (31). 
Ladies Putting: Low Net (Runner Up)—Mrs. Mort Cayne, 


Cleveland (34). 


Men’s Golf: Low Gross—R. 


Incorporated, Philadelphia (80). 


M. Ergood, Stroud & Company 


Men’s Golf: Low Gross (Runner Up)—wW. G. Simpson, Simp- 
son, Emery & Co., Inc., Pittsburgk (82). 
Men’s Golf: Low Net—John M. Fitzgerald, W. C. Pitfield & 


Co., Inc., New York (67). 
Men’s Golf: 
Weld & Co, New York (70). 


Low Net (Runner Up) — Peter Molloy, White, 


National Quotatien Cup: Team Won By—New York, Total 
(363): John French, A. C.:Allyn & Compary Ineorporated; Regi- 
nald Knapp, Ira Haupt & Co.; Theodore E. Plumridge, Eastern 
Securities, Inc.; Stanley Roggenburg (Cavt.), Roggenburg & Co. 

Blue List Chip: Municipal Won By—R. M. Ergood (80). 


Longest Drive: Won By—H. 


Inc., Philadelphia. 


E. Beattie, H. A. Reicke & Co., 


Nearest Pin: Won By—W. G. Simpson. 

Kickers — Tied: Won By 5 (74) — Jack Dillard, Beecroft, 
Cole & Co., Kansas City, Mo.; Joseph Dorsey, Bache & Co., New 
York; James B. Maguire, J. B. Maguire & Co., Boston, and N. 
Henry Larson, First Boston Corporation, Boston; Arthur Sacco, 


Webster, Marsh & Co., Chicago. 
Tennis Won By: 
New York. 


William H. Gregory, III, Gregory & Sons, 


James B. McFarland of Stroud and Company, Philadelphia, 
was acting as Chairman of the Golf Tournament, Winton Jackson 


being unable to attend. 


Houston Lig. & Pow. Co. 
434% Bonds Offered 


of $40,000,000 


Public offering 
Houston Lighting & Power Co. 
first mortgage bonds, 4*4% series 
due Nov. 1, 1987, at 101.608°% and 
accrued interest, to yield 4.65%, 
is being made today (Nov. 21) by 
an underwriting syndicate man- 
aged by Halsey, Stuart & Co. Inc. 
The group won award of the issue 
at competitive sale yesterday 
(Nov. 20) on a bid of 100.9099%. 

Net proceeds from the sale of 
the bonds will be used to finance 
in part the company’s construc- 
tion program, to reimburse the 
company’s treasury for construc- 
tion expenditures, and to repay 
short-term bank loans incurred to 
provide funds for the construction 
program. Estimated construction 
expenditures for the last four 
months of 1957 and the year 1958 
have been set by the company at 
$93,831,000. 

The 1987 series bonds will be 
redeemable at general redemption 
prices ranging from 107.61% to 
par, and at special redemption 


—_—— 


prices receding from 101.61% to 
par, plus accrued interest in each 
case. 

Houston Lighting & Power Co. 
is engaged principally in the gen- 
eration, transmission, distribution 
and sale of electric energy, serving 
an area in the Texas Gulf Coast 
Region, estimated at apprcoximate- 
ly 5,600 square miles, in which 
are located Houston, Galveston, 
and 145 smaller cities, villages and 
communities. 

In an unaudited statement of 
cperations for the 12 months ended 
Aug. 31, 1957 the company showed 
total operating revenues of $85,- 
196.000 and net income of $18,- 
347,000. For the year ended Dec. 
31, 1956, operating revenues aggre- 
gated $77,504,000 and net income 
was $17,544,000. 


Don W. Steele 


Don W. Steele, Senior partner of 
Steele & Co. has passed away. 
He was a member of New York 
Society of Security Analysts, and 
in 1945 served with the United 
States Strategic Bombing Survey. 
He had formerly been with Stand- 
ard & Poor's Corporation. 
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Our Reporter on Governments | 








By JOHN T. CHIPPENDALE, JR. 


The reduction in the discount rate by the Federal Reserve 
Banks means the end of the restrictive credit policies of the Fed- 
eral Reserve Board. The shock from this unexpected change in 
the discount rate blew the lid off the markets for all fixed income 
bearing obligations. Government securities registered gains of one 
to one and a half points the day after the surprise decrease in the 
Central Bank rate. This signal of an easier money policy is bull- 
ish on the bond market, but the amount of credit and funds that 
will be created by the Federal Reserve Banks to help keep the 
economy from getting too far out of balance will determine the 
extent of uptrend in bond prices. 


Treasury Beneficiary of Lower Central Rate 


The Treasury financing operation, held up that week because 
of the lowering of the discount rate, was finally announced. And 
the issues used indicates the refunding and new money raising 
venture of the Treasury was not hurt by the change in the credit 
policies of the monetary authorities. 


The Treasury will raise $1,500,000,000 of new money through 
the sale of $500.000,000 of 373% bonds due Nov. 15, 1974, and $1,- 
000,008,000 of 374% notes due Nov. 15, 1964. The refunding of 
nearly $10 billion of the 3°s% securities will be taken care of by 
a like amount of one-year 3°4% certificates. The coupon rates 
used in this operation were lower than would have been the case 
if the discount rate had not been reduced. Also, the 17-year ma- 
turity for the 37s‘% bond was longer than had been looked for 
prior to the changes in the money market. In any event, the 
undertaking will be a highly successful one. 


Major Change in Monetary Policy? 


The decrease in the discount rate from 312% to 3% by the 
Federal Reserve Banks of New York, Atlanta, St. Louis, Rich- 
mond and Boston, signalled a major change in the monetary 
policy of the powers that be. It is evident that the unexpected 
and rather abrupt lowering of the discount rate by the Central 
Banks was brought about by the decline in the nation’s business. 
There seems to be pretty much of an agreement now that the econ- 
omy has definitely gone on the defensive. And the big point of 
concern is how long and how deep will the decline in the econ- 
omy go. The latest index of industrial production of the Federal 
Reserve Board, that of October, showed the figure to be 142, com- 
pared with 144, which has been pretty much the number since 
last March. This downtrend in the industrial production index 
seems to indicate that the much talked about recession in the 
nation’s economy has already been under way. 


New Monetary Policy in the Making 

The reduction in the Central Bank rate from 3'!2% to 3% by 
the Federal Reserve banks (so far mainly psychological), does 
mean, however, that the restrictive credit limiting policies of the 
Federal Reserve Board have come to an end. There is another 
monetary policy in the making and whether it will be one of 
neutrality, ease or extreme ease will depend upon the future 
course of business. It is evident that the cutting of the discount 
rate from 3'2° to 3% means that the inflationary pressures which 
have long plagued the economy have, for the time being, gone 
the way of all flesh. 


Surprise to Financial District 

The abrupt change in the Central Bank rate from 312% to 
3% caught the financial district by surprise because it was only 
last August when this rate went to 312%. The Federal Reserve 
Bank of New York raised its rate to 342% at a later date. It was 
one of the last Central Banks to go up to the uniform discount 
rate of 342%, thus indicating that the New York Central Reserve 
Bank did not see eye-to-eye with the monetary authorities on 
the need for confirming a restrictive credit limiting policy. 

The change in monetary policy of the Federal Reserve Board, 
could have been done in various ways: (1) through open market 
operations, in such a case, the purchase of Treasury bills: (2) a 
decrease in reserve requirements of member banks of the sys- 
tem, and (3) a reduction in the discount rate of the Federal Re- 
serve banks. It was the latter course that was taken to bring to 
an end the restrictive credit policies of the monetary authorities. 


Treasury Bill Buying Foreshadowed 


With the reduction in the Central Bank rate, no new credit is 
made available immediately to the member banks as would be 
the case with a decrease in reserve requirements. Only in the 
amount of the borrowings by the member institutions from the 
Federal Reserve banks will new credit be put into the system. 


However, the Central Reserve banks, in order to make more 
credit available to the member banks of the system, will most 
likely supplement the lowering of the discount rate with the 
purchase of Treasury bills. These open market operations will 
give the Central Reserve Banks great control over the credit to 
be created than would be the case if reserve requirements had 
been reduced. 


In this recent instance the Federal Reserve Banks took the 
initiative in bringing down rates and was not a follower, as was 
the case earlier this year, when the discount rate was raised to 
312% to bring it in line with the increases that had been made in 
commercial bank loaning rates. No immediate changes are looked 
for in the prime bank rate, although an easy money policy will 
bring it down eventually. 





Two With Jonathan Co. 


(Special to Tue Frnanciat CHRownicir) 


Join Jencen Stromer 

(Special to Tue Frnanciat CxRronicte} 
MARYSVILLE, Calif. — F. 
Theodore Hedlund and Arthur W. 
Roth have become connected with 
Jensen & Stromer, 426 East Fifth 
Street. 


Fleischman 


Jonathan & Co., 


Boulevard. 








LOS ANGELES, Calif.—Dale B. 
and Martin Teller 
have been added to the staff of 
6399 Wilshire 








Taxes and Incentives 


By ROGER W. BABSON 


Well known financial writer takes a concerned look at the 
incentive-stifling pace of Federal and state taxes. Mr. Babson 
warns of the consequences of demands for extended state 
services and suggests “we . . . exhibit more interest in our 
state governments ... [and the] many factors . . . [contrib- 
uting| to high . . . taxes today.””. Doubts Federal taxes will 


be cut next year. 


Many ask how high prices can 
be reduced, or at least be kept 
from going higher. My answer is 
that the best way to reduce prices 
is by pro- 
ducing more 
goods at lower 
cost. Then I 
am asked: 
“But how can 
costs be low- 
ered in the 
face of cur- 
rent high wage 
rates?” To this 
I reply: “By 
increasing the 
investment in 
labor - saving 
machinery. 
This will raise 
real wages for 
all who work, not just for those 
who belong to strongly organized 
unions.” 


~ Roger W. Babson 


Lower Taxes the Key 


Labor-saving machinery is ex- 
pensive to buy. Today’s tight 
money situation—and the high 
cost of borrowing that money if 
you can get it—make it difficult 
for many firms to help them- 
selves. Before World War II we 
outproduced the world, with 
steadily falling prices, by contin- 
ually increasing the amount of 
money per worker invested in 
labor-saving machinery. We have 
made further progress along this 
line since the end of World War 


II, though not so much as we 
should have made. 


In order to assure the economic 
future of America, we must have 


incentive to save and incentive 
to invest those savings profitably. 
Unfortunately, our present sharply 
progressive tax system is destroy- 
ing capital that has already been 
accumulated. It is also making it 
difficult to amass new capital. 


This destruction of our capital 
bodes iil for the nation as a 
whole. It can eventually result 


in a declining standard of liying 
for all. 
England a Warning 


The wiping out of capital by 
high income taxes and by death 
taxes is harmful enough in itself. 
But it has a side effect which is 
even more dangerous. Since 
protits are cut sharply by ill- 
advised and poorly conceived tax 
rates and methods, the flow of 
new capital into industry is 
slowed. Investors hesitate to take 
some risks because they know 
that, even if they win, taxes will 
siphon off most of the reward. 

Today we are still prosperous. 
Our economy appears well cush- 
ioned against drastic declines. 
Even though sources of capital 
are drying up, our people as a 
whole have not yet felt any pinch. 
Reassured by high wages and 
moderately good profits, we are 
not so disturbed as we should be 
by high taxes. But I predict that 
high and runaway taxes can lead 
to our downfall if we don’t watch 
out. We see in England a classic 
example of the fate that can be- 
fall a tax-ridden nation. Once the 
proud mistress of the seas and 
center of world commerce, Eng- 
land has been brought to her 
knees, not by the breakup of the 
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empire but by burdensome taxa- 


tion. 
The State Tax Bite 


As I write this, I have before 
me some startling figures on the 
state tax burden and the tremen- 
dous rate at which it is increas- 
ing. For the year ended last June 
30, the average state tax burden 
on every man, woman, and child 
in the U. S. reached the record 
high of $86.75. This is an increase 
of $5.15, or 5.1%, over the record 
set in the previous year. 

This heavy state tax bite re- 
flects the good business we have 
enjoyed. It also reflects the high 
and increasing costs of materials 
and labor. It reflects, too, the 
foolishness of the people gener- 
ally who expect the states to ex- 
tend their services. Often selfish 
motives impel people to advocate 
entirely unwarranted increases in 
state services (and costs). 


Trimming State Waistlines 

This year, Congress has made 
good progress toward cutting 
Federal expenditures.: Barring 
Sputniks, we might even have 
expected some Federal tax relief 
next year. At the state level, the 
outlook is gloomy. We need to 
trim state waistlines before we 
can reduce States taxes. 

We must exhibit more interest 
in our state governments or we 
will find ourselves in very serious 
trouble. Many factors contribute 
to high state taxes today. One 
such factor which should be 
investigated thoroughly and 
promptly is the pension system 
for state employees. In many 
states, the pension system is a 
hodgepodge and often favors un- 
worthy employees at unnecessary 
expense. State costs have in- 
creased tremendously because of 
ill-advised and poorly framed 
pension plans. Such plans have 
permitted many state politicians 
to play fast and loose with your 
money and mine, while at the 
same time entrenching themselves 
in power. 
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The Outlook for Commodity Prices 


And the General Price Level 


By EDITH J. HIRSCH* 


Consulting 


Economist 


Exploring the question whether the raw materials deflation 
presages curtailment of worldwide inflation, Mrs. Hirsch cites 


following four major factors: 


(a) from the demand side— 


rapid population increase, worldwide upgrading of living stand- 


ards, Cold War demands; and 


(b) from the supply side—the 


increase in agricultural productivity and industrial output. 
Concludes no materially lower level of prices is in prospect, 
even in the event of a leveling-off of the worldwide boom. 


The recent International Mone- 
tary Conference opened in Wash- 
ington with a fervent plea by 
President Eisenhower to fight 
world-wide 
inflation, fol- 
lowed by 
speeches of 
the Presidents 
of the Inter- 
national 
Monetary 
Fund and the 
Bank in the 
same vein. 
But there 
were many 
delegates in 

the audience 
| who were 
more worried 
about defla- 
tion than about inflation, serious 
though the latter may be in their 
own country. These were the 
delegates of most under-developed 
countries. Their plight is the eco- 
nomic squeeze brought about by 
falling prices fcr the raw materials 
they sell and the high and still ris- 
ing prices for the industrial goods 
they have to buy. Per Jacobsson, 
managing director of the Monetary 
Fund, summed up the contradic- 
tory situation very well, I believe, 
by saying: “There are some signs 
that inflation may no longer be 
dominating the entire economic 
trend.” 


The Raw Materials Situation 


What has happened with respect 
to the raw materials situation? 
Farm prices, after having risen 
disproportionally right after the 
war, have been in a more or less 
steady down-trend since 1951. 
During the past vear, the decline 
on the world markets—not here 
—was speeded by the American 
Government’s two-way pricing 
system. But prices of industrial 
raw materials, especially metals, 
had risen again after temporary 
declines following the Korean 
War, as even increasing produc- 
tion could not keep up with the 
huge civilian demand, the re- 
quirements of the cold war and 
stockpiling, plus inventory ac- 
cumulations in anticipation of still 
higher prices. In the summer of 
1956, however, mining capacity 
had risen so much that supply 
outpaced demand even in the face 
of the investment boom. Prices 
started a so far uninterrupted de- 
cline. By now, still other 
material sectors have been 
fected. Thus even the price of 
such a highly-controlled com- 
modity as sulphur has begun to 
slide. 

Since April, i956, when our 
Own consumer price index began 
to rise after three years of ap- 
parent stability, Reuter’s United 
Kingdom Index, which represents 
world market prices best, has de- 
clined by 1% and now stands at 
an eight-year low. The BLS spot 
commodity price index, a broadly 
representative index of foodstuffs 
and raw materials, has fallen by 
about 6%, and at 85.3% of its 
1947-9 average at the end of 
September, was at the lowest 
figure in four years—way below 
the high of 135% reached in 1951. 

Actually, the inflationary trend 





Mrs. Edith J. Hirsch 


raw 


al- 


*A speech by Mrs. Hirsch at the Bos- 
ton Conference on Distribution, Boston, 
Mass., Oct. 22, 1957. 


resumed before April 1956. Whole- 
sale prices of industrial goods— 
especially of capital goods and 
supplies — began their uptrend 
in the fall of 1955. Because prices 
of farm products and foods were 
then declining, the consumers— 
or rather the consumer price in- 
dex—did not feel the impact of 
inflation yet. In April, 1956, when 
food prices turned up, the con- 
sumer price index broke out of its 
range and has since risen steadily 
—by 514% in all On the other 
hand, the BLS wholesale index of 
all commodities, which includes 
finished goods, lost its steam 
earlier this year; it has levelled 
off and was, at the end of Sep- 
tember, less than 1% above its 
January level. 

What does this divergent price 
trend mean? In the past, the gen- 
eral price level used to follow 
basic commodity prices with a 
lag of about half a year. If the 
weakness of raw materials on the 
world markets is the belated 
usual postwar deflation, can infla- 
tion persist? 

This much is certain: some 12 
years after the end of the war, 
it seems that not only did the 
supply of basic commodities come 
up to demand, but also the 
capacity to produce manufactured 
raw materials — from steel to 
aluminum—and of many finished 
goods as well, both here and 
abroad. Tight credit policies have 
helped to create this situation. 
These policies became necessary 
because of the two areas of short- 
ages which still exist: capital and 
labor. Because, even with lay- 
offs here and there, and some 
regional unemployment, the Sep- 
tember figures of 2.6 million un- 
employed here and of 390,000 in 
West Germany, seem to indicate 
over-employment, at least of 
skilled labor, white collar workers 
and professional people. 
eee 


Four Major Factors 


Before trying to argue the 
question whether the deflationary 
trend of raw material prices 
presages an end to, or at least a 
slow-down of world-wide infla- 
ton, I would like to point out four 
major factors which have put 
their mark on the development of 
recent years and which promises 
to become even more important 
in the coming years. 

From the demand side it is— 
the rapid population increase; the 
world-wide upgrading of the 
standards of living, and the de- 
mands of the cold war. 

_ From the supply side, it is the 
increase in agricultural produc- 
tivity and in industrial output. 

The outcome of the race be- 
tween these forces will be de- 
cisive for the long-term commod- 
ity price trend. 

(1) There can be no doubt 
that the population increase will 
remain a source of steadily rising 
demand, both here and abroad. In 
actual figures and in the rate of 
increase, there has never been 
anything like it before. The 
world’s population grew by 7% 
every 10 years between 1900 and 
1930; by 10% between 1930 and 
1950; but at a rate of 17% ona 
decade basis in the seven years 
Since then. If this rate of in- 
crease were to persist —and the 
rate may still increase — the 
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world’s population would double 
in a mere 50 years. The birth- 
rate has slowed down to about 
its prewar rate in Western and 
Central Europe, but a _ virtual 
population explosion had. taken 
place in the under-developed 
countries. Western health meas- 
ures and techniques have brought 
about a spectacular decline of the 
mortality rate, while birthrates 
have remained relatively high, 
with few exceptions. Just one ex- 
ample: Ceylon. There the death 
rate fell by 34% in one single 
year after spraying of the island 
with DDT. 

In the United States, for rea- 
sons which are not yet fully un- 
derstood, the population increase 
has risen from an annual rate of 
0.8% before World War II to one 
of 1.46%—equal to that of India. 
With immigration, our annual 
rate of increase totals 1.8%. If 
the present high birth rate con- 
tinues, we will be a nation of 190 
million by 1965. 


(2) There is a tremendous drive 
toward obtaining higher stand- 
ards of living everywhere—in the 
United States, in the industrial- 
ized countries, an deven in the 
under - developed countries, 
though in the latter the rapid 
population increase is not likely 
to allow for much improvement 
except for a few privileged 
groups. As in the U. S. we are 
heading toward the two-car and 
the two-home family, the West 
European worker — whose ulti- 
mate goal before the war was a 
motorcycle—is acquiring TV, a 
small car, and a refrigerator. 
Plant capacity to provide them 
has rapidly been built up, but 
very much remains to be done 
from roads and housing to more 
plants. 


(3) The cold war is likely to 
continue. Vast amounts of raw 
materials, equipment and labor, 
are being employed for rearma- 
ment. Stockpiling of strategic 
raw materials, especially metals, 
is still going on. The ups-and- 
downs of defense and stockpiling 
will add or—as materials are be- 
ing released from the stockpiles— 
will detract from the current de- 
mand, and will have their influ- 
ence on prices. 

(4) Agricultural production and 
productivity has increased tre- 
mendously in the last decade, as 
output per acre and per animal 
unit has risen with the help — 
namely—oi fertilizer, and of ir- 
rigation, new machinery and im- 
proved strains of plant and ani- 
mal breeds. In the crop year 
1956-57, the world population in- 
creased by 1.6%, but agricultural 
production rose faster, namely by 
3%, contrary to Malthus’ famous 
prediction. But even so, there is 
still a great deal of near-starva- 
tion in the  non-industrialized 
countries. Progress there is very 
uneven. Lacking our farm tech- 
niques and using practically no 
fertilizer, they will go on to need 
food from other countries, espe- 
cially North America, whenever 
the weather is against them. So 
our surpluses may one day prove 
a blessing. 

The rapid population increase 
and the urge to improve living 
Standards give every assurance 
that the demand for food and 
industrial raw materials will in- 
crease at least as much as pro- 
duction. There may be years 
when production will be hard- 
pressed to come up to demand. 
Rising demand will thus support 
prices in the long run. 

Looking now at the short term, 
that is, over the next two or three 
years, I see no fundamental 
change in the present situation, 
which is one of over-supply for 
some commodities, adequate sup- 
plies for most, and few—if any 
shortages. World farm prices 
have already come down severely 
on the world markets and gov- 
ernment control of production 
and price support are the rule 
the world over, not just here 
rather than the exception. Inter- 
national commodity agreements 


have proved effective. Therefore, 
while the down-trend may per- 
sist, prices should not go down 
much farther. 

However, the picture is far 
from uniform. The coffee price is 
finally declining, as new plant- 
ings in Brazil, Central America 
and Africa are entering produc- 
tion, and a real possibility of 
over-supply is on its way. Some- 
where at a lower level, the United 
States —the main consumer — 
might look favorably at stabiliza- 
tion efforts to bolster the econ- 
omies of the coffee states. Sugar 
will probably remain above the 
old three cent level, as the price- 
depressing stocks in Cuba have 
been disposed of and both de- 
mand and production are rising. 
The present high cocoa price, 
brought about by the concerted 
action of Brazil and Ghana, may 
be difficult to maintain. The price 
of natural rubber will probably 
have to come down closer to that 
of synthetic rubber over the 
course of the next years, even 
though natural rubber production 
is not likely to increase and de- 
mand for rubber will rise. The 
demand for cotton will not in- 
crease to any extent, because syn- 
thetic fibres an dother materials 
are taking its place more and 
more. This may also be true for 
wool in the long run, but not in 
the near future—up, to now it is 
being replaced by synthetic fibres 
mainly in the United States. 

Domestically, the trend will be 
toward lower prices for grain and 
cotton, some time in 1958 or 1959, 
as there is less and less confi- 
dence in the effect of either acre- 
age restrictions or the Soil Bank. 
Hog prices are likely to be lower 
next year than they were this 
year, while beef prices will hold 
up better, as output will lag be- 
hind the population § increase. 
Other livestock products can be 
expanded easily in line with the 
population growth. 

The consumption of copper, 
lead and zinc has remained static, 
relative to that of steel. Never- 
theless, since the war prices of 
the non-ferrous metals rose much 
more than those of steel. With 
ample supplies of the former now 
available, the old price-relation- 
ships between the metals have 
been nearly reestablished. It is 
difficult to predict whether the 
lowest point for copper has been 
reached. Production is being cur- 
tailed here but only slowly, if at 
all, abroad. Further declines of 
purchases for the Strategic Stock- 
piles here and releases from the 
British and Canadian stockpiles 
could disclose more weakness. 
The domestic prices of lead and 
zinc would rise by three cents 
and one-half cent respectively, if 
the hoped-for tariff increase is 
being granted by the Tariff Com- 
mission and the President, and 
prices abroad do not decline cor- 
respondingly. Tin, after having 
fallen 10% since last winter, is on 
safer ground than the other met- 
als; it is now at the point where 
the International Tin Agreement 
msut make support purchases and 
that organization seems to be ina 
strong enough position. 

Important as the price level of 
basic commodities still is, it must 
be pointed out that they have lost 
some of the strategic position 
which they held in the ’20s and 
still earlier, when they were basic 
for the wage level. Firstly, the 
requirements of raw materials 
and, incidentally, of fuel, per unit 
of manufactured output has fallen 
drastically. Secondly, there is an 
intensified use of manufactured 
raw materials. Synthetic fibres, 
plastics, synthetic rubber and 
aluminum and others have added 
to our total supply of commod- 
ities, partly to the detriment of 
the non-industrialized countries. 
To what extent that has happened 
in the field of fibres was bro~ ght 
out in a recent study by the U.S. 
Department of Agriculture which 
shows that, in 1956, the cotton 
equivalent of man-made fibres 
was 5.4 million bales—this com- 


pares with a total cotton con- 
sumpiion of about 8.7 million 
bales. Even if the man-made fi- 
bres replace other fibres as well 
as cotton, this is an impressive 
figure—the more so, because the 
use of synthetic fibres is gaining, 
while that of cotton is barely 
holding its own. The picture is 
about the same for the free world 
outside of the United States; the 
respective figures are 11.8 million 
and 21 million bales. 


The price behavior of these 
raw materials, which we may call 
manufactured raw materials, is 
in line with those of other manu- 
factured goods. As output can be 
much better adjusted to demand 
than in the case of primary raw 
materials, prices are more likely 
to follow costs. This does not 
mean that prices can be “admin- 
istered” at will; the recent price 
war in aluminum wire and of ¢er- 
tain varieties of steel shows how 
difficult it is to maintain prices 
if productive capacity outpaces 
demand, even in industries which 
are controlled by a small num- 
ber of producers, 


Labor costs are those which 
have risen the most in recent 
years (with the possible excep- 
tion of building materials and 
some kinds of machinery). Some 
industries have been able to ab- 
sorb these higher costs by higher 
productivity. But there are large 
sectors of our economy where 
that has been impossible. It is 
from them that further pressure 
cn the price level must be 
expected. The relative searc- 
ity of labor has increased the bar- 
gaining power of unionized and 
non-unionized labor. Further 
wage increases are in the offing, 
even if the levelling-ofi of the in- 
vestment boom and the reduction 
in size of the Armed Forces will 
influence the labor situation to 
soine extent. 


Price Increases in Service 
Industries 


Prices have increased most sig- 
nificantly lately in the service m- 
Gustries, where the ratio of labor 
to total costs is the highest. How- 
ever, in spite of the popular no- 
tion, until two years ago, prices 
for goods of all kinds had risen 
faster than those for services, and 
it was the share of goods not 
services in total consumer ex- 
penditures which had increased. 
But since then the prices of serv- 
ices have forged ahead. By now, 
according to another government 
stuay, the prewar relationship be- 
tween expenditures for goods and 
services has been reestablished, 
but not more than reestablished 
With still rising and the 
ever-increasing demand for serv- 
ices, the latter are bound to be- 
come a larger part of consumer 
expenditures than in prewar 
times 

This is also true for the so- 
called “invisible” services. Thus, 
in 1956, prices of food items on 
the farm level rose only slightly 
over those of the previous year. 
Marketing charges, however — 
48% of which are labor—rose by 
6%, bringing about an increase 
of retail food prices of 3% in 
one year. While the farmers’ 
share of the price for the §&0- 
called ‘“‘food-basket” is prac~ 
tically the same as in the ’thirties, 
namely 40%, it is considerably 
lower than in most postwar years. 
Because of recent increases in 
wages, freight rates, and the 
prices of fue!, trucks and con- 
tainers amons others—food prices 
may still go up further after the 
present seasonal decline, in spite 
of lower prices for hogs, coffee, 
etc. So far, with the consumers’ 
disposable income at a _ record, 
there has not been any noticeable 
resistance to higher food prices. 

This brings us back to our main 
question: Will the general price 
level follow the recent downward 
trend of commodity prices? It 
seems to me that, at this time, the 
monetary and credit policies and 
the levelling-off of the investment 
boom, which is partly their re- 


wages 





eoi@ows: Ce “on WWM F wm: 


+o 


Volume 186 Number 5692...The Commercial and Financial Chronicle 


sult, are of much greater impor- 
tance than, the decline in basic 
eommodity prices—especially in 
the United States, where this de- 
celine has been spotty and cannot 
go much further because of gov- 
ernment price support and pro- 
tective tariffs. 

While commodity prices have 
fallen and the Federal Reserve 
System is carrying out its defla- 
tionary policy, the economy con- 
tinues to operate at a very high 
level. Wages of unionized labor, at 
‘least, are bound to rise because 
ef existing contracts, and capital 
‘eosts have increased because of 
the now prevailing higher interest 
rates. On the other hand, competi- 
tion has become. stronger. The 
outcome of the tug-of-war be- 
tween these inflationary and de- 


.flationary forces may well be a 


slowing-down of the inflationary 
pressure—a more hesitant rise of 
the price level than we have ex- 
-perienced. As new. orders for 
capital goods decrease, the pres- 
sure is off those goods which, in 
the fall of 1955, led the parade of 
higher prices. The BLS compre- 
hensive wholesale index may al- 
ready have reached its peak for 
the time being, that is, until our 
economy steps from the present 
plateau—possibly after some de- 
cline—to a new higher level. The 
consumer price index, however, 
will probably continue to rise as 
long as we have labor shortages, 
but the rise will be more modest 
and not as_ persistent. Retail 
prices do not yet reflect the higher 
costs of steel, aluminum, and the 
higher freight rates; food prices 
may go up slightly early next 
year; some services, such as edu- 
cation and medical care, even 
housing, will cost more. Note that 
the consumer price index did not 
decline in the 1953-54 recession. 
Very much will depend on the 
monetary policies. If the Federal 
Reserve System were to change 
its tight-money policy and if, in 
addition, taxes were cut, new fuel 
would be given to the inflationary 
pressure. 

To sum all this up: There are 
no price declines of basic com- 
modities in the offing of the kind 
we had in the late ‘twenties, 
which were followed by the 
Depression. Compared with pre- 
war 1957, prices of farm products 
and raw materials are still high, 
relative to those of industrial 
goods, to the benefit of the pur- 
chasing power of the non-indus- 
trialized countries. The fast 
population increase and the uni- 
versal urge to up-grade the 
standards of living make it un- 
likely that a serious decline and a 
generally lower price level is in 
the offing, even in case the 
worldwide boom is going to level 
off. 


L. Adler ll Joins 
Varnedoe Chisholm 


SAVANNAH, Ga. — Leopold 
Adler II has become associated 
with Varnedoe, Chisholm & Co., 
Inc., Savannah Bank & Trust 
Building, in the sales department. 
After a period of intensive train- 
ing he will be actively engaged 
in the buying and selling of in- 
vestment securities. Mr. Adler was 
formerly Vice-President of Adler’s 
Department Store. 

Officers of Varnedoe, Chisholm 
& Co:, which has been in the in- 
vestment business for more than 
25 years, are Sam L. Varnedoe, 
President and Treasurer, Frank A. 
Chisholm, Executive Vice-Presi- 
dent: Jack H. Saunders, Vice- 
President; Harry H. Lattimore, 
Secretary. 


Planned Inv. Corp. 


Planned Investing Corporation 


_is engaging in a securities business 


from offices at 65 Broadway, New 
York City. Officers are Thomas 
J. Flaherty, Jr., President; Paul C. 
Fitzgerald, Vice - President; and 
Charles R. Bohn, Secretary and 
Treasurer. 





“Leakage’’ in Great Britain 
Of Financial Information. 


By PAUL EINZIG 


Dr. Einzig surveys the general situation in Britain with regard 
to leakage of official secrets affecting financial matters. 
Critiques the practice of confining Bank of England announce- 
ments to Thursdays now that government owns Central Bank. 


LONDON, Eng.— Towards the 
middle of November even the ex- 
citement caused by Sputnik II 
was overshadowed by the interest 
which allega- 
tions of leak- 
age of infor- 
mation on the 
recent in- 
crease of the 
bank rate 
aroused. At 
one time it 
looked as 
though the in- 
cident might 
develop into a 
major clash 
between Gov- 
ernment and 
Op position. 
Wisely, though belatedly, the Gov- 
ernment decided upon the ap- 
pointment. ofa Tribunal of En- 
quiry, so that the controversy has 
been diverted from the political 
into the judicial sphere. Which is 
as it should be. Since the matter 
is now sub judice it would not be 
fair to comment on it even in a 
publication which is outside the 
jurisdiction of United Kingdom 
Law Courts. It may not be with- 
out interest, however, to take this 
opportunity for surveying the gen- 
eral situation in Britain with re- 
gard to official secrets affecting 
financial matters. 


Dr. Paul Einzig 


Generally speaking, the British 
authorities can safeguard remark- 
ably well their secrets that are 
liable to affect the Stock Exchange 
or foreign exchanges, The secrecy 
of the British Budget in particular 
is proverbial. Apart from the 
Chancellor of the Exchequer only 
the Prime Minister and possibly 
one or two members of the “Inner 
Cabinet” know what the Budget 
is going to contain. The remain- 
ing Cabinet Ministers are in- 
formed on the eve of Budget Day. 
The number of senior Treasury 
officials who know about it is 
very small. 


Advice and Secrecy 

It is, of course, inevitable that 
the Chancellor, before making 
changes in taxation, should consult 
the departmental Ministers con- 
cerned, some senior Government 
officials, and even representatives 
of outside organizations which 
would be affected by the change. 
On the occasion of the interviews 
with such people the Chancellor 
is there, however, to receive in- 
formation and not to give any. 
The fact that he asked the opinion 
of trading organizations about the 
possible effect of an increase of 
the Purchase Tax, for instance, 
does not mean that he has decided 
to make such an increase,and those 
who act on the opposite assump- 
tion are liable to regret it. During 
the months before the Budget a 
wide variety of suggestions is con- 
sidered; and only a few of them 
are likely to be incorporated in 
the Budget. Having received ad- 
vice from all quarters the Chan- 
cellor makes up his mind at the 
latest moment practicable, and 
keeps his secret to himself. 


Fortunately, instances of Budget 
leakages are very few and far 
between. There was one during 
the ‘thirties which led to the res- 
ignation of a Cabinet Minister. 
The premature disclosure of some 
items of his Budget to the Politi- 
cal Correspondent of an evening 
paper led to the resignation of Dr. 
Dalton in 1947, even though the 
information only reached the pub- 
lic a few minutes before the 
changes were announced in the 
House of Commons, and there was 


no evidence cf any speculative 
operations resulting from the dis- 
closure. That in spite of this Mr. 


‘Attlee accepted Dr: Dalton’s res- 


ignation shows the importance at- 
tached to the sanctity of Budget 
secrets. 


As a result of the nationaliza- 
tion of the Bank of England in 
1946 changes in the Bank rate 
became a matter for Treasury 
decision. Technically, it is still 
the Court of Directors who de- 
cide on the Bank Rate at their 


weekly meetings on Thursdays | 


just before noon. They faithfully 
go through the gestures of decid- 
ing on.the Bank Rate even though 
their decision must invariably be 
based on the instruction received 
by the Governor from the Chan- 


cellor of the Exchequer. So long ° 


as the decision rested with the 
Bank of England there was hardly 
ever any suggestion of leakage, 
because the Bank has a well-es- 
tablished tradition for secrecy. The 
windowless wall that surrounds 
the building symbolizes the Bank’s 
attitude towards the outside world. 


Practice of Thursday 
Announcements 

Nor is there any reason to be- 
lieve that, now that the decision 
is a matter for the Government, 
the Chancellor is any less secre- 
tive about the Bank Rate than he 
is about his Budgets. In this re- 
spect too, he may listen to the ad- 
vice of his officials and others but 
does not communicate to them his 
decision. There is, however, one 
chink in the armor of Bank Rate 
secrecy. lt is the practice of an- 
nouncing Bank Rate changes on 
Thursdays. On one occasion the 
Chancellor made a “revolution- 
ary” change by making the an- 
nouncement on Tuesday following 
on an emergency meeting of the 
Court of Directors. The summon- 
ing of such a meeting is liable to 
become known, however, and for 
this reason the authorities re- 
verted to the old practice of an- 
nouncing Bank Rate changes on 
Thursdays only. Now this has a 
grave disadvantage. Usually the 
Chancellor announces various 
other Government decisions at the 
same time as he announces Bank 
Rate changes. Such changes, which 
in olden days was almost the only 
instrument of monetary policy, 
are now usually part of the batch 
of fiscal or other measures pur- 
suing the same disinflationary or 
other ends. 


Frequently it is known in ad- 
vance when the Chancellor is 
about to make an important an- 


nouncement, even if the nature 
and details of the announce- 
ment remain a closely guard- 
ed secret. And if it becomes 


known that some such announce- 
ment will be made on a Thursday, 
it is widely assumed—usually cor- 
rectiv—that it will be linke4 with 
a Bank Rate change. For this rea- 
son. even in the absence of inside 
information, it has come to be 
considered reasonably safe to 
speculate on a Bank Rate change 
whenever it becomes known that 
the Chancellor intends to an- 
nounce some new Measures on a 
Thursday. 

This state of affairs could be 
remedied in two ways. The exist- 
ing practice under which the 
Court of Directors of the Benk of 
England goes through the gestures 
of deciding about the Bank Rate 
could be discontinued. Such a so- 
lution won] conflict, however, 
with the Rritish habit of continu- 
ine the outward forms of tra‘i- 
tional practices long after they 








had ceased to have any inner 
meaning. The alternative would 
be for the Chancellor to avoid as 
far as possible to announce any 
major policy measures on Thurs- 
days. After the experience with 
the recent Bank Rate announce- 
ment, this is probably what will 
be done, net in order to prevent 
nonexistent leaks but in order to 
prevent speculation from being 
based on a high degree of 
probability. 


Elected Director 


Election of Dean P. Guerin to 
the board of 
directors of 
Zale Jewelry 
Company, 
Inc., has been 
announced 
in Dallas by 
Benjamin A. 
Lipshy, Presi- 
dent. 

Mr. Guerin 
is Vice-Presi- 
dent and di- 
rector of. Ep- 
pler, Guerin 
& Turner, 
Dallas-based 
investment 


Dean P. Guerin 


‘banking firm of which he was a 


founder. 


E. C. Norman Joins 
Landrum Allen Co. 


ARLINGTON, Va.— Ernest C. 
Norman has become associated 
with Landrum Allen & Co., Inc., 
Arlington Towers, as resident 
manager. Mr. Norman was for- 
merly with the Washington, D. C. 
office of Burton, Dana & Co. 
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Shuman, Agnew Go. to 
Admit New Partners 


SAN FRANCISCO, Calif.—Shu- 
man, Agnew & Co., 155 Sansome 
Street, members of the New York 
and Pacific Coast Stock Exchanges 
on Dec. 1 will admit Iver Lyche 
and Clinton Eldon Paine to part- 
nership. Mr. Paine will make his 
headquarters in Oakland. 


NASD District No. 1 
Elects to Committee 


Announcement has been made 
of the election of Edward K. 
Easter, Dean Witter & Co., Seat- 
tle, and of Harold L. Temple, 
Campbell & Robbins, Inc., Port- 
land, as members of District 
Committee No. 1 of the NASD. 
Mr. Easter succeeds Hugh R. 
Schlicting of Wm. P. Harper & 
Son & Co., Seattle, and Mr. Tem- 
ple succeeds James’ F. Miller of 
Blyth & Co., Portland. ‘District 
‘No. 1 consists of the states of 
Idaho, Oregon and Washington. 


With Ill. Mid Continent 


(Special to THe FinaNcIAL CHRONICLE) 

CHICAGO, I1l.—Austin B. Close 
and James C. Rathslag have been 
added to the staff of Illinois Mid 
Continent Investment Co., 676 St 
Clair Street. 


With State Bond & Mtg. 


(Special to THe FrnanciaAL CHRONICLE) 
NEW ULM, Minn.—William J 
Eustice is now with State Bond 
and Mortgage Company, 28 North 
Minnesota Street. 
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Eastern Standard 


This advertisement is not an offer to sell or a solicitation of an offer 
to buy these securities. The offering is made 
only by the Prospectus. 


$7,675,300 
Royal McBee Corporation 


614% Convertible Subordinated Debentures 
due December 1, 1977 


| The Corporation is offering to holders of its Common 
Stock rights to subscribe for the Debentures, subject 
to the terms and conditions set forth in the Prospec- 
tus. The subseription offer will expire at 3:30 P.M., 
Time, on 
several underwriters have 
conditions, to purchase any unsubscribed Debentures 
and may offer Debentures, both during and after the 


subscription period, as set forth in the Prospectus. 


1957. The 


agreed, subject to certain 


December 4, 





SUBSCRIPTION PRICE 100% 





November 21, 1957 





Copies of the Prospectus may be obtained in any State only from such 
of the several underwriters named in the Prospectus and others 


as may lawfully offer these securities in such State. 


Kuhn, Loeb & Co. 
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LETTER TO THE EDITOR: 


Behind the Looking Glass 
With Interest Rates 


Correctness of assertions made by Dr. Melchior Palyi 
(Chronicle, Sept. 19) and others that corporate income tax 
rate lowers debt cost, and thus, present level of interest rates 
is not high enough to deter corporate borrowing, is questioned 
by Canadian economist. Professor Allely’s letter distinguishes 
concept of “cost to the owners” from “cost of the product” or 
“cost to the customer” and explains when the former is 
appropriately used. 


Editor, Commercial and Financial 
Chroniele: 


Dr. Melchior Palyi’s able article 
“How Tight Is Tight Money?” in 
“The Commercial and Financial 
Chronicle” of Sept. 19, 1957, re- 
peats an observation which has 
appeared in several other articles 
lately concerning the real cost of 
borrowed money. I believe this 
observation to be generally mis- 
leading. 

It appears as part of the conten- 
tion that the present level of 
interest rates is not high enough to 
restrain corporate borrowing, 
which may indeed be so. The 
statement is that “corporate bonds 
yielding 6f#enmetually cost 2.88% to 
the issuing corporation (given a 
52% income tax) and ‘still less to 
the shareholders.’ 1 rising 
prices and good profits antici- 
pated no corporate management is 
likely to be restrained from bor- 
rowing by a charge of less than 
a paltry 3%.” It seems to me that 
one might as well say “A wage of 
$2.50 an hour for unskilled labor 
actually costs a paltry $1.20 an 
hour to the hiring corporation.” 
In fact, could not one also say “A 
sale of products for a million dol- 
lars brings only $480,000 to the 
selling corporation”? This kind of 
reasoning gives me the feeling of 
somehow having got behind the 
looking glass, instead of in front 
of it. 

Whose Cost? 

Surely this is a concept of the 
cost of borrowed money or of la- 
bor which is only rarely signifi- 
cant in corporate management’s 
decisions whether to borrow 
money or hire men. It is the con- 
cept of “cost to the owners” (that 
is, the amount by which after-tax 
profits are less than they would 
be if the money or the labor could 
be got for nothing) in distinction 
to the more usually valuable con- 
cept of “cost of the product” or 
“cost to the customer.” Its use 
seems to imply that the only place 
from which interest or wages can 
be met is from the profits of the 
owners. Surely, in most cases, the 
first place from which these costs 
must be met is the price of the 
product: and the cost that is meant 
‘is the full amount paid out. 


The significant test which most 
proposed borrowings must pass is 
whether the asset to be acquired 
with them will earn, before in- 
terest or income taxes, at least 
enough to pay the full interest 
charges. Only after profit or loss 
is established by this means can 
the effect of income tax on equity 
earnings be taken into account, 


Where Applicable 

One can think of circumstances 
under which the “cost to owners” 
concent implied in Dr. Palvi’s ex- 
ample is appropriate. For instance, 
if a firm borrows money not to 
increase revenues but merely to 
ease its liquidity position, then the 
cost of such liquidity might well 
be measured by the amount by 
which the interest charge reduces 
after-tax profit. The same thing 
could be true of the cost of voliti- 
cal or charitable contributions or 
of advertising the benefits of our 
democratic way of life or of any 
other expenditure not designed to 
increase revenues. The corporate 
income tax cuts the after-tax cost 
of these expenditures only if it 


cuts before-tax profits. This is not 
ordinarily the object of business 
expenditures, 

We may make the foregoing ar- 
gument more clear by comparing 
the considerations that enter the 
picture when borrowing at 5% is 
contemplated with those when 
borrowing costs 6°). A firm plan- 
ning a capital expenditure of $30,- 
000,000 would ordinarily be able 
to borrow $20,000.000 and would 
have to provide $10,000,000 from 
equity funds, either retained prof- 
its or new stock sales. If borrowed 
money costs 5% and eauity money 
must earn say 2'7 more, or 7%, 
the project must yield about $2,- 
100.000 to be marginally desirable. 
Thats, . 

the yield of 8% or_-_- 

less 5% on $20,000,000 

borrowed money, or 
leaves pre - tax profit 
14%, or 
which, less taxes of 
approximately —~-- 
leaves post-tax return 
ot 7°% on $10,000,000 


equity, or 


$2,400,000 


1,000,000 


1,400,000 


oi 


700,000 


$700,000 
Surely the key fact is that the re- 
turn must be $2,400,000. Nothing 
useful is contributed by thinking 
of the borrowed money as, in some 
way, costing only $500,000. 

Admittedly, if borrowed money 
costs 6%, (that is $200,000 more), 
and there is no chance of increas- 
ing the yield on the project, in- 
come taxes will be cut by $100,000 
and the post-tax return on the 
eouity capital will be reduced by 
only $100,000. It is also true, how- 
“ver, that the return on risk capi- 
tal has been reduced from a pre- 
mium of 2% over the going rate 
for loan capital to bare equality 
and the project has been rendered 
sub-marginal. 

If instead of the marginal proj- 
ect considered above, we take a 
highly intra-marginal one in 
which the expected yield on a 
$30,000,000 investment is not 8% 
or $2,400,000 but 16% or $4,800,- 
000. the increase in interest cost 
by $200,000 would merely reduce 
the post-tax return on equity capi- 
tal by $100,000, or from 19% to 
18%. Such a project might well 
be still worth proceeding with. 
This is, however, not particularly 
relevant. The theory of sensitivity 
of corporate borrowing to changes 
in interest rates has never ex- 
tended to highly intra-marginal 
investments. It is also doubtful 
that, even in such a case, the man- 
agement could properly consider 
the cost of their borrowing as 
2.88%, even though the compari- 
son of a 6% cost, (rather than a 
5% one), with a 24% yield would 
probably cause them little more 
increased concern than would 
comparison of a 2.88% cost rather 
than a 2.4% one, with such a yield. 

The explanation for the insensi- 
tivity of corporate borrowing to 
increasing interest costs which Dr. 
Palyi notes, (if such insensitivity 
really exists ana its apparent ex- 
istence is not merelv a manifes- 
tation of the power of momentum) 
may lie in the abundance of highly 
intra-marginal nroiects. The more 
nrohshlo key jis found in Dr. 
Palyi’s phrase “with rising prices 
... anticinated.” Tf directors can 
foresee the likelihood of passing 
the increase in borrowing costs on 
to the consumer, they can bear it 
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with equanimity. In the example 
of a marginal project given above, 
the directors faced with a $200,000 
increase in their borrowing costs 
would require to see a chance of 
raising the price of their product 
by at least $400,000. Of this, $200,- 
000 would be to cover increased 
interest, $100,000 to the govern- 
ment and $100,000 to bring the re- 
turn On equity money up to the 
going rate on borrowed money 
plus the 2% risk premium. Dearer 
money is undoubtedly much more 
likely to find sensitive spots in an 
atmosphere of general resistance 
to higher prices. 

There are occasions when be- 
hind-ihe-looking-glass reasoning, 
such us thinking of the effect of 
the ccrporate income tax as halv- 
ing the cost of borrowed money to 
the owner rather than doubling 
the cost of equity money to the 
customer, is appropriate in entre- 
preneurial cost calculations. The 
quotation seems to me to err in 
treating such occasions as the rule 
rather than the exception. 

J.S. M. ALLELY 
Assoc. Professor in Economics 
University of Saskatchewan 
Saskatoon, Saskatchewan 
October 9, 1957. 


Halsey, Stuart Group 
Offers Michigan Bell 
Telephone Debentures 


Halsey, Stuart & Co. Ine. on 
Nov. 19 headed an underwriting 
syndicate which olfered $40,000,- 
000 Michigan Bell Telephone Co. 
35-year 4°4°% debentures, due 
Nov. 1, 1992, at 101.72% and ac- 
crued interest, to yield 4.65%. 
Award of the issue was won by 
the underwriters at competitive 
sale on Nov. 18 on a bid of 
101.0399%. 

Net proceeds from the sale of 
the debentures will be applied by 
the company toward the repay- 
ment of advances from its parent 
organization, American Telephone 
& Telegraph Co. These advances, 
expected to aprpoximate $45,400,- 
000 at the time the proceeds are 
received, are obtained in conform- 
ity with an established practice of 
the company, of borrowing from 
A. T. & T., as the need arises, for 
general corporate purposes, in- 
cluding extensions, additions and 
improvements to its telephone 
plant. 

The debentures are to be re- 
deemable at optional redemption 
prices ranging from 110% to par, 
plus accrued interest. 

Michigan Bell Telephone Co. is 
engaged in the business of furn- 
nishing communication services, 
mainly local and toll telephone 
service, in the State of Michigan. 
On June 30, 1957, the company 
had 2,619,741 telephones in service 
of which about 54% were in De- 
troit and vicinity and about 24% 
were in other cities having a pop- 
ulation of 50.000 or more. Services 
of the company also include tele- 
typewriter exchange service and 
services and facilities for private 
line telephone and teletypewriter 
use, for the transmission of radio 
and television programs and for 
other purposes. 

At June 30, 1957, shareowners’ 
equity in the company amounted 
to $384,937,328: its funded debt to- 
taled $105,000.000 and advances 
from A. T. & T. were $35.800.000. 
At Dec. 31, 1951. shareowners’ 
equity was 244,652,670: funded 
debt, $75,000.000 and advances 
from A. T. & T., $10,500,000. 


M. W. Lambert Ovens 

ALBUQUERQUE, N. Mex. — 
Milford W. Lambert is engaging 
in an investment business from 
offices at 1228 Lafavette, N. E. 
under the firm name of M. W. 


Lambert Co. He was formerly 
with Mountain States Securities 
Corporation. 


Continued from page 3 


Is the Fool’s Paradise 
Coming to the End 


monetary and fiscal tricks—just 
how would we go about it? 
Where would the money come 
from? Surely net from higher 
levies; raising tax rates in a 
downturn is about the last thing 
politically and economically feasi- 
ble. Actually, public revenues are 
bound to decline, and the outcry 
for lowering taxes to mount. (Tax 
rates are rising on the state and 
municipal level.) That leaves 
borrowing as the only recourse. 


Could Governments Be Sold? 


Deficit financing by way of 
selling low-yield bonds was pos- 
sible in the great depression (the 
repetition of which we are sup- 
posed to avoid) because, for one 
thing, it was a truly great depres- 
sion: there were few “attractive” 
outlets for funds other than the 
certificates of indebtedness of the 
Federal Government. For another 
thing, the credit of the govern- 
ment was unimpaired (excepting 
a short panic). During the 
preceding boom, the,mational debt 
had been reduced to a paltry $20- 
odd billion. It is doubtful, to say 
the least, whether the situation in 
the late 1950’s would be any- 
where near that of the 1930's, so 
far as the Treasury’s credit is 
concerned. The drawback of an 
astronomical national debt—with 
some $70 billion of it of the 
“floating” category — is that it 
blocks the road for incurring new 
debt needed in an emergency. 


Recalls F. D. R.’s 1932 Campaign 


Unbalance the budget, inflate 
the currency, devalue the dollar— 
remarkable how short memories 
are. Those were the very threats 
against which F. D. R. campaigned 
in 1932. He won by promising—in 
the midst of the deepest depres- 
sion! — to cut expenditures by 
25%, to balance the budget, to 
save the dollar. The American 
people are today as fearful of 
those threats as they were then, if 
not more so, having had a mouth- 
ful of them. Just lately, the 
Democrats have decided to cam- 
paign against Eisenhower on the 
same plank on which F. D. R. was 
floated into office: that he, Eisen- 
hower, is guilty of inflationary 
sins (and of deflationary ones, 
too). 

They are preparing to play the 
same game, in part at least, that 
was so successful 25 years ago; at 
any rate, they will do all they 
can to sabotage any effort of .the 
Republican Administration to 
overcome a depression. And _ it 
will not be difficult to fish in the 
troubled financial waters; all 
they have to do is to support 
their own Senator Byrd in keep- 
ing the national debt within its 
present limitations, approximately. 
In the process, they are likely 
to have the support of the con- 
servatives among the Republicans. 
The Administration may try to go 
around the debt ceiling by such 
legerdemains as issuing soldiers’ 
scrips, Federal Housing Adminis- 
tration and Commodity Credit 
Corporation bonds which do not 
fall under the ceiling regulation. 
If so, higher interest costs will 
have to be shouldered; in any case 
the devious devices cannot go far 
without creating most unpleasant 
reactions. 


The trouble is that the infla- 
tion threat is no mere bugaboo. 
Actually, the Administration and 
the Federal Reserve are caught 
on the proverbial horns of more 
than one dilemma. The worst 
dilemma is due to the fact that 
any “reflating’ they mav do is 
condemned to be, if effective at 
all, inflationary. Given the high 
level of employment, new wage 
demands would be sparked and 
prices boosted. “Energetic” mea- 


sures may start a run out of, or 
on, the dollar. Without = such 
energetic measures to stop a 
serious deterioration of the cycle 
—well, even Sputnik will not 
save the prosperity, notwithstand- 
ing the rapturous praise, by cer- 
tain economists, of Sputnik, the 
Savior, that would force us to 
live up to their theory of perpet- 
ual inflation. 

A chief reason for the impos- 
sibility of using inflation to avoid 
a depression is the fact that we 
are in an inflation. The “com- 
pensatory” rule of Keynes — de- 
flate in the boom, inflate in the 
depression — is inapplicable be- 
cause it has been violated. We 
have done too- much inflating 
while the boom was on. The 
economy is “saturated” with 
money, debts, mal-investments, 
and cost-price mal-adjustments. 
More of the same would cause so 
much overproduction as to call 
for a far more severe crisis than 
is in store at present. However, 
this is a chapter in itself. 


Caught on Its Own Verbiage 


As this article goes to press, the 
Federal Reserve Bank of New 
York has lowered its discount rate 
from 34%% to 3%. It was last 
among the Reserve Banks to raise 
its discount rate. It is among the 
first to lower it. In moving up- 
ward, the Bank was merely fol- 
lowing the market. Downward, it 
runs ahead of the market. 

The Reserve System was caught 
in its own verbiage. For a year 
or so, it insisted that “tight money 
was its own accomplishment. Hav- 
ing assumed the role of the Great 
White Father of the national 
economy, it has become responsi- 
ble for the decline of business. 
Notwithstanding all its. dis- 
claimers of being under political 
influence, it had to do something 
—at the first signs of a downturn. 


Of course, lowering the discount 
rate is of little help if the depres- 
sion is on. Bankers will give no 
loans, and corporations will not 
rush into investments, just be- 
cause the interest had been 
lowered. (Remember the 1!2% 
rate in the last depression?) But 
even if the boom spirits have not 
died away, cheap money is of 
little help unless funds are being 
poured out in order to make the 
lowered rates effective (unless a 
fresh gold in-flow should provide 
the base for credit expansion). 


Money-Printing Machine 

So, we are inflating again, 
which goes to show that the Fed- 
eral Reserve System is essentially 
a money-printing machine for the 
purpose of maintaining the gov- 
ernment’s credit and underpinning 
a faltering boom. If the policy is 
effective at all, beyond giving a 
temporary boost to the security 
markets, it will be “‘successful” in 
boosting further wages and prices. 
Then what? Will the Money 
Manipulators turn around with 
the same agility and again tighten 
credits—say, by March? And how 
far will they get with such rock- 
and-roll methods? 

A central bank in a dominating 
position has a great deal of power 
over the supply and price of 
money in the short run. But 
“little inflations” are futile against 
a long-run price trend, and a 
global one at that. That is where 
the triumvirate of central bank 
Presidents went wrong in the 
1920’s—Montagu Norman, Benja- 
min Strong and Hjalmar Schacht. 
They believed that by putting 
their shoulders together, an im- 
pending world-wide break could 
be held up. The result was that 
the break became far worse than 
it would have been had the 
speculative spirits been dampened 
a year or two earlier. Preser. 


sete 
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the Federal Reserve follows the 
Same adventurous pattern. By 
playing Providence for political 
benefits— and to preserve their 
own jobs—the monetary authori- 
ties are incurring full responsi- 
bility for a potentially much more 
serious crisis than the one that 
was in the making. Instead of 
letting business make its natural 
adjustments, which in due course 
would permit a fresh upturn on a 
sound basis, they prolong the dis- 
equilibrium and magnify it. 


Olin Mathieson 51/.% 
Debentures Offered 


Dillon, Read & Co. Ine. and 
Eastman Dillen, Union Securities 
& Co. headed an investment bank- 
ing group which yesterday (Nov. 
20) offered $60,000,000 of Olin 
Mathieson Chemical Corp. 512% 
convertible subordinate deben- 
tures due Nov. 15, 1982 at 100% 
and accrued interest. The deben- 
tures are convertible into common 
stock at $50 per share on or before 
Nov. 15, 1972 and at $55 there- 
after. 

The offering represents the first 
public financing by Olin Mathie- 
son Chemical Corp. since the 
merger in 1954 of Olin Industries, 
Inc. and Mathieson Chemical 
Corp. The net proceeds from the 
sale of the debentures will be 
added to the general funds of the 
corporation and will be available 
for additional working capital and 
for programmed capital expendi- 
tures. 

A sinking fund beginning in 
1968 is designed to retire 70°. of 
the debentures before maturity. 
The debentures will be redeemed 
for the sinking fund at 100% and 
are redeemable at the option of 
the corporation at any time at 
prices ranging from 105'%% 
through Novy. 15, 1960, downward 
to 100% after Nov. 15, 1981. 

Olin Mathieson Chemical Corp. 
is a large producer of chemicals, 
arms and ammunition, explosives, 
plant foods, drugs and pharma- 
ceuticals, cellophane, paper, lum- 
ber products and metals. Upon 
the completion of its present 
aluminum expansion program the 
corporation will become a major 
integrated producer and fabri- 
cator of aluminum and aluminum 
products. The corporation is also 
actively engaged in the develop- 
ment of high energy and nuclear 
fuels, 


Factoring Firm Sells 
$2,000,000 of Notes 


James Talcott, President of 
James Talcott, Inc., 104-year-old 
factoring and commercial financ- 
ing organization, and one of the 
largest in the country, on Nov. 19 
announced the placement with in- 
stitutional investors of $2,000,000 
of subordinated notes, due 1970. 

The transaction was negotiated 
by F. Eberstadt & Co. and White, 
Weld & Co. 

Talcott will use the net proceeds 
as additional working capital. 


NASD District 13 
Elects to Office 


The following are declared to 
have been duly elected by District 
No. 13, Committee of the National 
Security Traders Association to 
take office on Jan. 16, 1958. 

Board of Governors: 

Ralph C. Sheets, Blyth & Co., 
Inc. 

District No. 13 Committee: 

Thomas H. Choate, White, Weld 


& Co.; John J. Gurian, Merrill 
Lynch, Pierce. Fenner & Beane; 
Hudson B. Lemkau, Morgan 


Stanley & Co.: Gustave L. Levy, 
Goldman, Sachs & Co.: David J. 
Lewis, Paine, Webber, Jackson & 
Curtis: J. William Roos, W. A. 
Gardner & Co. 














Public Utility Securities 


= By OWEN ELY === 
Alabama Gas Corporation 


Alabama Gas serves natural gas to 49 municipalities in central 
Alabama. The total area served is about 10,000 square miles and 
the population one million, about half of which is in the Birming- 
ham area. Other important cities served include Montgomery, 
Gadsden, Tuscaloosa, Selma and Anniston. Conversion of the 
entire system to natural gas was completed about two years ago 
when the Birmingham area was changed from coke-oven to natural 
gas. The company’s requirements are supplied by Southern Natural 
Gas under a 20-year contract, and propane-air gas plants are 
maintained for peak shaving purposes. 

Natural gas purchase costs in the 1956 fiscal year averaged 
2.52c per therm (roughly 27c per mcf.). During the same period, 
the average selling price per therm for various classifications was 
as foilows: residential 9.4c; commercial 5.7c; industrial 2.5c. 


The area in which the company operates has shown rapid 
postwar growth. The South’s proportion of all U. S. manufacturing 
facilities has increased from 9% in 1900 to 22% today. Industrial 
output has increased from $11 billion in 1939 to over $62 billion 
recently. The State of Alabama has more than kept pace with the 
growth of the South as a whole the value of total output in the 
state last year was 6.5 times 1939, while the ratio for the South 
was 4.3 times and for the nation 3.8 times the earlier figures. Over 
one-half billion dollars has been spent in the state to build some 
400 new plants since 1940, resulting in an increase of about 72% in 
manufacturing employees. Some.of the new plants have been 














constructed by Republic Steel, Westinghouse, General Electric, | 


Monsanto, Hayes Aircraft, etc. The Birmingham area was formerly 
largely a steel and iron economy, but has now been substantially 
diversified. 

Chairman Joseph N. Greene of Alabama Gas expects this 
growth to continue. Industry today requires large amounts of 
fresh water. The annual precipitation’in Alabama is one of the 
heaviest in the country, and Alabama Power Company. plans to 
build large dams on the Black: Warrier River. A pipeline will be 
constructed to deliver water to Birmingham, increasing the supply 
50°%—or more if needed. 

Alabama Gas’ growth is indicated by the inerease in revenues 
from less than $11 million in 1948 to over $27 million for 1957. 
Share earnings, while somewhat irregular in earlier years, have 
increased steadily from 97c in 1951 to $2.40 in 1956. Warm weather 
during the last heating season (the number of degree days was 
21% below normal) resulted in a decline in earnings for the fiscal 
year ending Sept. 30, 1957 to $2.18, but earnings would have ap- 
proached the 1956 figure if the heating season had been a nor- 
mal one. 

A five-year forecast was prepared for the company by Stone 
& Webster Service Cerp. in 1956, in connection with the proxy 
contest which the management won. The engineering firm forecast 
the gain in revenues in 1961 over 1955 at 51°, in gross plant at 


70%, in sales of gas 42%, in share earnings 48%, and in dividend 
rate 56%. The detailed projections were as follows: 

‘iseal Year Dividend Rate Per Cent 
Ending Farnings Dividend at End of Dividend 
Sept. 0 per Share Payments Fiscal Year Payout 
1956 <n $2.44* $1.39 $1.50 57.1% 
SC 2.37 1.60 1.60 67.6 
1958 - 2.51 1.70 1.70 67.8 
1959_ oa 2.97 1.75 1.80 63.2 
1960_ _ A 2.74 1.85 1.90 67.5 
1961 2.97 2.00 2.00 67.2 





Actual earnings were 4e 
strikes in the area. 


lower, the difference being attributed to the steel 


The firm estimated that 25c of the gain in share earnings in 
1956 was due to abnormally cold weather—in other words, normal 
earnings would have been $2.15. Thus despite the very warm 
winter of 1956-57, share earnings for fiscal 1957 exceeded the 
‘normal’ 1956 figure by 3c. While the company will probably 
continue to experience rather wide swings in share earnings due 
to weather conditions, the outlook for continued earnings gains 
was considered favorable by Stone & Webster. 

The management’s estimates for the 1958 fiscal year are not 
very much at variance with the Stone & Webster forecast of $2.51. 
The company feels that this can be realized despite a moderate 
decline in residential construction and some rate uncertainties. 
Southern Natural Gas has asked the FPC to approve an $18 million 
over-all increase in revenues effective under bond after Feb. 14, 
1958. About $4 million of this will apply to Alabama Gas. The 
latter has requested the Alabama Commission to permit it to pass 
this increase along to its own customers (with a refund in case 
Southern’s request is eventually rejected). This procedure would 
be similar to that followed in a previous instance by the company 
as well as by another gas utility in the state. If it is not allowed 
in this case, however, and if “full dress” rate hearings are re- 
quired, there might be a lag of two or three months before South- 
ern’s higher rates could be passed on to Alabama's customers. 

The company is anxious to improve its annual load factor by 
increasing summer sales on a profitable Space heating by 
gas would help to offset winter heating. The electric power industry 
is beginning to sell heat pumps in addition to the usual resistance 
heating appliances. 





basis. 


Alabama Gas in former years promoted the 
units but later Servel 
decided to work only through dealers, with unfavorable results. 
Arkansas Louisiana Gas Company has now taken over the manu- 
facture of Servel units and Alabama Gas is going back into the 
active promotion of these units, which they hope to develop into 
a valuable load-building program. The company estimates that the 
revenue obtained from a typical six-room residence using a Servel 
unit would increase its annual gas bill from $133 to $221—a gain 


sale of Servel all-year air-conditioning 
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of about two-thirds—and the load factor would jump from 32% 
to 63%. The management is, therefore, optimistic about the pos- 
sibilities of these units. 


Alabama Gas’ construction costs are estimated for next year 
at about $5 million, considerably lower than estimated by Stone & 
Webster, and slightly less for fiscal 1959. Some $5.3 million will 
be required from outside sources, which the company now plans 
to obtain through bank loans, with no permanent financing until 
some time in 1959. No sale of common stock is anticipated during 
this period. 





— —D 


Bergmann to Head NASD in 1958 


WASHINGTON, D. C.—Charles L. Bergmann, who began his 
Wall Street career as a stock exchange page boy, has been named 
to head the National Association of Securities Dealers in 1958, it 
has been announced. Mr. Bergman, a partner of R. W. Pressprich 





Charles L. Bergmann E. E. Hammond Richard W. Simmons 





Wallace H. run 


Dale F. Linch 


& Co., New York, will take over as Chairman of the Board of 
Governors of the Association next January, succeeding Frank L. 
Reissner, President of Indianapolis Bond and Share Corporation. 


National Association of Securities Dealers is the self-regu- 
lating organization for over-the-counter securities dealers. Mr. 
Bergmann who is serving as Chairman of the National Business 
Conduct Committee this year wil! complete a three-year term on 
the Association Board in January, 1959. 


Other officers for 1958 follow: Vice-Chairman, Edmond E. 
Hammond, partner, Paine, Webber, Jackson & Curtis, Boston, and 
Richard W. Simmons, partner, Blunt Ellis & Simmons, Chicago; 
Treasurer. Dale F. Linch, Vice-President, Berwyn T. Moore & 
Co., Louisville; Executive Director, Wallace H. Fulton, Wash- 
ington. 























to buy. or a Solicitation of an offer to buy, 


only by the prospectus. 


This is not an offering of these shares for sale, or an offer 


any o uch shares. Lhe otfering tS made 


100,000 Shares 


The Tucson Gas, Electric Light and 
Power Company 


Common Stock 
($5 Par Value) 


Price $28.50 per share 


ry} at Ce 
Copies of the prospectus may he obtained from any of the sereral under 
writers only in states in which such underwriters are qualified to act a 
dealei t securities and in Bhich the prospectus may legally be dt tributed 


Blyth & Co., Inc. The First Boston Corporation 
Stone & Webster Securities Corporation White, Weld & Co. Dean Witter & Co. 
Hemphill, Noyes & Co. J. A. Hogle & Co. E. F. Hutten & Company 
Refsnes, Ely, Beck & Co. William R. Staats & Co. 
Kenneth Ellis & Co. First ¢ alifornia Company 
Schwabacher & Co. 
Bateman, Eichler & Co. 
Irving Lundborg & Co. 
Robert W. Baird & Co., 
Estabrook & N . 
Sutro & Co. 
Butcher & Sherrerd 


A.C. Allyn and Company 
Lester, Ryens & Co. 
Woodward & Zuber 
Hill Richards & Co. 

Wilson, Johnson & Higgins 
Elwerthy & Co. 


Robert Patterson & Co., Inc. 


Shuman, \anew & Co. 
Crowell, Weedon & Co. 
Walston & Co., Ine. 
Davis, Skagés & Co. 
The Milwaukee Company 
Wagenseller & Durst, Inc. First of Arizona Company 


Grimm & Co. McCormick & Co. Pasadena Corporation 
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Continued from first page 


As We See li 


conclusion. While some savings may still be squeezed out 
through the wringer method, savings of the kind we need 
can come about only through cutting out or deferring 
entire categories of activity. This will be one of the hard- 
est and most distasteful tasks that the coming session of 
Congress must face. 

“By whatever amount savings fail to equal the addi- 
tional costs of security, our total expenditures will go up. 
Our people will rightly demand it. They will not sacri- 
fice security worshipping a balanced budget. But we do 
not forget, either, that over the long term a_ balanced 
budget is one indispensable aid in keeping our economy 
and therefore our total security, strong.” 

Precisely what these excellent observations will 
mean in actual practice, we are, of course, unable to say 
with confidence. We had hoped, and we still cherish the 
hope, that they are not merely idle words or that the 
President will not prove unable to carry his party and the 
Congress along with him in giving them realistic imple- 
mentation. Certain forebodings are, however, induced by 
passages in the statement issued at the end of last week 
by Democratic Advisory Council. 

Take this passage, for example: 

“The President tells us that the American people 
will not sacrifice security worshipping a balanced budget. 
but will he? When he admits the need for increasing 
costs for our defense program, he talks of possibilities of 
reducing other defense programs as yet unspecified, and 
he speaks of the hard and distasteful task ‘the Congress’ 
will have in cutting out or deferring ‘entire categories’ 
of civilian programs. 

“We are for economy, too, if it is sensible. But other 
vital defense and civilian programs must not be vitiated 
or destroyed. We must maintain the strength of our con- 
ventional armed forces and our mutual defense and for- 
eign aid programs. We must not reduce our armed forces 
in Europe, which are the guarantee of our belief in the 
NATO alliance. Neither can we afford to undermine our 
national strength by reducing or eliminating domestic 
programs upon which that national strength depends. We 
must develop our natural resources and our industrial 
plant, we must encourage economic expansion and a 
growing national product, in order to have the economic 
base to sustain our defense efforts. It is neither necessary 
nor wise to wreck these vital programs in order to in- 
crease our defense effort in other fields.”’ 

What are these ‘domestic programs upon which that 
national strength depends?” What national expenditure 
is required to enable or to persuade us to “develop our 
natural resources and our industrial plant?” Must we 
somehow spend the people’s hard earned money, or go 
further into debt, to “encourage economic expansion?” 
Or “a growing national product?’ What sort of artificial 
feeding must industry and trade have in order to supply 
an “economic base to sustain our defense efforts?” And 
can we reasonably expect any sort of arbitrarily stimu- 
lated growth or development ic provide any such base? 

We should much like to brush such statements as 
these aside as mere words without very specific meaning, 
or if possessed of real meaning, referring only to those 
essential functions of government which really promote 
economic growth and solid economic progress. But expe- 
rience raises a warning hand. We need but recall how 
almost all of the New Deal and the Fair Deal programs 
have at various times in the past been defended with 
statements to the effect that they kept private enterprise 
alive, and promoted economic health and growth. Are 
these observations of the Democratic Advisory Council 
tantamount to a statement that the New Deal and Fair 
Deal programs must not be touched regardless of the 
burden better defense measures require? 


A Source of Strength? 


Who not remember how often it has been 
argued that enormous sums spent to keep unneeded men 
at work in agriculture served to add to the economic 
strength of the nation? How can anyone forget that 
again and again and again we have been told by leaders 
of the Democratic Party that it was essential to our 
economic growth to pay out billions upon billions in 
largesse to veterans, now with their dependents and near- 
dependents more numerous than anyone even a few years 
ago would have believed possible? We are still subsi- 
dizing home building, and there are plenty who are ready 
to tell us with the greatest earnestness that this spending 
is essential to further growth and development of a 


does 
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healthy nation. Other types of subsidy and “insurance’”’ 
add more billions to our current outlays—and have often 
been defended as essential to our progress. 

If this is the type of domestic program which, accord- 
ing to the political leaders of the opposition party, must 
be preserved to supply an economic base for our defense 
efforts, the country certainly has good cause to feel un- 
easy. It, of course, must be said in all candor that the 
present Administration has often talked in much this same 
vein at various times during its years in office. We are 
hardly entitled to feel great confidence that any funda- 
mental change has come over its thinking—not at least 
until better evidence is at hand than that supplied by 
vague generalities. We can hope — but await further 


evidence. 


Continued from page 14 


Common Stccks as Investments 
For Mutual Savings Banks 


basic reason is that the American 
economy has been growing and 
that the profits and therefore the 
dividends of good quality Ameri- 
can corporations has been ex- 
panding with the expanding econ- 
omy. And during important parts 
of the time inflation has added a 
further increase to the dollars of 
earnings, dividends and _ prices. 
But the basic fundamental is 
economic growth — constructive, 
healthy, economic growth. 


Relies on Employment Policy Act 

Looking at the years to come 
I think it entirely likely that the 
historic growth trend of our coun- 
try will continue and perhaps, ac- 
celerate. Of course there are risks 
as there always have been. But 
I believe that these risks will be 
overcome at least as well as in 
the past—and probably better. 
I take seriously the resolution of 
society to avoid the extremes of 
unemployment. I believe that the 
Employment Act of 1946 is a very 
important document, that the ef- 
forts of private business and gov- 
ernment to do a better job of 
administration and planning are 
fruitful, and the vastly increased 
research expenditures are and 
will continue to produce impor- 
tant results. I do net expect that 
we are in a new era where there 
will no longer be economic ills, 
but neither do I think we are 
necessarily subject to all the 
same ills in the same intensity 
as the past—any more than we 
continue at the mercy of small 
pox, tuberculosis or polio. 


Probably in addition to the 
economic progress which I ex- 
pect to continue, there will be a 
persistent inflationary condition 
which will add something in 
dollars to the underlying con- 
tribution of real growth. 

Therefore it seems to me likely 
that the good record of good com- 
mon stocks will at least be con- 
tinued and probably will be im- 
proved. 

In view of this record which is 
demonstrable and this outlook to 
which virtually all businessmen 
and economists agree, why is it 
that the mutual savings banks by 
practices, by preference, and by 
law almost completely ignore the 
one kind of investment that can 
show rising income and capital 
gain? Putting it the other way, 
why do the mutual savings banks 
so completely ignore their very 
great needs for income growth 
and capital growth? Why are they 
content to see other forms of 
savings institutions take a con- 
tinually growing share of the 
savings of the American public? 
Why are the mutual savings banks 
content to ignore opportunities 
while others grasp those oppor- 
tunities and grow on them? 


Attacks “Old-Wives” Tale 
I submit that common stocks 
should have a larger role in 
mutual savings banks. But I wish 
to make myself unmistakably 
clear. I am fully aware that the 


liabilities of savings banks are in 
dollars and that those liabilities 
are on demand. Any savings or 
other creditor institution must be 
prepared to meet its obligations 
But the implicit assumption that 
bonds and mortgages never fluc- 
tuate while common stocks are 
impossibly volatile is simply an 
old wives tale that will not stand 
up under any carefulinquiry. All 
investments are volatile, and 
many bonds and mortgages have 
been as much so as many common 
stocks. 

What seems to me needed is 
some reasonable compromise be- 
tween the present and historical 
position of the savings banks and 
the law on the one hand and the 
realities of their needs and the 
economy’s on the other. This com- 
promise would be built after a 
cold blooded examination of the 
records of the various forms of 
investments, the best judgment of 
the future, and adequate con- 
sideration of the needs of the 
institutions. 


Suggests Investment Guide-Lines 


What are the constituents of 
such an investment policy. I 
would suggest several: 


(1) Valuation requirements need 
to be made realistic. Valuation of 
bonds is on an amortized basis 
which assumes the likelihood of 
repayment. But valuation of com- 
mon stocks categorically denies 
any future possibility and states 
that the market at any given time 
is the only test. No evaluation of 
market values of mortgages is 
made at all. If the same standard 
were applied to bonds and mort- 
gages as to common stocks there 
would be some_ remarkable 
changes in investment policy. It 
is just as likely that good common 
stocks will be higher over the 
years as it is that long-term bonds 
and long-term mortgages will pay 
over the years. Common stocks 
therefore should be valued on 
some kind of moving average or 
cost. The life insurance companies 
have gone considerable distance 
in this direction. 

(2) Sizable reserves should be 
established against common stock 
heldings as rapidly as possible. 
At least until large reserves are 
established, most of the income 
in excess of bond yields, and all 
of the realized capital gain should 
be dedicated to building up the 
reserve. The long-term objective 
of the reserve might well be 10 
to 25% of the common stock held. 

(3) Banks should be required to 
acquire their common stock port- 
folies on the average over several 
years so as to avoid excessive 
purchases at abnormal prices. This 
policy might provide that no more 
than 20% of a common stock port- 
folio held at any time could have 
been acquired in one year—but 
using cost for this determination. 
I say this because an appropriate 
investment policy in common 
stocks does not seem to me to 
consist of trying to determine 
whether the market is low or 


high. I doubt the chance for suc- 
cess by that method. Common 
stock policy should be to try to 
buy shares in companies which 
over the years ahead will show 
higher earnings. If these are 
bought at the average of prices 
over several years, the result over 
time will be successful. Although 
I think the market at present at 
about 13 times earnings and 
yielding about 412% more suitable 
for consideration of purchase than 
sale, these are not the primary 
considerations a bank should use. 
What is important is that there 
are stocks of good companies 
available now at prices and divi- 
dends very likely to be exceeded 
in the wave of prosperity of the 
1960’s. And a program of buying 
now and over the next several 
years should maintain or improve 
present income and_ provide 
higher income and larger prin- 
cipal during that decade that 
seems so likely to be so pros- 
perous. 

(4) The total of common stocks 
allowable should be related to 
surplus and total reserves. Some- 
thing less than the total of surplus 
and all kinds of reserves might 
be the limit in common stocks— 
but I should not think it need be 
very much less than the total and 
it might well be more. In making 
the determination there should be 
some consideration of the quality 
of the common stocks and of the 
quality of the other assets of the 
institution. 


Recommends Investors 
Fund 


(5) The Institutional Investors 
Mutual Fund should be exten- 
sively utilized. The mutual sav- 
ings banks have _ traditionally 
sought a senior position for both 
principal and income in the in- 
vestments they make. Investment 
for income and principal growth 
is a different task calling for dif- 
ferent skills. The individual bank 
may employ competent personnel 
to do the job. But the I. I. M. F, 
has made a good record during 
its life, showing results fully as 
satig@pctory as the average of 
oth®f mutual funds: so a greater 
reliance on it seems entirely 
prudent. I would also suggest that 
consideration be given to the es- 
tablishment of another fund, 
which would concentrate even 
more on the investment for 
growth in income and principal, 
and not quite so much on current 
income. The banks could then in- 
vest in varying amounts of each 
fund, depending on their condi- 
tions and needs. 


Mutual 


(6) Perhaps a competent open- 
minded study would identify other 
conditions and requirements. The 
needs of the banks urgently call 
for such a study. 


The mutual savings banks have 
a long. honorable and dis- 
tinguished record of serving the 
savers in the United States. The 
opportunity to do so was never 
greater than it is now nor than 
it will be in the years to come. 
Certainly no actions should be 
taken which would jeopardize in 
any way that record of which 
we are all so proud. But likewise 
opportunities for improvement 
should not be missed. I submit to 
you that the record, the situation 
and the future suggest more con- 
sideration to common stocks than 
has been given. The savers, the 
economy, and the banks alike 
would benefit from suitable re- 
consideration and action upon it. 


Parr & Post Now With 


Eastman Dillon Firm 
sial to Tae FInanciaL CHRONICLE) 

LOS ANGELES, Calif.—George 
L. Parr and Alfred B. Post have 
become associated with Eastman 
Dillon, Union Securities & Co., 
3115 Wilshire Boulevard. Mr. Parr 
was formerly with Lester, Ryons 
& Co. in the research department 
Mr. Post was with Shearson Ham- 
mil! & Co. in the statistical de- 
partment. 


(So 
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Jim Reeves was manning one of Mobil’s 
drilling-rig-to-shore radios in Sabine Pass, 
Texas, when Hurricane Audrey barreled in. He 
flashed orders to the men on the Gulf: “‘Lash 
down equipment! Abandon drilling platforms!” 


, Then Reeves could have left. He didn’t. He 
T H E DAY T ti mo Ss 4 Vv stayed to help others. All night long, as the hur- 

- ricane mounted and rising waters threatened to 

a maroon him, he carried or Jed dazed and fright- 


e E . L. 2B Ow N ened youngsters and adults to safety. 


Just as he was about to call it a night, he got 
a call for help from a grandmother cut off with 
her two small granddaughters. Floodwaters al- 
ready swirled above floor level of their one- 
story home.- Screaming winds hurled heavy 
branches and bits of debris through the air. 
Power lines snapped like whips. 


































Reeves plunged into water up to his waist to 
fight his way to the stricken house. He tied the 
little girls together. Then, cradling them in one 
arm, and supporting the grandmother with the 
other, he struggled back to safety. 


Jim Reeves typified oilmen throughout that 
storm-swept area. And the story has been the 
same before, in tornadoes, flash-floods and bliz- 
zards. 


Knowing how to battle disaster gets built into 
oilmen. In finding, producing and moving oil, 
they learn how to cope with nature in her trick- 
iest moods. 





And, they have the heart. 





SOCONY MOBIL OIL CO., INC. 
Leader in lubrication for 91 years 
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Chemical Corn Exehange Bank, 
New York has appointed Robert 
R. Lassiter to its Queens Advisory 
Board, it was announced on Nov. 
18 by Harold H. Heim, Chairman. 

« ¢ 


The appointment of Robert D. 
Calder as Assistant Vice-Presi- 
dent and Carl L. Miltz as As- 
sistant Secretary of the United 
States Trust Company of New 
York was announced by Benjamin 
Strong, President. 

Mr. Calder, who has been asso- 
ciated with the Company since 
1928, was appointed Assistant 
Secretary in 1951. He is an officer 
in the Investment Department of 
the Company. 

Mr. Miltz joined the Company 
in 1934 and is presently associated 
with the Banking Division. He 
will continue with his duties in 
that division. . ta 

& 


Carl Cordes, Assistant Vice- 
President in charge of the Union 
Square Branch of the Central 
Savings Bank, N. Y¥., was honored 
Nov. 13 for having completed 50 
years of service. He will retire 
Dec. 9. 

e: & e 

William L. Kleitz, President and 
a Director of Guaranty Trust 
Company of New York, died on 
Nov. 19 at United Hospital, Port 
Chester, where he had been con- 
fined since suffering a fall from a 
ladder on Saturday at his home 
on Boxwood Lane, Rye, N. Y. 
Death was due to a head injury. 

Mr. Klietz had been. eontinu- 
ously associated with the Guar- 
anty Trust Company’ since 1919, 
and had been President of the 
Company since 1947. He started 
with the Bank in a clerical 
capacity with the bond Depart- 
ment, and through successive 
promotions became a Vice-Presi- 
dent in 1928. In 1945 he became 
associated with the general man- 
agement of the Bank and in 1946 
was elected to the Board of 
Directors. 

Besides his association with the 
Guaranty Trust Company, Mr. 
Kleitz was a director of a num- 
ber of other companies, including 
American Smelting & Refining 
Company, W. T. Grant Company, 
and Wilson & Company, Inc. He 
was also a Director and member 
of the finance committee of the 
Royal Globe Insurance Group, 
President and a Director of The 
Economic Club of New York, Inc., 
and a member of the New York 
State Banking Board. He held 
membership or directorships in 
many other civic, philanthropic, 
and social organizations. 

% a te 

Marking the 40th anniversary 
of his service with the institution, 
George C. Johnson, President of 
The Dime Savings Bank of Brook- 
lyn, N. Y. was tendered a luncheon 
on Nov. 20 by the Bank’s officers. 

Mr. Johnson joined the Bank’s 
staff in November, 1917, as a real 
estate appraiser. 

In his 40 years with “The 
Dime,” Mr. Johnson has seen its 
assets grow from $56,295,000 to 
nearly $1,000,000,000, which figure 
is expected to be reached within 
the next several weeks. 


From one office with 109,469 
depositors, Mr. Johnson has seen 
the 98-year-old bank expand to 
its present four offices with more 
than 400,000 depositors. 

Mr. Johnson was named Secre- 
tary of “The Dime” in July, 1929, 
and served in that capacity until 
January, 1932, when he was 
elected Treasurer. In June, 1946, 
he was made Executive Vice- 
President, and on Oct. 25, 1946, he 
was elected President to succeed 
the late Philip A Benson. 


In the 11.years of his presi- 
dency, the ‘Bank’s assets have 
more than doubled, rising from 
$461,000,000 to today’s figure of 
just under $1,000,000,000. 
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The 107th-year-old South 
Brooklyn Savings Bank, Brooklyn, 
New York has awarded a contract 
to build its second branch office, 
it was announced Nov: 15 by 
Rodney C. Ward, President. It will 
be located on Foster Avenue from 
Newkirk Plaza to 16th Street 
Flatbush. The first branch, located 
at 18th Avenue and 65th Street, 
Bensonhurst, was built in 1930. 

Mr. Ward said the bank, which 
was organized in 1850 and is the 
second oldest in the borough, has 
85,000 depositors, deposits of 
$166,000,000 and _ resources of 
$190,000,000. 

Plans have been approved for a 
completely new building for the 
Highland National Bank, New- 
burgh, New York, it has been 
announced by Thomas J. Jamison, 
President. 

The building program began on 
Oct. 28, and completion is sched- 
uled for Sept. 1, 1958, Mr. Jami- 
son said. 


The National Bank and Trust 
Company of Norwich, Norwich, 
N. Y. with common stock of $1,- 
000,000; and The First National 
Bank of Grand Gorge, Grand 
Gorge, N. Y. with common stock 
of $100,000 merged, effective as of 
Nov. 1. The consolidation was ef- 
fected under the charter and title 
of “The National Bank and Trust 
Company of Norwich.” 


At the effective date of con- 
solidation the consolidated Bank 
will have capital stock of $1,100,- 
000, divided into 55,000 shares of 
common stock of the par value 
of $20 each; surplus of $1,100,000; 
and undivided profits of not less 
than $271,506.59. 
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Stockholders will be asked to 
vote on the proposal for the 
merger of the Windham National 
Bank, Bellows Falls, Vt., into 
Vermont Bank & Trust Co. 
Directors have already approved 
the plan. Combined resources of 
the surviving bank would be over 
$21,000,000. 


The Third National Bank and 
Trust Company of Springfield, 
Mass. increased its common capi- 
tal stock from $1,600,000 to 
$2,000,000 by a stock dividend ef- 
fective Nov. 8. (Number of shares 
outstanding — 200,000 shares, par 
value $10). 

bad th a 

Stockholders of the Montclair 
Trust Co., Montclair, N. J. and 
the First National Bank of Mont- 
clair, N. J. will be asked at a 
special mettling, Dec. 13, to ap- 
prove plans for a merger. The 
surviving institution would be 
known as the Montclair National 
Bank & Trust Co. Total banking 
assets of the combined institu- 
tions will be about $80,000,000, 
and trust department assets will 
be over $120,000,000. 


Action to permit the payment 
of a 2% stock dividend was recom- 
mended to the shareholders of 
Mellon National Bank and Trust 
Company, Pittsburg, Pa. by the 
Bank’s board of directors at their 
regular monthly meeting held on 
Nov. 12. 

W. K. Whiteford, and I. W. Wil- 
son, were elected to the Board at 
the same meeting. 


The directors also declared a 
quarterly dividend of one dollar a 
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share payable on Dec. 9 to share- 
holders of record on Nov. 18. 

To make the _ stock dividend 
possible, the shareholders must 
authorize an increase in the bank’s 
capital from $60,100,000 to $61,- 
302,000 and an increase in the 
number of shares outstanding 
from 2,404,000 to 2,452,080. The 
par value of the shares would 
remain at $25. The directors 
recommended .that such action be 


taken at the shareholders annual. 


meeting on Jan. 28, 1958. Pay- 
ment of the stock dividend also is 
dependent on approval by the 
Comptroller of the Currency. 


” Y: 
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Girard Trust Corn Exchange 
Bank, Philadelphia, Pa., opened 
its 24th office on Nov. 6. The 
new. branch is located at Stenton 
Avenue and Washington Lane. 

Mr. Schwitters, Assistant Treas- 
urer of the bank, heads a staff 
which includes S. Eugene DeMari, 
Assistant Manager. 

Girard Trust Corn Exchange 
Bank also plans to open an office 


on 22nd Street near Indiana Ave- 
nue early in December. 
a % % 

Robert R. Williams, Jr. has 
been elected President, Chief Ex- 
ecutive Officer and Director of 
Bradferd National Bank, Brad- 
ford, Pa., eifective Jan. 1. H. W. 
Loveland, former President of the 
bank, who has been serving i 
the dual capacity of Chairman of 
the Board of Directors and Chief 
Executive Officer, continues as 
Chairman. 


For the past seven years Mr. 
Williams has been Vice-President 
of Girard Trust Corn Exchange 
Bank, Philadelphia. He is in 
charge of the Girard Cern Ex- 
change Bank, Philadelphia, Pa. 
Out-of-Town Division, adminis- 
tering commercial loan and cor- 
respondent banking relationships. 

Mr. Williams entered banking 
with the First National Bank of 
Aberdeen, S. Dak. 

% % * 

The Comptroller of the Cur- 
rency approved plans for the 
merger of National Bank of Com- 


merce of Nerfelk, Norfolk, V2., 
with commen stock of $2,500,000; 
and Merchants and Planters Bank, 
Norfolk, Va., with common stock 
of $500,000 effective as Nov. 4. The 
consolidation was effected under 
the charter and title of “National 
Bank of Commerce of Norfolk.” 

At the effective date of consoli- 
dation the consolidated bank will 
have capital stock of $3,000,000, 
divided into 300,000 shares of 
common stoek of the par value of 
$10 each; surplus of $8,000,000; 
and undivided profits of not less 
than $1,808,234. 

% % & 

By the sale of new stock, the 
common capital stock ef The El- 
gin National Bank, Elgin, Hl., was 
increased from $175,000 to $200,- 
000 effective Noy. 4, (number of 
shares outstanding—8,000 shares, 
par value $25). 

o =: € 


La Salle National Bank, Chicago, 
Illinois has elected Lester G. 
Porter to the Board of Directors. 

bd &: * 


The National Bank of Detroit, 





WHAT MAKES CHESSIE’S 





Since 1933 Chessie has become one of America’s best- 
loved trademarks. Celebrating the Silver Anniversary of 
the Chessie Calendar, the 1958 C&O calendar will carry 
this happy birthday scene in full color. If you would 
like a copy (as long as the supply lasts), just write us. 
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McDonnell, 
Board. 


Detroit, Mich., elected Charles E. 
Wilson, former Secretary of De- 
fense, to the Board. He will re- 
place the late Ben. E. Young. Mr. 
Wilson was a Director of the 
bank irom 1941 to 1953. L 
ot e ih fective Dec. 9. 

Daniel W. Hogan, Jr., President Si 8 
of the City National Bank & 
Trust Cempany, Oklahoma City, 
Okka., and immediate past Presi- 
dent of the Savings and Mortgage 
Division of the American Bankers 
Association, died on Nov. 12. He 
was 54 years old. wails Ping 


Mr. Hogan had been associated 
with the City National Bank & 
Trust Company since 1926. He 
became Assistant Cashier in 1928, 
Cashier in 1932, Vice-President in 
1945, Executive Vice-President in 

1951, and President in 1955. 

+ % e 

Virgil F. Sassman has been 
elected Vice-President of First 
National Bank, in St. Leuis, Mo., 
' in charge of the bank’s instalment 
lending activities, it was an- aft 
nounced on Nov. 14 by William A. 





effective Nov. 8 


tional Bank, 


Nov. 
Florence, 


President. 
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Chairman of 


Mr. Sassman will be in charge 
of personal, home improvement, 
automobile, and other instalment 
loan operations of the bank, ef- 


By a stock dividend First Na- 
tienal Bank in Dallas, Texas in- 
creased its common capital stock 
(number of 
shares outstanding — 2,310,000 
shares, par value $10). 


Proposals for increasing total 
capitalization of the Republic Na- 
including contin- 
gency reserves, to a total of ap- 
proximately $102,000,000 will be 
submitted to shareholders for ap- 
proval Nov. 25, according to an 
announcement made jointly on 
i2 by Karl Hoblitzelle, 
Chairman of the Board; Fred F. 
Chairman, 
Committee, and James W. 


The bank’s Board of Directors 
its regular meeting Tuesday 
adopied resolutions setting forth 


the 


proposals for the increase, and 
calling a special meeting of share- 
holders at 10 a.m., (CST), Mon- 
day, Nov. 25, for shareholder 
action on the propesals to accom- 
plisn the follewing: 


(1) A $12,000,000 increase in 
capital and surplus of the bank, 
bringing the bank’s capital and 
surplus to $87,000,000; 

(2) Issuance of a stock dividend 
of 80,325 shares, to be distributed 
 « shareholders without cost to 
them; 


(3) An itietng of 223,125 new 
shares of the bank’s $12 par value 
stock, with preemptive rights to 
to the shareholders of record as 
of Nov. 25, 1957, at $45 per share. 


Simultaneously with comple- 
tion of the aforesaid proposals, 
The Howard Corporation et al, 
wholly owned in trust for the 
shareholders of the bank, will 
make payment of a cash dividend 
to the bank of $2,000,000. 

Directors also authorized an in- 
crease in the monthly cash divi- 
dend rate from $0.14 to $0.15 per 
share, payable at the close of 


Executive 
Aston, 





ILROAD GROW? 





One of a series telling what Chesapeake and Oluo 
is doing to make this a bigger, better railroad. 








Wherever you look along Chesapeake and 
Ohio’s 5,100 mile system, big things are hap- 
pening. 


Newest for Chessie is the world’s most mod- 
ern bulk cargo unloading facility at Newport 
News, Virginia, just completed to speed the 
growing flow of import ores. On an average 
day this year, eleven hundred coal cars are 
emptied at Newport News into ships bound 
for coal-hungry Europe. Now, many of these 
are returning inland loaded w ith ore for 
America’s steel and chemical industries. 











Another big development is C&O’s new Car 
Location Information Center—CLIC for 
short—which sorts and relays to all C&O 
traffic offices the system-wide teletype re- 
ports shippers need to maintain efficient pro- 
duction and merchandising schedules. 

















mething new for Chessie 


New automatic vards and signal systems 
help to speed freight on almost-passenger 
schedules. And mechanized track crews 
ceaselessly groom the roadway on a regular 
maintenance program that keeps Chesapeake 
and Ohio practically a new railroad. 


New factories are sprouting in cornfields. 
New coal mines are opening up. And so that 
shippers will have them when they need 
them, thousands of new freight cars are 
being added to its present fleet of 95,300 as 
Chessie’s railroad keeps growing and going. 


Think of these things when you are routing 
a shipment or locating a new plant. They 
add up to fast, efficient transportation serv- 
ice and a railroad which keeps its thinking 
in tune with the future. 





The three towers of the huge new $842 million ore pier at Newport 
News can unload a 10,000 ton ship between breakfast and lunchtime. 


Chesapeake and Ohio Railway 


3809 TERMINAL TOWER, CLEVELAND 1, OHIO 


‘shares will represent a total cur- 
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business on Nov. 29, 1957, on the 
presently outstanding 2,677,500 
shares of stock. This increase in 
the monthly dividend rate on an 
annual basis from $1.68 to $1.80 
per share, will be applicable to 
eo stock proposed to be is- 
sued, 


The stock dividend and value of 
rights to subscribe to additional 


been in its various loan departq- 
ments, and prior-to his present 
appointment he was serving as@ 
Supervisor of Operations rr the 
Bank’s Mills office. 

At the Mills office in Burlin- 
game, William S. Creighton, Ags- 
sistant Cashier, advanced to As 
sistant Manager and Charles W. 
Laraway was appointed Assistant 
Cashier. 

Mr. Creighton became Assistant 
Cashier in 1953 and served as 
manager of the Credit Department 
and later as New Accounts Offi- 
cer at the San Francisco Head 
Office prior to his transfer to 
Mills Office earlier this year. 


Mr. Laraway has been assigne® 
to the Mills office since March 
of this year and was serving as 
Manager of the Note Department 
at the time of his appointment. He 
joined the staff of The Bank of 
California in 1949 and was As- 
sistant to the Manager of the Real 
Estate Loan Department at the 
San Francisco Head Office before 
his present assignment. 


Ohio Power Go. 47s 
Offered at 100.867% 


Halsey, Stuart & Co. Inc., as 
manager of an underwriting syn- 
dicate yesterday (Nov. 20) of- 
fered $25,000,000 of Ohio Power 
Co. first mortgage bonds, 4%% 
series due Nov. 1, 1987, at 
100.867% and accrued interest, to 
yield 4.82%. Award of the bonds 
was won by the underwriters at 
competitive sale on Nov. 19 ona 
bid of 100.0699% 

Net proceeds from the sale of 
the bonds, together with other 
funds, will be applied by the com- 
pany toward the prepayment of 
outstanding notes payable to 
banks, issued for construction 
purposes, and the balance will be 
used to pay for the cost of exten- 
sions, additions and improvements 
to the company’s properties. 

The new bonds will be redeem- 
able at regular redemption prices 
ranging from 105.75% to par, and 
at special redemption prices re- 
ceeding from 100.87% to par, plus 
accrued interest in each case. 

Ohio Power Co. is engaged in 
the generation, purchase, trans- 
mission and sale of electricity at 
retail in extensive territory in 
Ohio, and at wholesale to other 
electric utility companies and mu- 
nicipalities. The company serves 
605 communities in an area hav- 
ing an estimated population of 1,- 
ie 428,000. As a subsidiary of Ameri- 
can Gas & Electric Co., the com- 
pany is a part of the American 
Gas and Electric integrated elee- 
tric utility system, 

For the 12 months ended July 
31, 1957, Ohio Power Co. had total 
operating revenues of $102,877,703 
and net income of $18,684,440. 


Los Angeles Bond Club 
Holds Sports Luncheon 


LOS ANGELES, Calif. — The 
Bond Club of Los Angeles on Nov. 
Trust Company in Des Moines, Ia., 19 held its sixth annual sports 
where he was an Assistant Vice- Juncheon. me 
President. Mr. Foster, was an _ Officers of the Club are William 
Operations Supervisor in the D. Witherspoon, Witherspoon & 
Cashier’s Department at the time Company, President; Francis D. 
of his appointment. Officers for Frost, Jr., Hemphill, Noyes & Co., 
the new Palo Alto office, opening Vice-President; A. Norman Ben- 
in January, were also announced. nett, Stern, Frank, Meyer & Fox, 
They are Joseph A. Henske, Jr., Secretary; Robert L. Lindstrom, 
Manager, and Cyril J. Clark and American Funds Distributors, Inc., 
Sam W. Jones, Assistant Cashiers. Treasurer. In addition to the of- 

Mr. Henske has been with The ficers Lewis J. Whitney, Jr., 


rent market value in excess of 
$5,800,000 accruing to shareholid=- 
res. Including the $4,597,267 in 
cash dividends paid and to be 
paid for the current year, total 
benefits accruing to shareholders 
for the year will aggregate ap- 
proximately $10,300,000. 

Proposals recommended to 
shareholders will provide for an 
increase in capital and surplus 
from $75,000,000 to $87,000,000, by 
an increase in capital stock from 
$32,130,000 to $35,771,400, and in- 
crease in surplus from $42,870,000 
to $51,228,600. This will be ac- 
complished by the stock dividend 
and the sale of additional shares 
of stock along the following gen- 
eral terms: 

(a) A stock dividend amounting 
to 80,235 shares, being 3% of the 
2,677,500 shares presently. out- 
standing, and amounting to an 
increase in the capital stock of 
$963,900, will be issued to share- 
holders of record as of Nov. 25, 
ratably, at no cost to them. 


(b) An additional 223,125 shares 
of stock will be offered ratably 
with pre-emptive rights to the 
shareholders of record as of Nov. 
25, 1957, at $45 per share, thereby 
providing $10,040,625, of which 
amount $2,677,500 will be allo- 
cated to new capital stock, and 
$7,363,125 to surplus. This will 
entitle each shareholder to sub- 
scribe for one additional share for 
each 12 shares presently owned. 

Giving effect to the dividend to 
the bank of $2,000,000, and the 
$10,040,625 realized from the sale 
of stock, a total of $12,040,625 of 
new capital funds will be paid 
into the bank. Of this amount, 
$2,677,500 will be allocated to new 
capital stock, $8,358,600 to sur- 
plus and the remaining $1,004,525 
will be added to the undivided 
profits account. 

When concluded, the proposals 
will bring Republic’s capital, sur- 
plus and undivided profits to ap- 
proximately $90,800,000. Together 
with the bank’s contingency re- 
serves in excess of $11,300,000, 
total capital funds will be more 
than $102,000,000. 

ag % 


Elliott McAllister, Chairman of 
the Board of The Bank of Cali.- 
fornia, N. A., San Francisco, Calif. 
on Nov. 13 announced the ap- 
pointments of seven new officers. 

At the new San Jose office, 
scheduled to open Dec. 16, Richard 
D. Hulse was appointed Assistant 
Manager and James C. Foster, 
Assistant Cashier. William _ 5S. 
Pfeifle’s appointment as Manager 
was announced previously. 

Mr. Hulse joins The Bank of 
California after an _ extensive 
career with the Valley Bank and 


Bank of California since 1947, Dempsey-Tegeler & Co., Warren H, 
and was appointed § Assistant Crowell, Crowell, Weedon & Co., D. 
Cashier in 1952. E. Peter, Blyth & Co., Inc., Gcorge 

Assistant Cashier Clark has M. Forrest. Paine, Webber, Jack- 


been associated with The Bank of son & Curtis, and Gordon B. Crary, 
California for almost 30 years. Jr.. E, F. Hutton & Company are 
He served in various departments directors. 


of the Bank including extended 
J. G. Roberge Opens 


periods in the Note _ Trust 

Sections. At the time of his ap- 

pointment Clark was serving as _ LEWISTON, an Dn 

an Operations Supervisor in the Roberge is conducting a securities 

Cashier’s Department. business from offices at 317 East 
Mr. Jones, joined the staff in Avenue. He was formerly with 

1948. Much of his experience Coburn & Middlebrook, Incorpor- 

ated. 


with The Bank of California has 
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Continued from page 4 


The Need for Savings Banks 


To Defend Their 


to say is that you must unite, you 
must rally in an effort to protect 
the good name of your industry; 
to aavance the truth; and to make 
so plain what you are, who you 
are, and what you do, that your 
very actions will provide the best 
answer to critics. Long ago your 
competitors in the savings and 
loan field recognized the necessity 
for such action. 

In my opinion, they have done 
a first rate job of educating the 
public regarding their operations. 
For instance, some years ago they 
established a nationwide organi- 
zation of insured savings and loan, 
homestead and building and loan 
associations, under the name of 
the Savings and Loan Foundation, 
Inc. This organization now has 
approximately 1,500 members, rep- 
resenting 40% of the total number 
of insured associations in the 
country. The organization pres- 
ently is advertising the benefits of 
the associations country-wide in a 
variety of magazines. This year it 
will spend over $1 million in na- 
tional advertising media to sup- 
plement the local advertising of 
the individual associations. 

Now, ask yourselves, how did 
your industry get where it is to- 
day? You got there by doing a 
good job, as your $20 billion of 
assets bear witness. But, appar- 
ently, you made the error of tak- 
ing it for granted that your ex- 
cellent performance would be 
readily recognizable by all. Not 
necessarily. Recall, if you will, the 
old refrain: 

“He who whispers down a well 
About the goods he has to sell, 
Will never reap the golden dollars 

Like him who shows them round 

and hoilers.” 


You haven't done this, generally 
taking it for granted that your 
customers, and everybody con- 
cerned, knew what a good job you 
were doing. On that assumption 
you attempted to expand your 
services in various ways and to 
obtain more favorable branch 
powers through amendments to 
the banking law. Then the trouble 
started. Your competitors pro- 
tested; you were shocked, but you 
persisted. Your customers didn’t 
know what it was all about, and 
your competitors, encouraged, be- 
came outright critics. The more 
vocal ezmong them then undertook 
an extensive propaganda cam- 
paign. None now can deny its 
effectiveness. 

At first, you were so convinced 
of the security and merit of your 
position that you didn’t consider 
it necessary to respond; and today 
you are paying the price for the 
timidity of those earlier years. 
Already some of the charges and 
allegations of your critics have 
received wide currency and ac- 
ceptance. The critical question for 
you now is whether — with so 
much damage done—your efforts 
can make the truth catch up. 

Today, let us ask ourselves, 
what is this savings bank industry, 
and what does it do? Why is it 
something the Legislature saw fit 
to enfranchise 138 years ago and 
to maintain since then? 


Evolution of Savings Banking 

We all know the industry was 
established originally by philan- 
thropists as a means to encourage 
saving by the nation’s earliest im- 
migrants, artisans and mechanics. 
We know, too, that times have 
changed, so let’s recognize frank- 
ly, once and for all, that savings 
banking’s original character has 
necessarily been altered. 

It is clear, however, that in the 
process, savings banking has 
achieved important stature among 
financial institutions. Savings 
banks in the United States today 
are more important to the national 


Proper Function 


economy than ever before. They 
hold over $34 billion in assets, 
have passed the $31 billion mark 
in deposits. In New York, savings 
banks today have 8'2 million reg- 
ular accounts averaging $2,135 per 
account. Furthermore, it is still 
true that New York savings banks 
supply more residential mortgage 
money within the state than any 
other single type of mortgage 
lender. We hear from all sides 
that our economy needs these sav- 
ings and the mortgages they rep- 
resent. Savings banks, too, have 
always rendered great service in 
helping to finance our Federal 
Government, our states and mu- 
nicipalities. In addition, they have 
stood ready to assist the nation’s 
commerce by investing in the 
bonds and other securities issued 
to meet the requirements of our 
industries. What more need be 
said on the economic justification 
of savings banks? 

These are the measures of your 
service, and they should make you 
proud. But, let us now, for a mo- 
ment, imagine that you did not 
exist. 

Suppose that by some means, 
proposals by your competitors to 
take over your business should be 
enacted. Is this what the people 
of our state really want’? Have 
you asked consideration of this 
blunt question? Have you consid- 
ered it yourself? 

I doubt that the Legislature 
woud act deliberately to eliminate 
savings banks, but if it did, what 
would the situation be then? Let 
us suppose the proposals of the 
more violent of your critics did 
achieve success beyond their wild- 
est hopes, and savings banks were 
eliminated. 


Who Would Get the Savings? 

In that event, despite the “we 
can do it better” argument of some 
of your critics, with the demise 
of savings banks your resources 
would go somewhere, but not in 
any important volume to commer- 
cial banks. Most of your $12.5 
billion of mortgages would prob- 
ably end up in the hands of sav- 
ings and loan associations. Con- 
sider for a moment that, in New 
York, Federally chartered savings 
and loan associations already have 
twice the assets of state-chartered 
associations. The probability, 
therefore, is that these Federally 
chartered institutions would seek 
to take over the bulk of your 
mortgage business. I doubt that 
the people of New York State 
would want to see such an en- 
hancement of the Federal banking 
system with the consequent im- 
pairment of our dual banking 
system. 

The alternative, of course, would 
be that your assets would move 
into commercial banks. But, com- 
mercial banks by their very nature 
could not do your job adequately. 
If they should attempt to do it, 
there would be an over-abundance 
of long-term credit in hands which 
should not hold it. A sound com- 
mercial bank must keep a balance 
between short-term and long-term 
credit, because of its distinctive 
role in creating demand deposits. 
The specialty of a savings insti- 
tution, however, is long-term cred- 
it—you are geared for it—expe- 
rienced in it—and you exist to 
provide it. 

Nevertheless, your critics have 
succeeded in spreading the thought 
that there should be legislation 
permitting merger of savings 
banks by commercial banks. With 
this proposal goes the idea that 
your surplus, the cornerstone of 
your financial health, is somehow 
improper. As my _ predecessor, 
former Superintendent William A. 
Lyon, recently said, “. . . we are 
promised a revival of the dis- 
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credited practice of knocking 
banks on the head so that their 
graves can be robbed. The plan 
is to plunder the $1*%,; billion of 
surplus ... with half of the loot 
going to the depositors at the time 
of the merger . and the other 
half and this would be the 
crowning immorality—going to the 
State Treasury.” 

I believe passage of such mer- 
ger legislation could mean the end 
of savings banks. Even if such 
laws were enacted, and never 
abused, I can’t see the point — 
unless the Legislature had decided 
that savings banking should be 
terminated. And, by the way, I 
don’t think it is likely that the 
Legislature would ever undertake 
such a decision merely at the sug- 
gestion of your critics. Certainly, 
not unless and until there was a 
thorough airing of the matter. 


Criticizes Commercial Bankers’ 
Request 

Meanwhile, it seems to me that 
so long as a man has a franchise 
from the Legislature to do busi- 
ness in the State of New York, he 
has a right to expect to do busi- 
ness under that franchise without 
interference — certainly without 
continuous carping from his com- 
petitors. Can you imagine an in- 
dustrialist going to Albany de- 
manding that his competitors’ 
franchise be taken away merely 
because he was too competitive 
and had been in business longer! 
I daresay the protest would be 
laughed out of the capitol. 

Nevertheless, the question of 
your absorption has been raised 
seriously, and you must face it. 
After all, the Legislature of the 
State of New York gave you your 
franchises, and if it has any ques- 
tions regarding your merit to hold 
them, it has the right to ask, and 
the power to act. 

And remember, the task of ex- 
plaining your functions and your 
wortn to your depositors, to the 
general public, and perhaps to its 
elected representatives in the 
Legislature, is basic to savings 
bankings’ current struggle for sur- 
vival. lt is your most pressing job 
and, as I have said, it can be done 
effectively only by demonstrating 
your conviction that what you are 
coing is truly worthwhile, from 
both the social and economic 
points of view. 

It must be clear to you at last, 
that your industry’s operations 
can be seriously impaired through 
lack of understanding of your 
functions, of your place in the 
economy, and through confusion 
in the public mind, especially 
when deliberately engendered by 
unreasonable critics. There have 
been so many misstatements made, 
so much loose talk bandied about, 
that perhaps some of you wonder 
where to begin the rebuttal. But 
you must begin! 


Looks at Surplus 

As a starter, let’s just take a 

look at your surplus, the most 
pressing item that should be ex- 
plained right away. It’s not hard 
to explain what a savings bank 
surplus is and why it exists. 
_ This is what you might be say- 
ing: In New York, savings banks 
maintain a surplus fund, undi- 
vided profits, and reserves. For 
the sake of brevity, we'll refer to 
these three items as surplus. 

Let’s say that surplus is simply 
the amount by which the assets of 
a bank exceed the liabilities, prin- 
cipally the claims of depositors. 
Surplus, therefore, indicates the 
amount assets could go down in 
value without jeopardizing the 
savings of a depositor. And that, 
stripped of accounting jargon and 
embellishments, is precisely why 
a surplus exists — it provides a 
margin of safety for the funds of 
depositors. Until such time as 
someone can figure out a way to 
guarantee that investment will not 
depreciate and that bonds and 
mortgages will never lose some of 
their value, I say surplus must be 
maintained, 

How much surplus? 


We in the 


Banking Department don’t know 
exactity how muen is needed to 
protect depositors. The amount to 
pe maintained is in part a matter 
of judgment which we, and you, 
must exercise on the basis of 
knowledge and experience. The 
mere fact that the ratio of surplus 
to deposits in New York savings 
banks now averages about 10.5%, 
and varies from time to time in- 
dicates that there is leeway. That 
is as it should be, because no two 
banks have the same degree of 
risk in their loans and invest- 
ments, and because conditions 
change. 

Since savings banks are mutuals, 
they have no stockholders, and 
hence cannot obtain more capital 
by selling stock as commercial 
banks do. Thus, they can main- 
tain and build up surplus. only 
through earnings. You, who have 
primary responsibilty for operat- 
ing savings banks, musf make the 
decision to determine initially 
what part of earnings may safely 
go to depositors as dividends, and 
what part must be retained to in- 
crease surplus. 

If you believe your judgmént 
on this has been good—if you be- 
lieve in what you are doing, you 
will tolerate no false or mislead- 
ing talk by your competitors about 
what your surplus is and why it 
exists. 


Denies It Is Sterile 

We even hear at times that the 
$1°; billion surplus of the New 
York savings banks represents a 
sterile fund lying idle and ‘doing 
no one any good. The curious idea 
seems to be that over 138 years 
the savings banks have accumu- 
lated a pile of money by taking it 
out of the economy and locking it 
up in an accounting vault called 
“surplus.” 

This foolishness should never go 
unchallenged. It isn’t difficult to 
show that the only idle money you 
have is enough to meet current 
requirements, plus those funds 
you are in the process of lending 
or investing. Why should: you let 
anyone picture you as hoarders 
with money stacked in your vaults 
merely for safekeeping when you 
are meeting so many legitimate 
demands for credit? Here again, 
you must speak up! ‘ 

You must stress the faet that 
your surplus earns income for 
your depositors; that it represents 
values in your assets in excéss of 
the claims of depositors; and that 
it represents protection for- tae 
millions of people for whom you 
are trustees—the people you'serve. 
And these are values in Garnings 
assets which represent savings at 
work in productive economic at- 
tivity. 

I should like to turn away now 
from the criticism and attacKs by 
extremists and speak briefly about 
some of your more moderate op- 
position. ' ati 


Turns to Moderate Opponents 
Moderates among the commer- 


cial bankers recognize that’ the 
public has a right to savings bank 
services, but some propose that 
savings banks be subjected to new 
requirements which would elimi- 
nate their peculiar “advantages” 
over commercial banks. I say most 
of these proposals, however well- 
intended, fail to recognize the dif- 
ference in function as well as in 
operation between commercial 
and savings banks. 


One current proposal is that 
savings banks be required to 
maintain legal reserves against 
their deposits, much as commer- 
cial banks must do. This idea has 
little merit, if its sole purpose is 
diverting savings from their tra- 
ditional employment and steriliz- 
ing them in non-earning assets. 
The proposition is lacking in quai- 
ity because it overlooks the fact 
that commercial bank reserve re- 
quirements have become largely 
a credit control tool designed to 
contain inflationary or deflationary 
pressures. Similar objectives are 
patentiy not germane to savings 
banking. But, have you done all 


you can to make the public under- 
stand tnis; to realize the differ- 
cnce between the two types of 
institutions? 

In this further connection it is 
well to note that sound practice 
dictates that savings banks main- 
tain adequate primary and sec- 
ondary reserves in the form of 
cash and due from banks, and in- 
vestments, while giving due con- 
sideration to the return flow of 
mortgage money and interest on 
mortgage loans. If you believe. 
that adequate provision is being 
made for savings bank liquidity, 
proposals to impose new restric- 
tions on you could be countered 
effectively and quickly. But why 
wait? 

Since savings banks are not re- 
quired to maintain statutory re- 
serves against time deposits, it is 
argued that commercial banks 
should not have to keep them. 
Think what you will on that. If 
some bankers believe time deposit 
reserve requirements are unrea- 
sonable for commercial banks, I 
don't think it follows that there 
are many who would seriously 
argue that, unless and until “re- 
lief’. is provided, savings banks 
should have reserve requirements 
too. 


Income Tax Complainis 

Finally, some ask that savings 
banks be ‘required to pay income 
taxes on the same basis as com- 
mercial banks. It is true, of 
course, a Savings bank does not 
pay regular corporate income 
taxes so long as it maintains a 
surplus under 12%. But as you 
know, a major difference between 
these types of institutions lies in 
the fact that commercial banks 
are organized and operated for 
profit to the stockholder owners, 
while a savings bank is a form of 
cooperative, serving its members. 
The difference in concept is well 
established in our law and social 
fabric. Further, the stockholders 
of commercial banks reap the 
benefit of the funds arising out of 
the deposit -creating power of 
such banks. Depositors in savings 
banks earn only on their own 
funds. This is no secret, but it’s 
up to you to tell the public that 
historically this difference has 
been the basis for vour tax treat- 
ment. 

These are but a tew controver- 
sial questions which confront you. 
Those that I have mentioned do 
not exhaust the points at issue, 
nor the arguments pro and con 
by any means. 


Impinging Activities 

They do, however, indicate that 
the problems of savings banking 
are also the problems ef banking 
as an industry. The fact that some 
commercial bankers have been 
critical of you is a clear indica- 
tion of the way the activities of 
our various financial institutions 
impinge on one another. None of 
our banks can operate in private 
compartments in the nation’s eco- 
nomic and social structure. So- 
called banking problems are com- 
mon to all financial institutions, 
in the sense that all bankers have 
a stake in their solutl for the 
public interest. 

These days, banking every- 
where is bursting at the seams, 
seeking the means for expansion 
in a growing economy. In our own 
state, large and foremost as it is, 
the problems are _ particularly 
acute. 

This situation, of course, has re- 
sulted in the re-examination of 
banking district lines which has 
become so familiar to all of us. 
The solution of this basic problem 
is admittedly difficult Much 
thought and study have been de- 
voted to the matter, and even 
now, my department, bankers, 
legislative committees, and indi- 
vidual legislators, are working 
hard to develop a workable policy 
for the State. 

This joint effort has been under 
way for some two years and I am 
hopeful that as a result of our 
labors, the next legislative session 
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will be able to consider a compre- 
hensive banking program. But, as 
I probably do not need to remind 
you, this year, while we in New 
York were attempting to deal 
with the many facets of the bank 
expansion problem, a new force 
was interjected. 

After Congress passed the now 
famous Bank Holding Company 
Act of 19>6. the First Nationa! 
City Bank moved quickly to link 
its extensive banking facilities to 
County Trust's many offices in 
Westchester County, through a 
new holding company. 

Regardtess of the mechanics 
involved, such a union would, in 
effect, make a shambles of exist- 
ing banking district lines. We 
have firmly held to the position 
that no such “side-door” expe- 
dients should be permitted while 
the legislature of the State of New 
York was weighing the economic 
and social factors involved: work- 
ing to establish an over-all policy 
for the peomle ot New York State. 
Following Governor Harriman’s 
request, therefore, the state Legis- 
lature enacted a “freeze” on hold- 
ing company expansion which is 
scheduled to remain in foree un- 
til May 1, 1958 

Holding Company Application 

Meanwhile. as you all know, 
the holding company application, 
of which 1 spoke previously, is 
still pending before the Board of 
Governors of the Federal Reserve 
System. 

One of the critical questions to 
be resolved in New York concerns 
the applicability of state law to 
bank holding companies. The 
pending application merely high- 
lights the fact that holding com- 
panies, bank district lines, and 
bank branches are still problems 
facing the State Legislature. They 
are urgent problems, and we can- 
not afford delay in arriving at 
sensible solutions, 

These preblems which confront 
us have been further complicated 
by the rapid expansion of banks 
on Long Island. In that area, na- 
tional banks embarked on such a 
rapid-fire expansion that the na- 
tional bank supervisor, the Comp- 


troller of tbe Currency, found it 
necessary 10 step in twice with 
moratoria on turther mergers, The 
Comptroller's action conformed 


to our Banking Department policy 
of orderly development. It also 
recognized that mergers across the 
Nassau-Suffoik county line were 
unprecedented. 
Recently, however, 
State of Ne York 
midst of its work to resolve the 
bank area problems, one of these 
national banks announced its plan 
to acquire offices in the adjoining 
county of Suffolk by merging an- 


while the 


was in the 


other bank. The Comptroller of 
the Curré said he had no 
choice but to approve because the 


proposal was entirely legal. 


Now. I sav to you, that regard- 
less of the legal jurisdictions un- 
der which we operate, it seems to 


me that it behooves us all in serv- 


ing the people of New York, to 
contribute what we can to an or- 
derly solution of our problems. 
No service is rendered by those 
who manage to complicate the 
issues. ' 

In view ot the obvious popula- 
tion growth in the suburbs of our 
large cities, 1 agree, of course, 
with the argument of commercial 
bankers that they should be 
allowed ollow their custom- 
ers. It is cood argument, and 
it is equally valid when savings 
banks seek new branches. 

In my opinion there is no less 
logic in the savings bank argu- 
ment for expansion than in the 
commercia] nk argument. Un- 
less the people of New York are 
prepared to see the spread of 
holding 1pany operations 
throughout the state, it is impera- 
tive that realities regarding 
bank district lines be recognized 
Some redrawing of lines must be 
done. And. unless the state is 
willing to assert that savings 
banks «d perform a vital 








function, it seems to me fat fair- 
ness requires that they must not 
be stultified. 

In any event, it is clear that all 
these problems, yours and your 
competitors’, are tied together. In 
a sense, since they are so insepar- 
able, they are one problem, and 
therefore must be dealt with as 
such, 


Well, I started with a long list 
of problems and issues. They are 
matters of great concern, and I 
believe I have left no doubt about 
the extent to which I think they 
concern you. There will be some 
changes, make no mistake about 
that. and these will require our 
most careful thought and effort 
in the coming months. 


Meanwhile, be assured that we, 
in the Banking Department, con- 
tinue to hold with Professor Al- 
fred North Whitehead’s apt ob- 
servation: “The art of progress is 
to preserve order amid change, 
and to preserve change amid 
order.” 


Tucson Gas, El, Lt. & 
Power Stock Sold 


Blyth & Co., Inc. and The First 
Boston Corp. on Nov. 15 headed a 
group which offered publicly 100,- 
000 shares of common stock (par 
$5) of Tucson Gas, Electric Light 
& Power Co. at $28.50 per share. 

This offering has been oversub- 
scribed and the books closed. 

Net proceeds from the stock sale 
will be used in connection with 
expansion of the firm’s distribu- 
tion facilities for electricity and 
natural gas. Some $2,600,000 will 
be used for payment of promis- 
sory notes used to finance con- 
struction earlier this year. The 
remainder will be used for addi- 
tional construction. 

The utility company’s expansion 
program in a three-year period 
ending in 1959 will involve ex- 
penditure of $31,200,000 for elec- 


tric facilities and $21,150,000 for 
gas facilities. The company in- 
tends to obtain additional funds 


for this expansion from operations 
and from the sale of additional 
securities. 

The Tucson Gas, 
& Power Co. is a 
operating in Tucson, 
surrounding area. 
in the generation, 
tribution and sale 
and natural gas. 

For the 12 months ended Aug. 

1, 1957, operating revenues of the 
company amounted to $14,845,632 
and earnings applicable to com- 
mon stock totaled $2,153,077, equa! 
to $2.15 per common share, com- 
pared with $14.071,442 and $2,015,- 


Electric 
public 
Ariz. 
It is 
purchase, 
of 


Light 
utility 
and the 
engaged 
dis- 
electricity 


594, equal to $2.02 per common 
share, for the calendar year 1956. 


NASD District No. 4 
Elects to Office 


MINNEAPOLIS. Minn. A n- 
nouncement has been made of the 
election of three Twin-Cities in- 
vestment men to membership on 
District Committee No. 4 of the 
National Association of Securities 
‘Dealers. The district consists of 
the states of Minnesota, Montana, 
South Dakota and North Dakota. 

R. J. Steichen of R. J. Steichen 
& Co., Minneapolis, was named to 
succeed James P. Arms, James P. 
Arms, Inc., Minneapolis. 

C. D. Mahoney of C. D. Ma- 
honey & Co., Minneapolis, was 
elected to succeed John S. Curtin, 
Kalman & Co., St. Paul. 

Richard Egan, Partner, Mann- 
heimer-Egan, Inc., St. Paul, was 
selected to succeed James S. Gra- 
ham of Allison-Williams Co., St. 
Paul. 


With Bennett Gladstone 


> Tue Fr L Cure 

LOS ANGELES, Calif. Sateen 
R. Victor is now connected with 
Bennett-Gladstone-Manning Com- 
pany, 8417 Beverly Boulevard 
was recently with M. J 


Co. 


Ross & 


He 
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Dillon, Read Group 
Sells Texas Eastern 
Transmission Pfd. Stk. 


Dillon, Read & Co. Inc. headed 
an investment banking group 
which on Nov. 15 offered 100,000 
shares of preferred stock, 6.70% 
series, of Texas Eastern Trans- 
mission Corp. at par ($100 per 


share). This offering has been 
oversubscribed and the _ books 
closed. 


Net proceeds from the sale of 
the new preferred stock are to be 


used by the company in connec- 
tion with presently authorized gas 
expansion construction. 

The new preferred stock is en- 
titled to a sinking fund which pro- 
vides for the retirement, either by 
redemption or by purchase, during 
each 12-month period commencing 
with the 12-month period ending 
May 31, 1963, of 242% of the new 
preferred stock outstanding on 
May 31, 1962, and after May 31, 
1972, 5% of the new preferred 
stock outstanding on May 31, 1962. 
The sinking fund redemption price 
is $100 per share. The new pre- 
ferred stock is not refundable for 
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a period of 10 years by the sale of 
debt or prior or equally ranking 
preferred stock at a cost to the 
company of less than 6.70% per 
annum, but is otherwise redeem- 
able at the option of the company 


at any time at prices scaling from 
10712% to par. 

Texas Eastern Transmission 
Corp. has substantially completed 
facilities to increase its system ca- 
pacity by approximately 126 mil- 
lion cubic feet per day to a total 
of approximately 1,760 million cu- 
bic feet per day, including deliv- 
eries from its gas storage facilities. 

















but a problem in arithmetic 


Educating, feeding and clothing children present a problem in financial 
arithmetic for any family these days ...a problem compounded when 
unforeseen emergencies call for extra dollars. 


Helping to supply those dollars — the dollars to meet family needs or 


emergencies — is the big job that the 


doing for 43 years. 


Beneficial serves both large cities and small communities . 


number of small loan offices under single ownership. 


seneficial Finance System has been 


.. has the largest 


Loans average approximate ‘ly $400 and the volume amounts to more than 
three-quarters of a billion dollars a year. 


~..- a BENEFICIAL loan is for a beneficial purpose. 




















Beneficial Building, 


Wilmington, 


Del. 
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Continued from page 10 


The Idea of Creeping Inflation 


ers, when confronted with a 
creeper, will be too stupid to real- 
ize what is happening to them, or 
can be: anesthetized, possibly by 
exhorting them on the virtues of 
thrift, while the operation is per- 
formed. So, the proposal is, on the 
one hand, that we take from the 
naive or the trusting and, on the 
other hand, that our defalcations 
be effected on the instalment plan, 
lest doing the job all at once, we 
might be caught at it. In neither 
case is the idea morally respect- 
able. 

We are urged, however, to ac- 
cept a policy of creeping inflation, 
and the size of the reward tor 
following such a policy is sup- 
posed to restore our self-re- 
spect. We are supposed to get 
big, beneficent effects in the case 
of creeping inflation from only a 
little cause, a small cost. Thus we 
have the allegation of the greater 
beneficence and the lesser evil. It 
may be, as I think, a good deal 
more rational to believe that large 
effects argue proportionately pow- 
erful causes. Be that as it may, 
we are urged to have faith in a 
principle of leverage that gives 
such large and good results to 
offset sucn few small and bad re- 
sults that our sense of morality 
is rescued from any residual in- 
justice. 

Since this alleged relationship 
between the good and bad results 
of inflation contradicts all human 
experience with it — indeed, the 
experienced relationships are just 
the other way around—our mini- 
mum right and duty is clear: it is 
both our right and duty to insist 
that the advocates of this presum- 
ably new and resplendent prin- 
ciple of leverage spell out the 
benefits and costs in the most 
painstaking detail and in accord- 
ance with the most punctilious 
standards of logical demonstra- 
tion. Otherwise, we are likely to 
find ourselves intellectually swin- 
dled and morally procured and in 
no more enviable a situation than 
the gentleman, long ago, who 
clutched his pieces of silver, only 
to find them ... aepreciarea. 


No Hedges for the Poor 

We are assured that the victims 
of inflation simply make an error 
in investment judgment. They 
should have recourse to things, 
claims on things, or claims on in- 
come real estate and equity 
shares are mentioned—that would 
outsmart a public policy designed, 
by intention or permission, to out- 
Smart them. To the extent that 
this contention is, as in consider- 
able degree it must be, a vulgar 
notion that the ignorant, helpless, 
or trusting members of our society 
should be victimized by public 
policy—rather than aided— it is, to 
speak very gently, morally unin- 
spiring. To the extent that the 
contention is merely a repetition 
of caveat emptor, in the vernacu- 
lar, “Don’t give a sucker a break,” 
it merely repeats a doctrine that 
has residual uses in a free society 
but that lost a good deal of its 
respectability some 1900 years ago. 
It is nowadays, to our great credit, 
not much heard in business circles 
and almost never heard on the 
steps of the academy. In any case, 
the doctrine is an invitation to 
endless mendacity—the more so if 
applied to money—both in public 
and private dealings, and I, for 
one, do not believe that we can 
erect a good society on such a 
basis. I think, indeed, that condi- 
tions in large parts of the world 
where men neither trust each 
other nor their governments bear 
witness. 

In the United States at the 
moment the idea of ccveat emptor 
as applied to money is especially 
repulsive and degraded because 
we have had for many years and 


still continue a most elaborate and 
pervasive propaganda to convince 
people of all groups, especially 
small savers, that they can rest 
secure and unharmed in placing 
their savings in the debt instru- 
ments of government and in the 
contracts of institutions having the 
support of public policy. If we 
should now pursue a policy that 
nullifies our promises, by active 
promotion or passive permission, 
then we must simply face the fact 
that we have been and are being 
dishonest, that we stultify our- 
selves. 


Let us be clear that what is 
being asked, when we are now 
urged to a policy of either inten- 
tional or connived-at inflation, is 
that we sell our honor. What altar 
of expediency is high enough and 
what bribe is great enough to ab- 
solve us from such perfidy? If 
this language be deemed unduly 
pungent, what other language 
shall be used? I believe that no 
greater delicacy of expression is 
warranted if we speak out of one 
side of our mouths to give in- 
gratiating reassurances and out of 
the other side of our mouths to 
plan the undoing of the men we 
have enticed and are enticing. 

The integrity of our conduct is 
crucial. Even if we ignore past 
savers in money forms, which 
would be a great scandal, we at 
least have a responsibility, bind- 
ing in conscience, to present and 
future savers in money forms. If 
a poliey of active or permissive 
inflation is to be a fact, then we 
can rescue the shreds of our self- 
respect only by announcing the 
policy. That is the least of the 
canons of decency that should 
prevail. We should have the 
decency to say to the money saver, 
“Hold still, Little Fish! All we 
intend to do is to gut you!” 


Classification Needed 

Creeping inflation is now urged 
by its proponents on the ground 
that it is needed to keep the econ- 
omy operating efficiently and is, 
therefore, a desirable social and 
economic policy. I have suggested 
the importance of painstaking 
clarification as a minimum re- 
quirement before we assent to 
such urging, either on the basis 
of need or desirability. Let me 
note here just a few points, by 
no means all of them, on which 
clarification is indicated: 

(a) There is, for instance, the 
suggestion that the losses to pen- 
sioners and Social Security claim- 
ants are to be made up by a 
gracious Congress or the business 
community. Apparently, we are 
to recognize that as holders of 
money claims, pensioners and re- 
tired money savers are done an 
evil by inflation and that the in- 
justice should be repaired. Upon 
what ground do we make dis- 
tinctions, repairing the injury 
done the one and not the other? 
If we make no distinctions, setting 
out to repair the injuries done to 
all, re-establishing their status 
ante inflation, so that there are no 
losers, then have we not merely 
spun our wheels? If everybody 
gets back to the place from which 
he started, is it not true that some 
may have enjoyed the trip while 
others were miserable, but that, 
economically, we have merely 
incurred the expenses of the 
journey? 

It does not seem to me that the 
advocates of an inflationary policy 
can intend that everyone making 
the journey, for which they are 
serving as travel agents, should 
have a roundtrip ticket. It would 
help my own thinking if they 
would go into more detail. It 
would be helpful to all of us in 
making up our minds, for exam- 
ple, if the advocates of an infla- 
tionary excursion told us as nearly 
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as may be possible wio, in their 
judgment, should be the final net 
losers, and who should be the ulti- 
mate net gainers. It would also 
be helpful if they told us why 
these particular candidates are 
selected. Thus enlightened, we 
might be better able to judge both 
the morality and the economic 
effects cf the proposal to inject 
an inflationary dynamic into the 
economy. 

It is not impossible on occasion 
to find, if not perfect at least ac- 
ceptable canons of justice that 
support a public policy of trans- 
ferring wealth and income among 
the constituent members of so- 
ciety. The American people have 
given their assent, sometimes 
wisely and sometimes unwisely, to 
a number of such policies. No 
impossible burden, therefore, is 
proposed for those possessed by 
the newer inflationary revelation. 
All that is asked is that they tell 
us, with far greater clarity and 
candor than they have told us to 
date, whom they intend to take 
from, whom they intend to give 
to, and why? 

(b) We are assured that the 
saver, when confronted with a 
policy of creeping inflation can 
protect himself by shifting his 
savings from money contracts to 
real estate, equity securities, and 
the participating shares of invest- 
ment companies. At the same 
time, the businessman, when con- 
fronted with a policy of creeping 
inflation, is to find himself unable 
or unwilling to discount the in- 
flationary policy by shifting his 
investment mix and, if he tries, 
will be unable to do so because 
he would make mistakes. Thus, 
protection against a policy of in- 
flation can be had on the one 
hand but not on the other. Ap- 
parently, people having funds to 
allocate are presumed to meet a 
policy of creeping inflation by 
foreseeing the event and being 
able to protect themselves and, 
at the same time are presumed 
unable either to foresee the event 
or to protect themselves against 
it. I must confess that, so far as I 
am concerned, all this needs fur- 
ther explanation. 


(c) We are told that the busi- 
nessman, when faced with de- 
mands for money wages that are 
a bit higher than increases in real 
productivity, responds precisely as 
we want him to respond. That is, 
he alters his capital allocations, 
technologies, and managerial prac- 
tices and much ultimate economic 
good arises from the pressure that 
has been put on him. We are aiso 
told, however, that, when con- 
fronted with an annually recur- 
rent percentage of inflation, the 
businessman either doesn’t react 
at all or cannot react smartly. On 
the one hand, the quality of his 
decisions is greatly improved by 
pressure, and, on the other, the 
quality of his decisions is not im- 
portantly affected by pressure. 
The businessman, apparently, is 
a very curious fellow. 

(d) Incidental to this matter of 
self-protection against a policy of 
inflation, it seems that at least a 
considerable group of savers is 
expected to be able to effect pro- 
tection by shifting its savings from 
money forms to real estate and 
other forms of real property or 
equity shares. In this shifting 
process, I miss the other side of 
the capital-providing, capital- 
using equation. I miss the bor- 
rower. We have some obligation 
to advise him. 

Shall my son and yours, when 
they need to buy a house, and do 
not have all the cash, accommo- 
date themselves to the altered al- 
locations of savings by incorporat- 
ing themselves and selling equity 
shares in their earnings? Will the 
mayor of my town and yours sell 
equity securities to finance the 
new school program”? Will the Sec- 
retary of the Treasury incorporate 
the national revenue and sell 
equity securities? Maybe so. Any- 
way, it would be interesting. to 


know how they are to adapt them- 
selves to the increased supply of 
equity money and the diminished 
supply of loan money. 

(e) In the newer enlightenment 
regarding creeping inflation we 
find that monetary restraint has a 
magnificient part to play. It should 
be used to prevent prices from 
accelerating and nicely adjust the 
allowable rise in prices to the in- 
crease in costs. Here, again, I 
need clarification. 


Monetary Wizardry 

Are the increased costs that 
monetary policy is to allow for 
simply increased labor costs, in- 
sofar as they exceed labor produc- 
tivity? If so, the managers of 
monetary policy must first antici- 
pate increased labor productivity, 
getting it right; then calculate the 
increments of all elements of la- 
bor reward, getting them right; 
then calculate the increments of 
non-labor reward costs, and do 
the subtractions. There is then a 
residuel—something less than the 
increase in all costs and, in fact, 
less than the increase in all labor 
rewards—that represents the al- 
lowable price-rise target. To this 
target, presumably, monetary pol- 
icy is to be adjusted. 

If this be the proposal, then I 
think that every person having 
responsibility for the shaping of 
monetary policy has a right to feel 
greatly honored. But I believe the 
honor should be declined, with 
appropriate thanks. In the present 
state of the monetary arts, as has 
been said by the inflationists 
themselves, nobody knows how to 
arrange a perfectly stable price 
level. It is even more true that 
we do not know how to sort out a 
batch of cost factors and to manip- 
ulate monetary aggregates to allow 
for some costs and not for others. 
The visibility of such a wraithlike 
target, among other objections to 
it, is just too poor. 

The proposal that monetary pol- 
icy allow price increases to match 
cost increases may not be a sug- 
gestion, however, that involves 
increases in labor costs alone. As 
I repeat, I am not clear on the 
exact tenor. It may be that mone- 
tary policy is supposed to validate 
all increases in business costs, 
simply taking care, as seems to be 
clear, that costs and only costs 
are provided for. If so, there are 
a number of problems that need 
further exploration. 

On the supposition that all in- 
creases in costs are to be vali- 
dated, would not monetary policy 
be compelling the economic com- 
munity to reimburse _ business 
owners and managers not only for 
increases in labor costs but also 
for cost increases of their own 
making — cost increases resulting 
from such things as lax adminis- 
tration, luxurious business ex- 
penditure, and ill-judged capital 
commitments? Under so benign 
and sweet a regime, with the busi- 
nessman no longer needing to fear 
his natural enemy, increases in 
costs, would not “costs” (i.e., 
wastes) flourish like a_ tropical 
jungle, human nature being what 
it is? : 

Perhaps there is to be some 
limit on the monetary validation 
of wasteful cost increases. But 
what is that limit, and how does 
it avoid getting us back into the 
impossible task of differentiating 
between costs that will be allowed 
and others that will not be al- 
lowed? 

{f{) In regard to wastes under a 
regime of creeping inflation, we 
are given a number of reasur- 
ances. Among other things, we 
are told that the businessman is 
influenced, not by the movement 
of prices, but by profits. It is as 
if there were no important rela- 
tionship between a general move- 
ment of prices and profits. 

I think this point also needs 
further clarification by the advo- 
cates of creeping inflation. Then, 
even if we dispose of the business 
community so neatly, which we 


cannot do, what about other sec- 
tors of the economic community? 
Is it not possible that inflation- 
induced waste can appear in im- 
portant magnitudes at other places 
in the economy? Among consum- 
ers, for example. 


No Miracle in Inflation 

There is no miracle in inflation 
—creeping, walking, running, or 
galloping. The appearance of 
miracles can only be had by gross 
exaggeration of the apparent ben- 
efits and gross underestimation of 
the real costs to our society. 
The belief in the miracle comes 
only from men in search of a 
faith. It remains for us who are 
not possessed by the faith to un- 
cover the source of the miracle. 


The trick in the argument is not 
hard to find. The miracle of in- 
flation is produced by the conten- 
tion that, in the investment process 
of economic society, the fund mix 
can be altered by hedging against 
inflation (or by efforts to attain 
protection against it, however in- 
effective) but that the real capital 
mix of the economic community, 
which arises from the fund mix, 
will not be significantly changed. 
The marginal efficiency of real 
capital is supposed, therefore, 
either not to be reduced at all or 
to be reduced in an insignificant 
degree. Thus, the real costs of the 
inflationary program are elimi- 
nated, largely, if not completely. 
Thus, the miracle. 

This. contention amounts to non- 
sense. It contravenes Our obser- 
vations of the economic debris 
resulting from past inflationary 
booms. It also contravenes com- 
mon sense. The contention that 
a steady, annual, but indefinite 
deterioration of money will not 
adversely affect the quality of 
judgment in the economic com- 
munity is about as logical as would 
be the belief that a steady, an- 
nual, but indefinite depreciation 
of the tape measure would not 
adversely affect the quality of 
judgment in carpenters, cabinet- 
makers, and their customers. 

We would be much closer to the 
truth, I think, if we held that, in 
the one case, economic society 
would find itself equipped with 
some exceedingly curious cabinet- 
work and carpentry and that, in 
the other, economic society would 
find itself equipped with a good 
deal of exceedingly curious and 
unprofitable capital commitments. 
Indeed, the way inflation operates 
is by influencing the decisions of 
the business community in par- 
ticular and the economic com- 
munity in general. As to the 
quality of the result, I think we 
can safely proceed on a simple 
rule: the more difficult the calcu- 
lation the greater the chances of 
error. 

The dynamic of inflation rests 
on a long-known and very simple 
sequence of events. It transfers 
the command of purchasing power 
from savers in money forms to 
other components of the economic 
community, partly, but by no 
means exclusively, including the 
business community. The business 
community’s share in the transfer 
alters the apparent profitability 
of business and causes the busi- 
nessman to utilize productive ele- 
ments that would be uneconomic 
and submarginal, ex inflation. 
Thus, together with the production 
of real things that can be used as 
a store of value by other com- 
ponents of economic society, we 
get the full utilization of produc- 
tive factors and the apparent 
beneficence of the inflationary 
process. 


Enormous Cost of Inflation 


The costs of inflation are enor- 
mous. They are equitable and 
economically tolerable, in my 
opinion, only in a special case, 
to wit, when a preceding deflation 
has been the cause of a non-utili- 
zation of factors that would be 
economic, ex deflation. In such a 
case the inflation is more appro- 











priately to be thought of as “re- 
flation.” In all other situations, 
as I see it, the costs and dangers 
far outweigh the benefits. 

It is assumed that the cost of a 
creeping inflation is merely the 
cost of keeping otherwise uneco- 
nomic manpower employed. That 
is a gross error. The loser in the 
inflationary process is called on 
to pay not merely the cost of em- 
ploying a galaxy of uneconomic 
manpower but also the cost of 
employing uneconomic producers’ 
instruments — plants, tools, ma- 
chines, and managerial processes. 
The charge against the loser in 
the inflationary game does not 
even stop there. 

The loser is likewise called on 
to pay a vast horde of free riders. 
These are people who are the 
beneficiaries of inflation, not be- 
cause of arfy contribution that 
they are making to the productive 
process but because they happen 
to be in possession of instruments 
that serve as money substitutes 
in providing a store of value. In 
fact, there is a good deal of evi- 
dence that the principal burden 
on the loser in the inflationary 
game consists of the free riders 
that he is compelled to carry on 
his back. There is a good deal of 
evidence that the increased prof- 
itability of business in an infla- 
tionary situation is less a real 
increase than it is a bookkeeping 
illusion. 

The clearest and most imme- 
diate dislocation arising from in- 
flation, then, is that the money 
saver is called on to pay an alto- 
gether inequitable and excessive 
charge for any production in- 
creases that can be alleged to 
accrue. The charge is so exces- 
sive that, in the absence of clear 
assent, it can reasonably be called 
a theft. Even if this be brushed 
aside as of no consequence, how- 
ever, there are other costs and 
dangers. They arise from the im- 
balances that inflation necessarily 
injects into the utilization of in- 
come and savings. 

An efficient economic society 
must have an efficient and rea- 
sonably reliable means by which 
its members may convert present 
saving into future spending. The 
most efficient general means that 
society has yet discovered for the 
fulfillment of this need is money. 
Once money is destroyed as a 
store of value or its function there- 
in seriously impaired, substitute 
stores of value, though basically 
less efficient, must and will be 
sought. The energies of economic 
society are thus diverted to the 
search for a money substitute—an 
immediate and unnecessary waste; 
but the results are a great deal 
more far-reaching. 


Store-of-Value Function 


An inflationary pressure to find 
a money substitute for the store- 
of-value function of money shifts 
the utilization of income and sav- 
ings in many ways. But the shifts 
have one thing in common: they 
alter the judgment of the con- 
sumer, the saver, the business- 
man, and often governments as 
to their best interests in the 
presence of inflation as against 
what their judgment of their best 
interest would be in the absence 
of inflation. 

For the consumer who cannot 
find a substitute store of value, 
the utility of immediate consump- 
tion as against future consumption 
is increased. For the consumer 
who is in a better position, the 
utility of durable instruments that 
may serve as a store of value is 
increascd, and he goes to market 
to purchase such existing instru- 
ments or to demand their produc- 
tion. He must turn his attention 
partly away from the normal sat- 
isfaction of consumer desires and 
add to his calculation the effec- 
tiveness of his choice as a store 
of value. He must frequently ac- 
cept less of the one in order to 
gain more of the other. For the 
investor, the shift is toward the 
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purchase of instruments having 
the same store-of-value function 
or the employment of producers’ 
resources in the new production 
of such instruments. For the busi- 
nessman, the pressure of inflation 
enforces much the same sort of 
shift. He must turn his attention 
partly away from the efficiency 
of producers’ instruments and add 
to his calculation the effectiveness 
of the instruments as a store of 
value. He must frequently accept 
less of the one in order to gain 
more of the other. 

To be sure, the shift in consum- 
ers’ and producers’ choices en- 
forced by inflation will be many 
and subtle, and their effects can- 
not always be observed or meas- 
ured. Indeed, the consumers, in- 
vestors, and businessmen will 
themselves often not understand 
or be able clearly to explain what 
causes the snift in their schedule 
of preferences. The magnitude of 
the shifts will be related to the 
severity of the inflation and to its 
continuity or expected continuity; 
and the timing of the shifts will 
be related to the previously re- 
membered experiences of the pop- 
ulation. If their remembered ex- 
perience has led people to have 
confidence in the integrity of their 
government, the adjustment to 
creeping inflation may be long 
delayed. If their remembered ex- 
perience has caused people to have 
no confidence in their govern- 
ment, the adjustment to inflation 
may be immediate, convulsive, 
and panicky. All these qualifica- 
tions regarding magnitude and 
timing are to be admitted. The 
qualifications, however, cannot be 
used to deny that the inflation- 
induced shifts will all represent 
an effort consistent in direction— 
an effort to discount the de- 
preciation of money by finding 
substitutes for money in its store- 
of-value function. 


tends to become a running or gal- 
loping inflation, magnifying the 
evils of a creeper. Although that 
danger is stoutly denied by some, 
historical experience, which, if we 
are rational men we will heed, 
teaches us that the danger is great. 
The danger is not only attested by 
historical experience but is also 
to be foreseen in political and so- 
cial considerations. 

An inflation creates a mass of 
beneficiaries who scream to 
heaven for the continuation and 
the increase of their benefits. The 
will of governments to resist the 
inflation and its increase is often 
weakened because, unless they 
be exceedingly fortunate in their 
tax structure, their mounting ex- 
penses, by very reason of the in- 
flation, tend to outrun their rev- 
enues, and their budgets tend to 
become intractable for that reason 
and for the additional reason that 
they are under savage pressure to 
repair the status of inflation’s 
victims. 

Keeping Inflation Fueled 


However, the principal reason 
why a creeping inflation tends to 
run and then to gallop, until its 
maniiold disasters produce almost 
universal nausea, lies in another 
direction. Once the discounting of 
a creeping inflation, whatever the 
deosage,-has reached an advanced 
stage, then no further stimulation 
can be expected from the same 
dosage and in fact, the dosage 
must be maintained, else the at- 
tained balance is disturbed, a 
plethora of money substitutes ap- 
pears on the market, and economic 
convulsion follows, The continua- 
tion of the dosage thus becomes 
the minimum requirement of a 
creeping inflation: but the mini- 
mum will not suffice to maintain 
the inflation-induced euphoria. 

During the initial period of ad- 
justment to money depreciation, 
the allocation of capital and hu- 
man resources to the production 
of instruments that can serve as 
money substitutes is accelerated. 
Once a discount of the foreseen 
depreciation of money is reached, 
that allocation cannot be main- 
tained by the mere continuation 
of the same inflationary dosage. 
Thus we are confronted, after a 
time, with the necessity for a 
large reallocation of manpower 
and capital—away from the in- 
dustries that have accommodated 
themselves to the initially accel- 
erated search for money substi- 
tutes—or by the necessity of in- 
creasing the inflationary dosage in 
order to maintain the inflation- 
inspired allocation of manpower 
and resources. 


theft and assist it. If it be true 
that our economic society will not 
function tolerably well without 
such a principle, we are in a sad 
case indeed; for the principle is 
limited by no natural controls, is 
unlikely to be limited by self- 
restraint, and ends only when and 
if there is no one else to pluck. 

The contention that if we had a 
stable dollar we would produce 
an intolerable level of unemploy- 
ment can finally be made to rest, 
however, on still another ground. 
It can be made to rest on the idea 
that we have in our society a large 
group of submarginal personnel 
and submarginal producers’ in- 
struments that cannot be em- 
ployed in making products and 
services that will be taken off a 
market unless that market is ex- 
panded by the search for store-of- 
value substitutes for depreciating 
money. 

No one can know the exact truth 
of these matters. It is possible to 
make a good many economic ar- 
guments, both common sense and 
sophisticated, to indicate that the 
supply of personnel and producers’ 
instruments that are submarginal 
in an uninflated market is not 
large. It is even possible, for what- 
ever it may be worth, to calculate 
the presently existing inflationary 
gap to the same conclusion. It is 
not only possible but necessary to 
say that organized labor’s best in- 
terest lies in stable money; and it 
is entirely possible to believe that 
organized labor in this country 
will shortly become one of the 
strongest voices supporting a sta- 
ble dollar. Regardless of all that, 
no statistician possesses a tech- 
nique subtle enough to reveal the 
exact facts. Both the inflationists, 
who have been blinded by the 
light on the road to Utopia, and 
those of us who have not seen the 
light ,will find it smartish, I think, 
not to be too confident in our vre- 
dictions. The real point is, what- 
ever may be the facts, that there 
are ways of dealing with them 
that are less costly, more honest, 
and less corrosive to our economy 
than gimmicking the monetary 
unit. 


Morality Overshadows All 


It will be noticed that I have 
laid heavy emphasis on moral 
considerations. I have asserted 
that no canon of justice can sup- 
port a deliberated policy of reliev- 
ing the saver of the fruits of his 
savings without his knowledge 
and his assent as attained under 
the usages approvriate to a demo- 
cratic society. The emphasis on 
the morality involved is intended 
My opinion is that the morality of 
our conduct overshadows all other 
questions and represents, by all 
odds, the greatest danger arising 
from the policy of inflation-on- 
the-sly that is being urged. A pol- 
icy of cheating simply does not 
represent a princivle of conduct 
that can be assimilated to a free 
and economically efficient society. 
Indeed, though the fact is often 
forgotten, honesty — representing 
mutualitv of trust—is probablv the 
fundamental requisite of economic 
efficiency. 

Vital to a free, democratic. and 
efficient societv is the existence 
of honesty as between man and 
man and between governments 
and peovle. At the very core of 
this honesty, from which mutual 


C. D. Howe Joins 
Canadian Fund Board 


The Rt. Hon. C. D. Howe, P. C., 
Minister of Trade and Commerce 
and Defense Production in the 
Liberal Government of Canada 
until June, v 
1957, has been 
elected a di- 
rector of Ca- 
nadian Fund, 
Inc., a mutual 
fund for U. S. 
investors, 
managed by 
Calvin Bul- 
lock, Ltd., 
New York and 
Montreal, it 
has been an- 
nounced by 
Hugh Bullock, 
President. In 
addition to a 
distinguished career as a Cana- 
dian Cabinet Minister for over 20 
years, Mr. Howe has been active 
as an engineer and business leader 
in Canada. He is the holder of 
honorary degrees from nine col- 
leges and was awarded a Medal of 
Merit by the United States in 1947. 
He is a graduate of the Massachu- 
setts Institute of Technology and 
served on the staff of that Insti- 
tute until he moved to Canada. 
Born in Waltham, Mass., he be- 
came a Canadian citizen in 1913. 


Florida Power & Light 
Common Stock Offered 


Public offering of 300,000 shares 
of Florida Power & Light Co. 
common stock at a price of $49.50 
per share was made yesterday 
(Nov. 20) by an underwriting 
syndicate jointly managed by 
Merrill Lynch, Pierce, Fenner & 
Beane and Kidder, Peabody & Co. 

Net proceeds from the sale of 
the additional common shares are 
to be used by the company pri- 
marily to provide improved and 
expanded electric facilities. The 
company estimates that its 1957- 
1958 construction program will 
approximate $141,000,000, of 
which about $66,000,000 will be 
expended in 1957. 

Florida Power & Light Co. sup- 
plies electric service in most of 
the territory along the east coast 
of Florida, the agricultural area 
around southern and eastern Lake 
Okeechobee, the lower west coast 
area, and portions of central and 
north central Florida. With about 
98% of its total operating reve- 
nues accruing from its electric 
services, the company had a total 
of 595,049 customers as of Sept. 
30, 1957. Electric service is sup- 
plied in 462 communities, the 
largest of which are Miami, Fort 
Lauderdale, Coral Gables, West 
Palm Beach, Miami Beach, Hia- 
leah, Hollywood and Daytona 
Beach. 
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Discounting Practice 


The discounting process will 
never be exact or perfectly at- 
tained. Excessive discounts, in 
fact, are likely to appear from 
time to time as people not merely 
try to discount the depreciation of 
money but also try to profit from 
it. Eventually, though, the new 
production of money substitutes, 
and shifts in the prices of already 
existing substitutes, will reach a 
rough and approximate discount 
of the foreseen depreciation of 
money. People will have taken 
“cover from foreseen and tolerated 
spoliation.” 1 

Long before the discount process 
is complete, however, long before 
people will have found cover, the 
creeping inflation will have cre- 
ated great wastes and great dan- 
gers. First, as heretofore noted, 
we will have diverted energies 
to finding money substitutes, and 
capital and labor to their produc- 
tion, which is a waste because we 
already have in money an efficient 
store of value if we will but main- 
tain its function in that respect. 
Second, we will have replaced a 
more efficient by a less efficient 
means. Substitutes for money’s 
store-of-value function are expen- 
sive to produce. They also have an 
inherent and ineradicable phys- 
ical depreciation and obsolescence, 
whereas the physical depreciation 


Inflation and Employment 


We are urged to accept all of 
these costs, distortions in our 
economy, and dangers to our mon- 
etary unit on the general ground 
that a stable dollar will produce 
an intolerable level of unemploy- 
ment. This contention can be made 
to rest on a variety of theories. 

It might be made to rest on the 
theory that our inflationary de- 
velopments have already created 
such misapplications of income 
and savings as to necessitate a 
maior economic convulsion if in- 
flation is stopped. If so. then the 
further we proceed with inflation 
the worse the cavital allocations 
will become and the greater the 


New Walston Branch 


Walston & Co., Inc., Members 
New York Stock Exchange, has 
opend its eight office in New York 
City in the Plaza Hotel, 59th Street 
and Fifth Avenue. 

Located on the Mezzanine floor, 
the office offers complete invest- 
ment facilities for transactions in 


of money is negligible and its convulsion that we must finally confidence derives, is the integritv -tocks, bonds and commodities, 
value depreciation i t inh t confront of money as representing. in sub- m6 branch will be headed by 
Value depreciation is not inneren . stantial part. the obligations of - 


The contention can be, and I 
believe often is. mace to rest uvon 
the theory that certain grouns in 
our societv — organize’ lbor is 
often mentioned — will insist on 
taking and, in the long run, will 
be able to take a share of the 
economic nroduct exceeding their 
productivity. so that their gains 
must in part be the losses of 
others. If so. then the proposal 
for a behind-the-back, creeping 


or ineradicable; and the substi- 
tutes lack the quality of univer- 
sality of acceptance and easy, eco- 
nomical transferability, which are 
among the important characteris- 
tics of money. Third, we will have 
distorted our economy. We will 
have distorted it, that is, if we 
deem the maximization of con- 
sumer satisfaction, as such, and 
the maximizations of the produc- 
ing efficiency of producers’ in- 
struments, as such, are the implicit 
objectives of economic society. 
One of the dangers that creep- 
ing inflation creates is that it 


Muriel Audrey Bailey. 

Other Walston offices are lo- 
cated at San Francisco, Los Ange- 
les, Philadelphia, Chicago and 
Basle, Switzerland. 


one man to another, of a govern- 
ment to its people, and of a people 
to its government. Such central 
elements of our society may now 
and then be breached because of 
utter necessity or by instances of 
miscalculation. There will always, 
moreover, be a few rascals among 
us. The society can still survive. 
The survival of a free, democratic, 
and efficient society, however, is 
not to be hoped for if the breach- 
ing of mutual trust is to be made 
a principle of conduct. 


Form Thomas Secs. 


OLEAN, N. Y.—Thomas Secu- 
rities, Inc. has been formed with 
offices in the Exchange Building 


to engage in a securities business, 
Officers are Thomas W. Shipton, 
President; Edmund Schermerhorn, 
Vice - President; and John H, 
Smith, Secretary-Treasurer, 


infletion is simply a statement that 
a free economic societv. as we 
have develove4 it. cannot survive 
without a small] infusion of theft 
and is simply a provosal that mon- 
etary policy should connive at the 
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Convertible Bonds for 
Savings Banks and Others 


can, at his option, exchange his 
bond for the stock of the corpora- 
tion should the price of the shares 
advance above the fixed conver- 
sion price. It is not necessary to 
convert the bond to realize the 
gain, Convertible bonds will ad- 
vance in price in the market as 
the stock of the company rises, 
and the capital gain can be real- 
ized by selling out the bonds at 
the higher level. 


The large volume of recent of- 
ferings of convertible bonds and 
declines in market prices of out- 
standing issues have made con- 
vertible bonds available on more 
attractive terms than for a long 
time past. It is timely, therefore, 
to review the considerations that 
savings banks should apply in the 
selection of convertible issues for 
their portfolios, and to see if 
there are bonds in today’s mar- 
kets which measure up to these 
standards. 

The Credit Risk 

Mutual savings banks have al- 
ways applied high standards in 
the selection of bonds for their 
portfolios, so as to minimize the 
credit risk to which bonds are 
exposed. 

The reasons for insisting on high 
quality in the selection of bonds 
for savings banks are particularly 
applicable today. The rapid growth 
of deposits in recent years has 
lowered surplus ratios. The pro- 
portion of resources invested in 
United States Government obliga- 
tions has dropped as mortgage 
portfolios have been expanded. At 
the same time, credit risks tend 
to be greater than before because 
of the threat of a business reces- 
sion, and because the aggregate 
size of corporate debt has risen 
sharply in the past few years. In 
a recession, bonds of poorer qual- 
ity become much more vulnerable 
to price declines and to default. 


The conversion privilege can 
prove quite profitable under fa- 
vorable conditions, but it does not 
lessen the risk of loss to the in- 
vestor when conditions are unfa- 
vorable. The fact that a bond is 
convertible will not protect the 
investor when a decline in the 
earnings of the issuer threatens 
its phility to pay interest and 
principal. 

The first test for selecting a 
convertible bond for inclusion in 
a savines bank portfolio, there- 
fore. is that the issue must be of 
investment quality. If the only 
reason for buying a convertible 
bond is that the stock into which 
it is convertible is attractive, it is 
wiser as a rule to purchase the 
stock directly. The buyer then as- 
sumes the risks of equity invest- 
ment with his eyes open, without 
havine his judgment distorted in 
the belief that he is purchasing 
a bend and not a stock in the first 
instance. 


Borrowers add convertible fea- 
tures to bonds only because it is 
to their own advantage to obtain 
a lower interest cost or a higher 
price for the bonds and raise equity 
capital more advantageously. It is 
up to the buyer to anaiyze the 
bond carefully to make sure the 
quality is satisfactory. 

In analyzing the quality of a 
convertible bond, the same criteria 
are applicable as to other corpo- 
rate obligations. Adequate earn- 
ings coverage of interest require- 
ments, the financial strength and 
credit of the obligor and the pro- 
tective provisions of the indenture 
should give fundamental assur- 
ance of safety. These safety fac- 
tors are all the more important 
in the analysis of a convertible 
obligation because the conversion 
privilege is often given to junior 
and subordinated obligations, and 
occasionally to securities which 
are not adequately safeguarded 
against future increases in the in- 
debtedness of the issuer, in the 
hope that the possibility of price 
appreciation will cause poorness 
of quality to be disregarded. 

On the other hand, there are 
corporations of great financial 
strength which issue convertible 
bonds of high quality. An out- 
standing example is the American 
Telephone and Telegraph Co. Over 
the years investors in its convert- 
ible bonds have done well. 

As a rule, mutual savings banks 
will be interested only in convert- 
ible bonds of investment quality. 
The sole exceptions would be rare 
instances where there are solid 
reasons for believing that a lower 
rating does not fairly reflect the 
investment quality of the bond. 


The Interest Rate Risk 


Bonds, as a class, are subject to 
a twofold risk of price deprecia- 
tion. They may decline, as we 
have seen, because of quality de- 
terioration and the risk of default. 
In addition, an advance in interest 
rates will depress prices and lift 
vields of bonds, apart from quality 
factors. 

Convertible bonds, like other 
bonds, are vulnerable to the risk 
of price depreciation due to a rise 
in interest rates, except where a 
high price for the stock holds the 
quotation of the bond well above 
its investment value as a bond. 

The risk of depreciation in bond 
prices due to a rise in interest 
rates is minimized when purchases 
are concentrated during periods of 
relatively high interest rates like 
the present. In fact, high-grade 
convertible bonds, like other high- 
grade bonds, may be expected to 
appreciate whenever a contraction 
in the demand for funds, an easing 
of Federal Reserve credit policy, 
or both bring about a decline in 
the level of interest rates. These 
two developments should accom- 
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pany a recession in business and 
a lessening of inflation pressures. 


The Conversion Premium Risk 

Convertible bonds are subject to 
a third risk peculiar to themselves. 
A convertible bond will usually 
sell several points above its 
straight investment value, which 
is the worth of the bond wholly 
apart from the value of the right 
of the holder to convert it into 
stock, even though the stock for 
which it may be exchanged sells 
below the conversion price. The 
closer the stock rises to the con- 
version price the higher is this 
conversion premium at which the 
bond will sell. When the stock 
sells close to, at or above the con- 
version price, then the price of 
the bond is determined increas- 
ingly by its conversion privilege 
into stock rather than by its in- 
vestment value. 

With a drop in the price of the 
stock far below the conversion 
figure, on the other hand, this 
conversion premium tends to de- 
cline or disappear, causing the 
bond to decline in price to around 
its investment value as a bond 
without the conversion feature. 

That part of the market price 
of a convertible bond which is 
due solely to the conversion privi- 
lege 1s sensitive to a decline in the 
stock market. When the trend of 
the stock market is downward, 
as has been the case since the 
middle of July, convertible bonds 
are subject to the added risk of a 
decline due to the narrowing of 
the conversion premium, apart 
from quality and interest rate 
considerations. 

We can conclude that convert- 
ible, like other bonds of good 
quality, are subject to relatively 
little risk at this time due to a 
further rise in interest rates from 
the current high level, but that 
many convertibles could be af- 
fected adversely by a continued 
decline in stock prices that would 
cause conversion premiums to 
shrink or disappear. 


Yield Standards 

It is not realistic to expect that 
desirable convertible bonds, pos- 
sessing conversion features that 
could prove of considerable value 
in the future, will give fully as 
high a rate of return as other 
bonds of similar quality that do 
not possess the conversion privi- 
lege. Some premium above in- 
vestment value, and so some sacri- 
fice of yield, is usually unavoid- 
able to obtain the opportunity for 
capital gains that good converti- 
bles offer. 

However, since there can be no 
assurance when, if ever, the con- 
version privilege will prove of 
value, too large a sacrifice of cur- 
rent yield for the conversion 
option is not prudent for a savings 
bank. This means that when the 
price of a convertible bond has 
been lifted too high above its in- 
vestment value by the conversion 
privilege, the issue becomes rela- 
lively unattractive to savings 
banks. 


CURRENT MARKET POSITION OF CONVERTIBLE BONDS 


Issue 
Atlantic Refining, 4%s, 8/15/87 
Bethlehem Steel, 34s, 
Burroughs, 442s, 12/1/81 


Combustion Engineer., 3%ss, 6 15/81_ 


Consolidated Edison, 4'2s, 2/15/72__ 
Consumers Power, 4°ss, 11/1/72___- 
Detroit Edison, 3°48, 9/14/71_- 
Douglas Aircraft, 4s, 2/1/77_. 
Dow Chemical, 3s, 7/1/82__.._____- 
General Am. Trans., 4s, 5/1/81____ 
General Dynamics, 3'2s, 4/1/75____ 
National Cash Reg., 4'2s, 12/1/81-__ 


Niagara Mohawk Pwr., 4% s, 2/1/72 


Phillips Petroleum, 4's, 2/15/87_. 
Radio Corp. of Am., 342s, 12/1/80__ 
4 ee, eee 
Sinclair Oil, 4%*s, 12/1/86 ie ee 
Southern Calif. Ed., 3%s, 7/15/70__ 
Aa Standard Oil (Ind.), 3%s, 10/1/82__ 
Baa 
*Column (1) minus (3) divided by (3). 
*Convertible @ $25 plus $11.25 per share 
(From 10/1/1958. 
"No additional debentures may be convert 


5/1/80______ 


Thompson Products, 4%s, 8/1/82__ 


Approximate 
Yield Straight 
te Invest. Basis 
Maturity Value Yield 
(2) (3) (4) 


4.35% 100 4.50% 
2.50 855% 4.25 
97% 4.65 
82'2 4.60 
103% 4.20 
105%4 4.10 
96%— 4.10 
9058 
81 
9074 
8638 
977% 
101% 
972 
83% 
8758 
98%4 
91% 
84% 


Market 
Price 
11-18-57 
(1) 
102% 
113% 
106%4 
90 
10642 
105 '%4 
113% 
102%2 
121% 
105 
118762 
113%%4 
10534 
102 
8534 
91 
103% 
108% 
97 


(5) 
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Premium Conver. 
Market Noe. Shs. 


Price over per $100 Conv.inte of Com. 
Inv. Val,* 


Bonds Mkt. Price Amount 
Outstdg. 


par val, (millions) 


(6) 
1.89 
4.00+ 
2.50 


Com. at 
(7) 


53 


11-18-57 
(8) 
3773 
387% 
3155 
2154 
4139 
4434 
367% 
6955 
55%4 
72%e 
588 
49'%4 
2875 
3673 
2872 
533s 
47%4 
475s 
3674 

51 
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Capital Gains from Convertibles 
The chief attraction of con- 
vertible bonds is the prospect of 
capital gains should the stock into 
which the bonds are convertible 
register a major advance in price. 
This means that the attractive- 
ness of a convertible issue depends 
in the final analysis upon the out- 
look for the stock into which the 
bonds are convertible. A .con- 
vertible bond is attractive when 
the issuing company enjoys the 
clear prospect of substantial fu- 
ture growth in its per share earn- 
ings, a rise in the dividend paid, a 
merger or some other favorable 
development that is likely to lift 
the price of the stock substantially. 
Analysis of longer-term prospects 
for the company’s stock is thus an 
integral part ot the appraisal of a 
convertible bond to determine how 
desirable it is as an investment. 
Convertible bonds as a class are 
more attractive when purchased 
at a time when the stock market 
as a whole is depressed and mar- 
ket prices of equities do not dis- 


count future favorable prospects - 


liberally. When stock prices re- 
cover, the value of the conversion 
privilege increases. 

The value of a conversion privi- 
lege will be further affected by 
the provisions in the bond inden- 
ture which define the terms of the 
privilege. For example, does the 
bond indenture protect the holder 
against dilution of the company’s 
equity? Is the conversion period 
sufficiently long to give the con- 
version privilege a _ reasonable 
chance to become profitable? Con- 
vertible bonds of a company that 
sells new stock from time to time, 
which tends to hold down the 
price, may be less attractive than 
issues of companies that are un- 
likely to engage in new equity fi- 
nancing for the foreseeable future. 
Conversion terms tnat provide for 
a sizeable step up of the conver- 
sion price for the stock tend to 
limit opportunities for capital 
gains on convertible bonds. 


Convertible Bonds in Today’s 
Markets 

The ideal time to purchase con- 
vertible bonds is when interest 
rates are relatively high and stock 
prices have declined drastically. 
The risk of market price deprecia- 
tion due either to an increase in 
the level of interest rates or to a 
decline in the value of the con- 
version premium at which the 
bond sells is then at a minimum. 
At the same time, the prospect for 
capital appreciation of both the 
stock and the convertible bond is 
greatest from a lower level for 
stock prices. 

With interest rates now around 
the highest level in a quarter of 
a century, today’s bond market 
meets one test for timing pur- 
chases of convertible bonds. From 
this level, high grade bond prices 
are more likely to recover consid- 
erably than to decline further. 

Stock prices have declined sub- 
stantially since the summer. How- 
ever, the market as measured by 
the Dow-Jones Industrial Average 
is still high both historically and 
in relation to what prices could 
be in a period of business recession 
and declining corporate profits 
and dividends. 

Any further decline in the stock 
market would tend to make many 
convertible bonds available on a 
more attractive basis because con- 
version premiums would be re- 
duced. At the same time, however, 
a business recession that would 
depress stocks would also lead to 
a decline in interest rates and so 
lift the investment value of con- 
vertible bonds of good quality. 
Moreover, a Number of stocks 
with growth characteristics have 
dropped considerably more than 
the average, and may be less vul- 
nerable to further declines. 

We can conclude, therefore, that 
selected convertible bonds of 
sound quality, with reasonable 
yields, and having desirable con- 
version terms are relatively at- 
tractive in today’s market. Where 
it is feared that a business reces- 


‘issue. 


sion may depress stocks further, 
consideration could be given to 
spreading purchases of the con- 
vertible. issues desired on a scale 
down. 

Appended is a list of convertible 
bonds of varying investment qual- 
ity available in today’s market, 
together with pertinent statistical 
intormation. The most significant 
data are the quality of the bond, 
its vield, and the premium ex- 
pressed in percentage of the mar- 
ket price a purchaser would cur- 
rently be required to pay over the 
straight investment value of the 
The attractiveness of the 
convertible privilege will depend 
upon the resuits of a careful anal- 
ysis of the long-term prospects 
for the company’s common stock 
rather than near term market 
price fluctuations. 

Additions can be made to this 
list aS new convertible issues of 
investment quality are offered on 
attractive terms: or as weakness 
in the stock market narrows con- 
version premiums, and so lifts 
yields offered by other desirable 
issues that have been selling too 
far above their investment value 
to be attractive to savings banks. 


New England Electric 
Units Offer 6% Bonds 


Halsey, Stuart & Co. Inc., and 
associates on Nov. 19 offered pub- 
licly $2,000,000 of Lawrence Gas 
Co. 6% first mortgage bonds, se- 
ries A, and $3,500,000 of Mystic 
Valley Gas Co. 6% first mortgage 
bonds, series B. Both issues, which 
mature on Nov. 1, 1977, were 
priced at 102% and accrued in- 
terest, to yield approximately 
5.83%. Award of both issues of 
bonds was won by the group at 
competitive sale on Nov. 18 on a 
bid of 100.27%. The two utility 
companies are subsidiaries of New 
England Electric System. 

The bonds will be redeemable 
at general redemption prices 
ranging from 108% to par, and at 
special redemption prices reced- 
ing from 102% to par, plus ac- 
crued interest in each case. 

Lawrence Gas Co. is engaged 
principally in the distribution and 
sale of natural gas in Lawrence, 
Andover, Methuen and North 
Andover, Mass. The territory 
served comprises an area of 87 
square miles with an aggregate 
population of approximately 126,- 
400. For the 12 months ended July 
31, 1957, the Lawrence company 
showed gross operating revenues 
of $2,579,438 and net income of 
$240,819. 

Mystic Valley Gas Co. is en- 
gaged principally in the distribu- 
tion and sale of natural gas in 13 
municipalities north of Boston, 
Mass. The territory it serves com- 
prises an area of 90 square miles, 
having an aggregate population of 
about 432,000. For the 12 months 
ended July 31, 1957, the Mystic 
Valley company showed gross 
operating revenues of $8,333,643 
and net income of $829,020. 


New Coast Exch. Member 


SAN FRANCISCO, Calif. — The 
election of George M. Greene to 
membership in the San Francisco 
Division of the Pacific Coast Stock 
Exchange, effective Nov. 15, 1957, 
was announced by William H. 
Agnew, Chairman of the Board. 


Inv. Security Corp. 


AUSTIN, Texas—lInvestors Se- 
curities Corporation of Texas has 
been formed with offices in the 
Perry-Brooks Building to engage 
in a securities business. Officers 
are Harold N. Jungmichel, Presi- 
dent; and F. R. S. Jungmichel, 
Vice-President. 


Max Wolfson 


Max S. Wolfson passed away 
Nov. 12 at the age 73 following a 
brief illness. Mr. Woifson was a 
partner of Ross. Low & Co. 
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The Outlook for State Taxes 


centage was 3.28, practically the 
Same as during the past fiscal 
period. 

(For the all-level or total gov- 
ernmental tax bill—Federal, state, 
and local—the percentages show 
the influence of the major wars 
and the continued large postwar 
Federal defense expenditures. The 
respective percentage ratios of 
total tax coHections to the respec- 
tive GNPS follow: 22.9% for 1957, 
23.0 for 1956, 22.8 for 1952, and 
12.5% for 1940. The 1957 and 1956 
figures imclude my estimates of 
local tax collections which for 
some time have run _ several 
hundred million under the state 
amounts. Hf national income data, 
a component of the GNP. were 
used, the abeve percentages would 
be somewhat higher. ) 


Compares States 

Because we live in individual 
states we Itke to know how our 
taxes compere with those of other 
states as to changes in totals, 
major sources, and burden. In- 
formation on these points cun be 
gleaned from the Census publica- 
tions on state tax collections. 


For instance all except four 
states took in more taxes in 1957 
than in 1956. Pennsylvania easily 
led the list with a 40% jump, the 
result largely of a substantial in- 
crease in the rate of its general 
sales tax the 1957 receipts from 
which were almost six times those 
of 1956. Nevada's total tax reve- 
nue for 1957 was 22.8°. above the 
prior year with a 50° increase 
from its general sales levy. Six 
other states showed gains between 
10 and 20%. 

In contrast South Dakota had 
the largest decline, 11.8%. Its 
general sales slumped and there 
was a 16% drop in the state prop- 
erty tax collections. Delaware, 
Nebraska and Kansas were the 
other three states with legs tax 
take in 1957 than 1956. és 

As has been mentioned it is 
natural to make interstate com- 
parisons if a person has statistics 


on the individual states. Yet such 
comparisons can be and _ fre- 
quently are misleading. Differ- 


ences in population can be taken 
care of by using per capita fig- 
ures. But the big problem arises 
from the sharp contrasts in the 
role of state government versus 
the local governments when it 
comes to paying out dollars of tax 
money for services such as 
schools, roads, public welfare and 
health. The following example 
will point this up: 

In the fiscal years just com- 
pleted (1957) Nevada's state tax 
collections were $145 per person, 
the highest of all 48 states. But 
in New Jersey the state collected 
only $52 for each inhabitant. 
Even without specific knowledge 


of these two states one knows 
that the residents of New Jersey 
are not being neglected on the 
score of governmental public 


services. Rather the facts are that 


in Nevada the state instead of 
the local governments supplies 
the bulk of the major public 


services and, thus, pays the bills 
and raises necetsary taxes. In 
New Jersey it is just the reverse, 
the local governments are to the 
fore. 

To get an equitable picture the 
sum of state and local taxes on a 
per capita basis for each siate 
should be used. But good annual 
data for all the thousands of local 
governments understandably are 
not compiled by Census, the 
yearly job would cost too much. 
Census does, however, annuaily 
collect and publish full fiscal in- 
formation for cities having more 
than 25,000 inhabitants, about 483 
cities at present. 

With the above qualifications in 
frorn the recent Census report: 


the three highest states were 
mind, here are a few comparisons 


Nevada ($145 per capita), Wash- 
ington State ($133), and Louisi- 
ana ($124). At the other end of 
the list were New Hampshire 
($59) and Nebraska and New Jer- 
sey with $52 per person. In 1956 
the highest states were Wash- 
ington, Delaware, and Nevada. 
The three lowest were the same 
as in 1957. 


Major Tax Categories 


What major categories of taxes 
are the gold mines, the largest 
contributors to the tax revenues? 
In 1957 sales taxes, general and 
selective, easily continued their 
lead bringing in 58% of total 


taxes or a sum of $8.3 billion. Of 
this amount general sales ac- 
counted for $3.3 billion even 


though used in only 33 states. (A 
general sales tax is one on sales 
in general usually at the retail 
level, though for equity and ad- 
ministrative reasons sales below 
the 10 or 20 cent level frequently 
are not taxed, and some states ex- 
empt. a few real necessities of 
life.) 

As. would be expected among 
the selective state sales taxes, 
that. on motor fuels easily was 
first with collections some five 
times. the next nearest item, al- 
coholic beverages. 


State income taxes showed the 
continued prosperity of the coun- 
try yielding a total of $2.5 billion 
(up 12.6% from 1956) with 31 
states collecting some $600 mil- 
lion more from taxes on individ- 
uals than 33 states obtained from 
their taxation of corporation net 
incomes, If not too confusing it 
may be added that 29 states use 
both net income taxes, and 13 
states levy neither of these, 
though, with the passing of years 
some of these 13 are almost sure 
to make use of this profitable tax 
source in order to cover mounting 
state costs. 

Licenses are classified by Cen- 
sus aS a major tax category even 
though some license fees may not 
fully eover the costs of the offices 
issuing them. In this group motor 
vehicle licenses easily came first, 
and if the receipts from motor 
vehicle operators’ licenses were 
added the total of $1.4 billion was 
three times the next most prolific 
source—corporations. Two-thirds 
of the states are able to count on 
$1 to $7 million yearly from just 
their hunting and fishing licenses. 


Trend Toward More Services 

Important as are the preceding 
figures, of equal or more concern 
is the outlook. There are a num- 
ber of rather clearly defined 
trends in public finance, and few 
of them offer promise of smaller 
tax bills. Really none if one 
thinks in the terms of the total of 


the three governmental levels: 
Federal, state, and local. Let me 
briefly indicate several of the 


more important of these trends. 


First, and it would seem most 
basic, is the willingness of the 
people to accept, or more accu- 
rately to demand more govern- 
mental services in quantity and 
quality. Rephrased in order to 
avoid the impersonal words “the 
people” and “government” the 
contention is this: We the people 
are members of pressure groups— 
civic organizations, trade associa- 
tions, agricultural federations, 
labor unions. Through our groups 
we are demanding and receiving 
more aid in services or in dollars 
from the local, state, and Federal 
jackpots. 

This is a most important fact. 
To be sure sometimes we are not 
too aware of the long-run objec- 
tives of such groups or the extent 
to which we in fact use govern- 
mental agencies. At other times 
the paid politica] lobbyist is for- 
mally on our payroll. This group 
action is normal, proper, because 


as long as we retain the form andslowed down? 





practices of a democracy we are 
the government and must make 
our desires known. But when 
these desires include more gov- 
ernmental services, subsidies, and 
other aids, we must face up to it 
and pay the tax bills. 


It is not enough just to state 
the above propositions. Certain 
reasons for the turn from tradi- 
tional individualism toward col- 
lectivism or group action can be 
specified and should be if fore- 
casts are to be made. We are 
more socially and economically 
interdependent than 100 years 
ago. At least three-fourths of 
our labor force—as Census puts 
it—now are employed, not self- 
employed. This means that many 
are dependent for their livelihood 
on decisions of the few, and the 
decisions of the few whether to 
take on more employees, for in- 
stance, or to lay many off are in 
turn the result of being able to 
sell the produce in the market 
place. 


Growing Interdependence 


Even the nominally self-em- 
ployed are interdependent: the 
doctor must have patients; the 
farmer must sell grain or hogs in 
order that his wife can buy 
groceries at the nearest city chain 
store. It has been almost a half 
century since the bulk of our 
population could be classified as 
“rural.” With such increasing in- 
terdependence necessarily comes 
group action, and group action 
necessarily finds expression in 
part, in substantial part in gov- 
ernmental laws and government 
agencies. Laws and agencies cost 
money tc initiate and to kee» 
going. 

Also the world has condensed. 
In doing so it has changed form 
politically. The pioneer was per- 
sonally able to take care of an in- 
truder. You and I individually 
or in small groups cannot contain 
Russia which under the Com- 
munists claims the world. 


Self Interest and More 
Government 

Underlying this growth in both 
domestic and international inter- 
dependence is a common human 
trait: people individually and in 
groups are first of all going to 
look after their own interests as 
they see such interests. The ra- 
tionalization or justification of the 
various devices used to achieve 
such self-protection are without 
end. 


For instance: the officers of a 
corporation will try to justify 
their self-voted (at times ex- 


orbitant) salaries and bonuses on 
the basis of “keeping good men.” 
Top bosses of labor unions have 
rested their personal privileges on 
the benefits gained for the rank 
and file. In other social fields 
the hierarchy of an authoritarian 
church act to “further the King- 


dom of God,” and the political 
dictator and his henchmen seek 
to spread the blessings of a 


“dominant race.” The most basic 
of all is the self-protective action 
of a household. 

In all of the foregoing the 
common denominator is self-in- 
terest. The result is more govern- 
ment in some form, and inthe 
strictly political sphere this means 
more taxation. 


Spending Other Peoples’ Money 


Another reason for the present- 
day tax burden and the prospect 
of its continued growth is this: It 
is too easy to spend other peoples’ 
money. And this ease is helped 
along by the impersonal nature of 
the concept “government” as has 
been mentioned. It is true or 
seems true for most pressure 
groups that they get more from 
government than they give in 
taxes. In some cases a lot more. 
Under such conditions very few 
persons will show restraint. The 
result is more government and 
more taxes or debt. 

Can this movement toward 
growing governments and larger 
tax bills be stopped or at least 
Unless one is a 





convinced socialist or communist 
this question is vital. The answer 
to the “stopped” seems to be 
“No.” But there are possibilities 
of slowing down this movement. 


The necessary step has been in- 
timated. It lies in personalizing 
government so that when you or 
I or someone else says “Let the 
government do it” this will be re- 
thought or rephrased at once into 
“Let me do it—through more tax 
payments.” The question, thus, 
becomes one of deciding which is 
the better way, directly through 
individual and private group ac- 
tivity, or through our formally 
organized government supported 
by taxes. 

This is a new approach to gov- 
ernmental spending, and it may 
bring us up short. We may de- 
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cide that perhaps after all we and 
our neighbors can do without the 
proposed service. Or if the serv- 
ice has become a necessity per- 
haps it can be offered on a pri- 
vate basis. But if the job in fact is 
too big for private resources then 
in turning to government we 
shall know what we are doing. 
We shall be concerned about the 
cost in tax dollars, and we are 
more likely to follow through the 
performance of governmental of- 
ficials in order to get our money’s 
worth. 

With such a personal approach, 
the growth of government in this 
country, state, Federal or local, 
will not be stopped. But the 
growth will be slowed, and the 
resulting taxation may seem less 
of a burden. 





DUTTON 


Contact and Collect! 


If you will endeavor to build 
up a well rounded clientele it is 
entirely possible to maintain a 
satisfactory level of business even 
during periods of declining se- 
curities markets and general in- 
vestor apathy toward investment. 
The foundation for this type of 
well diversified clientele is based 
upon the CONTACTS you are 
systematically and diligently 
cultivating from day to day. Every 
personal interview, every letter 
you mail, every telephone call, if 
directed toward the objective of 
establishing a favorable relation- 
ship with someone who can POS- 
SIBLY have an interest in a par- 
ticular type of investment or 
speculation at some future date is 
never wasted. The cumulative ef- 
fect of today’s work will be col- 
lected tomorrow. 


There Are Many Phases of 
Prospecting 


If you are in a position to offer 
a diversified investment service 
it might be helpful to enumerate 
here some of the specialized areas 
where investment business can be 
cultivated outside the every day 
run-of-the-mill type of investor 
or speculator’s requirements. 

Local industrial companies with 
a predominant investor interest in 
your own community constantly 
offer opportunities for developing 
business in good times or bad. If 
you are able to meet the manage- 
ment and controlling individuals 
of these companies and establish 
a relationship with them and thus 
gain their confidence and good 
will, it i8 very possible to obtain 
a continuing flow of business 
through these sources in all types 
of markets. 

In smaller communities the lo- 
cal owned banks also present this 
same sort of opportunity. There 
are people who will buy shares 
in their home town bank when 
they will invest in little else. 

There are speculators who are 
interested in substantial partici- 
pations in going ventures that can 
be offered to them at opportune 
times and, although these people 
are not discovered on every street 
corner, it is sometimes possible 
to develop a very worthwhile sit- 
uation that can repay you many 
times for the time and effort you 
have expended in finding them. 

There are business firms that 
for one reason or another are can- 
didates for sale, merger, or pri- 
vate financing. Although this 
phase of the investment business 
is highly specialized, the well 
rounded investment man is in a 
better position to capitalize on 
these highly profitable and inter- 
esting opportunities than almost 
any other individual, with the 
possible exception of capable at- 
torneys and accountants. 

There are people in the higher 
income brackets who still are un- 
aware of the attractiveness of 


sound tax free bonds. If you will 
watch the newspapers you will 
obtain a constant flow of pros- 
pects that you can follow by mail, 
telephone, and person call. In this 
category are professionals, such as 
doctors, attorneys in the high 
brackets and who are in a posi- 
tion to direct you to other clients, 
and those in successful lines of 
business that do not require large 
investments in equipment (service 
businesses, entertainers, etc.). 

If you can develop some con- 
tacts with bank officers, savings 
and loan officials, and attorneys 
that can refer clients to you this 
is a very obvious asset. Such re- 
lationships do not come about 
without patience and work. The 
best of these contacts can be very 
rewarding and they are worth- 
while striving to obtain. Good 
service, competence and reliabil- 
ity in handling the referred busi- 
ness are essential to success. 


Be a Good Record Keeper 

When you are building these 
contacts keep a record of your 
results and classify your pros- 
pects. Then when a special situa- 
tion presents itself you will know 
where to go. If you have some 
stock in a local company offered 
to you it is not going to be nlaced 
in your hands for an indefinite 
period so that you can leisurely 
take your time to find someone 
who might be interested in its 
purchase. But if you know that 
Joe Smith told you that he might 
be interested in buying that stock 
if you ever ran into some, a tele- 
phone call can often set up a 
trade. 

The man who works constantly, 
meets qualified people, keeps his 
friends and his contacts healthy 
in good times as well as during 
declining markets, usually makes 
a good living even in a volatile 
endeavor such as the investment 
securities business. 


Senelco Opens 


SEATTLE, Wash.—Senelco, Inc. 
has been formed with offices at 
1021 Westlake Avenue to engage 
in a securities business. Officers 
are Robert H. Brazell, President; 
John N. Leavitt, Vice-President; 
and Cliff Mortensen, Secretary 
and Treasurer. 


Armstrong, Jones Adds 


(Special to Tug PInaNnciaL CHRONICLE) 
DETROIT, Mich. — Henry L. 
Miga has been added to the staff 
of Armstrong, Jones, Lawson & 
W hite, Incorporated, Penobscot 
Building, members of the Detroit 
Stock Exchange. 


W. D. Mowen Opens 


FREDERICK, Md.—William D. 
Mowen is conducting a securities 
business from offices at 716 Fair- 
view Avenue. 
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Creating a National Mutual 
Savings Banking System 


liberalize their branch banking re- 
strictions so as to give to savings 
banks the same privileges as are 
accorded to commercial banks. 


S & L Associations as Savings 
Banks 

The third accomplishment, and 
as to this I realize there may be 
some disagreement as to its desir- 
ability, would be to afford to the 
savings and lean associations of 
the country an opportunity to be 
converted into savings banks. 

At first blush the savings bank- 
ers may obiect that would only 
serve to create more competition 
for the savings banks. Actually it 
would not create more competi- 
tion: that competition is already 
there. It would, however, set up 
the same standards for the com- 
petitors. 

I believe that savings bankers 
must agree with me that everyone 
would gain rather than lose if 
savings bank requirements become 
standord for savings and loan 
associations. 

Another benefit to be obtained, 
and here too, there is room for 
disagreement, is that the savings 
banks would improve their com- 
petitive position vis-a-vis the 
commercial banks. 

It is my firm conviction that 
savings, whether in savings banks, 
loan <cssociations, or in commer- 
cial banks, should be invested pri- 
marily in long-term obligations. 
Commercial bank funds should be 
primarily invested in short-term 
obligations. If commercial banks 
are to continue to take savings 
accounts, and I believe they should 
be a!l'owed to, they should be re- 
stricted, however, a s to where 
they invest these moneys. 

These restrictions should be the 
same for all savings funds, no 
matter where deposited. 

It was my privilege to meet with 
savings banks’ committee, which 
was assigned the task of review- 
ing my bill. We exchanged ideas 
freely and frankly. I have read 
with great interest its report. I 
hope that each savings banker will 
do so at the earliest possible mo- 
ment. It is as fine a piece of work 
as I have ever seen. It demon- 
strates what men of good will can 
do when they approach a legisla- 
tive problem constructively. 

Someone asked, “isn’t that lob- 
bying’’’. Let me take long enough 
to te’! you that lobbying is as 
much a part of our American way 
of life as the Bill of Rights. Of 
course, it is a »rivilese that is oc- 
casional'y abused. Then it makes 
the headlines. and the respectable 
and respected lobbyist gets a black 
eve. But we do not repeal the 
Constitution because a criminal 
occasionally escapes punishment. 

My colleagues and I can spot the 
eff-color lobbyist very auickly. 
We meke short shrift of him. But 
the lobbyist who calls on us and 
fairly and honestly vresents the 
pros and cons of a situation as a 
useful citizen who finds our doors 
are always open to him. 

In this vastly complicated and 
troubled world of ours no one man 
and no one legislator, can hope to 
bave all the answers. We must 
depend for much of our enlight- 
enment uvon those who know 
the specific rroblems: that is the 
prener function of the honorable 
lobbvist. 

I return to the committee's re- 
port. The thought bears repeti- 
tion, that pleasing me as to the 
details of the bill will not get it 
enacted. I have only one vote. I 
would like to sponsor a bill, how- 
ever, that bas the maximum sup- 
port of the industries involved. In 
indicating that most of your rec- 
ommendations meet with my ap- 
proval, an? that [ will nrobably 
endorse all of them, is based on 


the fact that yvour recommenda- 
tions are prompted by your prac- 
tical experience in the operation 
of the thrift system. There, too, 
however, I realize that different 
experiences cause different reac- 
tions. After full and free discus- 
sion of your recommendations you 
may change some of them, 


Aid of Compromise 

I remind you that progress in 
the legislative field is accom- 
plished by compromise. By taking 
the middle ground we can bring 
forth a good bill that should be 
acceptable to the vast majority of 
all concerned. I doubt whether we 
can get unanimity of opinion as 
to anything except the principle 
Persenally, I like your suggestion 
that the Federal Home Loan Bank 
Board, rather than the Comptrol- 
ler of the Currency, be the char- 
tering and supervising agency. 
The Comptroller of the Currencv 
deals mainly with commercial 
banks. Without impugning the 
integrity or motives of any past, 
present or tuture Comptroller, we 
can agree that that office 1s at- 
tuned to the thinking of the com- 
mercial banks. The Federal Home 
Loan Bank Board deals solely 
Viih thrift institutions, knows 
their problems and is acclimated 
to that field ot endeavor. This 
question should be resolved by 
the institutions themselves. I am 
certain that the Congress would 
rather not be required to decide 
that question for you. 

tather than the Federal Savings 
enc Loan Insurance Corporation, 
you suggest the insuring author- 
ity should be ithe Federal Deposit 
Insurance Corporation. I concur, 
but with reservations. 


FDIC Composition 

There is considerable sentiment 
in support of changing the com- 
position of the Board of FDIC so 
#s to remove the Comptroller of 
the Currency from membership 
thereon. The insuring organiza- 
tion should be independent of 
the chartering and supervisory 
agency. Such separation of au- 
thority will eliminate any conflict 
of interest and make for better 
management and efficiency in 
both organizations. While sub- 
scribing to that school of thought, 
I co not, however, take the posi- 
tion that FDIC shall be named 
in my bill, as the insuring agency, 
only if the desired change is ac- 
complished. If we must wait for 
such a change in FDIC we can do 
so without imnrairing the efective- 
ness of my bill. 

| hope that your association will 
approve at least that part of your 
committee report which endorses 
another one of my oft-repeated 
statements, to wit: “That the pub- 
lic sees inuch more cof similarity 
than of difference between” sav- 
ings banks and savings and loan 
associations, and that you “stand 
roughly unon the same competi- 
tive plane.” 

Based on the premise you and 
the savings and loan associations 
can move torward to quickly es- 
tablish a national mutual savings 
bank system which will be of tre- 
mendous benefit to our nation. 

Here too there will have to be 
some give and take as between 
the privileges and restrictions im- 
posed upon the two types of in- 
Stitutions. The compromise must 
be one which will promote the 
best interests of the country re- 
gardless of whether the one type 
ot institution will have to submit 
to the greater restriction that ap- 
plies to the other or, conversely, 
one type of institution will attain 
the greater liberality that now av- 
plies to the other. To be specific 
as only one of these differences: 
most States are more restrictive 
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in the granting of charters to sav- 
ings and loan associations than the 
national system. The national sys- 
tem is more liberal in the granting 
of applications for new branches 
than most of the States. The State 
savings banks are being restricted 
in establishing new branches. 
These matters must be resolved 
not on the basis of difference in 
legislative enactment but on the 
basis of community need and com- 
munity interest, as well as the 
broader aspect of the national 
interest. 


Greater Efficiency 


If as the result of the enactment 
of my bill, we eventually get one 
national insurance ageney insur- 
ing all thrift institutions, the re- 
sult must be greater efficiency at 
less cost. Surely you will concede 
that there is at least some justifi- 
cation for the complaint that sav- 
ings and loan associations should 
not pay a higher rate of assess- 
ment than the savings banks pay. 
Pardon me, but I used the wrong 
terrn — FDIC Act levies assess- 
ments; the FS & LIC Act charges 
premiums. Isn’t it strange, how- 
ever, that the first Act levies the 
premiums on “withdrawable and 
repurchasable shares and de- 
posits,” while the FDIC Act 
charges the assessments on all 
“deposits.” 

The practical approach dietates 
that you and the savings and loan 
associations coordinate your think- 
ing. You are all thrift institutions 
serving the public by encouraging 
savings. Whether you pay divi- 
dends or interest on shares or 
deposits is unimportant. You are 
the mainstay of our free economy 
by making it possible for our cit- 
izens to own their own homes. 
You do that by investing the 
money which the owners of your 
institutions leave witn you. 


Urges Action 

If you combine your efforts and 
show the Congress you want this 
bill, nothing can stop you from 
getting it. There are savings and 
loan associations in the State and, 
I daresay, in the district of every 
one of the 30 members of the 
House Banking and Currency 
Committee. In addition, there are 
savings banks in the State and, I 
am sure, in the district of 14 of 
the 30 members of that Commit- 
tee. 

Surely you can see how effec- 
tive a lobbying job your combined 
organizations can do if you put 
your minds to it. 

The only objectors to this bill 
can be the commercial banks. If 
the objection does come from that 
source it will be because of short- 
sightedness on the part of com- 
mercial bankers. They are not 
thrift institutions and cannot do 
the job that is demanded by the 
American public of tirift institu- 
tions. The only competition com- 
mercial banks can give the sav- 
ings institutions is by means of 
the interest rate. The need for 
money prompts the commercial 
banks today to increase that rate. 
In doing it they overlook the rea- 
son for the present statutory pro- 
hibition against commercial banks 
paying any interest on demand 
deposits. 


What Commercial Bankers 
Overlook 

As soon as the tight money sit- 
uation changes, the commercial 
banks will be compelled to lower 
their interest rates on savings and 
time deposits. In their  short- 
sightedness, the commercial bank- 
ers overlook the fact that the time 
deposit, on which they pay in- 
terest, is merely a temporary im- 
mobilization of commercial funds. 
They are not the type of deposits 
sought by thrift institutions. Ex- 
cluding time deposits, all savings 
accounts, no matter what called, 
should be channeled into long- 
term investments, and that should 
be done by law and regulation if 
necessary. 

The com™ercial bankers should 
be your allies and not your op- 
ponents, not anly as to the prin- 


ciple of this legislation but also 
in your fight for an extension of 
branches within the State of New 
York. 

If I were the biggest and most 
important customer of any busi- 
ness enterprise that was opposing 
my just demands for the privilege 
to expand and broaden my serv- 
ice, I would find someone who 
would appreciate my trade and 
not try to destroy it or to limit it. 
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In my opinion, savings banks, cer- 
tainly in New York State, are the 
biggest, the best and the most 
important customers of the com- 
mercial banks. If I were a savings 
banker I wouldn’t do business 
with any commercial banker who 
wouldn’t commit himself in writ- 
ing to furthering my proper ob- 
jectives which, as to the savings 
banks, is delineated by statute to 
the service of the public. 


The Business Outlook Today 
And the Role of Government 


million in taxes. And last year the 
barge lines made $700,000. 


The plant and equipment, when 
we sold the business, had prac- 
tically gone to pot. Today, both 
have been renovated and replaced, 
so that it is a good going business 

not on the backs of the taxpay- 
ers, but on its own steam, helping 
to support the government. 


Let me say a word about con- 
trols. This was the first job I had 
to do—to decide how we could 
get rid of controls. There were 
many who didn’t believe it could 
be done with any degree of safety. 
But it has been done. And the in- 
teresting thing to me, over a four- 
year period, is that whenever the 
businessman’s ox is gored, he 
wants controls put back on. 

They have been in to see me to 
restore controls to nickel. And 
those who build ships, unable to 
get heavy plate for construction 
purposes in the shipbuilding in- 
dustry, have wanted to have con- 
trols put back in such a manner 
that they might get their equip- 
ment. 

There was a time some few 
years ago when you heard a great 
struggle for socialized medicine, 
a great pitch for socialized medi- 
cine. 

You don’t hear about it any 
more — with the exception that 
there is a bill introduced at the 
first of every session by Senator 
Murray of Montana, which would 
introduce socialized medicine, at 
a cost estimated to be $9 billion. 
But nothing has been done about 
it. You don’t even hear about it. 

What we have tried to do (and 
I think it is clearly indicated by 
expenditures) is to build up in 
basic research. That is where the 
activity of the Federal Govern- 
ment can be most useful and most 
helpful. And so we have increased 
expenditures in the field of basic 
research, from $58 million to $182 
million. 

But in the last several years— 
five, six, seven years, I think I 
would say, going back to 1950— 
individuals who held insurance 
policies covering hospital care and 
surgical care, have risen from 
about 33 to 37 million, in each 
case, to about 63 to 66 million. 

In other words, they have ap- 
proximately doubled. This indi- 
cates to me that we may have 
happily gotten away from the 
socialized medicine idea; and that 
the people are learning to take 
care of themselves, as indicated by 
these figures. 


Socialized Farming 

We have had a pinch before for 
socialized agriculture. There are 
many points to this program. But 
the basic fact of life in that this 
Administration wants an _ eco- 
nomically sound program which is 
in the long-term interest of all 
farmers. It wants an agriculture 
which is prosperous, expanding 
and free: not one which is rigidly 
controlled and which prices you 
rigidly into surpluses. A system of 
flexible price supports is the basic 
step in reaching this goal. 

The regulatory agencies, when I 
used to look at it from the outside, 
used to be, I thought, very hostile 
to business. These reen'atorv 
agencies have been completely re- 


made, and people who do business 
with them tell me that the atmos- 
phere is completely different- 


In this “big government” area 
that I am discussing a little, I 
want to say just a word about 
budgetary pressures, irom two 
angles. First, the hand-out area; 
and second, the area of pressure 
for expenditures that is controlled 
by the growth of the country and/ 
or by statutory requirements. 


In the latter case, I will use the 
Commerce Department as a bit of 
a guinea pig. In this hand-out 
area, two or three samples of what 
we are doing, and a few samples 
of what some people want to do. 


The Congress gave us a program 
a year ago of $500 million—$50 
million a year for 10 years—to 
help cities handle their water 
purification and sewage disposal 
problems. Why the Federal Gov- 
ernment should pass out a dole to 
500 or 900 cities all over the coun- 
try for this purpose, I, personally, 
would not know. 

A safety program in industry! 
There is a proposal that the gov- 
ernment appropriate money and 
hand it over to the states to help 
in their industrial safety pro- 
grams. Every state, practically 
speaking, has adequate workmen's 
compensation insurance under 
their statutes on the books; and 
there is every incentive—the hu- 
manitarian incentive, the business 
incentive—every incentive in the 
world for a manufacturer to run 
his operation so his people don't 
get hurt. If they do get hurt, as I 
say, there are statutes on the 
books in the states to take care of 
it—and funds provided. 

And yet, here is a serious pro- 
gram presented to have the Fed- 
eral Government hand out some 
money to help. 

We had a study of the research 
of agricultural products for use in 
industry; nothing has happened 
to this one yet, but there is a 
proposal that $180 million be 
spent for this project. 

And in the field of proposals 
that are now before the Congress 
—introduced by members of the 
Congress—there is one to hand 
over money for helping the states 
combat juvenile delinquency. 
There is another one to create a 
bureau of older persons in the 
Health, Education and Welfare 
center. Juvenile delinquency, $16 
million to start with; $2 million 
for the bureau of older persons, a 
fund of $150 million to provide 
auxiliary credit to preserve the 
family-size farm, and a fund of 
$3 billion in proposed legislation 
to extend the availability of 
mortgage money to persons of 
moderate income! 


Budgetary Pressures 


I said I would also say a word 
about budgetary pressures con- 
trolled by the growth of the 
country and by statutory require- 
ments. Let me give you two or 
three items in the Commerce De- 
partment that illustrate this point. 

In the Maritime Field, we have 
the Maritime Act of 1936 and, 
here, we have the responsibility 
of keeping a Merchant Marine on 
the high seas. Because of com- 
petition with foreign flag vessels 
that operate at about a fifth of 
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the cost of our vessels, we have to 
pay an operating subsidy and we 
have to pay a construction sub- 


sidy, and, under certain condi- 


tions—1 don’t think we'll go this 
far, because we don't have to— 
but if you literally followed the 
terms of the statute in its permis- 
sive possibilities, you'd run up a 
bill of about $400 million a year. 
I say we will not go this high, I’m 
sure, 

In Civil Aeronautics, which is 
an ageucy of the Department of 
Commceree, there is a very star- 
tling development. For the three 
years before fiscal ’57—that’s the 
year euding last. June 30— the 
average -increase in instrument 
landings was about 15% a year. 
That’s the best measure we have 
of the amount of traffic—instru- 
ment landings imcreasing 15% a 
year for three years. And in the 
year ending last June 30, {fiscal 
‘57, the increase was 47% over the 
previous year. This and the fast 
approaching afrival of the jet- 
age will zive you an idea of what 
we have to do. In the field of 
controlling aix traffic, operation, 
regulation and navigational 
equipment, my first budget was 
$118 million. I'm asking this year 
for $484 million and I think, with 
all the conviction that I possess, 
that we have to have this money 
if we are to keep -air traffic safe 
as we have kept it up to this time. 

In the field of Weather, of 
course, we are researching 
weather at altitudes undreamed 
of a few years ago. We have a 
Hurricane Research Project in 
West Palm Beach that cost money 
and we have a Radar Screen on 
the Gulf that will pinpoint hurri- 
canes 150 to 200 miles out in the 
Gulf as they originate. And all of 
these things, I say, cost money. 

In the Highway Program, 
which Commerce administers, we 
are engaged in building over a 
13-year program period $38 bil- 
lion worth of roads—a staggering 
figure, averaging about three bil- 
lions a year. But the money is 
provided in the trust fund. If the 
trust fund doesn’t produce from 
these specially allocated taxes on 
gas and so on—if it deesn’t pro- 
duce the revenue, then the work 
slows down accordingly. 

I am happy to say, because I 
think this is an important proj- 
ect, that the estimated income has 
so far exceeded the actual re- 
ceipts — or the actual receipts 
have so far exceeded the esti- 
mated income by about 20%. 


Conclusion 

Now, in conclusion, let me say 
—because the only good that may 
come to you or to me in discuss- 
ing these matters is to arouse a 
greater interest on the part of 
people like you in what’s going 
on in this country and I have 
said this on many a platform — 
industry in this country has de- 
veloped the process of manufac- 
ture, has developed advertising 
and sales promotional techniques 
to a point never dreamed of. We 
do a wonderful job in industry. 
But we seem—you and I, as busi- 
nessmen — seem completely im- 
potent when it comes to selling 
an idea. We seem completely at 
a loss in understanding govern- 
ment partnersip in all our affairs 
and pioblems of these days. I 
urge a much greater interest on 
the part of people like you in 
what is going on. 

With this thought, I would close 
with a story of the Second World 
War. 

Up on the Rhine, a company 
secured a bridgehead across the 
river, a narrow bridgehead; but 
the enemy counterattacked and 
of this 


many company were 
killed and wounded. A _ group 
of wounded, some seriously 


wounded, were placed in a small 
boat and started back across the 
river. About this time a Nazi ma- 
this target and 


chinegun found 
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commenced to spray the tiny 
craft. with bullets: 


Those who could swim and get 
around leaped overboard and 
started swimming for shore, but 
the badly wounded were now 
floating around in the middle of 
the stream with machinegun bul- 
lets spraying around them, ex- 
posed to almost certain slaughter. 

Suddenly, from the opposite 
bank, a young soldier jumped into 
the water and, despite the hail of 
bullets, swam to this craft and 
towed it to the right side of tne 
river. 

Later, when General _ Patton 
rewarded his outstanding heroism 
and courage by pinning on his 
breast the Congressional Medal of 
Honor, the General said to him, 
“Why did you do that?” And 
what do you think was his reply? 
He said simply, “Well, sir, some- 
body had to do it.” 

And in this great country of 
ours—in this cold-war world and 
in the light of all that is going 
on in and out of ‘government — 
you are “somebody.” And when 
there is’something to be done, I 
hope you'll say, as he did, “Well, 
sir, somebody has to do it,” and 
you help do it. 


State Bank Supervisors’ 
Office in Washington, D.C. 
May Open Early in 1958 


The Nationa) Association of 
Supervisors of State Banks expects 
to establish an office in Washing- 
ton, D.C., early in 1958 in order 
that a permanent staff may be 
functioning during the second ses- 
sion of the 85th Congress, when 
many bills of interest to state 
banks and state bank supervisors 
will be under consideration, ac- 
cording to George A. Mooney, New 
York State Superintendent of 
Banks. 


The State Supervisors voted at 
their convention last September in 
New York City to establish a per- 
manent office in the nation’s cap- 
ital. 

Mr. Mooney, who is chairman of 
a subcommittee of the association 
to develop plans for the establish- 
ment of this office, issued a prog- 
ress report to the banking institu- 
tions which have replied favora- 
bly to a circular letter sent out 
last June, in which such institu- 
tions were invited to become asso- 
ciate dues-paying members. 

He stated: “On behalf of all the 
members of this Mational Asso- 
ciation, I wish at this time to 
thank you for your cooperation. 
The strengthening of the State 
system of banking in this country 
which will result from the estab- 
lishment of the permanent staff 
and Washington office and the 
services which these new facilities 
will make possible for members 
and associate members alike will, 
we are confident, recompense you 
many times over for the modest 
annual dues you will be asked to 
pay. 

“... For your information and 
to interest additional prospective 
associate members, it is planned to 
have a pamphlet prepared which 
will present in detail the functions 
of the new office, the budget to 
maintain it, and the services which 
it may be expected to provide.” 

He continued: “The special 
Washington office subcommittee is 
now considering candidates for 
appointment to the post of Execu- 
tive Director of the Washington 
office. The list of such candidates 
will be submitted to the Executive 
Committee for its selection in due 
course.” 


With M. J. Ross 
(Special to Tue FrnancisL CHRONICLE) 
LOS ANGELES, Calif. — Jack 
Kleiner is now with M. J. Ross & 
Co., 6505 Wilshire Boulevard. He 
has recently been with Bennett- 
Gladstone-Manning Company. 








Bank and Insurance Stocks 


By ARTHUR B. WALLACE 
This Week — Insurance Stocks 


For those investors who are prepared to go through a further 
uncertain period, fire-casualty insurance stock yields have in- 
creased to levels that are rarely found in this group of equities. 
Indeed, one would probably have to go back to the depression 
years of the early 1930’s to obtain comparable returns on the 
investment. It is not that there are widespread doubts about 
maintenance of present dividends, except in widely isolated cases. 


Many of these units are disbursing Iess than half of their income 
from investments and over the past several years income from 
investments has been in a rising trend. 


Rather, the cause for the poor price action of the fire casualty 
stocks is to be found in the fact that price action of the group 
follows underwriting results. These have been in a deplorable 
state, with 1956 a bad underwriting year and 1957 promising to 
outdo 1956, downside. 

But there is another facet to the situation that normally appeals 
to investors who are not interested in current income. While the 
uttiude of his space has been to withhold major purchasing in the 
group, the investor who is more interested in purchasing the 
maximum of equity for his investment can begin to look at the 
various stocks to ascertain where his funds will do him the most 
good, 


The investor who buys equity is concerned primarily with the 
long-term growth of his investment. He is very tax-conscious or 
he would not be an “equity investor.” Current income in the form 
of cash dividends does not appeal to him as that connotes income 
tax liability, which he wishes to avoid. When he buys equity it is 
customarily held over a long period and so, when sold, is subject to 
capital gains tax rather than tax at higher rates. 

But today insurance stock equities (made up of capital, surplus 
and voluntary reserves, plus a share in the company’s unearned 
premium reserve) are at exceptionally high ratios to selling prices. 
Under normal conditions in the industry it is difficult to find any 
of the better grade stocks selling below liquidating value. Today 
as good grade a stock as Fidelity Phenix is priced at about 47% 
of its June 30, 1957 liquidating value; Northern of New York at 
about 53%; Federal at 76%, etc. 

There is supplied a tabulation giving liquidating values and 
approximate current prices, with the raiio of the former to price. 
As not all companies supply complete reports at the mid-year 
date, we have used June 30, 1957 liquidating figures where they 
ure available. Otherwise 1956 year-end data is used. In most 
cases liquidating values as of the same date for companies re- 
porting on June 30, do not differ widely, so that using 1956 
year-end figures for some keeps these companies in a comparative 
range. 


Liquidating Aprex. Ratio of Liq. Val. 
Value Price te Price 
Fire 
Aetna Ins, .__.--- $125.16 49%, 2.55 times 
Amiel succeed. 61.80 21% 290 “ 
American Ins. ........-- 36.37 20°34 re." 
Bankers & Ship._------~- 92.62 47 | 
I ihe ts estes coin tang 55.31* 2615 ee ee 
Continental Ins, —.------ 77.80 3945 Zo «CT 
Pees, DRGs noncsonascun 39.70 30 —: 
Fidelity Phenix —~_------- 91.03 39% la. 
I RD, ei is eames 75.84" 333% aa... 
Fireman’s Fund —_-----~-~- 68.54* 4212 ife..* 
i cae sae 59.12 3014 Rem 27.7 
CRG FS tween cece 50.46 2514 oe.. * 
Great American___-_----- 68.13* 27% ihe 
pS eee ieee 75.31% 29% — 
NE eiies onki-ch-cvchinscligeuth Sephes 148.86* 120 im 
BN rier ch thle daerierstnig atiaoel 79.19 3114 258° “ 
See, ee, eee FeO ece 101.91 8415 ie : ee 
PEt Oe FINO sis eres 146.69 62 237.‘ 
Te, CE fo cme anon date 62.60 2815 2.19 
New Hampshire —_------ 89.23 32% | ie 
ON Bee ea p aime a 133.47 69 1.93 
North River ~~. : 59.40 28 2.12 
Ao ee ie 94.33 4014 2.35 
yt ee A ee rt 137.82 531% 2.59 ‘ 
Prov. Washington - 32.09 13 2.46 , 
i =P 39.26 4114 0.95 ‘ 
ys ieee 63.70 22 2.89 
Springfield ~_--_--- 105.98 35 3.03 
United States Fire- 40.16* 20°4 1.93 
Westchester Fire -- 47.33* 2514 1.86 
Casualty 

Aetna Casualty .__------ 160.00* 130 1.23 
American Relns. 42.27* 2514 +) diate 
American Surety ------ 26.20* 1344 1.97 
Continental Casualty - 68.56 62 1.10 
Fidelity & Deposit- 120.84 75 1.61 
Massachusetts Bonding. 48.26* 26°4 iN) Bes 
Seaboard Surety - 90.55 6142 147 “ 
U. S. Fid. & Guaranty. 72.03 5254 Fie 


Dec. 31, 1956, liquidating value figure used, as of 1956 not published. im. 
On basis of 3.680.000 shares, reflecting 15% stock dividend in Sept., 1957. 


Westheimer Adds 


Joins J. Vander Moere 
(Special to Tue Finances, CHRONICLE) (Special to Tue Prvancrat CHRONICLE) 
CINCINNATI, Ohio—Robert C. GRAND RAPIDS, Mich.— 
Dowd has been added to the staff Herbert F. Johnson has become 
of Westheimer and Company, 322 connected with J. Vander Moere 
Walnut Street; members of the & Co., Peoples National Bank 
New York and Cincinnati Stock Building. He was formerly with 
Exchanges. Straus, Blosser & McDowell. 
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Halsey, Stuart Group 
Offers Savannah El. & 
Power 51% Bonds. 


Halsey, Stuart & Co. Inc. amd 
associates on Nov. 15 offered $6,- 
000,000 of first mortgage bon 
548% series due Nov. 1, 1987, 
Savannah Electric & Power Co. at 
101.152% amd accrued interesi, to 
yield 5.05%. The group won 
award of the bonds at competitive 
sale Nov. 14 on a bid of 100.402%. 
The new bonds may not be re- 
deemed prior to Nov. 1, 1962 , 


‘through issuanee of debt securities. - 


bearing a lower interest rate. 
Otherwise, the bonds are redeem- 
able at optional redemption prices 
ranging from 106.30% to par, an@ 
at special redemption prices re- 
ceding from 101.20% to par, plus 
accrued interest in each case. 

Net proceeds from the financing 
will be used by the utility com- 
pany to pay its outstanding short- 
term notes incurred for construc- 
tion. purposes, and, together with 
cash from operations and addi- 
tional short-term: bank loans, te 
complete the company’s 1957 con- 
struction program and finance in 
part the 1958 program. 

Savannah Electric & Power Ca. 
is engaged in the generation, pur— 
chase and sale of electricity, im an 
area in the southeastern corner of 
Georgia approximately 62 miles 
long and 33 miles wide, including 
the city of Savannah. Population 
of the territory served is esti- 
mated at 173,000. © 


For the 12 months ended July 
31, 1957, the company had total 
operating revenues of. $9,737,749 
and net income of $1,547,216. 


Robert Savage With 
Old Kent Bank 


GRAND RAPIDS, Mich. — 
Robert D: Savage has become 
associated with ‘the Old Kent 
Bank & Michigan Trust Company, 
Mr. Savage was formerly with the 
Harris Trust & Sayings Bank and 
prior thereto was Detroit manager 
for Baxter, Williams:& Co. 


With Reynolds & Co. 


(Special to Tue FINANCIAL CHRONICLE) 


RALEIGH, N. C. — James R., 
Stogner Jr. is with Reynolds & 
Co., 120 South Salisbury Street. 


Joins D. S. White 


(Special to Tue FrnancraL CHRONICLE) 


CINCINNATI, Ohio—Eugene W. 
Nickerson III has become af- 
filiated with D. S. White & Com- 
pany, Union Central Building. 


NATIONAL BANK 
of INDIA, LIMITED 


Bankers to the Government i= 
Kenya Colony and Uganda 
Head GeSens 26 Bishopsgate, 


mdon, E. C. 2, 

West End (London) Branch: 
13, St. James’s Square, S. W. 1. 
Branches in India, Pakistan, Ceylon, 
Burma, Aden, Kenya, Tanganyika. 
Uganda, Zanzibar, and Somali- 
land Protectorate. 
Authorized Capital____24,562,500 
Paid-Up Capital__._-_- £2,851,562 

Reserve Fund 


The Bank conducts every description of 
banking and exchange business. 
Trusteeships and Executorships 

also undertaken 
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Securities Now 


Alabama National Life Insurance Co. 
Oct. 2 (letter of notification) 37,783 shares of common 
stock (par 25 cents). Price—$3 per share. Proceeds— 
To selling stockholders. Office—Bessemer, Ala. Under- 
writer—Joe S. Hanson, 794 Navy Bldg., Pensacola, Fla. 
*% Alien (Waiter H.) Co., Inc. 
Nov. 4 (letter of notification) $150,000 of 10-year 6% 
unsecured debentures, due Nov. 1, 1967, to be offered to 
stockholders. Price—At par (in units of $1,000). Proceeds 
—For construction of a new addition to present building. 
— Denton Drive, Dallas, Texas. Underwriter 
—None. 
*% Allied Laboratories, Inc. 
Nov. 6 (letter of notification) an undetermined number 
of shares of common stock (no par) to be offered for 
subscription by employees. Proceeds—To reimburse the 
company for purchases made on the Midwest Stock 
Exchange. Office—406 West 34th St., Kansas City, Mo. 
Underwriter—None. 


Alistate Commercial Corp., New York 

Sept. 16 filed 256,300 shares of class A common stock 
(par one cent), of which 233,000 shares are to be sold 
for account of the company and 23,300 shares for the 
account of Ben Degaetano, President of the underwriter. 
Price—$1.50 per share. Proceeds—For working capital 
to be used in realty financing activities. Underwriter— 
Midland Securities, Inc., New York. 


American Hardware Corp., New Britain, Conn. 
Nov. 5 filed 125,000 shares of common stock (par $12.50) 
to be offered in exchange for not to exceed 250,000 
shares of common stock of Savage Arms Corp. on the 
basis of one-half share of American (plus cash) for each 
Savage Arms share. The other is conditioned upon ac- 
ceptance by Holders of not less than 100,000 shares of 
Savage Arms stock not later than Dec. 17, 1957. Under- 
writer—None. 


® American tsraeli Paper Mills, Ltd. (12/2-6) 
Oct. 29 filed 6,000,000 series B ordinary shares (par one 
Israel pound per share). Price — $1 per share, payable 
either in cash or in State of Israel bonds. Proceeds—For 
expansion program. Office — Hadera, Israel. Under- 
writer—Lee Higginson Corp., New York, on a best ef- 
forts basis, 


American Provident Investors Corp. 

Feb. 15 filed 50,000,000 shares of common stock (par one 
cent). Price—$2, per share. Preceeds — For working 
capital and general corporate purposes. Office—Dallas, 
Tex. Underwriter—Peoples Securities Co., J. D. Grey, 
of New Orleans, John S. Tanner, of Dallas, and C. L. 
Edmonds, of Houston, three of the 22 directors, are 
Chairman, Vice-Chairman and President, respectively. 


© AMI, Inc., Grand Rapids, Mich. 

Oct. 4 filed 114,323 shares of common stock (par $3), 
with warrants, to be offered for subscription by common 
stockholders in units of one share and one warrant for 
each four shares held, with rights to expire on the 14th 
day after record day. Price—$9 per unit. Warrants en- 
title holder to purchase one additional share at $10 per 
share for each share subscribed for. Proceeds—To retire 
5% mortgage note, 5% unsecured notes and to reduce 
bank loans. Underwriter—None. Cage Trust, a trust or- 
ganized under the laws of the State of Liechtenstein, had 


agreed to purchase any unsubscribed shares. Offering— 
Abandoned on Nov. 18. 


Ampal-American Israel Corp., New York 
Oct. 14 filed $5,000,000 of five-year 6% sinking fund de- 
bentures, series F, due 1962. Price—At 100% of principal 
amount. Proceeds—To purchase machinery and equip- 
ment. Underwriter—None. 


Anita Cobre U. S. A., Inc., Phoenix, Ariz. 
Sept. 30 filed 85,000 shares of common stock. Price—At 
par ($3.75 per share). Proceeds—For investment in sub- 
sidiary and working capital. Underwriter—Selected Se- 
curities, Inc., Phoenix, Ariz. 


Artesian Water Co. 
Oct. 15 (letter of notification) 3,404 shares of class A 
non-voting common stock (no par) to be offered for 
subscription by common and class A common stockhold- 
ers of record Oct. 2, 1957 on the basis of one new share 
of class A common stock fer each eight shares of com- 
mon stock and class A common stock; rights to expire 
Dec. 2, 1957. Price—$30 per share to stockholders: and 
$32 to public. Proceeds—To purchase assets of Collins 
Park Water Co.; Willow Run Water Co. and Sedgely 
Farms Water Plant; also to purchase additional storage 
tanks, water mains, etc. Office —501 Newport & Gas 
Pike, Newport, Del. Underwriter —Laird, Bissell & 
Meeds, Wilmington, Del. 


Biacksmith Shop Pastries Inc., Rock Mass. 
Sept. 17 (letter of notification) $100,000 of pray deben- 
tures dated Sept. 16, 1957 and due Sept. 15, 1972 and 
40,000 Shares of capital stock (par $1) to be offered 
in units of one $50 debenture and 20 shares of capital 
stock. Price—$90 per unit. Proceeds—To retire mort- 


gage notes and for working capital. Und iter— 
o rould. — g cap erwriter—Mann 


b bigger oe a Edison Co. (12/2-6) 

pt. i 30,000 shares of cumulative preferred stock 

(par $100). Price—To be supplied by amendment. Pro- 
To repay bank loans and to acquire securities of 

Montaup Electric Co. Underwriter—May be Kuhn. Loeb 

& Co., New York. 
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in Registration 


Brockton Edison Co. 

Sept. 18 filed $3,000,000 first mortgage and collateral 
trust bonds due 1987. Proceeds—To repay bank loans and 
to acquire securities of Montaup Electrie Co. Underwriter 
—To be determined by competitive bidding. Probable 
bidders: Halsey, Stuart & Co. Inc.; White, Weld & Co. 
and Shields & Co. (jointly); Stone & Webster Securities 
Corp.; Blair & Co. Incorporated. Bids —- Had been ex- 
pected to be received up to 11 a.m. (EST) on Oct. 30 at 
49 Federal St., Boston, Mass., but offering has been tem- 
porarily postponed pending decision as to sale of pre- 
ferred stock. 


Canada Mortgage Bonds, Ltd., Englewood, N. J. 
Sept. 3 filed $1,000,000 of 8% mortgage bond trust cer- 
tificates. Price — At par (in units of $250, $500 and 
$1,000). Proceeds — For purchase of mortgage bonds. 
Underwriter—N one. 


Canadian Prospect Ltd., Calgary, Canada 

Sept. 27 filed 4,851,810 shares of common stock (par 
1624 cents) to be offered in exchange for capital stock 
of Canadian Export Gas Ltd. on the basis of 2% Cana- 
dian Prospect shares for each Canadian Export share, 
subject to acceptance by holders of at least 80% of 
Canadian Export shares outstanding. Underwriter—None. 
Statement effective Nov. 4. 


% Carrace Oil Co. 

Nov. 7 (letter of notification) 150,000 shares of common 
stock (par $1). Price—$2 per share. Proceeds—For de- 
velopment of oil properties. Office—312 American Bldg., 
Ada, Okla. Underwriter—None. 


®@ Carter-Jones Drilling Co., Inc. 

Sept. 27 filed 300,000 shares of capital. stock (par 10 
cents. Price — $5 per share. Proeeeds—To repay. bank 
loans and other indebtedness; to »-participate in the 
acquisition and exploration of oil properties in joint 
venture arrangements with other companies in which 
the company does not propose to retain more than a 
25% interest vr assume more than 25% of the risk; and 
for general working capital. Officee—Kilgore, Texas. 
Underwriter—None. Statement effective Nov. 6. 


@® Caruso Foods, Inc. 

Oct. 3 (letter of notification) 150,000 shares of common 
stock (par one cent). Price—$2 per share. Proceeds— 
For working capital, etc. Business—Spaghetti, macaroni, 
etc. products. Office—2891-99 Nostrand Ave., Brooklyn, 
N. Y. Underwriter — Anglo-American Securities, Inc., 
New York. Offering—Now being made. 


Central Mortgage & investment Corp. 
Sept. 12 filed $5,000,000 of 20-year mortgage bonds and 
500,000 shares of common stock (par five cents) to be 
offered in units of $100 of bonds and 10 shares of stock. 
Price—$100.50 per unit. Proceeds—For purchase of first 
mortgages or to make first mortgage loans and for con- 
struction business. Office—-Miami Beach, Fla. Under- 
writer—Aetna Securities Corp., New York. Offering— 
Date indefinite. 
* Central Oils Inc. 
Nov. 4 (letter of notification) 950,000 shares of common 
stock. Price—At par (10 cents per share). Proceeds— 
For development of oil properties. Office—4112 Arcade 
Bldg., Seattle 1, Wash. Underwriter—None. 
% Champion Industries, Inc. 
Nov. 7 (letter of notification) 75,000 shares of common 
stock (par 10 cents). Price—$4 per share. Proceeds— 
For development and engineering expenses, raw mate- 
rials and working capital. Business — Jalousies, storm 
windows, screens, etc. Office — 22 Jericho Turnpike, 
Mineola, N. Y. Underwriter—Allistate Securities Inc., 80 
Wall St., New York. 


% Chesapeake & Potomac Tel. Co. of Md. (12/9) 
Nov. 15 filed $30,000,000 of 36-year debentures due Dec. 
1, 1993. Proceeds—To repay advances from American 
Telephone & Telegraph Co., the parent, and for additions 
and improvements to telephone plant. Underwriter— 
To be determined by competitive bidding. Probable bid- 
ders: Halsey, Stuart & Co. Inc.; White, Weld & Co.: 
Morgan Stanley & Co.; Kuhn, Loeb & Co.; The First 
Boston Corp.; Harriman Ripley & Co. Inc. Bids—To be 
received up to 11:30 a.m. (EST) on Dec. 9 at Room 2315, 
195 Broadway, New York, N. Y. 
Chess Uranium Corp. 

May 14 (letter of notification) 600,000 shares of common 
stock (par $1—Canadian). Price—50 cents per share. 
(U. S. funds). Proceeds—For exploration costs, etc. Of- 
fice—5616 Park Ave., Montreal, Canada. Underwriter— 


Jean R. Veditz Co., Inc., 160 Broadway, New York. 
Offering—Expected at any time. 


Chicago Title & Trust Co. 
Oct. 24 filed 23,907 shares of common stock (par $20) 
to be offered in exchange for common stock of Title In- 
surance Corp. of St. Louis at the rate of five-eighths of 
one share of Chicago Title stock for each Title Insurance 
share. The exchange offer is subject to acceptance by 
30,600 shares (80%) of the 38,250 Title Insurance shares 


outstanding. Initial expiration date of the offer is Dec. 
20. Underwriter—None. 


Cleary (W. B.), Inc. 
Oct. 3 (letter of notification) 5,600 shares of common 
stock (par $5) to be offered to stockholders of record 
Sept. 26, 1957 on the basis of one new share for each 
five shares held. Price—$20 per share. Proceeds—For 
accounts payable; and drilling for oil and gas wells. 
ffice—272 First National Building, Oklahoma City 2, 
kla. Underwriter—Nonc. 





* INDICATES ADDITIONS 
SINCE PREVIOUS ISSUE 
© ITEMS REVISED 


@ Coastal Ship Corp. (11/26) 

Sept. 13 filed $6,000,000 -of 6% debentures due Feb. 1, 
1968 (with warrants to purchase 80,000 shares.of common 
stock of Coastal,.of which 60,000 shares are:included in 
the public ottering and exercisabie at $1 per share; 
and 20,000 shares to be privately plaeced;.and warrants 
to purchase an undetermined number of shares of Mc- 
Lean Industries, Inc.,.class A common stock at market, 
the exact number.-of shares. to-be .established at a iater 
date. Price—To be supplied by amendment (expected 
at 100% for debentures). Proceeds—Together with other 
funds, to purchase five C-2 freighters tobe converted 
into trailerships. Underwriters—Eastman. Dillon, Union 
Securities. &.Co. and White, Weld & Co., both of New 
York. 


Colonial Aircraft Corp., Sanford, Me. 
July 5 filed 248,132 shares of common stock (par 10¢). 
Price—At market. Proceeds—To selling stockholders, 
Underwriter—Glick & Co., Inc., New York. Statement 
effective Aug. 10. 


% Columbus Electronics Corp. 

Nov. 13 (letter of notification) 110,000 shares of common 
stock (par 10 cents). Price—$2.50 per share. Proceeds— 
For working capital. Office—1010 Sawmill River Road, 
Yonkers, N.-Y. Underwriter—To be furnished by amend- 
ment, 


Commercial Credit Co. ° 
Oét. 10. filed $50,000,000 senior notes due Nov. 1, 1977. 
Price—To be slipplied.by amendment. Proceeds—To in- 
crease working capital. Underwriters—The First Boston 
Corp.. and Kidder, Peabody & Co., both-of New York. 
Ottrering—Indeéfinitely postponed. a 
Cununonweaith Oil Refining Co., Inc. (12/9-13) 
Nov. 1 filed: $20,000,000 of convertible junior subordin- 
ated debentures. due .1972. -Priee — To be supplied by 
amendment. Preceeds—To liquidate deferred credits and 
short-term debt, to construct additional facilities and to 
provide ‘working “capital? Office—Ponce, Puerto Rico. 
Underwriter—The First Boston Corp., New York. 
Consumers Cooperative Association 
Oct. 23 filed 240,000 shares of 542% preferred stock and 
4,000 shares of 4% second preferred stock. Price — At 
par ($25 per share). Proceeds—To be added to general 
funds. Office—Kansas City, Mo. Underwriter—None. 


Continental Insurance Co. 

Oct. 19 filed 1,700,000 shares of capital stock (par $5) be- 
ing offered in exchange for capital stock (par $7.50) of 
Firemen’s Insurance Co., Newark, N. J., at the rate of 17 
shares of Continenial for every 20 shares of Firemen’s 
stock. The offer, which is subject to acceptance of not 
less than 80% of the Firemen’s stock, will expire Dec. 2, 
1957, but may be extended to Dec. 31, 1957. Underwriter 
—None. Statement effective Oct. 31. 

Cooperative Grange League Federation, Inc. 
Sept. 27 filed $600,000 of 4% subordinated debentures 
due Jan. 1, 1966; 10,000 shares of 4% cumulative pre- 
ferred stock par $100; and 150,000 shares of common 
stock (par $5). Priee—At principal amount or par value. 
Proceeds—To- finance inventory purchases, to make cap- 
ital loan advances to retail subsidiaries; to reduce bank 
loans; and for working ‘capital. Office — Ithaca, N. Y. 
Underwriter—Nohe. 

% Cubacor Explorers, Ltd. : 

Oct. 28 (letter of notification) 600,000 shares of common 
stock (par $1-Cdiiadian). Price—50 cents per share-U. S. 
funds. Proceeds — For .exploration and drilling costs. - 
Office — Suite 607;.320 Bay St., Toronto, Ont., Canada. 
Underwriter—Stratford. Securities Co.,-Inc., 135 Broad- 
way, New York. 

% Cyprus Mining Co. 

Nov. 13 (letter of notification) 2,000,000 shares of com- 
mon stock (par one cent). Price — 15 cents per share. 
Proceeds—For mining expenses. Office—343 N. Calvert 
St., Baltimore 2, Md. Underwriter—None. 


Daybreak Uranium, Inc., Opportunity, Wash. 
May 7 filed 631,925 shares of common stock (par 10 
cents). Price — At market (approximately 53 cents per 
share). Procéeds—-To selling stockholders. Underwriter 
Herrin Co., Seattle, Wash. 


DeLuxe Check Printers, Inc. 
Aug. 28 (letter of notification) 25,000 shares of common 
stock (par $1) to be offered to employees and present 
stockholders; ‘Price—$11.80 per share. Proceeds—To ac- 
quire new machinery and equipment. Offiee — 530 N. 
Wheeler St., St. Paul 4; Minn.  Underwriter—None. 


®@ Dillon (J.-S.) & Sons Stores Co., Inc. (12/3) 

Nov. 12 filéd 110,000 shares of common ‘stock (par $5), 
of which 100,000 shares are to be offered publicly and 
10,000 sharés to employees, officers and directors of 
company. Price—To be supplied by amendment. Pro- 
céeds—To reduce bank-loans, to equip Mew stores, to 
ificrease inventories and- for general corporate pur- 
poses. Underwriter—Kidder, Peabody & Co., New York. 


“Disc, Inc., Washington, D. C. 
Oct. 10 filed 400,000 shares of class A common stock (par 
$1). Price—$2.5) per share. Proceeds—For investment. 
Business—Purchase and development of real property, 
and acquisition of stock of business enterprises. Under- 
writer—None. Irving-Lichtman is President and Board 
Chairman. 


% Dixie Auto Insurance Co., Inc. 
Nov. 8 (letter of nctification) 100,000 shares of common 


stock (par $1) to be offered for subscription by stock- 



























holders on. the basis of one new share for each two shares 
‘held. Price—$2.50 per share. Proceeds—For capital and 
surplus accounts. Office — Commercial National Bank 
Bidg., Anniston, Ala. Underwriter—None. 


_. Bectors’ Motels, Inc., Kansas City, Kan. 

Oct. 25 filed 500,000 shares of commen stock, of which 
426,497 shares are to be offered pullicly, 39,568 shares 
are tu be offered in exchange for $432,055 outstanding 6% 
debentures, 3,085 shares are to be issued as a stock divi- 
dend and 30,850 shares are prescotly outstanding. Price 
At par ($15 per share). Proceeds—For .construction 
and _ operation of motels and to repay: bank loans. Un- 
derwriter—None. 4 


Dow Chemical Co. 
Oct. 3. filed 200,000 shares of common stock (par $5) 
.being offered for subscription by employees of tne com- 
pany, its subsidiaries and certain associated companies. 
Subscriptions will be accepted by the company from 
Nov. 4 through Nov. 22. Price—$42.25 per share. Pro- 
os general corporate purposes. . Underwriter— 

one. 


® Duraloy Co., Scottdale, Pa. (12/2-6) 

‘Noy. 12 filed 69,000 shares of common stock (par $1). 
‘Price—To be supplied by amendment. ‘Proceeds—For 
modernization and improvements. Underwriter—Mor- 
timer B. Burnside & Co., Inc., New York. ~ 


‘Durox of Minnesota, -inc.,-Denver, Colo. 
Sept. 23° filed 750,000 shares of common. stoek (par $1). 
Price—$2 per share. Proceeds—For eapital expenditures 
and working capital. Business — Building material. 
bbe de al i ales Underwriters, Inc., Englewood, 
olo. 


£lectro Precision Corp., Arkadelphia; -Ark. 
Oct. 30 (letter of notification) 60,000 shares of common 
stock (par $1). Price—3$4 per share. Proceeds—For office 
_and laboratory equipment; inventory, working capital, 
etc. Underwriter—Nunn-Groves Co., Little Rock, Ark. 


- Famous Virginia Foods Corp. — 

Nov. 6: Getter of notification) 5,000 shares. of common 
stock. Price—$6.67 per share. Proceeds—To selling 
stockholder. Office—922 Jefferson: St.; Lynchburg, Va. 
Underwriter—Whitney & Co., Inc., Washington, D. C. 


® Fine Arts Acceptance Corp. 

Oct. 25 filed $525,000 of 612% subordinated sinking fund 
debentures (with non-detachable. common stock pur- 
chase warrants), due Noy. 1, 1977. Price—95% of. prin- 
cipal amount. -Preeeeds—F or. working. capital.and gen- 
eral corporate purposes. Underwriters—W oodcock, Hess, 
Moyer & Co., Inc.; Boenning & Co.; Suplee,.Yeatman, 
Mosley & Co., Ine., and Paul & Lynch, all.of. Philadel- 
.phia, Pa. Offering—Expected today (Noy. 21). : 

First international Fire Insurance-Co. . 

Aug. 26 (letter of notification) 100,000 shares of common 
stock (par $1). Price —~$3 per share. Proceeds — For 
capital and surplus and for first year’s deficit. Office— 
3395 S. Bannock St., Englewood, Colo. Underwriter — 
American Underwriters, Inc., Englewood, Colo. 
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First National Life insurance Co., Phoenix, Ariz. 
July 29 filed 106,500 shares of common stock (par $4), 
of which 90,000 shares are to be offered publicly and 
16,500 shares to employees pursuant to stock purchase 
options. Price—To public, $12 per share. Proceeds—For 


— and other corporate purposes. Underwriter— 
one. 


@ Florida Steel Corp., Tampa, Fla. (12/3) 
Nov. 12 filed 80,000 shares of common stock (par $1) 
to be offered for subscription by common stockholders 
of record Nov. 29, 1957, at the rate of one new share 
for each 10 shares held; rights to expire on Dec. 16. 
Price—To be supplied by amendment, Proceeds — To- 
gether with bank loans, to construct new steel mill. 
Underwriters—McDonald & Co., Cleveland, Ohio, and 
Kidder, Peabody & Co., New York, N. Y. 

Florida Trust, Pompano Beach, Filia. 
March. 4 filed 850 certificates of beneficial interest in 
the Trust. Price—$1,000 per certificate. Proceeds—To 
acquire by purchase, lease or otherwise, and to hold, 
own, subdivide, lease, mortgage, exchange, bargain, sell 
and convey lands and every character of real property. 
Underwriter—None. 

Fluorspar Corp. of America 
Nov. 12 filed $1,406,000 aggregate market value of com- 
mon stock (number of shares to be supplied by amend- 
ment). Price—Also to be supplied by amendment. Pro- 
ceeds—To finance additional exploration work on min- 
ing properties and.to provide working capital. Office— 
Portland, Ore. 
® Food Fair Properties, Inc. (12/6) 
Nov. 12 filed 2,499,116 shares of common stock (par one 
cent) to be offered for subscription by common stock- 
holders of record about Dec. 6, 1957, on the basis of one 
new share for each two shares held; rights to expire 


.on Dec. 20, 1957. Price—To be supplied by amendment. 


Proceeds—To repay bank loans and for real estate oper- 
tions and financing. Underwriter—Eastman Dillon, Union 
Securities & Co., New York. Food Fair Stores, Inc., 
owner of about 45% of the outstanding common stock, 
has indicated that it intends to exercise its subscription 
rights. Offering—Expected early in December. 
Forest Laboratories, Inc. 

Aug. 28 filed 200,000 shares of capital stock (par 10 
cents). Price—$2.50 per share. Proceeds—For sales pro- 
motion of company’s products, working capital, addi- 
tional inventory and accounts receivable, for research 
and development and for other general corporate pur- 
poses. Office—Brooklyn, N. Y. Underwriters—Alfred L. 


mee Co., New York; and H. Carroll & Co., Denver, 
olo. 


Gate City Steel, Inc., Omaha, Neb. 
Oct. 17 filed 30,000 shares of 615% cumulative sinking 
fund preferred sfock, series A (par $20), with common 
stock purchase warrants to buy 60,000 shares of common 
stock; and 100,000 shares of common stock (par $1). 
Price — At par for preferred and $5 per share for 
common. Proceeds — To retire outstanding preferred 
stocks and short-term bank loans and for general cor- 





NEW ISSUE CALENDAR 


November 21 (Thursday) 
BGnhno Baer oles. 502 cr enticed o~- nose Bonds 
(Bids 1f'a.m.* EST) $15,000,000 - 
November 22 (Friday) 
EN COO. wittittdcedinctinn <aseokmmmsbinn _._..Common 
(Schuster & Co., Inc.) $100,000 
November 25 (Monday ) 


Gold Sea! Dairy Products Corp._.._Class A Common 
(Amos Treat & Co., Inc.) 175,000 shares ' 


Republic National Bank of Dallas_ 
(Offering to stockholders 
& Waggoner: The 


__..Common 

to be underwritten by Walker, Austin 

First Southwest Co.; and Dallas Rupe & Son) 
$10,040,625 ° 


United States Coconut Fiber Corp... -2 Common 
(Southeastern Securities Corp.) 735,000 shares 
November 26 (Tuesday) 


Comte) Be Ct. 5 2. t crtinamrdcinmenciane Debentures 
(Eastman Dillon, Union pee - Co. and White, Weld & Co.) 
$6, ,000 - 


Ravenent 4 Ce Ie oe cn ctccacemene- Common 
(Hemphill, Noyes & Co.) 210,000 shares 


November 27 (Wednesday ) 


Reeder Gave: 106... sesniuntenaaessa Common 
Blyth & Co., Inc.) 200,000 shares 


December 2 (Monday) 
American. Israeli Paper Mills, Ltd.__Series. B ord. 


(Lee Higginson Corp.) $6,000,000 _ . : 
Brockton. Edison Co. --- Js 0. 22.2 Prefersed 
(May be Kuhn, Loeb & Co.) $3,000,000 
gh ee = we aatctn Seve = = Eee 
(Mortimer B. Burnside & Co., Inc.) 69,000 shares 
Roach (Hal) Productions__........----.. Common 
(8. D. Fuller & Co.) $1,125,000 
December 3 (Tuesday) 
Dillon (J. S.) & Sons Stores Co., Inc:____.Common 
iKidder, Peabody & Co.) 100,000 shares 
Vioridn Te ee. 5 2 5 pet ecnccednwanens Common 


(Offering to. stockholders—underwritten by McDonald & Co. and 
Kidder, Peabody & Co.) 80,000 shares 


Virginia Electric & Power Co._.-------_--- Bonds 
(Bids 11 a.m. EST) $20,000,000 
December 4 ‘Wednesday ) 
Chicago. Milw., St. Paul & Pac. RR. 
Equipment Trust Ctfs. 
(Bids noon CST) $5,400,000 


Norfolk & Western Ry.._...---.. Equip. Trust Ctfs. 
(Bids noon EST) $4,140,000 





December 5 (Thursday) 


Baltimore & Ohio RR. . -_.... Equip. Trust Ctfs. 
(Bids. noon EST) $3,435,000 
Wisconsin Public Service Corp.........-_-- Bonds 


(Bids 10 @.m. EST) $7,000,000 
December 6 (Friday) 


Food Fair Properties, Inc _._..Common 
(Offering to stockholders—underwritten by Eastman Dillon, 
Union Securities & Co.) 2,499,116 shares 


December 9 (Monday) 


Chesapeake & Potomac Telephone Co. of 
BEE IRIEL .. sik anic hcvepapend nentadnen titi Atmciiitines Debentures 
(Bids 11:30 a.m. EST) $30,000,000 


Commonwealth Oil Refining Co... _--- Debentures 
(The First Boston Corp.) $20,000,000 


December 10 (Tuesday) 


et * Cs Sil dtetietn ine tenet ticbe ogi Debentures 
(Bids to be invited) $18,000,000 
Southwestern States Telephone Co.______Preferred 


(Dean Witter & Co.) $4,000,000 


December 11 (Wednesday) 


Baltimore & Ohio RR._________Equip. Trust Ctfs. 
(Bids to be invited) $3,435,000 


Suburban Electric Co 
(Bids 11 a.m. EST) $4,500,000 


January 14, 1958 (Tuesday) 


Commonwealth Edison Co.__.--- Bonds Debentures 
(Bids to be invited) $50,000,000 


January 21, 1958 (Tuesday) 


Pacific Gas & Electric Co.___-.-.----- _._Bonds 
(Bids to be invited) $60,000,000 
January 22, 1958 (Wednesday ) 
Norfolk & Western Ry....-.---.- Equip. Trust Ctfs. 


(Bids noon EST) $4,140.000 


February 7, 1958 (Friday) 
American Telephone & Telegrpah Co._._Debentures 


(Offering to stockholders—no underwriting) about $720,000,000 
February 13, 1958 (Thursday) 
Indiana & Michigan Electric Co......----- Bonds 


(Bids 11 a.m. EST) $25,000,000 
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porate purposes. Underwriter—The First Trust Co. of 
Lincoln, Neb. 


General Aniline & Film Corp., New York 
Jan. 14 filed 426,988 shares of common A stock (no 
and 1,537,500 shares of common B stock aah $1). 
ceeds—To the Attorney General of the United States. 
Underwriter—To be determined by competitive bidding. 
Probable bidders: Blyth & Co., Inc., and The First Bos- 
ton Corp. (jointly); Kuhn, Loeb & Co:, Lehman Brothers 
and Glore, Forgan & Co. (jointly). Bids— Had been 
scheduled to be received up to 3:45 p.m. sat -on May 
13 at Room 654, 101 Indiana Ave., N. W., n 25, 
D. C., but bidding has been postponed. 


General Automatics Corp., Atlanta, Ga. 
May 23 (letter of notification) 100,000 shares of common 
stock (par $1). Price—$2 per share, Proceeds—To. es- 
tablish production facilities for manufacture and assem- 
bly of controls; and for other corporate purposes. Ad- 
dress—c/o Positronic Corp., 2572 Ridgemore Road, N. W., 
oo Ga. Underwriters—Armstrong & Co., Atlanta, 

a. 


General Credit, Inc., Washington, D. C. 

Aug. 17, 1956 filed $2,000,000 of 6%, subordinated sink- 
ing fund debentures, due Sept. 1, 1971, with detachable 
warrants to purchase 160,000 shares of participating 
preference stock, to be offered in units of $500 of deben- 
tures and 40 warrants. Price—$500 per unit; Preceeds— 
For expansion and working capital. Underwriter—None 
named. Offering to be made through selected dealers. 
Application is still pending with SEC. 


General Parking, Inc. 
June 18 (letter of notification) 240,000 shares of.common 
stock (par $1). Price—$1.25 per share. Proceeds—To re- 
tire outstanding debt; for expansion of subsidiary cor- 
poration and for working capital. Office—c/o Edwin 
F. Clements, 5312 Glenwood Ave., Youngstown, Ohio. 
Underwriter—L. L. LaFortune & Co., Las Vegas, Nev. 


General Telephone Co. of the Southwest © 
Nov. 1 filed 250,000 shares of cumulative preferred stock. 
Price—At par ($20 per share). Proceeds—To repay bank 
loans and for new construction. Dealer-Manager—Mit- 
chum, Jones & Templeton, Los Angeles, Calif, Offering 
—Expected today (Nov. 21). 


Genie Craft Corp. 

Aug. 8 (letter of notification) $100,000 of 10-year 6% 
convertible debentures and 120,000 shares of common 
stock (par 10 cents) to be offered in units of one $50 
debenture and 20 shares of common stock. Price—$100 
per unit. Proceeds—To discharge short term obligations; 
purchase merchandise inventory; and for working cap- 
ital. Office — 1022 18st St., N. W., Washington, D. C. 
Underwriter—Whitney & Co., Inc., Washington, D. C. 


®@ Gold Seal Dairy Products Corp. (11/25-26) 
Oct. 25 filed 175,000 shares of class A stock (par 10 
cents) of which 15,000 shares are to be reserved 
for prior offer to employees. Price —To be sup- 
plied by amendment. Proceeds—To acquire outstanding 
stock of Kulka Electric Manufacturing Co., Inc. Office 
—Elizabeth, N. J. Underwriter—Amos Treat & Co., Inc., 
New York. 


Great Divide Oil Corp. 
Oct. 11 (letter of notification) 300,000 shares of common 
stock (par 10 cents). Price—$1 per share. Proceeds— 
To pay balance on oil and gas properties, and unsecured 
notes and for drilling and working capi Office—207 
Newhouse Bldg, Salt Lake City, Utah. Underwriter— 
Birkenmayer & Co., Denver, Colo. 


Great Northern Life Insurance Co. 
Oct. 7 (letter of notification) 44,400 shares of common 
stock (par $1). Price—$6.75 per share. For 
capital stock and unassigned surplus. Office — 119 W. 
Rudisill Blvd., Fort Wayne, Ind. Underwriter—North- 
western Investment Inc., Fort Wayne, Ind. 


Guardian Insurance Corp., Baltimore, Md. 

Aug. 16 filed 300,000 shares of common stock, of which 
200,000 shares are to be publicly offered and the remain- 
ing 100,000 shares reserved for issuance upon exercise 
of warrants which are to be sold at 25 cents per warrant 
to organizers, incorporators, management, and/or direc- 
tors. Price—$10 per share. Proceeds—For working cap- 
Ital and general corporate purposes. Underwriter—None, 
® Guif States Land & Industries, Inc. 

Sept. 25 filed 316,814 shares of common stock (par 50 
cents) and $2,754,900 6% first mortgage sinking fund 
bonds due 1972 to be offered in exchange for the out- 
standing $4.50 prior preferred stock on the. following 
basis: For each preferred share (a) 11% shares of com- 
mon stock, or (b) $100 of bonds, plus 1% shares of 
stock. The offer is conditioned upon its acceptance by 
holders of at least 85% of the 27,549 ou g pre- 
ferred shares. Dealer - Manager — Howard, Weil, La- 
bouisse, Friedrichs & Co., New Orleans, La, Statement 
effective Nov. 13. 


Hampshire Nickel Mines Ltd. 
Aug. 23 (ietter of notification) 600,000 shares of common 
stock {par $1-Canadian). Price — 50 cents per share. 
Proceeds—For development of property and for general 
corporate purposes. Office — Suite 607, 320 Bay St, 
Toronto, Canada. Underwriter — H. J. Cooney & Co., 
New York. 

Hartford Electric Light Co. 
Oct. 8 filed $2,400,000 of 3% secured debentures, series 
A, due Aug. 1, 1967, being offered in exchange for 3% 
first and general mortgage bonds, series D, due May 1, 
1982, of Connecticut Power Co. on a par-for-par basis 
The exchange offer expires on Dec. 27. Underwriter 
—None. 


Continued on, page 36 
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% Hines Engineering Co., Inc. 

Nov. 15 (letter of notification) 125,000 shares of common 
stock (par 26 cents). Price—S1 per share. Proceeds— 
For payment of bank loans and equipment indebted- 
ness. land development, equipment and working capital. 
Office—3207 Columbia Pike, Arlington, Va. Underwriter 
-~None. Needham C. Hines is President. 


Home Owners Life insurance Co. 
Nov. 1 filed 50,000 shares of class A common stock to be 
offered to the public at $5 per share and 116,366 shares 
of class B common stock to be offered to stockholders 
at $@ per share at the rate of two new shares for each 
five shares held. Proceeds—For working capital. Office 
—Fort Lauderdale, Fla. Underwriter—None. 

Horace Mann Fund, inc., Springfieid, fl. 
June 27 filed 100,000 shares of capital stock (par $1). 
Price—At market, Preoceeds—For investment. Distrib- 
utor and Investment Manager—Horace Mann Investors, 
Inc., Des Moines, Ia., of which Charles F. Martin is also 
President. Offiee—216 E. Monroe St., Springfield, Ill. 

Hycon Mfg. Co., Pasadena, Calif. 
Oct. 18 filed 400,000 shares of common stock (par 10 
cents). Price—To be supplied by amendment. Proceeds 
—To repay bank loan, for capital improvements, re- 
search and development costs and working capital. Un- 
derwriter—Dempsey-Tegeler & Co., St. Louis, Mo. Offer- 
ing—Expected this week. 
® idaho Power Co. (11/21) 
Oct. 16 filed $15,000,000 of first mortgage bonds due 
1987. Proceeds — To reduce bank loans. Underwriter— 
To be determined by competitive bidding. Probable bid- 
ders: Halsey, Stuart & Co. Inc.; Salomon Bros, & Hutzler 
and Eastman, Dillon, Union Securities & Co. (jointly); 
Blyth & Co. Inc., Lazard Freres & Co. and The First 
Boston Corp. (jointly); Kidder, Peabody & Co. and 
White, Weld & Co. (jointly); Equitable Securities Corp. 
Bids—Expected to be received up to 11 a.m. (EST) on 
Nov. 21. 

ilowata Oil Co. 
Oct. 24 (letter of notification) 900,000 shares of common 
stock (par one cent). Price—10 cents per share. Pro- 
ceeds—For exploration and operation of oil properties. 
Office—1509 Mile High Center, Denver, Colo. Under- 
writer—Wayne Jewell Co., Denver, Colo, 

international Staple & Machine Co. 
Oct. 14 (letter of notification) 20,000 shares of 6% cumu- 
lative preferred stock of which 10,000 shares are to be 
offered tc the public and the remainder to stockholders 
of record Oct. 10, 1957 in exchange for seven shares of 
common for each share of preferred. Both subscription 
and tenders for exchange must be received on or before 
Nov. 30, 1957. Price—At par ($10 per share). Proceeds 
—For working capital. Office—497 Union Trust Build- 
ing, Pittsburgh 19, Pa. Underwriter—None. 

intra State Telephone Co. 
Sept. 27 filed 4,900 shares of common stock being offered 
for subscription by common stockholders on the basis 
of one new share for each two shares held of record Oct. 
18, 1957; righis to expire on Dec. 16, 1957. Price—At par 
($100 per share). Proceeds—To reduce bank loans. Of- 
fice—Galesburg, Ul, Underwriter—None. Statement ef- 
fective Oct. 23. 

israel-Mediterranean Petroleum, Inc. of Panama 
Sept. 27 filed voting trustees covering 1,000,000 shares of 
common stock (par one cent), Price—At the market on 
the American Stock Exchange. Proceeds—For explora- 
tory drilling and development of presently licensed acre- 


age and for acquisition of additional acreage. Under- 
writer—None. 


isthmus Steamship & Salvage Co., Miami, Fla. 
May 21 (letter of notification) 300,000 shares of com- 
mon stock (par 10 cents). Price—$1 per share. Proceeds 
—To purchase a ship and for working capital. Under- 
writer—Anderson Cook Co., Inc., Palm Beach, Fla. 

Janaf, inc., Washington, D. C. 

July 30 filed $10,000,000 of 512-8% sinking fund deben- 
tures due Aug. 1, 1972 and 100,000 shares of common 
etock (par 20 cents) to be offered in units of a $1,000 
debenture and 10 shares of stock, or a $100 debenture 
end one share of stock. Price—Par for debenture, plus 
$2 per share for each 10 shares of Stock. Proceeds—For 
construction of a shopping center and other capital im- 
provements; for retirement of present preferred shares; 
and for working capital, etc. Underwriter—None. 

Joplin-Southern Corp., Joplin, Mo. 

ov. 14 (letter of notification) 9,980 shares of common 
stock. Price—At par ($25 per share). Proceeds—For 
land, working capital, etc. Office — 112 West 4th St., 
Joplin, Mo. Underwriter—None. 

Ketchum & Co., Inc., New York City (11/26) 
Sept. 27 filed 210,000 shares of common stock (par $1), 
of which 43,000 shares are to be offered for account of 
the company and 167,000 shares for selling stockholders. 
Priee—To be supplied by amendment. Proceeds — For 
gencral corporate purposes, including carrying of larger 
inventories. Business—Wholesale drugs. Underwriter— 
Hemphill, Noyes & Co., New York. 

% Kristi Co. 

Nov. 6 (letter of notification) 48,000 shares of capital 
stock. _Price—At par ($1 per share). Proceeds—For en- 
gineering and development work: purchase and payment 
of materials; machinery and working capital. Address— 
P. O. Box 7405, Denver 15, Colo. Underwriter—None. 
% Laymen Life Insurance Co. 

Nov. 12 (letter of notification) 60,000 shares of common 
stock (par $1). Price—$5 per share. Proceeds—For work- 
ing capital for expansion of its sales program as a legal 
reserve life insurance company. Office — 554 Citizens 
Bank Bldg., Anderson, Ind. Underwriter—None. 
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* Magdalena Mining & Milling Co. 
Nov, 7 (letter of notification) $260,000 of 7% sinking 
fund debentures due 1960 and 65,000 shares of common 
stock (par $1) to be offered in units of one $100 deben- 
ture and 25 shares of common stock. Price — $100 per 
unit. Preceeds — For mining expenses, Office — 1260 
Simms St., Lakewood, Colo. Underwriter—Peters, Writer 
& Christensen, Inc., Denver, Colo. 


*% Martinique Associates, Passaic, N. J. 

Nov. 14 filed 38 participations in partnership interests. 
Price—$10,000 per participation. Proceeds—To purchase 
property at 80 Passaic Ave., Passaic, N. J. Underwriter 
—None. Offer to be made through four partners of 
Associates. 


Mascot Mines, Inc., Kellogg, idaho 
June 3 (letter of notification) 800,000 shares of common 
stock. Price—At par (17% cents per share). Preceeds 
—For mining expenses. Office—Sidney Bidg., Kellogg, 
Idaho, Malcolm C. Brown is President. Underwriter— 
Standard Securities Corp., Spokane, Wash., and Kellogg, 
Idaho. 
*% Mercantile Acceptance Corp. of California 
Nov. 1 (letter of notification) $25,000 of 5'2% 12-year 
capital debentures. Price—At par. Proceeds—For work- 
ing capital. Office—333 Montgomery St., San Francisco, 
Calif. Underwriter — Guardian Securities Corp., same 
city. 

Missouri Utilities Co. 
Oct. 7 filed 25,135 shares of common stock (par $1) being 
offered for subscription By common stockholders at the 
rate of one new share for each 12 shares held as of Oct. 
15 (with an oversubscription privilege); rights to expire 
on Nov. 25. Priee—$19.50 per share. Proceeds—Together 
with funds from private sale of $800,000 5%4% first 
mortgage bonds, series C, to be used to retire bank loans 
and pay for property additions and improvements. 
Underwriter—Edward D. Jones & Co., St. Louis, Mo. 
* Mitchell (John E.) Co. 
Nov. 12 (letter of notification) 500 shares of common 
stock. Price—At par ($100 per share). Proceeds—For 
payment of instalment of a note due bank. Offiee—3800 
Commerce St., Dallas, Tex. Underwriter—None. 
% Model Mink, Inc., Circleville, N. Y. 
Nov. 15 (letter of notification) 1,000 shares of 7% cumu- 
lative preferred stock. Price—At par ($100 per share). 
Proceeds—For lease or purchase of land and new con- 
struction, expansion, etc. Underwriter—None. Wallace 
D. Turner is President. 


Monticello Associates, Inc. 
Feb. 18 (letter of notification) 300,000 shares of common 
stock. Price—At par ($1 per share). Proceeds — For 
capital expenditures, including construction of motel, 
roadside restaurant and gas station. Business—Has been 
processing and selling of gravel. Office—203 Broadway, 
Monticello, N. Y. Underwriter—Walnut Securities Corp., 
Philadelphia, Pa. 

Montreal (City of) (12/10) 
Nov. 15 filed $11,000,000 of sinking fund debentures due 
Jan. 1, 1978 and $7,000,000 of sinking fund debentures 
due Jan. 15, 1978. Price—To be supplied by amendment. 
Proceeds — For public works and local improvements. 
Underwriter—To be determined by competitive bidding. 
Probable bidders: Shields & Co., Halsey, Stuart & Co. 
Inc., Savard & Hart and Salomon Bros, & Hutzler (joint- 
ly); Lehman Brothers, White, Weld & Co., Eastman 
Dillon, Union Securities & Co. and Blyth & Co., Inc. 
(jointly). Bids—Expected on Dec. 10. 


Mortgage Clubs of America, Inc. 

Aug. 19 filed $1,000,000 of participation units in second 
mortgages of real estate to be offered for public sale in 
units of $100, plus a sales cemmission of $10 per unit 
to the company. Proceeds—To be invested in small loans 
secured by second mortgage on home properties. Office 
—Springfield, Mass. Underwriter—None, Charles Hersh- 
man is President. 


Municipal investment Trust Fund, Inc. (N. Y.) 
May 9 filed 5,000 units of undivided interests in Munic- 
ipal Investment Trust Fund, Series A. Price—At market. 
Proceeds—For investment. Sponsor—Ira Haupt & Co., 
New York. 

Nassau Fund, Princeton, N. J. 

May 8 filed 250,000 shares of con;mon stock, Price—At 
market. Proceeds—For investmem. Office—10 Nassau 
St., Princeton, N. J. Investment Adviser — Harland W. 
Hoisington, Inc., same address. 

National Biochemicals, Inc. 

Sept. 10 (letter of notification) 100,000 shares of com- 
mon stock (par 10 cents). Price—$3 per share. Proceeds 
—For cost of plant and inventory and for general cor- 
porate purposes. Office—Room 202 Houston Title Bidg., 


Houston, Tex. Underwriter—Scott Taylor & Co., Inc. 
New York, N. Y. 


National Cylinder Gas Co. 
Aug. 28 filed $17,500,000 of subordinated debentures due 
Sept. 1, 1977 (convertible on or before Sept. 1, 1967). 
Price — To be supplied by amendment. Preeeeds — For 
expansion and working capital. Underwriter — Merrill 
Lynch, Pierce, Fenner & Beane, New York. Offering — 
Indefinitely postponed. 


National Lithium Corp., New York 

Feb. 19 filed 3,120,000 shares of common stock (par one 
cent). Price—$1.25 per share. Proceeds—For acquisi- 
tion of properties; for ore testing program: for assess- 
ment work on the Yellowknife properties; and for cost 
of a concentration plant, mining equipment, etc. Under- 
writer—Gearhart & Otis, Inc., New York. Statement ex- 
pected to be amended. 


* Natural Gas Pipeline Co. of America 
Nov. 19 filed $40,000,000 >f first mortgage pipeline bonds 
due 1977. Price—To be supplied by amendment. Pro- 


ceeds — To reduce bank loans. Underwriters — Dillon, 
Read & Co. Inc. and Halsey, Stuart & Co. Inc., both 
of New York. 


% New Orleans Public Service Inc. 

Nov. 12 (letter of notification) 5,965 shares of common 
stock (no par) to be offered for subscription by stock- 
holders of record Dec. 2, 1957 on the basis of one new 
share for each eight shares held; rights to expire on 
Dec. 26. Price—$25 per share. Proceeds—For construc- 
tion program. Office — 317 Baronne St., New Orleans, 
La. Underwriter—None. 

* Nichols, Inc., Exeter, N. H. 

Nov. 14 iiled 25,000 shares of common stock (no par). 
Priee—$27 per share. Proceeds—To repay short term 
bank loans and for working capital. Business — Sells 
hatching eggs and day-old chicks. Underwriter—None., 
George E. Coleman, Jv., is President. 


Nuclear Science & Engineering Corp. 

Sept. 20 filed 100,000 shares of common stock (par 25 
cents). Priee—To be supplied by amendment. Proceeds 
—To prepay indebtedness to Norden-Ketay Corp.,- to 
purehase additional equipment and for working 
Underwriter—Hayden, Stone & Co., New York. Offer- 
ing—Temporarily postponed because of market condi- 
tions. 


Ogiethorpe Life Insurance Co., Savannah, Ga. 
Sept. 13 (letter of notification) 26,932 shares of cem- 
mon stock (par $2.50), of which 17,932. shares are be- 
ing offered to present stockholders and 9,000 shares are 
offered to employees. Price — $11 per share. Proceeds 
—To increase capital and surplus. Underwriters—John- 
son, Lane, Space Corp. and Varnedoe, Chisholm & Co., 
both of Savannah, Ga. 

Oil & Gas Ventures——First 1958 Fund, Ltd. and 
Oil & Gas Ventures——Second 1958 Fund, Ltd., 
Madison, N. J. 

Oct. 29 filed $2,500,000 of participations in capital as lim- 
ited partnership interests to be offered in $25,000 mini- 
mum amounts. loration, 
etc. of oil properties. Underwriter — Mineral Projects 
Co., Ltd., Madison, N. J, 

% Oil & Mineral Operations, Inc. 

Nov. 4 (letter of notification) 100,000 shares of common 
stock (par $1). Price—$2.50 per share. Preceeds—For 
development of oil and mineral properties. Office—208 
Wright Bldg., Tulsa, Okla. Underwriter—Universal Se- 
curities Co., Tulsa, Okla. 

Oid American Life Co., Seattie, Wash. 

July 22 filed 15,825 shares of class A stock (par $10) and 
3,165 shares of common stock (par $10) to be offered in 
units of one common share and three class A shares. 
Price—$260 per unit. Proceeds — For working capital 
and other corporate purposes. Underwriter—None. 

Pacific Great Eastern Ry. 

Oct. 25 filed $30,000,000 of sinking fund debentures, 
series D, due 1887 (guaranteed unconditionally as to 
principal and interest by the Province of British Colum- 
bia). Price—To be supplied by amendment. Proceeds— 
To repay bank loans. Underwriters—Morgan Stanley & 
Co., Harris & Partners, Inc. and Burns Bros. & Denton, 
Inc., all of New York. Offering—Indefinitely postponed. 

Pacific Petroleums, Ltd. 

Oct. 11 filed 1,603,998 shares of common stock (par $1), 
of which 1,588,998 shares are to be offered in exchange 
for outstanding Merrill Petroleums, Ltd. common stock 
at the rate of one Pacific share for each two Merrill 
shares; the remaining 15,000 shares are to be issuable 
upon exercise of presently outstanding options granted 
by Merrill, which options will be assumed by Pacific, 
Office—Calgary, Alberta, Canada. Underwriter—None, 


Palestine Economic Corp., New York 
Sept. 26 filed 130,000 shares of common stock. Priee— 
At par ($25 per share). Preceeds—For participation in 
further development of Israel industry; for capital im- 
provements; for extension of cooperative and other 
banking credit; for financing of export to Israel; for 
investment in stock of two companies; and for working 
capital and other corporate purposes. Underwriter— 
None. 
@ Pall Corp. (11/22-25) 
Nov. 1 (letter of notification) 20,000 shares of common 
stock (par $1). Price—$5 per share. Proceeds—For in- 
ventories, working capital, etc. Business — Filtration 
equipment. Office—30 Sea Cliff Ave., Glen Cove, L. L, 
N. Y. Underwriter—Schuster & Co., Inc., New York. 
Pan American Tool Co., Houston, Texas 
Oct. 28 filed 165,000 shares of common stock (par $1), 
to be offered in blocks of not less than 3,000 shares. Price 
—To be supplied by amendment. Preceeds — To dis- 
charge trade accounts payable, to buy tools and equip<- 
ment and for working capital. Underwriter—None. 


Pearce-Simpson, iInc., Miami, Fila. 
Nov. 7 filed 415,450 shares of common stock (par 50 
eents). Price—$1 per share. Proceeds—For capital ex- 
penditures; to retire loans and notes outstanding; and 
for inventories, tools, and other corporate purposes, 
Underwriter—Christopher Corp., Miami, Fla. 


* Pennsylvania & Southern Gas Co. 

Oct. 31 (letter of notification) 5,000 shares of common 
stock (par $1.25) to be issued through exercise of stock 
purchase warrants attached to 6% debentures due Nov, 
1, 1976. Warrants void if detached from debentures, 
Price—$12 per share. Proceeds—For sinking fund for 
the retirement of debentures. Office—i420 Walnut St., 
Philadelphia 2, Pa. Underwriter—None. 


Peoples Security Investment Co. 
Oct. 28 filed 1,000,000 preorganization subscriptions to 
class A voting common stock and 250,000 preorganization 
subscriptions to class B non-voting common stock to be 
offered in units of four class A shares and one class B 









share, the purchaser agreeing to donate each class B 
share io the Peopies Security Foundation for Christian 
Education, to be incorporated as a non-profit corpora- 
tion. Price—$2 per share. — For capital and 
surplus to finance a proposed insurance company to be 
named Peoples Security & Endowment Co. of America. 
Office — Montgomery, Ala. Underwriter — None. T. J. 
Patterson is President. 


% Piedmont Co. 

Nov. 8 (letter of notification) preorganizational sub- 
scriptions for 1,900 shares of common steck. Price—At 
par ($100 per share). Preceeds—For a plant site; plan 
cost; equipment and working capital. Office—404 Ash- 
land Drive, Augusta, Ga. Underwriter—None. 


% Pittsburgh Brewing Co., Pittsburgh, Pa. 

Nov. 15 filed $5,646,750 of 5% sinking fund income sub- 
oridnated debentures due Oct. 31, 1992; 112,935 shares of 
common stock (par $1); and 451,740 warrants to pur- 
chase 451,740 additional shares of common stock to be 
offered in units of $50 of debentures, one common share 
and warrants to purchase four common shares to be 
offered in exchange for each outstanding share of pre- 
ferred stock (par $25) plus accrued dividends, Purpose 
—To eliminate or reduce preferred dividend arrearages. 
Underwriter—N one. 


Pleasant Valley Oil & Mining Corp. 
Sept. 30 (letter of notification) 2,000,000 shares of com- 
mon stock. Priee—At par (five cents per share). Pro- 
ceeds — For geological studies, reserve for contingent 
liability, for machinery and equipment and other re- 
serves. Office — 616 Judge Bldg., Salt Lake City, Utah. 
Underwriter—Steven Randall & Co., Inc., New York. 


%* Polytronic Research, Inc. 

Nov. 4 (letter of notification) 80,000 shares of common 
stock (par 10 cents). Price—$2.50 per share. Proceeds— 
For equipment and research, development program and 
working capital. Office—4130 Howard Ave., Kensing- 
ton, Md. Underwriters—First Washington Corp. and The 
Stanford Corp., both of Washington, D. C. Change of 
Name—Formerly Acme Tool & Engineering Corp. 


% Prane Laboratories, Inc. : 

Nov. 7 (letter of notification) 40,000 shares of common 
stock (par $1). Price—$4 per share. Preceeds—For de- 
velopment and promotion of new products and for work- 
ing capital. Officee—4101 Estes Ave., Nashville, Tenn. 
Underwriter—None. Robert Douglas Peery is President. 


% Preferred Risk Life Insurance Co. 

Nov. 12 (letter of notification) 200,000 shares of common 
stock (par $1). Price—$1.50 per share. Proceeds—For 
working capital and other corporate purposes. Address— 
P. O. Box 1640, 3400 North Nevada Ave., Colorado 
Springs, Colo. Underwriter—None. 


| Pyramid Mining & Metai Corp. 

Oct. 24 (letter of notification) 236,000 shares of common 
stock (par $1). Price—$1.25 per share. Preceeds—For 
rmnining expenses. Office — 508 Great Plains Life Bldg., 
Lubbock, Tex. Underwriter—Sterling Securities Co., Inc., 
Odessa, Tex. 

Ramapo Uranium Corp. (New York) 
Aug. 13 filed 125,000 shares of common stock (par one 
cent). Price—$5 per share. Preceeds—For exploration 
and development of properties and completion of a ura- 
nium concentrating pilor mill. Office—295 Madison Ave., 
New York 17, N. Y. Underwriter—None, 


Reichhold Inc. 
Oct. 10 filed 200,000 shares of common stock (par $1). 
Price—To be supplied by amendment. Proceeds--—For 
expansion program and working capital. Underwriter— 
Blyth & Co., Inc., New York. Offering — Temporarily 
postponed. ; 

Research Instrument Corp. 
Oct. 7 (letter of notification) $124,000 of 10-year 10% 
convertible debentures and 12,500 shares of common 
stock (no par) to be offered in units of one $100 debenture 
and ten shares of common stock. Price—$200 per unit. 
Proceeds—For equipment, working capital and inven- 
tory. Office—7962 S. E. Powell Blvd., Portland, Ore. 
Underwriter—Campbell & Robbins, Inc., Portland, Ore. 


Resolute Bay Trading Co., Ltd. 
Oct. 29 (letter of notification) 30,000 shares of common 
stock. Price—At par ($5 per share). Proceeds—For work- 
ing capital, etc. Business—Purchase and sale of commo- 
dities. Office—St. John, N. B., Canada. Underwriter— 
Irving Weis & Co., New York. 


® Roach (Hal) Productions (12/2-6) 

Aug. 8 filed 375,000 shares of common stock (par $1). 
Price—$3 per share. Proceeds—For expansion of pro- 
duction of filmed television commercials and for working 
capital. Business—Produces films for television. Office 
—Culver City, Calif. Underwriter—S. D. Fuller & Co., 
New. York 


% Rokeach (I.) & Sons, Inc. 

Nov. 15 (letter of notification) 72,437 shares of common 
stock (par $1) and 72,437 warrants to purchase common 
stock at $1 per share. Price—At market (about $1.25 
per share). Proceeds — For working capital. Office— 
Farmingdale, N. J. Underwriter—None. 


Rose Records, Inc. 

July 22 (letter of notification) 11,022 shares of common 
stock. Price—At par ($1 per share). Proceeds—For work- 
ing capital. Office—705 South Husband St., Stillwater, 
Okla. Underwriter—Richard B. Burns Securities Agency, 
Stillwater. Okla. 

® Royal McBee Corp. 

Nov. 1 filed $7,675,300 of 20-year 614% convertible sub- 
ordinated debentures due Dec. 1, 1977 being offered for 
subscription by common stockholders of record Nov. 20, 
a a ee eee ee eee - 
shares of common stock held; rights to expire on Dec. 4. 


-_— 7 








Volume 186 Number 5692...The Commercial and Financial Chronicle 





Price—At par. Preceeds—To reduce bank loans and for 


wens capital. Underwriter—Kuhn, Loeb & Co., New 


ork. 


Rule (C. F.) Construction Co. 
Sept. 13 filed 127,289 shares of common stock (par $10). 
Price—$13 per share. Proceeds—To retire outstanding 
loans and for working capital and investment in addi- 


= equipment. Office—Nashville, Tenn. Underwriter 
—None. 


St. Louis Insurance Corp., St. Louis, Mo. 
March 27 filed 1,250 of class C cumulative pre- 
ferred stock (par $57). per share. Preceeds 
—To R. M. Realty Co., who is the selling stockholder. 
Underwriter — Yates, Heitner & Woods, St. Louis, Mo. 
Offering—tIndefinitely postponed. 


Schering Corp., Bloomfield, N. J. 
Sept. 19 filed 278,983 shares of 5% cumulative con- 
vertible preferred stock (par $30) and 418,475 shares of 
common stock (par $1) to be issued in exchange for 
stock of White Laboratories, Inc. (which is to be merged 
with Schering Corp. effective Sept. 19, 1957) on the 
basis of one share of preferred stock and 1% shares of 
common stock for each White class A or class B com- 
mon share held. Underwriter—None. 


Shacron Oil Corp. 

Sept. 11 (letter of notification) 40,000 shares of common 
stock ((par $1) to be offered for subscription by stock- 
holders; then to public. Price—$1.25 per share to stock- 
holders; $1.3742 to public. Proceeds—For expenses in- 
cidental to drilling of oil wells. Office—Suite 14, 1500 
Massachusetts Ave., N. W., Washington, D. C. Under- 
writer—None. 


% Shuron Optical Co., Inc. 

Nov. 8 (letter of notification) an aggregate of $50,000 
market value of common stock (par $5) to be offered 
for subscription by employees, Price — At over-the- 
counter market. Proceeds—None to company. Office— 
Geneva, N, Y. Underwriter—None, 


Simplicity Pattern Co. Inc. 
Oct. 10 filed 155,000 shares of common stock (par $1). 
Price—To be supplied by amendment. Proceeds—To two 
selling stockholders. Underwriter—Merrill Lynch, Pierce, 
— & Beane, New York. Offering—Temporarily de- 
layed. 


® Southern Colorado Power Co. 

Oct. 21 filed $1,780,780 of convertible debentures due 
Dec. 1, 1972 to be offered for subscription by common 
stockholders on the basis of $100 of debentures for each 
40 shares of stock held. Price—100% of principal amount. 
Proceeds—Together with funds from private sale of 
$1,500,000 5%8% first mortgage bonds, to repay bank 
loans and for new construction. Underwriters—Stone & 
Webster Securities Corp. and Paine, Webber, Jackson & 
Curtis, both of New York. Offering—Temporarily post- 
poned, but expected soon. 


% Southwestern States Telephone Co. (12/10-12) 
Nov. 20 filed 160,000 shares of cumulative preferred 
stock, $1.44 dividend convertible series (par $25). Price 
—To be supplied by amendment. Proceeds—To repay 
bank loans and for construction program. Underwriter 
—Dean Witter & Co., San Francisco, Calif. 


Standard Oil Co. (New Jersey) 

Oct. 15 filed 6,549,124 shares of capital stock (par $7) 
being offered for subscription by stockholders of record 
Nov. 8, 1957, at the rate of one new share for each 30 
shares held; rights to expire on Dec. 18, 1957. Price—$44 
per share. Proceeds—To increase investments in sub- 
sidiary and affiliated companies. Underwriter—Morgan 
Stanley & Co., New York. 


Standard Steel Products Manufacturing Co. 
Oct. 3 (letter of notification) $165,000 of 7% 10-year 
debentures, 11,000 shares of common stock (par $2.50) 
and warrants to buy 11,000 additional common shares 
to be offered in units of $30 principal amount of deben- 
tures, two shares of stock and a warrant to buy two 
common shares at $7.50 each. Price—$45 per unit. Pro- 
ceeds — For equipment and working capital. Office— 
2836 S. 16th St., Milwaukee, Wis. Underwriter — The 
Milwaukee Co., Milwaukee, Wis. 


Suburban Electric Co. (12/11) 
Nov. 5 filed $4,500,000 first mortgage bonds, series D, 
due 1987. Proceeds—To repay bank loans and for con- 
struction program. Underwriter—To be determined by 
competitive bidding. Probable bidders: Halsey, Stuart 
& Co. Inc.; Kidder, Peabody & Co. and White, Weld & 
Co. (jointly). Bids—To be received up to 11 a.m. (EST) 
on Dec. 11 at 441 Stuart St., Boston 16, Mass. 

Surinam Corp.. Houston, Tex. 
Oct. 21 filed 10,000,000 shares of common stock (par 
one cent). Price—$1 per share. Proceeds—For explora- 
tion and exploitation of oil, gas and sulphur properties 
Underwriter—T. J. Campbell Investment Co., Inc., Hous- 
ton, Tex. 


Syntex Corp. (Republic of Panama) 
July 24 filed 1,165,750 shares of common stock (par $2) 
to be offered for subscription by common stockholders 
of Ogden Corp. on the basis of one new share for each 
four shares held and to holders of options on the basis 
of one share for each option to purchase four shares of 
Ogden common stock: unsubscribed shares to be offered 
to certain employees and officers. Price—$2 per share 
Proceeds—To pav outstanding obligations to Ogden Corp 
Underwriter—None 

Tax Exempt Bond Fund, Inc., Washington, D. C. 
June 20 filed 40,000 shares. of common stock. Price—$2' 
per share. Proceeds — For investment. Underwriter- 
Equitable Securities Corp., Nashville, Tenn. Offering— 
Held up pending passing of necessary legislation by 
Congress. 
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Taylor Instrument Companies __.. ) 
Oct. 1 filed 99,195 shares of common stock (par $10) to 
be offered for subscription by common stockholders on 
the basis of one new share for each four shares held, 
Price—To be supplied by amendment. Proceeds — To 
retire short term bank loans and for working capital and 
general corporate purposes. Office — Rochester, N.Y, 
Underwriter—The First Boston Corp., New York. Offer- 
ing—Indefinitely postponed. 


Tex-Star Oil & Gas Corp., Dallas, Texas 
Oct. 14 filed 600,060 shares of common stock (par $1) to 


be offered in exchange for leases on certain properties, 
Underwriter—None. . 


Texam Oil Corp., San Antonio, Texas 
May 28 filed 300,000 shares of common stock (par $1), 
to be offered for subscription by common stockholders 
on a basis of two new shares for each share held. Price 
—To be supplied by amendment. Preceeds—To repay 
indebtedness, for acquisition and exploration of oil and 
gas leases, for drilling and completion of wells, and for 
other corporate purposes. Underwriter—None. 
% Texas Fund, Inc., Houston, Texas 
Nov. 18 filed (by amendment) 1,000,000 shares of com- 
mon stock (par $1). Price—At market. Preceeds—For 
investment. 

Trans-America Uranium Mining Corp. 
Nov. 6 filed 3,000,000 shares of common stock (par one 
mill). Price—25 cents per share. Proceeds—For land 
acquisition, exploratory work, working capital, reserves, 
and other corporate purposes. Underwriter—None. Al- 
fred E. Owens of Waterloo, Ia., is President. 
* Tri-State Dental Supply, Inc. 
Nov. 7 (letter of notification) 490 shares of class A com- 
mon stock (no par) and 10 shares of class B common 
stock (no par). Price—$100 per share. Proceeds—For 
working capital. Office — Dome Bldg., Chattanooga, 
Tenn. Underwriter—None. io 

Ulrich Manufacturing Co. 
Sept. 24 filed $600,000 of 6% sinking fund debéntures 
and 30,000 shares of class A common stock (par $1) to 
be offered in units of $500 of debentures and 25 shares of 
stock. Price—To be supplied by amendment. Proceeds— 
To reduce bank loans, to repay all or part of an out- 
standing 5% term loan and/or provide additional work- 
ing capital. Office—Roanoke, Ill, Underwriter—White 
& Co., St. Louis, Mo., on a best-efforts basis. 

Union of South Africa 
Sept. 12 filed $15,000,000 10-year external loan bonds 
due Oct. 1, 1967. Price—To be supplied by amendment, 
Proceeds—For transportation development program. Un- 
derwriter—Dillon, Read & Co. Inc., New York. Offering 
—Postponed temporarily. 


@ United States Coconut Fiber Corp. (11/25-26) 
Sept. 30 filed 735,000 shares of common stock (par $1). 
Price—$4 per share. Proceeds—For expansion program 
and other corporate purposes. Office—Washington, D. C. 
Underwriter -—— Southeastern Securities Corp., New York, 
United States Sulphur Corp. 
Oct. 8 filed 1,500,000 shares of common stock (par one 
cent). Price—$1 per share. Proceeds—For plant rental, 
etc.; to retire corporate notes; for core drilling; for 
working capital; and for other exploration and develop- 


ment work. Office — Houston, Texas. Underwriter — 
None. 


Universal Drilling Co., Inc., New Orleans, La. 
Oct. 31 filed 400,000 shares of class A common stock 
(par $1). Price—$5.50 per share. Proceeds—To pay ob- 
ligations incurred and to be incurred in connection with 
construction and eauipping of a drilling barge; and for 
working capital and other corporate purposes, Under- 
writer—Kohlmeyer & Co., New Orleans, La. 

% Universal Lithium Corp. 

Nov. 13 (letter of notification) 1,065,000 shares of class 
A voting common stock (par two cents) to be offered 
thorugh class A warrants to 22 individuals. Price—Six 
cents per share. Preceeds—For mining lithium proper- 
ties. Office—1507 M. St., N. W. Washington, D. C. Un- 
derwriter—None. 


Uranium Corp. of America, Portland, Ore. 
April 30 filed 1,250,000 shares of common stock (par 10 
cents). Price—To be supplied by amendment (expected 
to be $1 per share). Proceeds—For exploration purposes, 
Underwriter—To be named by amendment. Graham Al- 
bert Griswold of Portland, Ore., is President 
® Victoreen Instrument Co., Cleveland, O. 
Oct. 9. filed $700,000 of 6% convertible subordinated 
debentures due Nov. 15, 1967 being offered for subscrip- 
tion by common stockholders at the rate of $100 of 
debentures. for each 100 shares of common stock held 
as of Nov. 13; rights to expire on Nov. 29. Price—At par. 
Proceeds—For expansion and working capital. Under- 
writer—Saunders, Stiver & Co., Cleveland, Ohio. 


Virginia Electric & Power Co. (12/3) 
Oct. 29 filed $20,000,000 of first and refunding mortgage 
bonds, series N, due Dec. 1, 1987. Proceeds—For con- 
struction expenditures. Underwriter—To be determined 
by competitive bidding. Probable bidders: Halsey, 
Stuart & Co. Inc.; Kuhn, Loeb & Co. and American Se- 
curities Corp. (jointly); Salomon Bros. & Hutzler; East- 
man Dillon, Union Securities & Co.; Stone & Webster 
Securities Corp.; White, Weld & Co. Bids—Expected to 
be received up to 11 a.m. (EST) on Dec. 3. 

Warwick Valley Telephone Co. 
Oct. 24 (letter of notification) 4,708 shares of common 
stock (no par) to be offered for subscription by common 
stockholders on the basis of one new share for each two 
shares held. Price—$20 per share. Proceeds—For con- 
struction of new telephone plant. Office — 47-49 Main 
St., Warwick, N. Y. Underwriter—None 
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ashington Drama Center, Inc. 
Shag 15 (letter of notification) 900 shares of preferred 
stock and 100 shares of common stock. Price—Both at 
par ($50 per share). Proceeds—For inventories, work- 
ing capital, etc. Officee—1535 34th St., N. W., Washing- 
ton, D.-C., ¢/o John B. Wentworth, President. Under- 
writer—None. 


Washington National Development Corp. 

Oct. 2 (letter of notification) 50,000 shares of common 
stock (par $1) of which 34,280 shares are to be offered 
publicly at $1.20 per share and 15,720 shares are to be 
offered to certain individuals under options. Proceeds— 
For corporate purposes. Office —— 3612 Quesada 
St. N. W., Washington, D. C. Underwriter—Wagner & 
Co., New York City. 


*% Western Chrome inc. 

Nov. 4 (letter of notification) 300,000 shares of common 
stock. Price—At par ($1 per share). Proceeds — For 
mining expenses. Office — Suite 901-902 Continental 
Bank Bidg., Salt Lake City, Utah. Underwriter—Utah 
General Securities, Inc., Salt Lake City, Utah. 


® Western da Mining Corp. (Canada) 

Aug. 30 (letter of notification) 300,000 shares of common 
stock. Price—At par ($1 per share). For de- 
velopment and exploratory work, drilling costs and sur- 
vey, and for working capital. Office —_ 1205 Phillips 
Square, Montreal, Canada Underwriter—Jean R. Veditz 
Co., Inc., New York. Offering—Expected at any time. 


Wisconsin Public Service Corp. (12/5) 
Nov. 5 filed $7,000,000 of first mortgage bonds due Dec. 
1, 1987. Proceeds—For construction program and to 
repay bank loans. Underwriters—To be determined by 
competitive bidding. Probable bidders: Halsey, Stuart 
& Co. Inc.; Kidder, Peabody & Co.; The First Boston 
Corp.; Merrili Lynch, Pierce, Fenner & Beane; Salomon 
Bros. & Hutzler and Eastman Dillon, Union Securities & 
Co. (jointly); Dean Witter & Co.; Lehman Brothers; 
White, Weld & Co. Bids—Expected to be received up 
to 10 am. (CST) on Dec. 5 at 231 So. La Salle St., 
Chicago 4, Ill. 
Woodbury Telephone Co. 

Sept. 23 (letter of notification) 3,533 shares of common 
stock being offered for subscription by common stock- 
holders of record Oct. 25, 1957 on the basis of one new 
share for each three shares held; rights to expire Nov. 22, 
1957. Price—At par ($25 per share). Proceeds—To repay 
all short term bank notes and for construction program. 
Office—W oodbury, Conn. Underwriter—None. 


Oil & Uranium, tInc., Denver, Colo. 
July 29 filed 375,000 shares of common stock (par $1). 
P per share. Proceeds—For acquisition of prop- 
erty and for other corporate purposes Underwriter — 
Teden & Co., Inc., New York. Statement effective 
Oct. 24. 


*% Young (Donald W.) & Son, Inc. (12/2-5) 

Nov. 14 (letter of notification) $75,000 of 10-year 6% 
debentures due Oct. 1, 1967, with common stock war- 
rants to purchase 7,500 shares of 10-cent par common 
stock at $1 per share. Price—$100 per unit of a $100 
debenture and one warrant. Preceeds—To repay short 
term debt and for working capital. Offiee—Stockholm, 
N. Y. Underwriter—Sherry Co., New York. 


Prospective Offerings 


Aircraft, inc. 
July 9 it was reported company plans to issue and sel] 
up to $12,500,000 common stock, following spin-off by 
California Eastern Aviation, Inc. of its subsidiaries, 
Land-Air, Ine. and Air Carrier Service Corp. into Air- 
craft, Inc., a new company. Underwriter—Cruttenden, 
Podesta & Co., Chicago, Ill. 


% American Telephone & Telegraph Co. (2/7) 
Nov. 20 it was annouriced company plans to offer to its 
stockholders an issue of approximately $720,000,000 of 
convertible debentures on the basis of $100 principal 
amount of debentures for each nine shares held. Sub- 
scription rights are expected to be mailed on or about 
Feb. 7, 1958 and the subscription period wili run until 
about March 12, 1958. Proceeds—To meet demand for 
new telephone facilities. Underwriter—None. 


Atlantic City Electric Co. 
April 9, Bayard L. England, President, announced that 
later this year the company will probably issue about 
$5,000,000 of convertible debentures. Proceeds—For con- 
struction program. Underwriter—May be determined by 
competitive bidding. Probable bidders: Halsey, Stuart & 
Co. Inc.; Kuhn, Loeb & Co., American Securities Corp. 
and Wood, Struthers & Co. (jointly); White, Weld & Co. 
and Shields & Co. (jointly); The First Boston Corp. and 
Drexel & Co. (jointly); Eastman Dillon, Union Securi- 
ties & Co. and Smith, Barney & Co. (jointly); Lee Hig- 
ginson Corp.; Blyth & Co., Inc. 


® Baitimore & Ohio RR. (12/5) (12/11) 

Bids will be received by the company at 2 Wall St., 
New York 5, N. Y., up to noon (EST) on Dec. 5 for 
the purchase from it of $3,435,000 equipment trust 
certificates. Probable bidders: Halsey, Stuart & Co. Inc.; 
Salomon Bros. & Hutzler. Bids for an additional $3,435,- 
000 of certificates are expected to be received on Dec. 11. 


Grooklyn Union Gas Co. 
Oct. 11 it was announced that company expects to issue 
and sell $18,000,000 to $20,000,000 mortgage bonds in the 
first or second quarter of 1958. Proceeds —To repay 
bank loans and for construction program. Underwriter 
—To be determined by competitive bidding. Probable 
bidders: Halsey, Stuart & Co. Inc.; Lehman Brothers; 
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Blyth & Co., Inc., and F. S. Moseley & Co. (jointly); 
Merrill Lynch, Pierce, Fenner & Beane; Harriman Rip- 
ley & Co. Inc. and The First Boston Corp. (jointly). 


% California Electric Power Co. 

Nov. 20, Cari C. Ernst, President, said that “it now 
appears we will be back to market more securities soon 
after the first of the year.” Proceeds—For repayment 
of bank loans and for new construction. 


Cambridge Electric Light Co. 
Oct. 22 it was reported company may issue $4,500,000 
of first mortgage bonds. Underwriter—-To be deter- 
mined by competitive bidding. Probable bidders: Halsey, 
Stuart & Co. Inc.; The First Boston Corp.; and Coffin 
& Burr, Inc. and F. S. Moseley & Co. (jointly). Bids— 
Tentatively expected to be received in January. 


Central Illinois Public Service Co. 

April 9 it was reported company plans to issue and sel) 
$10,000,000 of 1st mtge. bonds. Proceeds—-To reduce bank 
toans and for construction program. OUnderwriter—To be 
determined by competitive bidding. Probable bidders: 
Halsey, Stuart & Co. Inc.; Salomon Bros. & Hutzler; 
Equitable Securities Corp.; Eastman Dillon, Union Secu- 
rities & Co.; Blyth & Co., Inc.; Kidder, Peabody & Co.; 
and Merrill Lynch, Pierce, Fenner & Beane ener 
Kuhn, Loeb & Co. and A. C. Allyg & Co., Inc, (jointly 
Offering—Expected late in 1957. 


%* Chicago District Pipeline Co. 

Nov. 12 it was announced company plans to sell about 
$5,000,060 of first mortgage bonds sometime after the 
turn of the year. Proceeds—To repay advances made by 
Peoples Gas Light & Coke Co., the parent. Underwriters 
—Probably Dillon, Read & Co. Inc. and Halsey, Stuart 
& Co. Inc. 


%* Chicago, Milwaukee, St. Paul & Pacific 
RR. (12/4) 

Bids will be received by the company at Rome 744, 
Union Station Bldg., Chicago 6, Ill., up to noon (CST) 
on Dec. 4, for the purchase from it of $5,400,000 equip- 
ment trust certificates, series WW, to be dated Jan. 1, 
1958 and to mature in 30 equal semi-annual installments 
of $180,000 each, from July 1, 1958 to and including 
Jan. 1, 1973. Probable bidders: Halsey, Stuart & Co. 
Inc.; Salomon Bros. & Hutzler. 


*% Cincinnati Gas & Electric Co. 

Nov. 8 it was reported company plans to issue and sell 
about $15,000,000 of first mortgage bonds. Proceeds— 
To repay bank loans and for construction program. 
Underwriter—To be determined by competitive bidding. 
Probable bidders: Halsey, Stuart & Co. Inc.; Morgan 
Stanley & Co. and W. E. Hutton & Co. (jointly); Blyth 
& Co. Inc. and The First Boston Corp. (jointly); Mer- 
rill Lynch, Pierce, Fenner & Beane and Lehman Bros. 
(jointly); Eastman Dillon, Union Securities & Co. and 
White, Weld & Co. (jointly). 


%*% Cincinnati Gas & Electric Co. 

Nov. 8 it was also announced that company plans in 
the summer of 1958 to offer to its common stockholders 
about 450,000 additional shares of common stock on 
about a 1-for-16 basis. Underwriter—None. 


City Investing Co., New York 
July 30, Robert W. Dowling, President, announced that 
the directors are giving consideration to the possible 
future issuance of debentures which could be used 
largely to acquire investments producing ordinary in- 
come as well as those with growth potentials. 


Coastal Transmission Corp. 

July 1 it was reported the company plans to offer pub- 
licly about 191,000 units of securities for about $20,000,- 
000 (each unit expected to consist of a $25 debenture or 
$35 interim note and five shares of $1 par common 
stock). Proceeds—Together with other funds, for con- 
struction program. Underwriters—Lehman Brothers and 
Allen & Co., both of New York. 


Colorado Fuel & tron Corp. 
Oct. 3 it was reported company now plans to issue and 
sell about $25,000,000 first mortgage bonds due 1977. 
Underwriter—Allen & Co., New York. 


Commonwealth Edison Co. (1/14) 
Nov. 4 it was announced company plans to sell $50,000,- 
000 of mortgage bonds or debentures. Proceeds — For 
construction program. Underwriter—To be determined 
by competitive bidding. Probable bidders: Halsey, Stuart 
& Co. Inc.; The First Boston Corp.; Glore, Forgan & Co. 
Bids—Tentatively expected to be received on Jan. 14, 


1958. Registration — Planned for about the middle of 
December. 


Connecticut Light & Power Co. 
Feb. 18, it was reported company plans to sell not less 
than $20,000,000 of first mortgage bonds, possibly this 
Fall, depending upon market conditions, Preceeds—For 
construction program. Underwriter — Putnam & ‘Co. 
Hartford, Conn.; Chas. W. Scranton & Co., New Haven, 
Conn.; and Estabrook & Co., Boston, Mass. 


Darco Industries, Inc. 

Sept. 23 it was reported registration is expected of ap- 
proximately 275,000 shares of common stock, of which 
about 225,000 shares are to be sold for account of com- 
pany and 50,000 shares for selling stockholders. Business 
—Manufactures products for commercial and military 
aircraft and missiles. Underwriter—William R. Staats & 
Co., Los Angeles, Calif. 


Eastern Gas & Fuel Associates 
April 3 it was announced company may need additiona) 
capital of between $25,000,000 and $35,000,000 during the 
next two years. Underwriter—For any bonds to be de- 
termined by competitive bidding. Probable bidders 
Halsey, Stuart & Co. Inc.; Blyth & Co., Inc.; White, Weld 
& Co., and Kidder, Peabody & Co. (jointly). 


Eastern Utilities Associates 
April 15 it was announced company proposes to issue 
and sell $3,750,000 of 25-year collateral trust bonds. 
Proceeds — For advances to Blackstone Valley Gas & 
Electric Co., a subsidiary.. Underwriter—To be deter- 
mined by competitive bidding. Probable bidders: Hal- 
sey, Stuart & Co. Inc.; Kidder, Peabody & Co.; Blyth 
& Co., Inc.; White, Weld & Co.; Stone & Webster Se- 
curities Corp. and Estabrook & Co. (jointly). 

Faicon Seaboard Drilling Corp. 
Oct. 28 it was reported that a secondary offering of 
110,000 shares of common stock is expected. Unéerwriter 
—Lehman Brothers, New York. 

Federation Bank & Trust Co. (N. Y.) 
Sept. 12-it was announced stockholders will be given 
the right to subscribe for 118,900 additiondl shares of 
capital stock at the rate of one new share for ‘each three 
shares held of record Oct. 18, 1957; rights to ‘expire on 
Dec. 6, 1957. Price—$21 per share. Preceetls—To in- 
crease capital and surplus. Underwriter—None. 

Guif interstate Gas Co. 
May 3 it was announced company plans to issue some 
additional first mortgage bonds, the amount of ‘which has 
not yet been determined. Preceeds — For ‘construction 
program. Underwriters—Carl M. Loeb, ‘Rhoatles & Co. 
and Merrill Lynch, Pierce, Fenner & Beane. 

Gulf, Mobile & Ohio RR. 
Nov. 8 company applied to the ICC ‘for ‘permission to 
issue $28,343,800 of 5% income debentures to mature 
Dec. 1, 2056 in exchange for the 283,438 shares of out- 
standing $5 preferred stock (no par) on “the ‘basis of 
$100 of debentures for each preferred share. 


Hathaway (C. F.) Co., Waterville, Me. 
June 24 it was announced company plans ‘soon to offer 
to its common stockholders some. additional common 
ae Te H. M. Payson &’Co., Port- 
nd. Me. 


Indiana & Michigan Electric Co. (2/13/58) 
Nov. 15 it was announced company plans to-issue and sell 
$25,000,000 of first mortgage bonds due 1988. Proceeds 
—for reduction of bank Joans and for -construction 
program. Underwriter—To be determined by competi- 
tive bidding. Probable bidders: Halsey, Stuart & Co. 
[Inc.; Harriman Ripley & Co. Ine.: The First Boston 
Corp.; Eastman Daéllon, Union Securities & Co. Bids— 
Tentatively expected tn be received up to 11 a.m. (EST) 
on Feb. 13, 1958. 

Laciede Gas Co. 

Aug. 5 it was announced company plans to raise up to 
$11,700,000 new money this year through ‘sale of new 
securities. Proceeds—To repay bank loans and for con- 
struction program. Underwriter—For ‘bonds, to be de- 
termined by competitive bidding. Probable bidders: Hal- 
sey, Stuart & Co. Inc.; Lehman Brothers, Merril] Lynch, 
ee Fenner & Beane and Reinholdt & Gardner (joint- 
y). t 

Long Island Lighting Co. 

April 16 it was announced company plans to sell later 
this year $40,000,000 of first mortgage bonds, ‘series J, 
Proceeds—To refund $12,000,000 of series C bonds due 
Jan. 1, 1958 and for construction program. Underwriter 
—To be determined by competitive bidding. ‘Probable 
bidders: Halsey, Stuart & Co. Inc.; The First Boston 
Corp. and Blyth & Co. Inc. (jointly); W. C. Langley & 
Co. and Smith, Barney & Co. (jointly). 

Louisville & Nashville RR. 

Bids are expected to be received by the company some 
time in the Fall for the purchase from it of $14;400,000 
of equipment trust certificates. Probable ‘bidders: Hal- 
sey, Stuart & Co. Inc.; Salomon Bros. & Hutzler. . 

Mangel Stores Corp. 
June 19 it was reported company plans refistration of 
an issue of $3,000,000 of convertible debentures due 1972. 
Underwriter—Lee Higginson Corp., New York. 

Montana Power Co. 

May 20 it was reported company may issue and sell in 
the fall about $20,000,000 of debt securities. Proceeds— 
For construction program and to reduce bank loans, 
Underwriter—To be determined by competitive bidding. 
Probable bidders: Halsey, Stuart & Co. Inc.; Eastman 
Dilion, Union Securities & Co.; White, Weld &’Co.; Kid- 
der, Peabody & Co.; Smith, Barney & Co., and Blyth & 
Co., Inc. (jointly); Merrill Lynch, Pierce, Fenner & 
Beane and Stone & Webster Securities Corp. (jointly), 


New Orieans Public Service Inc. 
Nov. 5 it was announced company ,:ans to offer to its 
common stockholders the privilege of subscribing for 
157,851 additional shares of common stock ‘at'the rate of 
one new share for each eight shares held. ‘Middle South 
Utilities, Inc., as holder of 1,215,089 shares (96.22%) of 
the outstanding common stock, proposés to ‘acquire its 
pro rata share of the additional stock. Price—$25 per 


share. Proceeds — For construction program. Under- 
writer—None. — 


Norfolk & Western Ry. (12/4) (1/22) 
Bids are expected to be received by this company up te 
noon (EST) on Dec. 4 for the purchase from it of $4,- 
140,000 equipment trust certificates (second instalment) 
to mature semi-annually from May 1, 1958 to and in- 
cluding Nov. 1, 1972. Bids for the remaining $4,140,000 
of certificates of the same issue (third instalment) are 
expected to be received up to noon (EST) on Jan. 22. 


Probable bidders: Halsey, Stuart & Co. Inc.; Salomon 
Bros. & Hutzler. 


Northern Illinois Gas Co. 
Aug. 29 this company announced that it has deferred 
until the first half of 1958 its plan to raise between 
$8,000,000 and $10.000,000 early this fall. No decision 


has been made as to the form of the proposed financing, 
but no consideration is being given to sale of common 
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stock or securities convertible into common stock. Pro- 
ceeds — For construction program. Underwriter — For 
any bonds, to be determined by competitive bidding. 
Probable bidders: Halsey, Stuart & Co. Inc.; The First 
Boston Corp:; Glore, Forgan & Co.; Blyth & <., Inc. 


® Northern Natural Gas Co. we 

Nov. 7 it was announced company plans to ‘issue and sell 
$25,000,000 of debentures due 1977. Proceeds—To repay 
bank loans and for construction program. Underwriter 
—Blyth & Co:, Ine., San Francisco and New York. Offer- 
ing—Planned’ for” December. 


'@ Northern Natural Gas Co. 

Nov. 5 the directc:s authorized the issuance of additional 
shares of commen.stock (par $10), to be offered early in 
1958 to common stockholders on re basis of one new 
Share for each eight shares held. Proceeds —~Approxi- 
mately $20,008,000 to repay bank loans’ and for construc- 
‘tion program. Underwriter—None. 

_. Ohio Water Service fo. 

‘Sept. 26 it was. reported co iny to issue and sell in 
-Noyember an issue of $1 500,00 converts subordinated 
debentures. Underwriter—MeDonald & Co., Cleveland, 
Ohio. Registration—Expected in near future. 


%* Oklahoma Gas & Electric Co. 
Nov. 18 it was reported company plans to raise about 
$20,000,006 next Spring, through sale of borids and: other 
securities. Underwriter—To ‘be determined by competi- 
‘tive bidding. Probable bidders: (1) For bonds—Halsey, 
‘Stuart & Co. Inc.; Equitable Securities Corp.; The First 
‘Boston Corp.; Kuhn, Loeb & Co., Merrill Lynch, Pierce, 
“Fenner & Beane and White, Weld & Co. (jointly); Har- 
riman Ripley & Co. Inc. and Eastman Dillon, Union 
Securities & Co. (jointly). (2) For preferred stock -- 
Merrill Lynch, Pierce, Fenner & Beane and White, Weld 
*& Co. (jointly); The First Boston Corp.; Lehman Bros. 
-and Blyth & Co. Inc. (jointly): Smith; Barney: & Co.; 
~Harrimen Rinley & Co. Inc.; Kuhn, Loeb & Co. Any 
offering of common stock may be made to common 
stockholders, with Merrill Lynch, Pierce, Fenner & 
Beane underwriting. 


® Pacific Gas & Electric Co. (1/21) 

Oct. 16 directors authorized the sale of $60,000,000 first 
pnd refunding mortgage bonds. Proceeds — To retire 

bank loans and for construction program. Underwriter 
‘—To be determined by competitive bidding. Probable 

bidders: The First Boston Corp. and Halsey, Stuart & Co. 
“Inc. (jointly); Blyth & Co., Inc. Bids—To be received on 

Jan. 21, 1958. ~ 


%* Pacific Gas & Electric Co. 

Nov. 4 it was announced company plans, following bond 
sale about Jan: 21, to offer a small amount of common 
stock to keep the capital structure in reasonable balance. 
Underwriter—Blyth & Co., Inc., San Francisco and New 
York. 


Public Service Electric & Gas Co. 
Aug. 1 it was announced company anticipates it will 
sell in the Fall of 1957 or in 1958 $25,000 000 of preferred 
’ stock. Proceeds — For construction program. Under- 
’ writer—May be Merrill Lynch, Pierce, Fenner & Beane, 
New York. 


; Quebec Mydro-Electric Commission 
Oct. 7 it was reported that the coinpany may be consid- 
ering a proposal to raise between $30,000,000 and $50,- 
000,000 additional funds this year. Underwriters—The 
First Boston. Corp. and A. E. Ames & Co., both of New 
York. 


Republic National Bank of Dallas (11/25) 
Nov. 12 it was announced that. Bank plans to offer to 
its stockholders of record Nov. 25, 1957, the right to 





. The Commercial and Financial Chronicle 








subscribe for 223,125 additional shares of capital stock 
(par $12) at the rate of one new share for each 12 
shares held. Price—$45 per share. Proceeds—To in- 
crease capital and surplus. Underwriters—Walker, Aus- 
tin & Waggoner, The First Southwest Co. and Dallas 
Rupe & Son, all of Dallas, Tex. 


Riddie Airlines, Inc. 

Oct. 21 it was announced company plans to register with 
the SEC an issue of new common stock, the number of 
shares and the price at which they will be offered not 
yet determined. The authorized common stock has been 
increased from 7,500,000 to 15,000,000 shares. Proceeds 
—To finance route expansion and for working capital. 
Underwriter—James H. Price & Co., Inc., Coral Gables, 
Fla. and New York, N. Y., handled previous public 
offering of 500,000 shares of common stock at $3.25 per 
share in July, 1956, 


Royal Dutch Petroleum Co. 

Oct. 3 it was announced company plans early in 1958 to 
raise between Fls.800 million and Fls.1,000 million 
(equivalent to $211,000,000 and $263,000,000) through a 
“rights” offering to stockholders. Price—To be gov- 
erned by market conditions prevailing at time of issue. 
Proceeds—For capital expenditures. Underwriter—Mor- 
gan Stanley & Co. in U. S. 


® Ryder System, Inc. (11/27) 

Aug. 28 it was a company plans to sell publicly 
in the Fall an additional 200,000 shares of its common 
stock. Proceeds—For expansion program. Underwriter— 
Blyth & Co., Inc., New York. 


%* Seaboard Air Line RR. 

Nov. 18 it was reported company plans to issue and sell 
$5,445,000 equipment trust certificates. Probable bid- 
ders: Halsey, Stuart & Co. Inc.; Salomon Bros. & Hutzler. 


Shell Transport & Trading Co., Ltd. 

Oct. 3 it was announced company plans to offer to stock- 
holders early in 1958 between £ 40,000,000 and £55,000,- 
000 additional capital stock (equivalent to $112,000,000 
and $154,000,000). Price —-To be governed by market 
conditions prevailing.at time of issue. Proceeds—For 
capital expenditures. Underwriter—Morgan Grenfell & 
Co., Ltd., London, England. 


South Carolina Electric & Gas Ce. 
Jan. 14 it was reported company plans to issue and sel) 
$10,000,000 of.first mortgage bonds. Underwriter—To be 
determined by competitive bidding. Probable bidders: 
Halsey, Stuart & Co. Inc.; The First Boston Corp. and 
Lehman Brothers (jointly); Kidder, Peabody & Co.; 
Eastman Dillon, Union Securities & Co. Bids—Not ex- 
pected to be received until the Fall. 
Superior Tool & Die Co. 

July 26 it was announced company plans to issue and 
sell 150,000 shares of 70-cent cumulative convertible 
preferred stock (par $10). Price—Expected to be be- 
tween $11.12%2 and $11.50 per share, depending upon mar- 
ket conditions. Proceeds—To discharge a note of $1,160,- 
500 held by City Industrial Co. in connection with ac- 
quisition of Bethlehem Foundry & Machine Co. common 
stock and for working capital and general corporate pur- 
poses. Underwriter—Van Alstyne, Noel & Co., New York. 
%*% Texas Utilities Co. 

Nov. 4 it was announced company may sell some addi- 
tional common stock in an amount not exceeding 4% of 
present outstanding 12,210,000 shares, Proceeds — For 
construction program. Underwriter—To be determined 
by competitive bidding. Probable bidders: Kidder, Pea- 
body & Co. and Merrill Lynch, Pierce, Fenner & Beane 
(jointly); The First Boston Corp. and Blyth & Co., Inc. 
(jointly); The First Southwest Corp., Rauscher, Pierce 
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& Co. and Dallas Securities Co. (jointly) ; Lehman Bros. 
and Bear, Stearns & Co. (jointly); Eastman Dillon, 
Union Securities & Co. 

Toledo Scale Co. 
Sept. 26 it was reported that, following merger with 
Houghton Elevator Co., Toledo Scale Co. plans to 
some additional common stock. Underwriter— 
& Co., Cleveland, Ohio. Registration—Expected in No- 
vember. 

Transocean Gorp. of California 
May 21 it was announced company plans a public offer- 


ing of securities to provide about $6,700,000 of new 
working capital. 


Tuttie Engineering, Inc., Arcadia, Calif. 
Nov. 6, Harry Oedekerk, Chairman of the Board, an- 
nounced corporation plans a public stock issue in the 
near future. Proceeds—For working capital and other 
corporate purposes. 
%* Union Electric Co. (Mo.) 
Nov. 11 it was reported company plans to offer around 
1,000,000 additional shares of common stock, first to 
common stockholders. Underwriter—To be determined 
by competitive bidding. Probable bidders: Lehman 
Brothers; Merrill Lynch, Pierce, Fenner & Beane. 
% Union Electric Co. (Mo.) 
Nov. 11 it was reported company plans in the Spring 
to issue and sell $25,000,000 to $35,000,000 first mortgage 
bonds. Underwriter—To be determined by competitive 
bidding. Probable bidders: Halsey, Stuart & Co. Inc.; 
Lehman Brothers and Bear, Stearns & Co. (jointly); 
White, Weld & Co., Blyth & Co., Ine., Eastman Dillon, 
Union Securities & Co. and Shields & Co. (jointly); The 
First Boston Corp. 


Valley Gas Co. m 

April 15 it was announced company, a subsidiary of 
Blackstone Valley Gas & Electric Co., plans to issue, 
within one year, $4,000,000 of bonds, $1,100,000 of notes 
and $900,000 of preferred stock to its parent in ex- 
change for $6,000,000 of notes to be issued in exchange 
for certain assets of Blackstone. The latter, in turn, 
proposes to dispose by negotiated sale the first three 
new securities mentioned in this paragraph. 
April 15 it was also announced Blackstone plans to offer 
to its common stockholders (other than Eastern Utilities 
Associates its parent) and to common stockholders of 
the latter the $2,500,000 of common stock of Valley 
Gas Co., it is to receive as part payment of certain 
Blackstone properties. Dealer-Manager—May be Kidder, 
Peabody & Co., New York. 

Washington Natural Gas Co. 

Oct. 18 the directors authorized the sale of $5,000,000 

in debentures. Proceeds—For expansion program. Un- 

a & Co., Inc., San Francisco and New 
ork. 


Washington Water Power Co. 
Oct. 8, Kensey M. Robinson, President, stated that the 
company will come into the market early next year, 
probably in January, with $30,000,000 of new public fi- 
nancing, mostly in bonds, but may include some deben- 
tures. Proceeds—For construction program. Underwriters 
—Kidder, Peabody & Co., Blyth & Co., Inc., White, Weld 
& Co. and Laurence M. Marks & Co., all of New York. 
® Wisconsin Southern Gas Cco., Inc. 
Oct. 17 it was reported company plans to offer to stock- 
holders for a 14-day standby, an additional 16,566 shares 
of common stock on a 1-for-7 basis. However, financing 
plans may be revised and a ful] registration statement 
filed. Underwriters— The Milwaukee Co., Milwaukee, 
Wis.; and Harley, Haydon & Co. and Bell & Farrell, Inc., 
both of Madison, Wis. 
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seems to have been ideal. Each 


And so it often is with the morn- 


him from concentrating on eon- 





Observations... 


observation employed in proper 
perspective, you can detect the 
nany foibles in which the finan- 
cial community, again and again, 
indulges. 

And now a word about figur- 
ing the yield, that is the divi- 
dend yield. Do handle this diffi- 
culty of judging the yield of in- 
dividual common stocks today by 
reading the dividend tables in 
two or more publications, and get 
the. answer’ through a kind of 
process. of osmosis or absorption. 
Difficulty im finding out the actual 
dividend policy, is .partly due 
to the non-uniform policy of com- 
pany directers, both from com- 
pany to cempany and within a 
company. On occasion it is even 
said that extra dividends are more 
regular than the regular disburse- 
ment. 

And here is something practi- 
cally useful. Do read the financial 
pages from t~- index which is 
usually verv-efficient, and do pay 
particular attention to the part of 
the index applving to factual cor- 
porate news 


The Pon’ts 
Now for some “don’ts”’: 


Avoid rurors and rvmor mon- 
gering whether it be direct or by 





implication. From bitter experi- 
ence even a Lord Keynes came to 
learn that “The laws of arithmetic 
are more reliable than the winds 


of rumor.” As my very important 
caveat, I would strongly urge 
against confusing values with 


market prices. 


Don’t follow market quotations 
any more closely than is abso- 
lutely necessary. Quotation con- 
sciousness should be relegated to 
a role strictly secondary to value 
appraisal. .Certainly don’t be a 
hound for instantaneous news of 
quotations. such as after-the-close 
stock tables feverishly published 
by the evening papers between 
the baseball and horserace edi- 
tions. In other words, I’m saying 
about this part of the financial 
news—the quotations part—don’t 
read it! 

Avoid the temptation to fall in 
with the commentators’ or 


writers’ proclivity to concentrate 
exclusive emphasis, or in select- 
ing one of the twin sets of bullish 
or bearish elements in order to 
support either his own interpreta- 
tion or forecast. Here’s an inter- 
esting idea. The practice of Alex- 
ander Dan Noves, Ite financial 
editor of the New York “Times,” 


New Year’s Day he listed the 10 
foremost “bullish” and then along 
side of them the 10 foremost 
“bearish” elements in the situa- 
tion of the time and simply left 
it to the reader to take his pick 
and make his decision. 


Don’t Look! 

Please don’t look at the market 
value of an issue soon after your 
transaction in it; otherwise you 
will get into a lot of trouble be- 
cause of your emotional reactions 
to having either been temporarily 
proved “right” or “wrong.” If the 
stock you don’t own goes up with- 
out you in it, the emotional 
anguish may be even greater than 
from an actual loss. Of course I 
can’t go so far as to tell you not 
to look at the price before you 
buy it, because you'll have to de- 
termine its valuation, and then 
give your broker the price. 


Beware of over-dramatization 
and over-glamourization of stock 


market movements. You probably 
have heard of the wife or sweet- 
heart grudgingly attending a 
prize-fight, who brings along a 
portable radio set so that the 
broadcaster’s picturesaue descriv- 
tion of what she is witnessing will 
relieve her boredom. At first she 
can scarcely believe that the pro- 
ceedings before both her eyes and 
her ears are one and the same. 


ing after description of the day’s 
stock market action. During a 
minor reaction in calm markets 
sometime before the September- 
October violence, I culled the fol- 
lowing captions applying to even 
mere declines of 1 to 2%: “Stocks 
Routed,” “Market Falls from Own 
Weight,” “Stocks Reel from Own 
Blows,” and such a picture as 
“Savage Selling.” Dramatization 
and glamourization have extreme- 
ly serious importance in under- 
mining investment principles. In 
making a game of market move- 
ments, in overemphasizing the im- 
portance of liquidity, in adding to 
the mistaking of price changes for 
value changes, and in accentuat- 
ing the tendency to concentrate 
on the forecasting of quotation 
factors of the so-called chips — 
blue, pale and yellow—instead of 
appraising the real worth of the 
business, that is the properties in 
which these chips or quotations 
represent shares, genuine invest- 
ment practice is directly under- 
mined. 


Now this investment caveat also 
applies to pictorialization in advi- 
sory services whether via verbiage, 
in or charts concocted under the 


guise of the stratospheric calculus. 
So-called signaling as a means to 
market profit, tempting as it is, 
constitutes a major dis-service to 
the genuine investor in distracting 


structive value considerations. 
Above all preserve an invest- 
ment status in all your reading, as 
well as in your other behavior re- 
garding the market place. 


Two With Merrill Lnych 


(Special to Tae Frnanciat Curontictie) 
CHICAGO, Ill. — Kenneth M. 
Miller and James Shannon have 
joined the staff of Merrill Lynch, 
Pierce, Fenner & Beane, Board of 
Trade Building. 


Daniel F. Rice Adds 
(Special to Tae Prnancia, CHRONICLE) 
CHICAGO, Ill. — Robert M. 
Saperstein has been added to the 
staff of Daniel F. Rice and Com- 
pany, 141 West Jackson Boulevard, 
members of the New York and 

Midwest Stock Exchanges. 


With Hess Inv. Co. 


(Special to THe PinanciaL CHRONICLE) 
QUINCY, [ll.—William H. Van 
Wyk has become affiliated with 
Hess Investment Company, 721 
Maine Street. 


Joins H. C. Wainwright 


‘(Specia) to Tue Frvanciat Curontces) 
PORTLAND, Maine — Erion S. 
Varney is now connected with H. 
C. Wainwright & Co., Casco Bank 
Building. 
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Royal McBee Bizhts 
Offer Underwritten 


Royal McBee Corp. is offering 
to its common stockholders rights 
to subscribe for $7.675,300 prin- 
cipal amount of 614% convertible 
subordinated debentures due Dec. 
1, 1977, at the rate of $100 prin- 
cipal! amount of debentures for 
each 20 shares of common stock 
held of record on Nov. 20, 1957. 
The subscription price is 100%. 
The rights will expire at 3:30 p.m. 
(EST). on Dec. 4, 1957. The of- 
fering is being underwritten by a 
group headed by Kuhn, Loeb & 
Co. 

The debentures are convertible 
into common stock at $26 a share 
through Dec. 1, 1967: at $28.50 a 
share thereafter and through Dec. 
1, 1972: and at $31 a share there- 
after. 

The issue will have the benefit 
of an annual mandatory sinking 
fund of $500,000 principal amount 
of debentures on each Dec. 1 from 
1968 through 1976, and the com- 
pany at its option may redeem 
up to an additional $500,000 prin- 
cipal amount during each of such 
years, such option being non- 
cumulative. The debentures will 
be redeemable for sinking fund 
purposes at par. 

The debentures are noncallable 
for two years and are optionally 
redeemable at any time thereafter 
at prices declining from 106° to 
par in the last two years; how- 
ever. the debentures may not be 
redeemed for refunding purposes 
prior to Dec. 1, 1967, at an inter- 
est cost to Royal McBee of less 
than 6! a % e 

Of net proceeds from the sale 
of the debentures, $7,000,000 will 
be used to reduce short-term bank 
loans incurred primarily because 
of increases in accounts receiv- 
able and inventories stemming 
from the company’s expanded 
sales and in connection with prep- 
aration for marketing new prod- 
ucts. The balance of the net pro- 
ceeds will be added to Royal 
McBee’s working capital. 

Royal McBee manufactures 
Rova! typewriters and McBee data 
processing equipment and ma- 
chines, filing equipment for ac- 
counting forms, and records and 
specialized printed products. The 
company also distributes elec- 
tronic computers for Royal Pre- 
cision Corporation, a 50% owned 
subsidiary. 

Consolidated net sales and serv- 
ices during the fiscal year ended 
July 31, 1957 totaled $107,648,268. 
Net income available for the com- 
mon stock was $4,117,943. 


Lee Higginson Adds 


(Special to Tar Frvancrat CHRONICLE) 
BOSTON, Mass.—Frank L. Soule 
is now with Lee Higginson Cor- 
poration, 50 Federal Street. 


With Charles A. Parcells 


(Special to Tur Frnanciat Cxronticit 
DETROIT, Mich. — Albert B. 
Hammond is now associated with 
Charles A. Parcells & Co., Pen- 
obscct Building, members of the 
Detroit Stock Exchange. 


With Straus, Blosser Co. 


(Special to Tat Financiat CHrownicir) 

DETROIT, Mich. — Charles T. 
Newton has joined the staff of 
Straus, Blosser & McDowell, Pen- 
obscct Building. 


Marache, Dofflemyre Adds 


(Special to Tut Financia Curonicu 
LOS ANGELES, Calif. — David 
H. Turner has been added to the 
staff of Marache, Dofflemyre & 
Co.. 634 South Spring Street. 
members of the Pacific Coast 
Stock Exchange. 


Berry Opens Branch 


Berry & Company has opened 
a branch office at 50 Broadway, 
New York City, under the diree- 
tion of William L. Cooeny. 
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The State of Trade and Industry 


the 990,000 during September even though private home build- 
ing slipped slightly during the period. ; 

The department noted that starts for the first 10 months of 
this vear indicated a total of only 980,900 units for 1957. The 
number of private and public housing starts during the first 10 
months of 1957, it continued, aggregated 892,300 units or 9% 
under the like 1956 volume and the lowest total for the period 
since 1949. 

The October annual rate, although slightly better than Sep- 
tember. fell short of the 1,010,006 oi August and the 1,415,000 of 
July and trailed the 1,052,000 rate in October of 1956. 


Steel Output Set at 76.8% of Inget Capacity This Week 
Compared With an Actual Rate of 77.7% a Week Ago 

A crosscurrent of gains and declines in 45 economic indica- 
tors for the metalworking industry shows that more adjustment 
is on the way, “Steel” magazine reported on Monday of the cur- 
rent week. 

It said the rolling adjustment means that pressure for short 
term expansion will probably ease up still more and that over-all 
production is expected to hold at a level only slightly below the 
pace of the last two years. ; 

Nineteen of the indicators reported on by this trade weekly 
were above the level of the previous month, wnile 26 were below. 
Most of the gains (13) were in production, while only three of 
indicators on orders and sales were ahead. Backlog gained in 
only one industry, malleable foundries. Both wages and prices 
showed a mixed pattern. 

The industry appears to be following pretty much of a sea- 
sonal pattern but at a lower-than-seasonal level. Several of the 
downtrends, such as those in fabricated structural steel and re- 
frigerators, are normal in the fall. Most of the uptrends are also 
normal, such as the marked increase in the radio-TV industry. 

Strong activities, such as construction and auto output, are 
counterbalancing declines in steel mill shipments and durable 
goods orders. 

The steel industry will turn out about 115,000,000 ingot tons 
in 1957 or 85% of its 133,500,000 tons of capacity. ; 

Competition for steel business has become so keen that mills 
must answer a consumer's inquiry within an hour or run the risk 
of losing the order. Over-all demand for steel is not pressing 
and consumption is off with many users still working off inven- 
tories. 

The decline in steel production is pulling down pig iron 
output, the lower the steel oufput, the lower the amount of iron 
needed. 

Normally, the steelmaking rate is about the same as the best 
furnace rate, but this year has been an exception, continues this 
trade magazine. In the first nine months, the steelmaking rate 
averaged 87.9% of capacity and the blast furnace rate averaged 
95.1%. Steelmakers were using high proportions of hot iron in 
their melts to avoid high prices of scrap. 

Heavy reliance on hot iron and the decline in steel produc- 
tion sent scrap prices into a drop that continued through the week 
ended Nov. 13. “Steel’s” scrap price composite was $33.17 a 
gross ton, off 16 cents from the week-ago figure. 

While mills watch scrap prices go down, they foresee a rise 
in labor costs. Steelworkers automatically get pay boosts when 
the cost of living rises a stipulated amount. The cost of living 
is measured twice a year, May 15 and Nov. 15. It is expected 
that the rise, to be announced late in December, will be sufficient 
to give the steelworkers a wage increase of 3 cents or 4 cents 
an hour on Jan. 1, concludes “Steel.” 

The American Iron and Steel Institute announced that the 
operating rate of steel companies, having 96.1% of the steel- 
making capacity for the entire industry, will be an average of 
76.8% of capacity for the week beginning Nov. 18, 1957, equivalent 
to 1,965,000 tons of ingot and steel for castings, as compared with 
an actual rate of 77.7% of capacity, and 1,990,000 tons as week ago. 

The industry’s ingot production rate for the weeks in 1957 is 
based on annual capacity of 133,495,150 tons as of Jan. 1, 1957. 

For the like week a month ago the rate was 80.2% and pro- 
duction 2,052,000 tons. A year ago the actual weekly production 
was placed at 2,463,000 tons or 100.1%. 

The operating rate is not comparable because capacity is 
higher than capacity in 1956. The percentage figures for 1956 are 
based on an annual capacity of 128,363,090 tons as of Jan. 1, 1956. 


Electric Output Climbs for Fourth Straight Week 


The amount of electric energy distributed by the electric light 
and power industry for the week ended Saturday, Nov. 16, 1957, 
was estimated at 11,953,000,000 kwh., according to the Edison 
Electric Institute. Output the past week advanced for the fourth 
straight week. 

The past week’s output rose 39,000,000 kwh. above that of 
the previous week and advanced by 364,000,000 kwh., or 3.1% 
above that of the comparable 1956 week and 804,000,000 kwh. 
over the week ended Novy. 19, 1955. 


Car Loadings Dipped 5.4% im Latest Week and Were 
12.6% Below the 1956 Period 

Loadings of revenue freight for the week ended Nov. 8, 1957. 
were 38,721 cars or 5.4% below the vreceding week, the Associa- 
tion of American Railroads reports. 

Loadings for the week ended Nov. 9, 1957, totaled 675.273 
cars, a decrease of 97,577 cars, or 12.6% below the corresponding 
1956 week and a decrease of 116,769 cars, or 14.7% below the cor- 
responding week in 1955. 


Passenger Car Output Climbed 6.2% Last Week 

Passenger car production for the latest week ended Nov. 15, 
1957, according to ““Ward’s Automotive Reports,” registered a gain 
ot 6.2%, adding that close to 595,000 units will leave the assembly 
lines this month, 

Last week’s car output totaled 145,281 units and compared 
with 136,742 (revised) in the previous week. The past week’s pre- 
cuction total of cars and trucks amounted to 167,925 units, cr an 


increase of 8,540 units above that of the preceding week’s out- 
put, states “Ward's.” 

Last week’s car output advanced above that of the previous 
week by 8,539 cars, while truck output advanced by one vehi- 
cle during the week. In the corresponding week last year 135,641 
cars and 21,510 trucks were assembled. 

Last week the agency reported there were 22,644 trucks made 
in the United States. This compared with 22,643 in the previous 
week and 21,510 a year ago. 

Canadian output last week was placed at 7,210 cars and 1,586 
trucks. In the previous week Dominion plants built 6,896 cars 
and 1,599 trucks and fer the comparable 1956 week 8,282 cars and 
1,977 trucks. 


Lumber Shipments 1.6% Below Output in Week 
Ended Nov. 9th 


Lumber shipments of 471 reporting mills in the week ended 
Nov. 9, 1957, were 1.6% below production, according to the Na- 
tional Lumber Trace Barometer. In the same period, new orders 
were 4.5% below production. Unfilled orders amounted to 27% of 
stocks. Production was 2.7% below; shipments 8.2% below and 
new orders were 3.8% below the previous week and 7.8% below 
production for the like week of 1956. 


Business Failures Rose Sharply for Week and 
Were Considerably Above 1956 Period 


Commercial and industrial failures climbed to 306 in the week 
ended Nov. 14 from 266 in the preceding week, Dun & Brad- 
street, Inc., reported. At the highest level since May, casualties 
were up considerably from the 240 last year and the 214 in 1955. 
Despite this increase, failures remained slightly below the pre- 
war level oi 308 in the comparable week of 1939. ' 

All of the week’s rise occurred among casualties with liabil- 
ities of $5,000 or more, which climbed to 269 from 222 a week ago 
and 184 in 1956. On the other hand, small failures involving lia- 
bilities under $5,000, dipped to 37 from 44 in the previous week 
and 56 last year. Twenty-seven of the failing businesses had liabil- 
ities in excess of $100,000, as against 21 in the preeeding week. 

Retailers and construction contractors accounted for most of 
the week-to-week upturn. In retailing, casualties rose to 149 
from 126 and in construction to 51 from 37. While the total in 
manutacturing edged up 54 from 53, commercial service held 
steady at 26 and wholesaling dipped to 26 from 30. More busi- 
nesses failed than a year ago in all lines. The smallest increases 
from 1956 occurred in wholesale trade and construction whereas 
advances of 28% or more prevailed in other groups. 

Geographically, the increase during the week was concen- 
trated in four of the nine major geographic regions. The total 
in the Pacific States rose io 63 from 67, in the East North Central, 
to 43 from 27, in the East South Central to 9 from 3 and in the 
West South Central to 24 from 15. Meanwhile, no change was 
reported in four regions, including the Middle Atlantic States 
which held steady at 92. Only the New England States had a 
cecrease, to 11 from 18. Failures exceeded last year’s level in 
all regions except the West North Central States. 


Failures Turned Mildly Upward in October 

_ A total of 1,122 businesses failed in October, involving lia- 
bilities of $47,400,000. Casualties rose slightly from the preceding 
month but were lower in both number and size than in October 
last year. Furthermore, the rate of failure dipped from the post- 
war peak oi 59 per 10,000 listed concerns in September to 52 per 
10,000 in October. A year ago, failures occurred at a rate of 53 
and in pre-war 1939 the rate was 73. 

Manufacturing failures climbed to the highest level since 
March with mining and apparel industries accounting fer most 
of the upswing. Wholesalers and construction contractors suf- 
fered the heaviest casualties in five months, with the construction 
increase concentrated in subcontracting. Failures among retailers 
increased from September but continued below any other month 
this year. Casualties were confined to the automotive, food, 
restaurant and drug lines. 

Fewer trade and construction concerns failed than last year. 
Declines ranged from 3% in construction to 7% in retailing and 
12% in wholesaling. Although mixed trends from the previous 
October prevailed among both contractors and retailers, mortality 
was noticeably lower for general builders and for retailers of 
food, general merchandise, apparel and building materials. In 
contrast, manufacturing and service enterprises suffered more 
severely than in October 1956. 

Geographically, all of the October rise was centered in the 


ondes England, Middle Atlantic, West South Central and Mountain 
ates. 


Wholesale Food Price Index Rose Sharply Scoring 
Fourth Successive Gain the Past Week 
Reflecting the continuous uptrend in wholesale food markets. 


the Dun & Bradstreet wholesale food wrice index advaneed 
sharply last week. The index for Nov. 12 went to $6.29, froin $6.18 
the week before. This was the fourth successive gain and marked 
the highest level since Sept. 10, when it was $6.32. At $6.29, the 
current number compares with $6.01 at this time last year, or a 
rise of 4.7%. 

Advances in individual commodities greatly outnumbered 
declines during the week. Higher in wholesale cost were flour 
wheat, corn, rye, hams, bellies, coffee; cottonseed oil, cocoa. pea- 
nuts, eggs, Lotatoes, steers; hogsyand lambs. Lower were oats 
barley, lard, sugar and raisins. 

The index represents the sum total of the price per pound of 
31 raw foodstufis and meats in general use and its chief function 
is to show the general trerd of food prices at the wholesale level. 


Wholesale Commodity Price Index Strikes Another 
2-Year Low in Latest Week 


Some price declines on livestock, steel scrap and rubber offset 
£eins in grains. cocoa and hides during the week, pulling the gen- 
eral commodity price level to another two-year low. Qn Nov. 8 
the daily wholesale commodity price index, compiled by Dun & 
Bradstreet, Inc: fell to 275.69. This compared with 276.68 on 
Nov. 4 and 294.41 on the comparable date a year ago. 

Political developments and international tensions influenced 
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grain prices last week. Most grains showed increases, with the 
most noticeable gains in rye, soybeans and wheat. Slight advances 
were scored from a week earlier in wholesale costs of corn and 
vats. Purchases of grains were sluggish throughout most of the 
week, but picked up on Friday. The buying of wheat improved 
substantially as buyers hoped that Democratic political victories 
woula result in an increase in next year’s support prices. 


A slight rise in flour prices occurred as mills somewhat 
stepped up their orders for hard Winter bakery flour. Interest 
in Spring flour and other types lagged. Flour receipts at New 
York railroad terminals on Thursday amounted to 22,887 sacks, 
with 2,647 for export and 20,240 for domestic use. 

There was 2 noticeable rise in rice buying during the week, 
and prices advanced moderateiy. Increased exports to Cuba and 
Far Eastern markets reduced wholesale inventories. Although 
the buying of raw sugar was unchanged, prices rose fraciionally. 
Refined sugar prices were close to those of the previous week. 


: Cocoa futures trading on Thursday was the nighest for any 
Singic day so far this year. The previous high was on Oct. 30. 
This resulted in a slight price increase. Warehouse stocks in 
New York declined to 194,051 bags, and were noticeably below 
the 327,868 bags of a year ago. Cocoa arrivals at United States 
ports for the season so far totaled 2,808,720 bags compared with 
3,542,733 bags in the comparable period last year. 

Wholesalers reported a slight decline in coffee futures prices, 
but purchases were close to those of a week earlier. Despite 
moderate gains in trading, rubber prices fell sharply to new sea- 
sonal lows. This was a result of rumors that the Government 
might alter its stockpiling program and unload its stocks on the 
world market. 

Interest in cattle slackened and prices slipped somewhat. Cat- 
tle receipts in Chicago were somewhat lower than those of the 
prior week, but were moderately higher than a year ago. Trans- 
actions in hogs expanded appreciably and prices remained at 
previous week levels. There was a sherp rise in hog receipts. The 
Government forecast that the hog crop for 1958 would be notice- 
ably higher than in 1957 and that prices next Fall and Winter 
would dip considerably. Lamb supplies were limited and prices 
slipped in sluggish trade. Both trading and prices on lard were 
close to a week earlier. 

Unfavorable weather conditions in growing areas, stimulated 
cotton trading last week, causing an appreciable increase in 
prices. The Government estimate of the year’s cotton crop was 
lower than previous estimates and showed a substantial decline 
from last year’s crop. Cotton experts last year amounted to about 
61,000 bales compared with 144,000 a week earlier and 125,000 
in the similar week last year. For the season through Nov. 5 
cotton exports were estimated at 1,284,000 bales compared with 

1,622,000 bales during the comperable period last year, the New 

York Cotton Exchange reported. 


Trade Volume in Latest Week Unchanged to 4% 
Above Year Ago 


There was another moderate rise in consumer buying last 
week, and volume slightly exceeded that of a year ago for the 
second consecutive week. Much of the increase was attributed 
to increased sales of women’s apparel, furniture, floor coverings 
and some food preducts. The introduction of some 1958 models 
helped stimulate interest in new passenger cars. As a result, 
volume was close to that of a year ago, spot reports reveal. Dealer 
inventories remained noticeably higher than the corresponding 
period a year ago, when they were abnormally low. 

The total dollar volume of retail trade in the period ended 
on Wednesday of Jast week wus unchanged to 4% higher than a 
year ago, spot estimates collected by Dun & Bradstrect, Inc. show. 
Regional estimates varied from the comparable 1956 levels by 
the following percentages: Middle Atlantic States +2 to +6%; 
Kast South Central and Pacific Coast +1 to +5%; East North 
Central 0 to +4%; New England and Mountain —1 to 4+3%; West 
North Central, South Atlantic and Wesi South Central States —2 
to +2%. 

Shoppers noticeably stepped up their buving of women’s 
cloth coats, which brought about substantial year-to-year gains. 
Sales of dresses and sportswear moderately exceeded those of a 
year ago. Interest in fashion accessories remained close to that 
of both a week earlier and the similar 1956 period. Best-sellers 
in men’s apparel were finishings and hats. 

The call for floor coverings advanced considerably, with in- 
terest centering primarily on imported merchandise. Furniture 
stores reported appreciable gains from the prior week in the buy- 
ing of ease goods, upholstered chairs and dinette sets. Slight 
increases in sales of linens were offset by declines in draperies. 
Major appliance dealers reported decreases in purchases of refrig- 
erators, automatic washers and dryers and television sets. 

Grocers reported an improvement in food sales last week. 

There were moderate declines in wholesale orders for 

women’s Spring clothing, as retailers concentrated on obtaining 
Winter dresses and accessories to replenish depleted stocks and 
prepare for the Christmas season. Wholesalers anticipate in- 
creased sales in Spring dresses and coats in January. While a 
slight rise in orders for men’s furnishings and shoes occurred, 
interest in children’s clothing lagged. 
Buyers moderately stepped up their orders for toys and games 
during the week and slight year-to-year increases prevailed. 
Wholesalers reported moderate gains in the call for lighting 
equipment, television sets and radios, but volume in refrigerators 
and automatic laundry equipment was sluggish. Another notice- 
able rise occurred in purchases of floor coverirgs. 

There were moderate declines in transactions in woolens and 
worsteds. Volume in cotton gray goods fell, with decreases in 
print cloths and broadcloths. Mid-Atlantic dyers and finishers 
reported a moderate dip in incoming orders. 

Over-all food buying at wholesale improved the past week. 

At $11.2 billion, total wholesale volume in September slipped 
about 2% below August, but equaled that of the comparable 1956 
month. The most noticeable month-to-month decreases occurred 
in durable goods, especially furniture, home furnishings and 
machinery. Sales of non-durables were down slightly in Septem- 
ber from August. 

At the end of September the book value of manufacturing 
and trade inventories totaled $90.9 billion, moderately higher than 
a year ago. Although the level was slightly higher than at the 






end of August, the month-to-month gain was considerably less 
than earlier in the year. Declines in manufacturing stocks offset 
in part rises in retail inventories. 

Department store sales on a country-wide basis as taken from 
the Federal Reserve Board’s index for the week ended Nov. 9, 1957 
declined 1% from the like period last year. In the preceding week, 
Nov. 2, 1957 a decrease of 2% was reported. For the four weeks 
ended Nov. 9, 1957 a decline of 1% was reported. For the period 
Jan. 1, 1957 io Nov. 9, 1957 an increase of 1% was registered above 
that of 1956. 

Retail trade sales volume in New York City the past week 
eg a gain of 2% above sales for the corresponding period in 

Strong Veterans’ Day buying coupled with cooler weather and 
some early Christmas shopping were given by trade observers 
us the cause of the improved showing last week. 

According to the Federal Reserve Board’s index, department 
store sales in New York City for the weekly period ended Nov. 9, 
1957 increased 1% above that of the like périod last year. In 
the preceding week, Nov. 2, 1957 an increase of 6% was reported. 
For the four weeks ending Nov. 9, 1957 an increase of 2% was 
registered. For the period of Jan. 1, 1957 to Nov. 9, 1957 the index 
registered an increase of 2% above that of the corresponding 


period of 1956. 
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Automobile Facts and Figures— 
37th Edition—Automobile Man- 
ufacturers Association, 366 Mad- 
ison Avenue, New York 17,N. Y. 
—Paper. 

British Government Publications 
—September, 1957—British In- 
formation Services, 45 Rocke- 
feller Plaza, New York 20, N. Y. 
(paper ). 

Contract Method of Construction 
Safeguards Public Funds — Re- 
vised—Associated Genera] Con- 
tractors of America, Inc., Mun- 
sey, Building, Washington 4, 
D, C.—-Paper. 

Design Sense—Special trademark 
issue—Lippincott & Margulies, 
Inc., 430 Park Avenue, New 
York 22, N. Y. (paper). 

Economic Backwardness and Eco- 
nomic Growth— Harvey Lei- 
benstein—John Wiley & Sons, 
Inc., 440 Fourth Avenue, New 
York 16, N. Y., $12.50. 

Federal Expenditure Policy for 
Economic Grewth and Stability 
—Papers submitted by panelists 
appearing before the Subcom- 
mittee on Fiscal Policy of the 
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Joint Economic Committee — - 


Superintendent of Documents, 
U. S. Government Printing Of- 
fice, Washington 25, D. C. 
paper—$3.25. 
Freeman, November 1957 — Con- 
taining articles on “to Shoot a 





After Four More Years 


Myth, How’s Your Thinking?, 
lmportance of Awe, Social Dis- 
cipline, Why Humans Must Be 
Free, More Frenchmen to Al- 
geria?, Competitive System Is 
Humane; Education Is a Privaie 
Responsibility; Voluntary As- 
sociations and the State; Small 
States are Best; etc.”—Founda- 
tion for Economic Education, 
Inc., Irvington-on-Hudson, New 
York, 50c per copy. 


Government Careers for Women 
—U. S. Department of Labor, 
341 Ninth Avenue, New York 1, 
N. Y., 45e. 


Growth of the Federal Budget: 
An Appraisal and Forecast — 
New York Chamber of Com- 
merce, 65 Liberty Street, New 
York 5, N. Y., (paper). 


Guide to Effective Report Writing 
—Industrial Relations News, 230 
West 41st Street, New York 36, 
N. Y.—$1.50. 


Guides for Control and Reduction 
of the 1959 Federal Budget — 
National Association of Manu- 
facturers, 2 East 48th Street, 
New York 17, N. Y.—Paper, 

Ilomeownership Through Savings 
—TInternational Union of Build- 
ing Societies and Savings and 
Loan Associations, 1 South 
Dearborn Street, Chicago 3, IIL, 
(paper). 

Industrial Relations Preblems of 
United States Corporations 
Abroad — A bibliography — In- 
dustrial Relations Section, 
Princeton University, Prince- 
ton, N. J.—paper—20c. 

Is Math in the Stars for You?— 
U. S. Department of Labor, 341 


Ninth Avenue, New York 1, 
We Ou. oe 
Job Horizons for the College 


Woman, 1956—U. S. Depart- 


“In my report to the last Asian regional con- 
ference (in 1953), I drew attention to the enormous 
gap between living levels in Asia and those in the 
more highly developed countries and to the need 
for great and rapid advance to meet Asia’s basic 
problems of poverty and underemployment. 


“The basic problems 


have not changed over the 


last four years. From such statistical evidence as is 
available, it is clear that the gap has not been clos- 
ing, but has even been widening. 


“Poverty is still crushing and widespread. 
Land, capital and entrepreneurial and technical 
skill are still short. Manpower — the greatest po- 
tential asset in Asian development—is still suffer- 
ing from unemployment and underemployment. 
Industrialization is slow to make an impact on these 
age-old problems.” — David A. Morse, Director- 
General of the International Labor Organization. 


Those who think that the condition of the poor 
in backward regions—and that is about all there 
are there—can be promptly and substantially im- 
proved by pouring even billions into the work 
should ponder these sentences — as certainly also 
should those. who talk about “investments” in the 


regions, 
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ment of Labor, 341 Ninth Ave- 
nue, New York 1, N. Y., 25e. © 

Journal of Political EcOnomy — 
October 1957 containing articles 
on Workers’ Management in 
Yugoslavia; Increased Rents 
from Increased Costs; Study of 
Irrational Judgments; Interest 
Arbitrage, Exchange Rates, and 
Dollar Reserves; and Employ- 
ment Effects of Minimum Wages, 
1938-50, ete.—University of Chi- 
cago, Chicago, I11.—$6 per year. 

Labor Laws and Their Adminis- 
tration — A discussion, 1956 — 
U. S. Department of Labor, 341 
Ninth Avenue, New York i, 
N. Y., 60c. 


Manufacture of Brick, Tile & 
Kindred Products—U. S. De- 
partment of Labor, 341 Ninth 
Avenue, New York 1, N. Y., 15e, 


Positive Experiences in Retire 
ment—Otto Pollak—Richard D, 
Irwin, Inec., Homewood, IL, 
(paper), $1.50. 


Preview of Leisure Years—-Book- 
let discussing the conditioning 
of individuals to the idea of re- 
tirement — Retirement Educa- 
tion, Inc.. Caxton Building, 
Cleveland 15, Ohio, (paper—on 
request). 

Printers and Technology — Eliza- 
beth Faulkner Baker—Colum- 
bia University Press 29690 
Broadway, New York 27, N. Y., 
$7. 


Residential Finance 1950—Richard 
U. Ratcliffe, Daniel B. Rathbun 
& Junia Honnold—John Wiley 
& Sons, 440 Fourth Avenue, 
New York 16, N. Y.—$6. 


Safety Standards, July - August, 
1957—-U. S. Department of La- 
bor, 341 Ninth Avenue, New 
York 1, N. Y., 15e. 


Some Fundamental Preblems of 
Policy Formation and Organi- 
vation in the Commercial Field 
—Dr. J. F. Haccou—H. E. Sten- 
.fert Kroes N, V., Publishers, 38 
Pieterskerkhof, Leiden, Holland 
Paper—3.60 Dutch guilders. 


Unempleyment Insurance — Mar- 
garet S. Gordon and Ralph W. 
Amerson—Institute of Industrial 
Relations, University of Cali- 
fornia, 201 California Hall, 
Berkeley 4, Calif.—50c (lower 
prices on quantity orders). 

What About Listing? — Brochure 
describing seven important ad- 
vantages of listing stocks on a 
seeurities exchange— Midwest 
Stock Exehange,: 120 South La 
Salle Street, Chicago 3, IL, 
(paper). 


What’s Ahead for Civil Service? 
—Public Affairs Committee, 22 
East 38th Street, New York 16, 
N. Y.—paper—25c. 

Workmen’s Compensation Prob- 
lems—U. S. Department of La- 
bor, 341 Ninth Avenue, New 
York 1, N.’Y., $1. 





Your 


RED 
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H. G. Winans Now With 
Mitchum, Jones Firm 


(Special to Tee Financia, CHRONICLE) 
LOS ANGELES, Calif. — Henry 
G. Winans has become associated 
with Mitchum, Jones & Temple- 
ton, 650 South Spring Street. He 


was formerly Reverside represen- 
tative for Fairman & Co. and prior 
thereto was in the Santa Monica 
office of Walston, Hoffman & 
Goodwin. 
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Mutual Funds 


By ROBERT R. RICH 
No Sharp Business Decline Seen 


No sharp business decline that would lead to severe depression 
conditions in the months to come is foreseen at this time by a 
well-known Wall Street investment research organization. 


This opinion is contained in the monthly report on the business 
situation which has just been made to Tri-Continental Corp., the 
nation’s largest diversified closed-end investment company, and 
three associated mutual funds, Broad Street Investing and National 
Investors Corporations and Whitehall Fund, Inc. 

“The developments of the past month seem to fortify the 
expectation that business activity will experience some moderation 
in the months to come,” stated the report from the economists of 


Union Service Corp. 


“In view of the stability of governmental expenditures, some 
rise in state and municipal expenditures, the high level of personal 
income and savings, the readjustments that have already taken 
place in many industries, and the high—though declining—order 
backlogs, a sharp decline leading to severe depression conditions 


does not seem apparent. 


“However,” the report cautioned, ‘a close scrutiny of events 
must be maintained to see that a gentle decline does not give 
evidence of accelerating, or, contrariwise, that one is unaware 
that the necessary readjustments have worked themselves out and 
the economy has resumed its expansion.” 

The report brought out that developments have reinforced 
“the conclusion that business activity is more likely to decline 
moderately during the months ahead than experience a resurgence 


of the boom.” 


Other noteworthy points included: 


“(1) Additional checks on expenditures for plant and equip- 
ment confirm the expectation that they will decline in 1958 by 


something like 8 to 10%. 


(2) New orders continued under current 


production, resulting in the continuance of the downward trend in 


order backlogs. 


(3) Industrial raw material prices significant of 
future business activity continue their decline. 


(4) Retail sales 


in general showed a slight easing rather than any substantial 
pickup, although still ahead of last year.” 


The stock market decline, the report opines, ‘has been more 
than a technical fluctuation in the market itself and seems to 
express the view on the part of investors that the long rise in 
business has ended for a whiie at least and that business conditions 
are more likely to be flat or declining rather than rising.” 


“No doubt,” the report to Tri-Continental continues, 


“the 


Russian satellite and the Syrian troubles had their part in dis- 
turbing the investor sense of security and confidence. On the other 
hand, the decline has not gone far enough to constitute a forecast 
of depression of the 1937-38 variety. 


“It must now be said that with the upsetting of investor con- 
fidence continuing, a more cautious attitude has been engendered 
in business quarters which may affect business planning to some 
degree, although in general the confidence of the businessman 


seems well mat#ftained.” 


“Some observers,” the report stated, “look to the ability of 
the public to buy goods at retail because of high disposable income, 
a high level of savings, and more moderate new instalment com- 
mitments as the positive forces which will in due course counter- 
act declining tendencies and bring about a renewal of expansion. 
There is no doubt that the ability to buy is there, but whether the 
willingness to spend freely will be present is subject to some doubt 
in the light of a somewhat lessened confidence in the future.” 


Concord Fund | 
Still Defensive 


The annual report to Concord 
Fund shareholders covering the 
fiscal year ended Sept. 30, 1957 
showed cash, government bonds 
and short term corporate notes at 
$6,071,000—representing 56.4% of 
the entire portfolio. This com- 
pares with a defensive position of 
60.1% as of June 30, 1957. 

Dr. Charles F. Roos, President of 
the fund, commented that the fund 
has begun to reinvest a modest 
amount of its liquid resources in 
the sharp decline which has oc- 
curred in security prices since 
June 30. These purchases, said 


Dr. Roos, have been continued 
during October, although a sub- 
stantial amount is held in liquid 
form in anticipation of further 
declines in the general level of 
security prices. 


Sales of Concord Fund for the 
fiscal year ended Sept. 30, 1957 
were $3,868,553 as compared to 
$3,966,324 reported a year earlier, 
according to W. George Potts, 
Concord Sales Director for A. C. 
Allyn & Company, Inc., of Chi- 
cago, underwriters and national 
distributors of the fund. 


As of Sept. 30, 1957, net assets 
of Concord Fund were reported 
at $10,771,434—an increase of 9% 
from the year-earlier figure. 
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No Change In Upward Trend 
Of Stock Market Prices Seen 


Despite ‘wild market gyra- 
tions,” a new look at the economic 
“fundamentals” indicates no 
change in the long-term upward 
trend of security prices, the 16,- 
500 shareholders of Managed 
Funds, Inc., were. told on” Nov. 
20. : 

Hilton H. Slayton, President, 
said that sharp fluctuations in 
both directions have brought forth 
widely conflicting opinions, “rang- 
ing all the way to the rumor that 
the dog in Sputnik is a bear in 
disguise.” 

“A number of times since the 
war, short-term influences have 
temporarily obscured basic long- 
term fundamentals,” he said. “As 
a result, the problem of investing 
today has become one of separat- 
ing the great mass of irrelevant 
detail from the essential facts and 
determining what those facts 
mean.” 


Mr. Slayton listed population 
growth, the rise in consumer in- 
come, progress and research, ‘con- 
tinuance of inflation, and anti- 
depression forces as the five 
“fundamental facts” of the long- 
term economic outlook. 


By 1960, America’s population 
should be close to 180 million 
and, by 1975, about 220 million, 
he said, adding: 

“Beginning in the early 1960's, 
the rate of formation of new 
households will rise. as today’s 
children reach the age of mar- 
riage. New households mean in- 
creased demand for homes, autos, 
appliances, goods and services’ of 
all kinds.” 

The rise in consumer income, 
he went on, Has given at least 
half of all family units take-home 
pay in excess of their basic living 
costs, compared with only 10% 
before World War II. 

Today's mass market is no long- 
er tied to the essential commodi- 
ties, he said, and consumer credit, 
though high in terms of dollars, 
represents only 22% of discre- 
tionary income, compared with 
32% in 1940. 

“There is certainly nothing here 
to suggest an imminent decline in 
the national standard of consump- 
tion,” he said. 

Pointing out that more money 
has been spent for scientific re- 
search in the last decade than in 
all the previous years of the na- 
tion’s history, .Mr. Slayton said 
each new scientific advance opens 
new fields for exploration, mak- 
ing a continued increase in -the 
importance of research “inevit- 
able.” 

He noted a probable outlay of 
about $7.3 billion for research in 
1957 and said this rate may well 
be doubled within the next 10 
years. 

The continuous developing of 
new and better products has_ had, 
and will continue to have, a tre- 
mendous impact on plant expan- 
sion, employment and consumer 
buying power,” he predicted. 

Turning to inflation, Mr. Slay- 
ton holds out little hope for a 
prolonged halt in the decline of 
purchasing power. 

One important reason is organ- 
ized labor’s persistent and suc- 
cessful demands for wage in- 
creases, a force over which the 
Federal Reserve has “no control,’ 
he continued.. 4 

“And although the government 
is genuinely concerned about in- 
flationary trends,” he said, “it 
seems unable to reduce its debt in 
periods of prosperity, yet is com- 
mitted to increase it in periods of 
depression to stimulate the econ- 
omy. : 

Mr. Slayton said the possibility 
of a serious depression has been 
“substantially reduced” by a num- 
ber of stabilizing factors, includ- 
ing high-level government spend- 
ing, old-age benefits, pension 
plans and unemployment compen- 
sation which tend to maintain 


purchasing power. Other stabiliz- 
ing elements are the Full Em- 
ployment Act of 1946, and the 
fact that business’ long - range 
plans are “no longer governed by 
transient considerations.” 


These’ established fundamentals 


- of the economy suggest that the 


100-point drop in the Dow-Jones 
Industrial Averages is not a re- 
flection of things to come, but an 
opportunity to purchase securities 
at bargain prices, Mr. Slayton 
said. 

“The fact is,” he concluded, 
“that despite the substantial eco- 
nomic advances and increases in 
values of plant, equipment and: 
new-product potentials, investors 
can today purchase stocks. at 
prices which prevailed two years 
ago.” 


Seudder Funds. _. 


Report Gains 


Scudder, Stevens & Clark Fund, 
Inc. ‘reports total net assets on 
Nov. 13, 1957 of $61,993,245, equal 
to $31.04 per share on 1,997,082 
shares outstanding. This comparés 
with total net assets a year ago 
of $72,168,704, equivalent to $37.45 
per share on 1,926,915 shares then 
outstanding. 


Scudder, Stevens & Clark Com- 
mon Fund, Inc. reports total net 
assets on Nov. 13, 1957 of $14,- 
294,579, equal to $19.94 per share 
on 717,008; shares outstanding. 
This compares with total net as- 
sets a year ago of $13,658,365, 
equivalent to $24.17 per share on 
565,196 shares then outstanding. 


Delaware Fund 
Moves Into 
Stable Stocks 


Delaware Fund has replaced 
some of its more cyclical commit- 
ments with stable consumers’ 
goods stocks, Chairman D. Moreau 
Barringer writes in his latest semi- 
monthly Directors’ Letter. 

As part of this movement, he 
reports, the fund sold the re- 
mainder of its once large holdings 
of General Motors. The sudden 
movement in the ‘““exotic fuel” 
stocks following Moscow’s hints 
on Sputnik fuel prompted the sale 
of General Tire & Rubber at what 
Mr. Barringer termed “a generous 
profit.” 

The Delaware Chairman be- 
lieves the difference between a 
disappointing 1958 and a passably 
good one lies in the hands of the 
automobile industry’s prospective 
customers. He feels that although 
it is too early to determine how 
the new models are being re- 
ceived, the comments lean toward 
the unfavorable side. He notes, 
however, that the dealers’ two 
months’ cleanup of 1957 models 
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exceeds last year’s high pressure 
results by some 90,000 sales. 

Citing the close relationship be- 
tween automobiles, steel produc- 
tion. and the country’s capital 
goods activity, Mr. Barringer rea- 
sons: “With the automobile out- 
look still less clear than it should 
become in the ensuing weeks, and 
with many capital goods stocks 
likely to become targets for tax- 
selling, a little more emphasis on 
service industries and consumers’ 
‘goods seems wise. 

“We continue to believe,” the 
Delaware executive concluded, 
“that as time goes on business 
(and eventually stock prices) will 
make new attempts at higher 
‘levels than those from which we 
have recently retreated. There- 
fore, we expect a well-selected 
list of commons to be a sounder 


investment iust now than cash or - 


its equivalent.” 
-Hare’s Ltd. 
Takes Canada 
‘Fund Sales 


National distribution of the Ca-~ 


nadian International Growth Fund 
Ltd. has been taken over by Hare’s 
Ltd., 85 Broad Street, New York 
City, S. Chadwick Reed, Vice- 
President and Director of Dealer 
Sales for Hare's Ltd., announced. 

The Canadian International 
Growth Fund, 


fund investing in growth com- 
panies whose principal -interests 
are in Canada and other countries 
of the Free World outside the 
United States. Assets of the fund 
are now more than $4.5 million. 
Directors of the fund include 
Kenneth S. Van Strum, President 


of Van Strum & Towne, Inc.; Jo- - 


seph A. Straessle, Director of 
Credit Suisse, Paul Rykens, former 
Chairman of Unilever and Thomas 
H. McKittrick, former President of 
‘The Bank for International Set- 
tlements. 
_ Canadian International Growth 
Fund is organized under Canadian 
law to accumulate and reinvest 
all earnings, operating so as ‘to 
incur minimum taxes in Canada 
and no corporate tax liability in 
the United States. 

_ Hare’s Ltd. is also the national 
distributor for InstitutionalGrowth 
Fund, Institutional Insurance 
Fund, Institutional Foundation 
Fund, Institutional Bank Fund and 
Institutional Income Fund. Total 
assets of the funds distributed by 


Hare’s Ltd: are in excess of 
$57,000,000 
Brush Slocumb Adds 
(Special to Tue Frnancrat CHRONICLE) 


SAN FRANCISCO, Calif.—Ed- 
ward L. Culin has been added to 
the staff of Brush, Slocumb & Co. 
Inc., 465 California Street. 


Joins Merrill Lynch 


(Special to Txt FinaNnciaL CHRONICLE) 
OAKLAND, Calif.— Helen C. 
Haynes is now affiliated with 
Merrill Lynch, Pierce, Fenner & 

Beane, 1319 Franklin Street. 


With F. I. du Pont Co. 


(Special to Tur Financia, CHRONICLE) 

SAN FRANCISCO, Calif.—Wil- 
liam H. Lowden has become as- 
sociated with Francis I. du Pont 
& Co., 317 Montgomery Street. 
Mr. Lowden was formerly for 
many years with Walston & Co., 
Inc. 


Joins H. H. Butterfield 


(Spevial to 7 FINANCIAL CHRONICLE) 
JACKSON. Mich. — Albert B. 
Hammond now with H. H. 
Butterfield & Co., City Bank Bldg. 


iS 


Warren Currier Opens 


LA JOLLA. Calif. — Warren 
Currier Il is engaging in a 
securities business from offices at 
5820 Bellevue Avenue. He was 
formerly with Allen & Company 
and P. W. Brooks & Co. 


which was or- |. 
ganized in June, 1956 is a mutual: ~ ~*~ 
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Tri-Con Stability Illustrated 


Investors who have sought the advantages of diversification 
and professional management provided by closed-end investment 


company shares have also had the 


advantage of favorable market 


performance in this year of mixed stock trends if their holdings 


were in shares of Tri-Continental 
The common stock of Tri-Con 


Corp. 
tinental, the nation’s largest di- 


versified closed-end investment company, at 2742 on Nov. 11, was 
priced 14 above the 2714 at the start of the year. This was in sharp 


contrast witn a loss of an average 
leaders.. 


19% for 15 “blue chip” market 


As*compared with the Tri-Continental showing, the Dow-Jones 
averages showed that in the same period industrials were down 


13%, rails —29%, utilities —5%, a 


nd the 65 stocks —16%. 


A table comparing Tri-Continental common’s market per- 
formance with that of the 15 “blue chips” and the Dow-Jones 


averages follow: 


~~ Tri-Continental common -_.-- 
EE ENS eins wie ae naare 
American Gas 
Continental Oil* 
du Pont 
Eastern’ Air Lines_-_-__-_~.-~- 
~ General: Electric 
* Goodrich 
~ International Paper 
Kennecott Paper 
~ National Lead 
Southern Railway 
Standard Oil (New Jersey) 
U. S. Steel 
~ Union Carbide 
Union Pacific 


—— ee ewww ee 
ee 


Average 15 leaders_-_--_- 
Dow-Jones Industrials -_-__- 
Dow-Jones Rails 


_Dow-Jones Utilities 
Dow-Jones 65 


*Adjusted for steck split. 








13/31/56 11/11/57 % Change 
2714 Io + 1% 
9215 6624 —23% 
3714 3434 — 7% 
62745 4434 —29% 

192%, 172% —10% 
4934 3234 —35% 
60 V4 5934 — 1 %o 
7334 607s —17% 

105 8614 —18% 

12755 85 —33% 

11042 965, —13% 
443, 32 —18% 
5834 4834 —17% 
731 541g —26% 

11534 9214 —20% 
30% 25 —17% 

PES Sales: 0 5 r R aae aPe —19% 

499.47 434.94 —13% 

152.23 107.48 —29% 
68.54 64.84 — 5% 

174.09 146.86 —16% 


The favorable market performance of Tri-Continental com- 
mon, it is said, so far this year reflects (1) an increase in public 
interest in the investment company’s shares, (2) continued invest- 
ment of substantial sums by British and Scottish investors, and 
(3). growing interest in the shares on the part of pension funds 


and trust companies. 


| kavesior Loyalty | Pays Of, 


.«- Rukeyser Maintains 


Economist, urging maintenance 
view, declares expectation of 


of the long range investment 
successfully catching market 


swings represents a victimizing delusion. Advocates Dollar 
Averaging technique for constructive fruitful results. 


While constancy in love and 
marriage has long been heralded 
by poets, the financial meister- 
singers in Wall Street have failed 
to create pub- 
lic apprecia- 
tion of ‘the 
fact that: in- 
vestor loyalty 
also pays off. 

This view 
was expressed 
in Springfield, 
Mass., Nov. 6 
by -Merryle 
Stanley 
Rukeyser, 
economist, 
newspaper 
columnist, and 
business con- 
sultant. 

“Fickleness in finance,” Mr. 
Rukeyser declared, “does less for 
the investor than for the broker 
who earns commissions and for 
the taxing agencies which place 
imposts on transactions. In grow- 
ing and dynamic America, it has 
been prudent to take the long- 
range investment view and retain 
positions of ownership in out- 
standing, seasoned and well man- 
aged corporations.” 





Merryle S. 


Rukeyser 


A. Sucker’s Delusion 

“While the sucker is victimized 
by the>-delusion. that he will be 
lucky enough to buy at the bottom 
and sell at the top, experience 
shows that those who more mod- 
estly add to their holdings of su- 
perior securities by the practice 
of monthly dollar averaging may 
expect better practical results. 
Dollar averaging is based on the 
discipline of making precisely the 
same monetary deposits for ac- 
quiring a selected list of securities 
irrespective of thé current emo- 


tional waves of optimism or pes- 
simism. This system achieves a 
satisfactory average cost through 
the impact of enlarging the buying 
power of the monthly deposits in 
depressed markets and, conversely, 
automatically shrinking purchas- 
ing power of such investment 
booms in inflated and overex- 
ploited markets. 

“If initial selections are astutely 
made the investor participates in 
national growth and from the 
compound interest effect that well 
managed companies retain a third 


. to a half of year’s earnings and 
| reinvest them in the business for 
the benefit of stockholders. 


“Obviously financial constancy 
and loyalty of investors to the 
companies of which they are part 
owners should be contingent on 
affirmative evidence in periodical 
corporate financial reports that 
the enterprise continues to be well 
managed, and through research is 
keeping abreast of technological 
change. Intelligent adherence to 
a program does not mean falling 
asleep and failing to keep in- 
formed as to whether management 
is holding its own jn a competitive 
situation. 

The Tax Inroad 

“The capital gains tax on dollar 
increases in market valuations of 
shares make in and out trading 
less attractive. Long-term gains 
are taxed at a ceiling of 25%, and, 
unless there are fundamental rea- 
sons for changing the form in 
which capital is invested, the real- 
ized sale because of the tax factor 
tends to deplete an individual’s 
capital. The capital gains tax dis- 
torts markets, and causes even in 
and out traders to behave differ- 
ently than they would except for 
the tax. The net effect of the 


capital gains tax is to cause specu- 


Western Maryland Railway 


Earnings of Western Maryland 
Railway in the first 10 months of 
this year actually registered an 
micrease over those of the like 
period of 1956. This was a better 
showing than reported by the other 
roads in the Allegheny District 
and equaled the performance of 
almost any other carrier in the 


country. Few roads have regis- th 


tered gains over 1956. 


For the first 10 months of this 
year, Western Maryland reported 
a net income of $7,457,000 as com- 
pared with a net income of $6,- 
503,000 in the corresponding pe- 
riod of last year. This was equal 
after taxes, charges and preferred 
dividend requirements to $10.51 a 
common snare against $7.96 a 
share in the comparable period a 
year ago. 

The railroad has completed ar- 
rangements to prepay the final in- 
stallment of $1,500,000 on short- 
term bank loans due Dec. 26. The 
loan originally was for $4,500,000 
and was obtained in December, 
1955 in connection with refinanc- 
ing to provide for the payment of 
all dividend arrears on the 7% 
preferred stock. The payment of 
this bank loan now lifts all re- 
strictions on the payment of com- 
mon dividend and, for the first 
time, it is expected the board 
of directors will consider such ac- 
tion before the end of the year. It 
is likely that either a lump sum 
year-end payment will be made 
of the common placed on a quar- 
terly basis for 1958. Dividends on 
the second preferred stock were 
begun in 1956. 

The capitalization of the Western 
Maryland is fairly small. Funded 
debt at the end of last year 
amounted to $78,340,992, including 
equipment trust obligations of 
$33,721,092. The 7% first pre- 
ferred stock, through the recapi- 
talization plan, has been reduced 
to only 8,332 ($100 par) non-re- 
deemable shares. There are 169,- 
088 ($30 par) $1.50 cumulative 
preferred shares which are re- 
deemable at $30 a share and of 
which the Baltimore & Ohio RR. 
owtis 167,127 shares. The $4 non- 
cumulative 2nd preferred shares 
($100 par) and redeemable at par 
are convertible into one share 
of common stock. Of the 61.290 
shares of this issue outstanding, 
the B. & O. owns 8,000 shares. The 
common stock consists of 660,908 
no-par shares of which the B. & O. 
owns 214,746 shares. 

Carloadings in November have 
been runping under those of the 
like 1956 month, For the week 
ended Nov. 9, cars on line and 
received from connection 
amounted to 11.859 cars as com- 
pared with 14,207 cars loaded in 
the like week of last year. How- 
ever, even if traffic as anticipated 
should run under those of a year 
ago in the final weeks of the year, 
it is believed that for the full 
year net income per share should 
approximate the $10.22 a share 
reported for the full year of 1956. 


lative prices of shares to exagger- 
ate the rise during a boom, and 
the decline during a corrective 
break.” 

Mr. Rukeyser, who is author of 
“Financial Security in a Changing 
World” and five other books on 
investment, pointed out the in- 
vestor has utter freedom of choice, 
and is not compelled to remain 
with marketable shares any longer 
than he desires. The speaker stated 
that no formal divorce proceed- 
ings are required for separation 
of an individual from the role of 
stockholder in a company. Like 
an Arab monarch, Mr. Rukeyser 
said, the invester can end the re- 
lationship at will without any 
formalities. 


Western Maryland is highly de- 
pendent on the movement of bi- 
tuminous coal and this commodity 
has held up well in. comparison 
with the other classifica- 
tions. Traffic also been im- 
proved by development of the 
Port ef Baltimore and adjacent 
territory and also by. a drive on 

e part of management for 
greater industrialization of the 
territory served. 

As of Sept. 30, 1957, cash ag- 
gregated $5,190,563, 
cash investments $1, and 
special deposits $1,388,473. This 
compares with cash of $5,554,080, 
temporary cash investments of 
$497,779 and special deposits of 
$1,706,570, at the end of the like 
1956 period. Netcurrent assets 
(current assets less current lia- 
bilities) on Sept. 30 were $12,849,- 
827 against $10,983,041 on the cor- 
responding 1956 date. 


First California Adds 
(Special to Tue Finanotat, CHRONICLE) 
SAN FRANCISCO, Calif. — 
Richard T. Hussey is now ili- 
ated with First California m- 
pany, 300 Montgomery Street, 
members of the Pacific Coast 
Stock Exchange. 


M. R. Zeller Opens 


ROCKAWAY PARK, N. Y.— 
Milton Zeller has formed M. R. 
Zeller Co. with offices at 122-20 
Qcean Promenade to conduct a 
securities business, 


Murray Opens Branch 


PITTSBURGH, Pa. — Murray 
and Company has opened a branch 
office at 933 Penn Avenue under 
a cpr: of Robert Lut- 
trell. 


Whitney Co. Branch 


RICHMOND, Va.— Whitney & 
Company Inc. has opened a branch 
at 5 North Sixth Street under the 
direction of Mrs. Geraldine K. 
Glenn. 


Now Lifeco Inc. 


EAST SYRACUSE, N. Y.—The 
firm name of Hyde, Di Marco & 
Leveen, 2025 Teall Avenue, has 
been changed to Lifeeo, Inc. 


Now Metropoltan Inv. 


ST. LOUIS, Mo.—Phe firm name 
of Marlo Investments, 939 Oak- 
ridge Avenue, has been changed 
to Metropolitan Investors. 
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_ Continued from first page 


Flexible Bank Reserves 
And Sustained Prosperity 


these tools is the power to change 
the amounts of reserves that 
banks must legally carry against 
their deposits. Next, I shall ex- 
amine critically the present sys- 
tem of legal reserve requirements 
established by the Federal Re- 
serve Act, in the light of the eco- 
nomic function that reserves per- 
form today. We shall then be in 
a position to appraise proposals 
for reforming the system, made by 
the American Bankers Association. 
Finally, I shall advance some al- 
ternative reform proposals for 
consideration, arising out of re- 
search we have been carrying on 
in the Graduate School of Busi- 
ness Administration at UCLA. 


Our Economic Goal 


The economic goal of the Amer- 
ican people is full employment 
and full production, without in- 
flation, in a free economy. We 
seek to avoid unemployment and 
Joss of production; to prevent in- 
flation and the depreciation of the 
dollar; and to let individual busi- 
messes and consumers rather than 
governmental officials make deci- 
sions regarding prices, production, 
investment, and consumption. The 
problem is to achieve all three of 
these conditions at the same time, 
The Employment Act of 1946, 
passed by overwhelming majori- 
ties of both parties in the Con- 
press, requires the Federal Gov- 
ernment to use all of its power 
and influence to achieve this end. 

The three elements of our eco- 
nomic goal have not always re- 
ceived the same emphasis. Before 
World War II, Americans were 
most concerned about putting idle 
men and idle factories to work. 
Immediately after World War II, 
the removal of government con- 
trols over wages, prices, inven- 
tories, and production, appeared 
most urgent. Within the past two 
years, emphasis has shifted to the 
need to avoid a creeping infla- 
tion of the price level. In the 
future, emphasis may again shift. 
Yet, the American people will 
never willingly sacrifice any one 
element to attain another. We in- 
tend to achieve all three objec- 
tives at the same time, and to 
operate an economy in which high 
employment is compatible with 


individual freedom and a stable 
dollar. 


Monetary Policies—The Key 

Regulator of a Free Economy 

There can be no question that 
monetary policies represent the 
keystone of any effort by the 
central government of a _ free 
economy to maintain a steady 
pace of economic growth with a 
stable price level. This is so be- 
cause of the great power, the im- 
personality, and the generality 
with which monetary controls af- 
fect peoples’ behavior. Federal 
Reserve actions to increase the 
quentity of money (currency and 
checking accounts in banks) rela- 
tive to the physical volume of 
production tend to expand de- 
mand and to raise the prices of 
goods and services. Federal Re- 
serve actions to restrict the supply 
of money and credit, relative to 
the supply of goods and services 
coming into the nation’s markets, 
tend to reduce demand and to 
hold down prices. These mone- 
tary and credit controls operate 
impersonally. There is no gov- 
ernmental interference with the 
detaiis of private business, which 
is so irksome and inefficient in a 
free economy. Specific pricing, 
production, buying, and selling 
decisions are made by individuals 
operating in open markets. 


Monetarv policies are also gen- 
eral in their operation, rather than 
selective and discriminatory. As 
we have only recently seen, de- 
termined actions by government 
to tighten the money supply and 
to make credit costlier and harder 
to get can put a powerful break 
on an inflationary boom. They 
reduce the rate of spending by 
businesses, consumers, and state 
and local governments. They can 
greatly moderate a general rise 
in prices. Whether they can suc- 
ceed in slowing the rise of wage 
costs sufficiently to bring price 
inflation to a halt, without a busi- 
ness recession, is a vital question. 
We do not yet know the answer to 
this question. 

While monetary policy is the 
key regulator of a free economy, 
it is not ell-powerfvl. If wage- 
costs (including fringe benefits) 
do keep rising faster than the 
productivity of labor in the face 
of credit restrictions imposed by 
the Federal Reserve authorities to 
keep the price level stable, a 
general business recession may 
emerge because profits are 
squeezed too severely. The alter- 
native course open to the Federal 
Reserve authorities, in this situa- 
tion, is to permit the supply of 
credit to increase enough to fi- 
nance full-emplovment and full 
production at a higher price level. 
Thus, it may not be possible to 
reconcile the objectives of full 
employment and a stable price 
level. without imposing direct 
government controls of wages and 
prices, which we all wish to avoid. 

I believe that this possible 
dilemma of monetary policy can 
be resolved by reforms in U. S. 
economic policies that would 
make our economy more infla- 
tion-vesistent. We should not ex- 
pect mevetary regulation by itself 
to bring the millennium. It would 
be a digression fully to discuss 
these reforms. May I simply 
enumerate subiects that deserve 
careful study if we are to fortify 
monetary policy in its effort to 
maintain prosverity without a de- 
preciating dollar. 

Clearly, we need to have a Fed- 
eral fiscal policy which adjusts 
taxes and government spending in 
wavs that support Federal Reserve 
policy. We need a foreign trade 
policy which does not, through 
tariffs and quotas on foreign 
products, tend to raise the domes- 
tic price level. We need an agri- 
cultural policy which does not 
keep the prices of farm products 
at uneconomically high levels. We 
need to reconsider our stockpiling 
program, which has helped to 
keen up the prices of certain basic 
metals and materials. We should 
ccnsider the applicetion of our 
anti-monopoly laws to labor 
unions and other private economic 
activities now exempt, in the in- 
terest of making the price system 
more flexible and the mobility of 
resources more rapid. If we have 
a highly competitive economy of 
flexible prices and mobile re- 
sources, then an intelligent use of 
sharp monetary tools — supported 
by wise Federal taxation and 
spending policies—can be relied 
upen to achieve our economic 


goal. 
the instru~™ents 


How can of 
regulation be 


monetarv made 


more efficient? 


Sharpening the Tools of Monetary 
Regulation 

Three major tools of general 
monetary regulation are available 
to the Federal Reserve System. 
First, the power to change, up- 
ward or downward, the percent- 
ages of their deposits that com- 
mercial banks are legally required 
to maintain as cash reserves. Sec- 
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ondly, the power to change the 
rates at which the Federal Re- 
serve banks will discount col- 
lateral offered by commercial 
banks that need additional cash. 
Third, the power to purchase or 
sell government securities in the 
open market, with the effect of 
either releasing or absorbing 
available liquid funds. 

Since a poiicy ot active mone- 
tary restraint was initiated by the 
Federal Reserve System in 1955, 
searching questions have been 
raised about the equity and the 
adequacy of these tools. Indeed, 
the need for modernizing the 
whole structure of financial, con- 
trol has been urged by- many re- 
sponsible persons. The Federal 
Reserve System has been sub- 
stantially unchanged during the 
past quarter-century. During this 
time, startling alterations have 
taken place in the U. S. economy 
and in the financial institutions of 
our country. There have been 
profound changes in the economic 
environment of banking, includ- 
ing a surging growth in the size 
of the U. S. economy, a larger 
role for government, a leveling- 
up of consumer’s wealth and in- 
come, and the suburbanization of 
cities. We have seen the emer- 
gence of deposit insurance, a great 
growth of branch banking, the 
burgeoning of life insurance com- 
panies, the development of the 
savings and loan association, and 
the rise of specialized consumer 
credit institutions, to mention 
only a few. 

Do all segments of our contem- 
porary financial’ system respond 
as rapidly and fully as necessary 
to present monetary controls? Do 
current controls operete inequit- 
ably, putting home builders, mu- 
nicipalities, and small businesses 
in an unfairly tight pinch under 
a policy of monetary restraint? 
Does the country need selective 
controls of home mortgage and 
consumer credit as well as of 
stock market credit, at least on 
a standby basis? What is the 
proper rate of SBA, FHA, VA and 
other Federal lending and loan 
insuring agencies, and how can 
we better coordinate their credit 
activities with those of private 
institutions? 

It is impossible to answer these 
difficult questions here. I raise 
them only to emphasize the need 
for a thorough study of all aspects 
of the U. S. financial system by a 
National Monetary and Credit 
Commission, such as was proposed 
by President Eisenhower last 
year. This is a long-range task 
for a distinguished group of ex- 
perts, having the time and the 
training to deal with these prob- 
lems fundamentally and obhiec- 
tively. it is not a task for a Con- 
gressional committee, which must 
perforce meet briefly under the 
spotlight of publicity. Both the 
commercial banking industry and 
the U. S. economy would, in my 
opinion. sin much from the rec- 
ommendations of such a Commis- 
sion. 


The Economic Function of 
Bank Reserves 

It is in connection with the need 
to sharpen the tools of monetary 
regulation that we should ap- 
praise our present legal reserve 
system. The first question one 
naturally asks is: What is the eco- 
nomic function of a legal reserve 
requirement? 

In the older theory and practice 
of American commercial banking, 
the “liquidity concept” of reserves 
prevailed. Because most bank lia- 
bilities are payable on demand, or 
nearly so, and the ability of an 
individual bank to meet the de- 
mands of depositors depends on 
its cash or liquidity, the main 
function of a legal reserve re- 
quirement was thought to be that 
of enforcing a bank to maintain 
a certain minimum proportion of 
its assets 


in the form of cash. 


However, the “liquidity concept” 
of legal reserves is no longer ap- 
plicable. The Federal Reserve 
banks provide liguidity to a mem- 
ber bank, when there is pressure 
by its depositors to withdraw 
funds, by permitting it to discount 
or borrow against any “eligible 
assets” in its portfolios. 

The primary function of a legal 
reserve requirement today is, 
therefore, to give the monetary 
authorities control of the aggre- 
gate volume of bank credit. The 
legal reserve requirement pro- 
vides the monetary authority with 
a basic means by which it can in- 
fluence the “free reserves” and 
thereby the volume of loans and 
investments made by member 
banks, and the amount of deposits 
available to the public for ex- 
penditure. Of course, the Federal 
Reserve authorities also determine 
the amount of “free” reserves 
available to member banks by 
their open market and discount 
operations, 

From the point of view of an 
individual bank, the cash reserve 
it is required to keep with its 
Federal Reserve bank represents 
non-earning assets — funds which 
cannot be loaned or invested and 
made to earn an income. The 
legal reserve requirement thus 
represents a kind of tax upon the 
earning power of an individual 
bank, levied to support the neces- 
sary powers of monetary control 
by the Federal Reserve System. 
What determines the amount of 
“tax” that an individual bank 
should pay? The logical answer 
is that this “tax” should be pro- 
portional to the share of the bank 
in the total demand for the gross 
national product: That is, a bank’s 
reserve requirement should be 
proportional to the expenditures 
made by its depositors on the final 
products of the economy in rela- 
tion to all such expenditures. For 
this reason, the amount of debits 
against the demand deposits of a 
bank appears to provide the most 
rational measure of its legal re- 
serve. If we consider debits in 
relation to the bank’s demand de- 
posit balances, the annual turn- 
over of demand deposits is the 
proper measure of its legal re- 
serve requirement. Banks whose 
demand deposits turn over rapidly 
should logically be required to 
carry a higher reserve, per dollar 
of demand deposit baiances, than 
banks with a low deposit turn- 
over. (I shall not state here the 
reasons why debits for different 
purposes should not be treated 
the same.) 


Faults of th* Present Reserve 
System 

The present legal reserve sys- 
tem classifies member banks of 
the Federal Reserve System into 
three groups, according to 
whether they are located in cen- 
tral reserve cities (New York and 
Chicago), reserve cities (of which 
there are 48 designated at pres- 
ent), or so-called “country” ter- 
ritorv. This tripartite geographi- 
cal classification dates back to the 
National Bank Act of 1863. Pres- 
ent leval reserve ratios are 12, 18, 
and 20% against demand deposits 
of country, reserve city, and cen- 
tral reserve city banks respec- 
tively. Savings and time deposits 
carry a legal reserve requirement 
of 5% vniformly. Anw bank, larze 
or small, whatever its clientele. 
is required to maintain the stated 
proportion of its deposits as a 
legal reserve, depending only 
upon location. 

This system has been so mani- 
festly inequitable, especially in its 
application to small banks in sub- 
urban areas of central reserve or 
reserve cities, that the Board of 
Governors has exercised powers 
granted it by the law to designate 
so-called “outlying districts” of 
large cities, to banks within which 
is granted the privilege of main- 
taining lower reserves. At the 
end of 1956, some 144 member 


banks had been authorized to 
maintain lower reserve require- 
ments because they were located 
in “outlying districts.” Neverthe- 
less, the present system continues 
to be inequitable and arbitrary in 
its application, particularly to 
small banks located in large urban 
centers, and to the branches of 
branch banking institutions. Each 
branch is required to maintain the 
same legal reserve ratio that ap- 
plies to the head office of the 
system, even though many. of 
these branches are in suburban 
towns and country villages, and 
compete with loeak unit banks 
privileged to operate with a much 
lower legal reserve ratio. 

We have conducted research in 
the Gradvate Schook of Business 
Administration at UCLA, designed 
to find the relationship between 
the size and location of individual 
banking offices, on. the one hand, 
and the composition and turnover 
of their demand. deposits, on the 
other hand. While our studies are 
not yet complete, they rather 
clearly indicate that there is a 
significant positive correlation be- 
tween the size of a bankine estab- 
lishment (measured in its total 
deposit balances) and the annual 
rate of turnover of its demand 
deposits. Accordingly, we con- 
clude that a much more efficient 
system of legal reserve require- 
ments, from the standpoint of 
monetary control, could be con- 
structed by classifying individual 
banking offices either according 
to their annual turnover of de- 
mand deposits; or, if this is not 
feasible because of the difficulty 
of obtaining reliable- figures in 
bank debits, on a basis of their 
size (in total deposits). Either 
basis would be superior to geo- 
graphic location. I emphasize that 
we are concerned with the deposit 
turnover and the size of individual 
banking offices — that is, unit 
banks or single branches of 
branch banks and not with 
banking corporations. 

The system of reserve require- 
ments obviously should be one 
that will effectuate the monetary 
policy of the Federal Reserve 
Board. Suppose the Board desires 
to stimulate the economy by an 
“easy money” policy, including a 
reduction in legal reserve ratios. 
Then the system should reduce 
the legal reserve requirements of 
individual banks in amounts pro- 
portional to their ability to ex- 
ynand public expenditures through 
increases in their loans and in- 
vestments and devosits. Suppose, 
on the other hand. the Board in- 
tends to curb inflationary demand 
by a policy of active monetary 
restraint, including raising legal 
reserve ratios. Then the system 
of legal reserve requirements 
should operate to- contract the 
loans, investments and deposits of 
individual banks in amounts pro- 
portional to their contributions to 
inflationary demand. As I have 
shown, either annual turnover of 
demand deposits or size of bank- 
ing office, is a much more accu- 
rate gauge of a. bank’s influence 
on demand, per doilar of deposit 


balances held, then is its geo- 
graphical Location. Therefore, 
they would provide much more 
efficient systems for monetary 
control purposes. Moreover, they 
would improve the effectiveness 
of Federal Reserve discount and 
open market operations in con- 
trolling eggregate demand, for 
any given level of legal reserve 
ratios. And, for reasons that could 
be developed if time permitted, 
they would also tend to increase 
the efficiency of bank manage- 
ment. 


Reforms Proposed by the 
American Bankers 
Association 

The inefficiency and inequity of 
the present legal reserve system 
has not escaped the attention of 
thoughtful bankers, economists, 
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and the Congress. Many proposals 
to reform the system have been 
made over the years. Because of 
their recency, authoritative na- 
ture, and comprehensiveness, I 
shall mention only the proposals 
made by the Economic Policy 
Commission of the American 
Bankers Association early this 
year.! 

‘The essential features of the 
ABA plan are these: 


First, gradually reduce reserve 
requirements for demand deposits 
to 10%. 

Secondly, apply a 10% require- 
ment uniformly to the demand 
deposits -of all member banks, 
eliminating geographical differ- 
ences. 

Third, authorize the Federal 
Reserve authorities to vary the 
reserve requirements for demand 
deposits within a range of 8 to 
12%. 

Fourth, gradually reduce the 
reserve requirement for time de- 
posits from the present 5% to 2%. 

Fifth, permit banks to include 
their vault cash in legal reserves. 

May I comment on some fea- 
tures of these ABA proposals. 

The ABA proposes to cut re- 
serve requirements against de- 
mand deposits from 20, 18 and 
12%, respectively, to a uniform 
10% itor all banks. Because our 
economy is operating at a high 
level and it would obviously be 
improper to reduce the legal re- 
serve requirements of banks at 
present, the ABA proposes to 
make the reduction at such time 
as it would be helpful to the econ- 
omy. The important issue is not 
whether the right legal reserve 
ratio for all banks is 10, 15 or 
20%. The vital question is 
whether any wniform ratio should 
be applied to the demand deposits 
of all banks, irrespective of the 
activity of their demand deposits 
on their size. Our studies indicate 
that a «uniform reserve ratio 
would be less equitable and ef- 
ficient than a classification of 
banks according either to size or 
the average annual turnover of 
demand deposits. In general, the 
demand deposits of larger banks 
turn over somewhat more rapidly 
than do the deposits of smaller 
banks. But the difference between 
these rates of deposit turnover is 
not nearly as great as the present 
67% difference between a 12% 
reserve ratio for country banks 
and a 20% ratio for central re- 
serve city banks. We find grounds 
for a legal reserve ratio only 
about 30% higher for the largest 
banks than for the smallest banks. 
Conseauently, we agree with the 
ABA study that the present dif- 
ferentials in legal reserve ratios 
are too large: but we do not find 
economic justification for moving 
all the way to a uniform reserve 
ratio as the ABA recommends. 

Our studies do support the ABA 
recommendation that the legal 
reserve ratio for savings deposits 

be, gradually reduced from 5% to 
2%. In banks of all kinds and 
in cities of all sizes, savings de- 
posits appear to turn over on the 
average only about once every 
two years. Compared with de- 
mand deposits, they finance very 
little buying of the product of 
the economy, dollar for dollar. 
The reserve ratio for time and 
savings deposits should be con- 
siderably lower, in relation to that 
for demand deposits than it is at 
the present time. 

The ABA _ recommends that 
banks be permitted to include 
vault cash in their legal reserves. 
We find strong theoretical and 
practical. support for this pro- 
posal. Country banks character- 
istically carry larger amounts of 
vanlt cash in proportion to their 





1 See A Plan for Member Bank Reserve 


Requirements. 
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deposits than do banks in re- 
serve or central reserve cities. The 
inclusion of vault cash in re- 
serves would therefore soften the 
impact upon country banks of a 
reserve system based upon de- 
posit activity or size of banking 
office. 

May I now recapitulate the 
most significant conclusions we 
have reached in this examination 
of the relationship between the 
legal reserve requirements of the 
commercial banking system and 
the sustained prosperity of our 
economy. 

First, because monetary controls 
are the key instrumentality for 
regulating the growth of a free 
economy and achieving full em- 
ployment without inflation, com- 
mercial bankers must expect a 
highly flexible monetary policy in 
the future, including changes ijn 
legal reserve ratios. They will 
probably be obliged to live with 
investment portfolios and interest 
rates fluctuating more rapidly 
ian in the past. 


Secondly, changes in the pres- 
ent legal reserve system can best 
be considered in the broader con- 
text of reforms in the monetary 
and credit structure of the econ- 
omy and the means of controlling 
it. There is urgent need for the 
appointment of a National Mone- 
tary and Credit Commission to 
begin a searching study of these 
matters at an early date. 


Thirdly, the present legal re- 
serve system works against effi- 
cient management of commercial 
banks and against efficient regu- 
lation of our economy by the 
monetary authorities. In general, 
it penalizes small unit banks lo- 
cated in large cities, and suburban 
or country branches of banks 
whose head offices are in large 
cities. 

Fourthly, a more equitable and 
efficient legal reserve system 
could be based either on the an- 
nual turnover cf demand deposits, 
or on the size of a banking office, 
rather than on geographical lo- 
cation. A difference of about one- 
third between the ratios applied 
to demand deposits of the top and 
the bottom classes of banking of- 
fices would be appropriate, and a 
very substantial reduction should 
be made in the reserve ratio for 
time and savings deposits. 

Fifth, until legislation is passed 
to establish a more efficent legal 
reserve system, the Board of Gov- 
ernors might well exercise its ad- 
ministrative powers to improve 
the operation of the present sys- 
tem. Thus, the Board should 
gradually reduce the differences 
between the reserve ratios applied 
to demand deposits of central re- 
serve city, reserve city and coun- 
try banks; it should reclassify 
cities to reflect the contemporary 
distribution of population: and it 
might well designate additional 
“outlying districts” of large cities 
and permit banking offices within 
them to carry the same reserves 
as country banks. 

The VU. S. economy today has 
great fundamental strength. Our 
system of private enterprises com- 
peting in open markets has es- 
tablished a record of widely- 
shared economic progress 
uneaualled anywhere in the 
world. The commerical banking 
system has vlayed a leading role 
in this achievement. We are 
justified in taking satisfaction 
from the record. Yet. let us keep 
our minds oven to onnortunities 
for improving the nation’s eco- 
nomic performance in the future. 
Alwavs conserving what is good 
in the financial svstem. let us be 
ready to incorvorate changes that 
will enable it to score an even 
better record! 


Joins Demnsev Teoeler 
(Special to Tur Prnancrat Curonicie) 
LOS ANGFLFS. Calif. — Musa 
L. Miller has become associated 
with Demnsev-Teveler & Co., 210 
West Sevent’ Street. He was for- 
merly with Shaw, Bayliss & Co. 
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Continued from page 4 
Achieving Policies for Neither 
Inflation Nor Recession 


highest for that month since Sep- 
tember 1933. 

Business is “spotty” in many 
key lines such as automobiles and 
steel production. Employment is 
down and unemployment is on 
the increase. 


Cut backs in defense spending 
have occurred and have brought 
unfavorable business in many 
fields, such as electronics, the 
aeronautical industry, and ma- 
chine tools where new orders 
booked in September were one- 
third the value of those the same 
month a year ago. 

Washington, in making an at- 
tempt to keep within the present 
Federal $275 billion debt limit by 
cutting back defense spending, 
has created unemployment among 
defense plant workers from Long 
Island of Los Angeles. 


Many economists and business- 
men have expressed concern over 
the direction our economy has 
been heading. 

Professor Sumner Slichter, of 
Harvard University, a _ leading 
economist who has often defended 
the Federal Reserve System, now 
feels that the tight money policy 
is being greatly overdone and is 
largely responsible for the “stag- 
nation of the economy.” 

On the other hand, Alfred 
Hayes, President of the Federal 
Reserve Bank of New York, in a 
recent speech while admitting 
that a pause in industrial activity 
had occurred nevertheless stated 
“It would be a great mistake to 
relax credit restraint just as we 
have some hope of achieving the 
price stability that we have sought 
so ardently.” 


long-term borrowing continues to 
exceed the supply of funds it be- 
comes increasingly necessary for 
governmental units to compete on 
a straight return basis with the 
more attractive yields of corpo- 
rate issues. This has happened and 
yields on municipal bonds have 
gone up substantially. The burden 
of today’s high municipal bond 
interest rates will be carried by 
the citizens of New York State for _ 
the next 20 to 30 years. 

New York State school district 
bond interest rates are now at a 
level 4%. Some 1% higher yield 
than just 18 months ago. This in- 
crease has added some $30 million 
to the interest cost over the next 
30 years of school district bor- 
rowings for the coming year, or 
some 15% to the $200 million to 
be borrowed by school districts 
in the next 12 months. 

I believe there is ample justifi- 
cation for Federal consideration 
of the problem of local govern- 
ment financing separately from 
other monetary policy considera~ 
tions in periods of tight money. 
Certainly, a fundamental issue of 
public policy is involved. Should 
the benefits of new schools, new 
‘roads, new hospitals be denied to 
us simply because public borrow- 
ers are at a competitive disad- 
vantage?) Shouid’ not steps be 
taken to make it easier to secure 
funds for these purposes in ad- 
verse credit times? 

I believe a similar argument 
could be made for housing as a 
socially necessary program. A 
person must take into account 
his total mortgage in determining 
whether he could afford a home. 
A 1% increase in interest rates 
increases this cost by 10%. The 
only recourse he has is to re- 
finance when rates ease. But such 
a device is little known to most 
purchasers of homes. 

The same problem confronts the 
person who is trying to decide 
whether to build a large apart- 
ment building. His rentals must 
reflect high interest costs plus 
other costs and an adequate prof- 
it. That being the case, an in- 
crease in interest cost is reflected 
in higher rents. This, of course, 
assumes that the builder has been 
able to obtain the financing. 

It is likely that we shall be 
faced time and time again in fu- 
ture years with periods when 
credit restraint becomes neces- 
sary. Steps should be taken now 
to put into operation a program 
of qualitative controls that assure 
the continuance of credit to so- 
cially necessary programs at rea- 
sonable interest rates. 


erally known. In addition, some 
borrowers, notably well-estab- 
lished business firms, continue to 
secure funds with relative ease 
since they are able to pass on the 
higher interest costs to the con- 
sumer and to the government by 
means of corporate tax deduc- 
tions. 


As chief fiscal officer of the 
State of New York, I have been 
primarily concerned with the ef- 
fect of tight money on state, city, 
school district and other munici- 
pal borrowing. 


At present I am faced with 
some $1.6 billion in State obliga- 
tions which have been authorized 
and are to be issued. This in- 
cludes $500 million for our high- 
way program, $511 million for 
public housing, $250 million for 
the State University, and $326 
million for Mental Health Hos- 
pital construction, and $30 million 
for grade crossing elimination 
bonds. In addition, some $50 mil- 
lion in State-guaranteed Thruway 
bonds remain to be sold. These 
bonds must be sold at reasonable 
interest rates. If not, we will im- 
pose an unnecessary addition to 
the tax burdens now carried by 
our citizens. 

As Comptroller, I also have 
responsibility over the fiscal af- 
fairs of almost all of the local 
units of government in the State 
—some 7,000 in total. In the per- 
formance of this duty, my office 
gathers a great variety of fiscal 
data and maintains close contact 
with local officials and the fi- 
nancial community. Facts reported 
to us make it clear to me that the 
scarcity and high cost of credi 
is creating an undue hardship. To 
me this constitutes one of th: 
most challenging problems faced 
by public fiscal officers. 


The combined effects of sub- 
urbanization and population 
growth have increased the de- 
mand for capital outlays on the 
part of local units of government. 


Questions Reliance on One 
Symptom 

The continued reliance on price 
indexes has brought a new con- 
cept to economic stability. It now 
seems that the most important 
goal of public economic policy is 
to keep prices from rising. I say 
we must, in deciding on the 
course of our credit policy, con- 
sider the fact that unemployment 
is increasing, as is business fail- 
ures; industrial production and 
home construction are down and 
municipalities are under a hard- 
ship to build needed facilities. 

Yet even the goal of price sta- 
bilization has not been fully real- 
ized—consumer prices continue to 
rise. If price levels become the 
sole guide to public policy then 
we are in for a continued period 
of restraint. 

I think the time is at hand for 
the Reserve to again weigh all of 
the factors. If business activity 
declines faster than they expect 
then a reversal of credit policy 
might be too late to spark an up- 
turn. 

I am sure no one favors infla- 
tion—but neither should we con- 
done policies which will invite 
unemployment and recession, 


Unprecedented Demand 


Community after community 
throughout New York is faced 
with an unprecedented need for 
schools, for health facilities, for 
water supply and sewage dis- 
posal systems, and for hospitals 
and for highways. These projects 
must be built now. It is estimated 
that during the next three years 
school districts in New York State 
will borrow $700 to $800 million 
to build necessary schools. 


While all segments of our econ- 
omy are affected by the scarcity 
and the high cost of credit, the 
degree of pressure is perhaps 
greatest on the municipal bond 
market. Because of the tax- 
exempt feature, interest in mu- 
nicipal issues has centered on a 
limited group of investors—those 
subject to high Federal tax rates 
a. w commercial banks. 

Commercial banks which are 
normally an important source of 
funds for the municipal bond 
market have curtailed their pur- 
chases in order to meet the de- 
mands of industry and commerce 
for working capital. 

Today the individual purchaser 
is not able to absorb the large 
amount of issues coming to mar- 
ket, nor can those institutions 
such as fire and casualty com- 
panies, who can take advantage 
of the tax free feature of munici- 
pal bonds. 

The tax-exempt feature is of 
minor importance to insurance 
companies, and other mutual 
thrift institutions such as your 
own savings banks, and other in- 
stitutional investors who receive 
a growing share of the nation’s 
long-term savings. 

As the volume of state and local 


Long-Range Study 


While I have been talking about 
immediate steps I believe there is 
a long range goal which we must 
seek, What is needed is a long 
range study, such as proposed by 
the President but lost along the 
line, that would completely re- 
examine the country’s banking 
system and would take cognizance 
of the far-reaching institutional 
changes that have occurred dur- 
ing the last 20 years. The inquiry 
would in part deal with the ade- 
quacy of the present Federal Re- 
serve powers to deal with the 
problems confronting us. 

Since the thirties, the whole 
structure of finance has changed. 
New institutions have grown up, 
attracting billions in savings from 
the public and making billions in 
loans. New government corpora- 
tions have been established to 
facilitate lending. Yet, the machin- 
ery for regulating the money mar- 
ket, to violent savings in our 
economy, was set up many dec- 
ades ago. 

What has been proposed is no 
piece-meal inquiry. A Presiden~ 
tial Commission could include 
within the scope of its investiga- 
tion the ways and means by 
which inflationary pressures can 
be combatted, within the existing 
structure of our financial insti- 
tutions, via purely monetary 
measures without the recourse to 


Continued on page 47 


Separate Municipal Financing 

A year ago, in a speech before 
the New York State Bankers As- 
sociation, I questioned whether 
our reliance on quantitative credit 
controls to curb inflation was not 
raising serious obstacles to the 
maintenance of economic growth. 
I felt then, and do now, that the 
sole use of such controls ignored 
the serious nature of individual 
situations. 

General credit restraint, al- 
though attempting to deal with 
all sectors of the economy, has an 
uneven effect on both lenders and 
borrowers. That whole body of 
important suppliers of long-term 
capital known as institutional in- 
vestors are far less responsible to 
the stabilizing policies of the 
Federal authorities than is gen- 
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indications of Current 
Business Activity 


AMERICAN IRON AND STEEL INSTITUTE: 








Indicated steel operations (percent of capacity)--------- Nov. 24 
Equivalent to— 
Steel tngots and castings (net tons)_--------------------- Nov. 24 
RIC. PETROLEUM INSTITUTE: 
—_— a and condensate output—daily average (bbls. of 
42 gallons each) ~------------------------------------ Nov. 8 
Crude runs to stills—daily average ( bbls.) ---------------- Nov. 8 
Gasoline output (bbls.)_..----------~--------------~------ Nov. 8 
Kerosene output (bbis.)..._----------------------------- Nov. 8 
Distillate fuel oil output (bbls.)_---------~--------------- Nov. 8 
Residual fuel oil output (bbls.)__--.--------------------! lov. 8 
Btocks at refineries, bulk terminals, in transit, in pipe lines— 
Finished and unfinished gasoline (bbls.) at---------~--- Nov. 8 
Kerosene (bbis.) at__--------------~------—---------- tov. 8 
Distillate fuel oil (bbls.) at___----------- Nov. 8 
Residual fuel oil (bbls.) at Nov. 8 
ASSOCIATION OF AMERICAN RAILROADS: 
Revenue freight loaded (number of cars)-------------—-~ Mov. 9 


Revenue freight received from connections (no. of cars)— Nov. 


















































CIVIL ENGINEERING CONSTRUCTION — ENGINEERING 

NEWS-RECORD: 

Total ©. G. coratruction..._._.............-.-..-.....--- ---~~ Nov. 14 
——— eee ~ Nov. 14 
Public construction ~...-------- caiiasiedddiateidiands ----~—— Nov. 14 

State and municipal_____-~-~- SERRE OE EERE SES Novy. 14 
Federal —— a ak al al SS CO 
COAL OUTPUT (U. 8. BUREAU OF MINES): 
Bituminous coal and lignite (tons )...-...__-._------~---~-. Nov. 9 
Pennsylvania anthracite (tons)----------~------~------~--- Nov. 9 
DEPARTMENT STORE SALES INDEX—FEDERAL RESERVE 
SYSTEM—1947-49 AVERAGE — 100 ....~......-.-..-._.NovV. 3 
EDISON ELECTRIC INSTITUTE: ' 
Electric output (in 000 kwh.)-~----~-------------------- Nov. 16 
FAILURES (COMMERCIAL AND INDUSTRIAL) — DUN & 
BRADSTREET, INC. .....------ RE yt Se EP F. Nov. 14 
IRON AGE COMPOSITE PRICES: 

gut ot” 6 Sr ee Nov. 12 

ee I irinncrt ness cmmiintennibnmacwcmmuintimen TON s Be 

Scrap ste Gper gress ton)... Nov. 12 

METAL PRICES (E. & M. J. QUOTATIONS): 

Electrolytic copper— 
ee Nov. 13 
Se a ccc ccc cessive an csrementpaoainantainin eoeneanen inapitnin ania Nov. 13 

a ee eiveneniieieiananananinineiabeeemn intends Nov. 13 

r=) lL ee Se 

py ee Jov. 13 

Oe |S UCU BB ee Nov. 13 

Aluminum (primary pig. 99%) at---..-----~--------.--~- Nov. 13 

ee ESS. EE ee aes Nov. 13 

MOODY’S BOND PRICES DAILY AVERAGES: 

TT, lov. 19 

I ND | Saccthteicl adits erncecenerenertneentencengaanniinipetecitnideenaein Nov. 19 

RR ESE AD SG Se NOES ae RT ee epee E> Pur gan eee mee See Nov. 19 

SE aa isiidladuainitieddlinnisiagaanianslcilelin Nov. 19 

MPS STA a eae ee rene me: Sen ent n Nov. 19 

eee a suiedstiannseiaidibiainebenatiitial Nov. 19 

I oo ee ewen PSa SLAPS ek 

I TERETE ELMO Nov. 19 

I SN_ REE LEELEEEEEETE | T 

MOODY’S BOND YIELD DAILY AVERAGES: ’ 

CO LL ATA Nov. 19 

EE ee ~~~. NOV¥eA9 

ee) pwttennanbanunenh Nov. 19 

RS REL GO Gs Ee Se Nov. 19 

rR SE ree ep a Nov. 19 

es  epebenesanbenibeamanaas Nov. 19 

SS LETT Ve TATE I Nov. 19 

SST, Ss Nov. 19 

ST A NEE SALI AE EE Nov. 19 

cg NT Yov. 19 
NATIONAL PAPERBOARD ASSOCIATION: 

Orders received (tons)...._.________ .Nov. 9 

eae. ceeneicnenuitbinenebentogrenenanubana Nov. 9 

ee eee ae Nov. 9 

Unfilled orders (tons) end ot period nnibis a ee 

OIL, PAINT AND DRUG REPORTER PRICE INDEX— 
1949 AVERAGE — 100 osteal Nov. 15 
ROUND-LOT TRANSACTIONS FOR ACCOUNT OF MEM- 

BERS, EXCEPT ODD-LOT DEALERS AND SPECIALISTS: 

Transactions of specialists in stocks in which registered— 

I a eens asibibdalines Oct. 26 
il ae ERS IS RMS Oct. 26 
gE Ee PPL I ay ea Oct. 26 

IU I ns RSI Ho AE SP DS EE Oct. 26 

Other transactions initiated on the floor— 

CRG i CE A RR 2 PSN SE a Te Oct. 26 
TE SLE aay a eee ee Oct. 26 
TS EE Ie RT Ey Oct. 26 

elitr cctaltainatasinsecioseeinasatichisisinsia thats cniipcsiaith naan titan ee Oct. 26 

Other transactions initiated off the floor— 

I i scenes een chnatenianihiniininain = Oct. 26 
St a ea ae 
Other sales ._.__ Be NS AEN EES BARRE BEDE GIM, Oct. 26 

TE, a ee SS ee Lae Oct. 26 

Total round-lot transactions for account of members— 
RR TE ET A, FR Oct. 26 

nl a a Leer eee Oct. 26 

i Oct. 26 

pF ESS a eae ae Soe PE Oct. 26 
STOCK TRANSACTIONS FOR ODD-LOT ACCOUNT OF ODD- 

LOT DEALERS AND SPECIALISTS ON N. ¥. STOCK 

EXCHANGE — SECURITIES EXCHANGE COMMISSION: 

Odd-lot sales by dealers (customers’ purchases)—+ 
BS ER Oct. 26 
ERE Ay EGG eS OS CR ENT Oct. 26 

Odd-lot purchases by dealers (customers’ sales) — 

Number of orders—Oustomers’ total sales__........___ Oct. 26 
TTT DES LE AEE Oct. 26 
ge eR a area Oct. 26 

Sa Oct. 26 

Round-lot sales by dealers— 

Number of shares—Total sales_.._.c.............______ Oct. 26 
ER a a a EO MC MEE Oct. 26 
eo he ae: Oct. 26 

Round-lot purchases by dealers— 
EEL ee eee ee Oct. 26 

TOTAL ROUND-LOT STOCK SALES ON THE N. Y. STOCK 

EXCHANGE AND ROUND-LOT STOCK TRANSACTIONS 

FOR ACCOUNT OF MEMBERS (SHARES): 

Total round-lot sales— 

ES a ee ae ae a ee ee Oct. 26 

a a a a Oct. 26 

SSS acne Oct. 26 
WHOLESALE PRICES, NEW SERIES — U. S. DEPT. OF 

LABOR — ( 1947-49—100): 

Commodity Group— 
ey ee ae Nov. 12 
SE IL TE Nov. 12 

SS Ne ne Nov. 12 

Meats SET OTE ee AE Ce, Ta Nov. 12 

All commodities other than farm and foods___._...___ __ Nov. 12 





“Revised figure. {Includes 988,000 barrels of foreign crude runs. 


of Jan. 1, 1957, as against Jan. 1, 1956 basis of 128,363,090 tons. 


Went ly Investanen’ Plan. 
one-half cent a pound. 





Latest 
Week 
$76.8 


$1,965,000 


6,796,220 
‘7,540,000 
26,224,000 

1,934,000 
11,870,000 

7,151,060 


180,805,000 
34,177,000 
173,963,000 
59,338,000 


675,273 
586,246 


$372,988,000 
152,699,000 
220,289,000 
166,675,000 
53,614,000 


9,400,000 
458,000 


136 
11,953,000 
306 


5.967¢ 
$66.42 
$33.00 


26.000c 
90.125c¢ 


89.61 
88.95 
94.86 
91.62 
68.95 
81.29 
86.65 
89.09 
91.19 


3.39 
4.49 
4.08 
4.30 
4.49 
5.08 
4.66 
4.48 
4.33 
387.9 
281,322 
287,763 
G4 
485,369 


109.60 


tN 


,821,550 

739,680 
.410,820 
,150,500 


Wt 


517,580 
125,100 
477,350 
602,450 


904,030 
165,830 
744,345 
909,975 


4,243,160 
1,030,410 
3,632,515 
4,662,925 


2,657,011 
$110,734,130 


os 


,545,299 

46,347 
,598,S52 
,874,869 


ww 
-~I 
oe 


298,590 
298,590 


_ 


,298,350 


1,566,810 
20,634,830 
22,201,640 


117.8 
91.9 
106.1 
93.2 
125.6 
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The following statistical tabulations cover production and other figures for the 
latest week or month available. Dates shown in first column are either for the 
week or month ended on that date, or, in cases of quotations, are as of that date: 


Previous 
Week 
ot 


- 
‘ 


*1,990,000 


6,711,570 


12,077,000 
7,354,600 


181,410,000 
34,264,006 
175,129,000 
59,343,000 


713,994 
590,734 


$147,911,000 
77,323,000 
70,588,000 
58,622,000 
11,966,000 


*9,820,000 
393,000 


122 


11,914,000 
266 


5.967c 
$66.42 
$33.33 


£6.175c¢ 
23.400¢ 
13.500¢c 
13.300c 
10.500c 
10.000c 
26.000c 
89.500c 


37.63 
88.67 
94.12 
91.62 
88.81 
80.93 
86.91 
88.67 
90.48 


PhP ALAUA DAA LW 
WAOHKMNwe un 
Cr hrK Oo OoWwr es 


6 
a 
— 


~ 


358,296 
292,063 

94 
481,299 


109.55 


1,703.110 

414,360 
1,463,990 
1,878,350 


323,270 

93,100 
313,170 
406,270 


576,645 
116,369 
574,937 
691,297 


2,603,025 
623,820 
2,352,097 


2,975,917 


1,791,226 
$73,447,547 


1,144,528 
30,134 
1,114,394 
$49,034,626 


961,750 
13,242,310 
14,204,060 


117.5 
*90.5 
"105.1 
90.1 
125.6 


Month 
Agu 
30.2 


2,052,000 


6,728,700 
7,744,000 
27,363,000 
1,856,000 
12,401,000 
7,313,000 


177,948,000 
35,846,000 
172,683,000 
59,041,000 


741,520 
606,484 


$312,346,000 
130,340,000 
182,006,000 
159,303,000 
22,703,000 


9,910,000 
475,000 


132 
11,684,000 
258 


5.967¢ 
$66.42 
$37.33 


26.550c 
22.950c 
14.000c 
13.800c 
10.500c 
10.000c 
26.000c 
92.000c 


65.81 
89.37 
94.86 
91.91 
89.09 
82.40 
87.86 
89.09 
91.34 


3.76 


3 
4.46 
4.08 
4 


517,385 


109.88 


— 


.831,190 
293,090 
566,080 

,859,170 


-_ 


605,385 


to 


.774.060 

416,680 
,426,485 
2,843,165 


as 


1,578,868 
2,104,456 


1,131,479 
20,597 
1,110,682 
$53,713,620 


683.660 
12,585,250 
13,269,920 


Year 
AP ‘ 
100.1 


$369,852,00C 
202,816,006 

167,036,00¢ 
116,652,0C 

50,384,000 


10,201,000 
679,00 


137 
11,589,000 
240 


5.622 
$63.04 
$61.1’, 


35.700: 
34.82: 
16.000: 
15.80C 
14.000 
13.500 
25.000: 
108.125 


90.5 
97.4 
100.6: 
99.6 
97.47 
92.5 
95.77 
98.2; 
98.5", 


7 


we i be 2 C2 bo 
Swease©ek 


2e 
02 
3.8¢ 
3.86 


423.8 


276,848 
283,400 

95 
477,587 


109.53 


1,028,650 
189,04 
840,75( 

1,029,79€ 


175,090 

25,930 
241,96 
267,890 


342,271 
63,63 
406,546 
470,176 


1,546,01" 

278,600 
1,489,256 
1,767,856 


1,.070,76" 
$57,051,834 


743,808 
5,45", 
738,351 
$35,997,678 


184,06C 


$Based on new annual capacity of 133,495,150 tons as 
+Number of orders not reported since introduction of 


tPrime Western Zinc sold on delivered basis at centers where freight from East St. Louis exceeds 


CONSUMER PRICE INDEX — 1947-49 
Month of September: 

All items —~- 
Food __- 
Food at home______ etek 

Cereals and bakery products__----- 
Meats, poultry and fish______-_-__-_~ 
Dairy products ; 
Fruits and vegetables ; 
Oner Teeas a6 betes... ccc. 


100— 


OF LS ee ae as 
Selid fucis and fuel oil..__....._.....- z 
Housefurnishings 
Household operation 
Apparel 
mews and boys ._......_- 
ae sees Co =... ee 
Footwear ._- ‘ - 
Other «apparel mand 
Transportation 
Public 
Private 
Meuaical care 
Personal care aad 
Reading and recreation____- 
Other goods and services 


COTTON SEED AND COTTON SEED PROD- 
UCTS—DEPT. OF COMMERCE—Month of 
September: 

Cotton Seed— 

Received at mills (tons)__- 
Crushed (tons) Scene 
Stocks (tons) Sept. 30 

Crude Oil— 

Stocks (pounds) Sept. 30____- 
Produced (pounds) ~~. Ae ae 
Shipped (pounds) —_- 

Refined Oil— 

Stocks (pounds) Sept. 30__-- 
Proauceu (pounds )*. 
Consumption (pcunds) 

Cake and Meal— 


Dvocks (vous) Sept. 30 
Produced (tons) 
Shippea (tons) 

Hulls 
Stocks (tons) Sept. 30 
Produced (tons) 
Shipped (tons) 

Linters (running bales) 
Stocks Sept. 30 
Produced 
Shipped ‘ 

Hull Fiber (1,000-lb. bales )— 
Stocks Sepi. 30 ; 
Produced 


Shipped 

Motes, Grabbots, etc. 
Stocks Sept. 30 
Produced 
Shipped 


(1,000 pounds )— 


(a)Not given to avoid disclosure of figures for individual compani 


EMPLOYMENT AND PAYROLLS—U. S. DEPT. 
OF LABOR—REVISED SERIES—Month of 
September: 

All manufacturing (production workers) 
Durable goods - 
Nondurable goods a4 
Employment indexes (1947-49 Avge. 
All manufacturing a. : 
Payroll indexes (1947-49 Average--100)—-All 
manufacturing : : ; 
Estimated mumber of employees in manufac- 
turing industries— 
All manufacturing _ 
Durable goods 
Nondurable goods - 


100 )— 


LIFE INSURANCE PURCHASES — INSTITUTE 
OF LIFE INSURANCE—Month of August 
(000,000's omitted): 

Ordinary 

Industrial 

Group 


Total 


PERSONAL INCOME IN THE UNITED STATES 
(DEPARTMENT OF COMMERCE)—Month 
of September ‘in billions): 

Total personal income ’ . 
Wage and salary receipts, total_ 
Commodity producing industries 
Distributing industries 


Service industries 
Government 
Less employees’ contribution for special in- 
surance 
Other labor income 
Proprietors and rental income . 
Personal interest income and dividends 


Total transfer payments 
Total nonagricultural imcome 


PRICES RECEIVED BY FARMERS — INDEX 
NUMBER —U. 8S. DEPT. OF AGRICUL- 
TURE—1910-1911-—-100—As of Sept. 15: 

All farm products soni i H 
Crops , otheattn 
Commercial vegetables, fresh 
| a « 
Feed, grains and hay___~_~~-~- 
8 ee eae 
Pruit' a 
Oil-bearing crops. _.--.._— ‘ 
Potatoes a hiaail eaten 
Tobacco = davibheted 
Livestock .- — és 
Dairy products - Es 
Meat animals - 
Poultry and eggs___.._-._... 
Wool amied ac 7 tnaniait 

SELECTED INCOME ITEMS OF U. 8S. CLASS I 
RYS. (Interstate Commerce Commission )— 
Month of July: 

Net railway operating income_____ 

Other income ae Te a ee 
Total income - RS ee a 

Miscellaneous deductions from income ______ 
Income available for fixed charges______ 
Income after fixed charges__..... ~~ 

Other GeGuctions .......esecn a. Rieniette Atnditnante 
a ee a 

Depreciation (way & structure & equipment) 

Fe“eral income taxe™__..__...... oe 

Dividend appropriations: 

On common stock 
Rg een ala 





Ratio of income to fixed charges......... 





Latest Previous Year 
Month Month Ago 
121.1 121.0 117.1 
117.0 117.° 113.1 
115.4 116.4 111.7 
131.2 137.0 126.6 
110.3 111. 101.3 
113.1 411.5 109.3% 
114.8 121.3 114.8 
115.0 113.8 115.4 
126.3 125.7 122.5 
135.7 135.4 133.4 
113.7 113.: 112,2 
136.8 135.7 130.5 
104.8 103. 103.3 
128.3 128.C 423.7 
107.3 1064 106.5 
109.3 108.8 108.3 
99.2 98.6 99.6 
128.1 128.3 126.0 
92.3 92.0 92.0 
135.9 135.9 128.6 
181.1 180. 173.0 
125.5 125. 118.7 
139.0 138.4 134.0 
125.1 1249 120.5 
113.3 112.4 108.4 
126.7 126.7 122.7 
504,250 238,08: 1,273,839 
346,062 141,951 526,375 
418,191 280,003 1,708,180 
64,027,000 36,787,000 96,275,000 
114,715,000 48,393,000 165,478.000 
80,506,000 46,525,000 73,623,000 
81,569,000 98,945,000 157,521,000 
75,529,000 43,777,000 69,432,000 
94,429,000 103,764,060 26,977,000 
204,213 209,554 140.916 
166,582 71,002 249.069 
171,925 113,262 228,441 
50,085 45,359 55,322 
76,115 32,441 112.850 
71,389 39,324 142,651 
196,384 162,186 145,109 
107,384 45,39% 157,252 
73,188 65,485 115,569 
991 589 546 
987 275 1,152 
585 (a 940 
999 706 2,115 
720 285 1,042 
427 599 866 
13,042,000 *13,050,000 13,345,000 
7,427,000 *7,490,000 7,615,000 
5,615,000 *5,560,000 5,729,000 
105.4 *105.5 107.9 
165.7 *165.0 166.7 
16,917,000 *16,968,000 27,119,000 
9,718,000 *9,811,000 9,826,000 
7,199,000 *7,157,000 7,293,000 
$3,689 $3,695 $2,892 
515 492 545 
759 1,090 1,164 
$4,963 $5,28° $4,601 
$346.5 $346 $333.1 
241.2 241.7 230.4 
101.9 102. 99. 
64.7 64.7 60.9 
33.9 33.7 31.5 
40.7 40.5 38.4 
6.8 6.° 5.7 
8.0 B.A 7.6 
51.1 §1.2 49.9 
31.7 314 30.1 
21.3 21.2 18.8 
331.2 331 316.1 
245 246 236 
228 233 233 
221 248 181 
279 278 275 
163 166 196 
217 217 222 
193 200 225 
244 252 235 
159 172 163 
484 469 455 
259 260 239 
269 260 66 
291 301 25 
174 167 72 
290 305 233 


$68,486,699 
19,446,439 
87,933,138 
4,384,649 
83,548,489 
52,562,364 
4,346,922 
48,215,442 
48,877,906 
21,405,705 


26,301,264 
542,662 


$74,020,561 
22,578,661 
96,609,222 
4,073,099 
92,536,123 
61,696,853 
4,356,481 
57,340,372 
48,590,157 
24,169,191 


34,270,657 
1,069,769 
3.00 


$61,686.949 
19,959,714 
81/646,663 
3,590,470 
‘78,056,193 
48,166,961 
4,262,631 
43,904,330 
45,971,602 
10,021,155 


14,945,592 
654,125 
2.61 
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Continued from page 45 


Achieving Policies for Neither 


ductive purposes without recourse 
to creating credit. 

They, however, have been faced 
in this tight money market with 
more competitors seeking to woo 


ings accounts as are the savings | 
and loan associations. 

The past record of performance 
of mutual savings banks has been 


DIVIDEND NOTICES 
MIAMI COPPER COMPANY 


6i Broadway, New York 6, N. ¥. 





Inflation Nor Recession 


undue increases in the rates of 
interest. The investigation should 
also consider any necessary struc- 
tural changes in the financial sec- 
tor of the economy which would 
make it more responsive to the 
stabilization policies of the Fed- 
eral Government. Within such a 
broad mandate a Presidential 
Commission of inquiry could in- 
deed concern itself with Congres- 
sional legislative action needed to 
improve the functioning of our 
economy. 

An inquiry into the structure, 
development and operational pro- 
cedures of banking and financial 
institutions becomes a prerequi- 
site for understanding the func- 
tioning of our economy and for 
reappraising the means by which, 
within either the existing finan- 
cial institutional format or on the 
basis of needed structural reforms, 
we can achieve an economic sta- 
bility consistent with continued 
social progress. 

It seems to me the central group 
that has been set up by the Presi- 
dent and calied the anti-inflation- 
ary committee should be _ the 
group to tackle this inquiry. 

The head of the Federal Re- 
serve System, the Secretary of the 
Treasury an@ the Chairman of the 
Council of Economic Advisors are 
able members. To this group 
should be added such other per- 
sons as deemed appropriate. 


Proposes Study Questions 


Coming events, I am certain, 
will prove the need for this un- 
dertaking.. I would like to. pose 
the following questions which | 
believe you must answer in order 
to properly evaluate your position 
on the present Federal Reserve 
policy. 

(1) Should highly rated. tax- 
exempt securities bear the same 
interest rates as corporate bonds? 


(2) Can a credit restraint pro- 
gram achieve a stabilized price 


level in view of the pressure of 
wage demands and administered 
prices? 

(3) Do signs of soft spots in our 
economy indicate that the danger 
of runaway inflation is over or 
are they merely a preliminary 
to continued price rises next year? 

(4) Should we ease credit in 
the next few months to keep busi- 
ness from a real downturn? 

(5) Should the maintenance of 
a stable price level be made a 
formal goal of public economic 
policy? 

(6) Can the Federal Reserve 
shift its monetary policy in time 
or will it wait too long so that 
the shift will not be sufficient to 
reverse the trend? 


The Savings Banks have been 
a strong factor in combatting in- 
flation. They have done an ex- 
cellent job in urging the public 
to decrease spending and to in- 
crease savings so that money be- 
came available for long-term pro- 
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Atlas Corporation 


33 Pine Street, New York 5, N. Y¥. 


Dividends declared on 
59o Cum. Preferred Stock 
and Common Stock 


* Preferred Dividend No. 6 
Reguiar quarterly of 25¢ 
per share 
Payable December 16, 1957 
Record date November 27, 1957 


® Common Dividend No. 64 


Regular quarterly ot 15¢ 

per share 

Payable December 20, 1957 
Record date November 27, 1957 


WALTER A. PETERSON, 
Treasurer 





November 14, 1957 





The UNITED Corporation 


The Board of Directors has declared dividends totaling 25 cents per 
share, payable December 16, 1957 to stockholders of record November 


25, 1957. 


Of the 25 cents per share, 15 cents per share is designated as a dividend 
paid from net investment income and 10 cents per share as a dividend 
paid from net realized gains on investments. 

In June 1957 the Corporation paid a dividend of 10 cents per share 
from net investment income. Thus, total 1957 dividends will be 35 cents 
per share, the same as total 1956 dividends. 

Of the 1957 dividends 25 cents per share is from net investment income 
and 10 cents per share from net realized gains. In 1956, 20 cents per share 
was from net investment income and 15 cents per share from net realized 


gains. 
November 14, 1957. 


Won. M. HICKEY, President 
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clared a quarterly 


New York, November 19, 1957. 


American CYANAMID COMPANY 


Preferred Dividend 


The Board of Directors of American Cyanamid Company today de- 
dividend of Ejighty-Seven 
(8714¢) per share on the outstanding shares of the Company’s 34% 
Cumulative Preferred Stock, Series D, payable January 2, 1958, to the 
holders of such stock of record at the close of business December 2, 1957. 


Common Dividends 
The Board of Directors of American Cyanamid Company today declared 


©. a quarterly dividend of forty cents (40¢) per share on the 
outstanding shares of the Common Stock of the Company, pay- 
able December 20, 1957, to the holders of such stock of record 
at the close of business December 2, 1957; 


a special dividend of seven and one-half cents (71442¢) per 
share on the outstanding shares of the Common Stock of the 
Company, payable December 20, 1957, to the holders of such 
stock of record at the close of business December 2, 1957. 


and One-Half Cents 


and 


R. S. Kye, Secretary. 


























the saving dollar than ever be- 
fore in your history. The com- 
mercial banks are making a 
strong effort to attract new sav- 
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of such a high standard that I am 
confident that they will prosper 


and play an increasingly more 
important role in the future 
growth of our state and nation. 





DIVIDEND NOTICES 





BRIGGS & STRATTON 
CORPORATION 


S 


& STRATTON 








DIVIDEND 


The Board of Directors has declared a 
quarterly dividend of thirty-five cents (35c) 
per share and a year-end dividend of forty 
cents (40c) per share on the capital stock 
($3 par value) of the Corporation, payable 
December 16, 1957 to stockholders of record 
November 29, 1957. 


L. G. REGNER, Secretary-Treasurer. 
Milwaukee, Wis. 
November 19, 1957 











THE COLORADO FUEL AND 
IRON CORPORATION 


Dividend Notice 


At a meeting of the Board of Directors 
of The Colorado Fuel and Iron Corpora- 
tion held in New York on November 18, 
1957, a quarterly dividend on the common 
stock of the corporation, in the amount of 
fifty cents per share, was declared payable 
January 6, 1958 to stockholders of record 
at the close of business on November 29, 
1957. The regular 
the series A $50 par value preferred stock 
in the amount of sixty-two and one-half 
cents. per share, and also the regular 
quarterly dividend on the series B $50 par 
value preterred stock, in the amount of 
sixty-eight and three-quarters cents per 
share, were declared payable on December 
31, 1957 to stockholders of record at the 
close of business on November 29, 1957. 


D. C. McGREW 
Secretary 





(9S OSBOSSSSASSSSSOASSCO 


wremmau J 
> . 
a 1 OF, 


7 CALIFORNIA-PACIFIC : 
UTILITIES COMPANY | 


Quarterly dividends payable Decem- 
ber 16 to shareholders of record De- 
cember 2, 1957, have been declared 
at the following rates per share: 

% Preferred . 25¢ 

% Convertible Preferred 25° 
5.40% Convertible Preferred 27¢ 
512% Convertible Preferred 271° 
Common . 40¢ 


D. J. Ley, VICE-PRES. & TREAS 


November 18, 1957 
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WINTER 
IN FLORIDA... 


DIVIDEND NOTICE 


FLORIDA 
POWER & LIGHT 
COMPANY 


Miami , Florida 


A quarterly dividend of 35c per 
share has been declared on the 
Common Stock of the Company, 
payable December 20, to stock- 
holders of record at the close of 
business on November 29, 1957. 


WHERE INDUSTRY ae 


President 
KNOWS NO SEASON! ... |. 


‘ 


CITY INVESTING COMPANY 


25 Broad Street, New York 4, N. Y¥. 


The Board of Directors of this company 
on November 20, 1957 declared the reg- 
ular quarterly dividend of $1.375 per 
share on the outstanding 5'2°% Series 
Cumulative Preferred Stock of the com- 
pany, payable January 1, 1958, to 
stockholders of record at the close of 
business on December 16, 1957. 


JOHN A. KENNEDY, 
Vice President and Secretary 














DETROIT 
STEEL 
CORPORATION 


COMMON STOCK DIVIDEND NO. 111 


On October 25, 1957, the Board 
of Directors voted a cash divi- 
dend of $.25 a share on the 
Common Stock payable De- 
cember 12, 1957, to holders of 
record at the close of business 
November 27, 1957. 

R. A. YODER 


| Vice President—Finance 














quarterly dividend on | 


Manufacturers of a complete line 
of avtomotive and industrial 
storage batteries: 


A REGULAR 
QUARTERLY DIVIDEND 


of 50c per share 
on Common Stock, 
was declared by the 
Board of Directors on 
October 14,1957 pay- 
able December 16,1957 
to stockholders of rec- 
ord December 4,1957. 


A. H. DAGGETT 
PRESIDENT 











Public Service Electric 
and Gas Company 


NEWARK, N. J. 














QUARTERLY DIVIDENDS 


The Board of Directors has de- 
clared the following dividends 
for the quarter ending Decem- 
ber 31, 1957: 

Class of Dividend 


Stock Per Share 


4.08% Cumulative Preferred . . . $1.02 
4.18% Cumulative Preferred... 1.045 
4.30% Cumulative Preferred... 1.075 
$1.40 Dividend Preference.... .35 
Common....s-eeee- AS 


All dividends are payable on 
or before December 20, 1957 
to stockholders of record No- 
vember 29, 1957. 


F. MILTON LUDLOW 
Secretary 








PUBLIC SERVICE 
CROSSROADS OF THE EAST 

















Nevember 13, 1957 
A quarterly dividend of fifty (50¢) 
cents per share was declared, payable 
December 17, 1957, to stockholders of 
record at the close of business Novem- 
ber 27, 1957. 


JOHN G. GREENBURGH 
Treasurer. 





Ini ERNATIONALSALT 


COMPANY 
DIVIDEND NO. 174 
A dividend of TWO DOLLARS 
AND FIFTY CENTS a share 
has been declared on the capital 
stock of this Company, payable 
December 19, 1957, to stock- 
holders of record at the close of 
business on December 5, 1957. 
The stock transfer books of the 
Company will not be closed. 
HERVEY J. OSBORN 
Exec. Vice Pres. & Sec’y. 








KENNECOTT COPPER 
CORPORATION 


161 East 42d Street, New York, N.Y. 
November 15, 1957 
At the meeting of the Board of 


I 
I 
U 
I 
U 
U 
L} Directors of Kennecott Copper Cor- t 
poration held today, a cash dis- 1 
f 

L 

I 

t 

I 

Ul 


! 
[| tribution of $1.50 per shore was 
[| declared, payable on December 
i 17, 1957, to stockholders of record 
| at the close of business on Novem- 
| ber 29, 1957. 

it PAUL B. JESSUP, Secretary 
tA 
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UTILITIES 
COMPANY 


NOTICE 


The Board of Directors today 
declared a dividend of 40 cents 
per share on the Common Stock 
of the Company, payable Jan- 
vory 2, 1958 to stockholders of 
record at the close of business 
December 2, 1957. 


DIVIDEND 


D. W. JACK 
Secretary 


asi 








\, Serer 15, 1957 





UNITED GAS 


CORPORATION 


SHWHREVEPORT, LOUISIANA 


Dividend Notice 


The Board of Directors 
has this date declared a 
dividend of thirty-seven 
and one-half cents (37 14¢) 
per share on the Common 
Stock of the Corporation, 
payable January 2, 1958, 
to stockholders of record 
at the close of business 
on December 10, 1957. 


B. M. Byrro 
November 20, 1957 


UNITED GAS | 


SERVING THE 


Secretary 
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WASHINGTON, D. C. —A 
mighty army of powerful road 
building equipment, which is 
getting bigger and bigger, is 
making some changes across the 
country. The construction in- 
dustry, represented by more 
than 6,000 contractors, is now 
executing the greatest highway 
construction program of all 
time. 


The country is preparing to 
spend about $7,000,000,000 a 
year in new roads and improv- 
ing old ones. The Federal Gov- 
ernment will be spending about 


$3,000,000,000 and the states 
and local subdivisions about 
$4,000,000,000. It all adds up to 
the biggest construcfion pro- 
gram the world has ever 
known. 


With each succeeding month 
this year, construction activity 
has been gaining in momentum. 
The volume of werk has dou- 
bled in some states, The accei- 
erated program, authorized un- 
der the 1956 Highway Act. is 
a historic pay-as-you-go pro- 
gram. As most close observers 
of the United States Senate can 
guess, the pay-as-you-go 
amendment was incorporated 
into the act by none other than 
the “watch dog” of the Treas- 
ury, Senator Harry F. Byrd of 
Virginia. That is the way old 
Virginia operates its highway 
department, 


Some Dark Clouds 
While the 


has picked 
the year, 


highway industry 
up speed through 
there are some dark 
clouds on the horizon, along 
with the blue skies. Several 
states are lagging behind in ob- 
ligating their funds. A few 
have not obligated all of their 
1957 fiscal year money which 
was earmarked for thein, but 
they will get around to that in 
time. 

Obligation of funds, how- 
ever, is no accurate yardstick 
for construction or progress, It 
does mear that the funds have 
been designated for prelimin- 
ary engineering, obtaining 
rights-of-way, and other things. 

The big barrier to the whole 
read program is inflation. The 
eost of just about everything 
has gone up and up. The 1954 
estimates which the U. S. Bu- 
reau of Public Roads made on 
which the 1956 Highway Act 


Washington... 


a Behind -the-Scene Interpretations 
a from the Nation’s Capital 
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And You 


was geared at the time, are new 
way off base. Therefore, Con- 
gress will be faced with a series 
of things in the next session. 


Time Lag a Factor 


Whether or not the epoch- 
making program is on sched- 


ule or not, depends perhaps on 
whose schedule one is using. 
The construction program wiil 
not achieve top momentum for 
a few years yet. Authorities at 
the Bureau of Public Roads says 
that the average Interstate Sys- 
tem road project takes about 21 
months from the time it is con- 
ceived until it has been put 
under contract. It then takes 
another 24 months to finish the 
road and open it to traffic. 
Thus it takes nearly four years 
as the life of the average in- 
terstate road project. It usually 
takes a little time, of course, 
for the primary, secondary and 
urban projects to be open for 
traffic. 

The 41.000-mile Interstate 
system of fast, divided, multi- 
laned highways, that can be en- 


tered and left only by access 
roads, will pass through all 48 
states. 42 of the state capitals, 


and all but 23 of United States 
cities of 50,000 population or 
more. The Interstate roads are 
built with 90° Federal funds, 
and 10% state funds. The other 
highway programs are built by 
Federal and state matching 
funds. 

Vast Economie Impact 

Major General Louis W. 
Prentiss (retired), Executive 
Vice-President of the American 
Road Builders’ Association de- 
clares that the economic impact 
is going to be nothing short of 
amazing between now and the 
early 1970's. 

General Prentiss said research 
by his organization would in- 
dicate that the entire road pro- 
gram will utilize 50,000,000 
tons of steel, 1,500,000,000 bar- 
rels of cement, 130,000,000 tons 
of bituminous material, 10.000,- 
000 tons of aggregate, 13,000,- 
000,000 gallons of petroleum 
products, 2,£20590,000 pounds 
of explosives, 75,000,000 gal- 
lens of paint, and 12,000,000 
traffie sig'ns. 

Thére will also be a big mar- 
ket for such varied items as 
aluminum. seeds, fertilizers, 
chemicals, engineering and sur- 
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“Well, | suppose you could say one is common and the 
other preferred!”’ 


veying tools, electronic com- as the Interstate System is con- 
puters, photographic supplies cerned. A Highway Trust fund 
light bulbs and many other has been established in the 


products. 


Some Over-Discounting 


Treasury 
pository. 


Department as a de- 
Congress now appro- 


priates Federal-aid funds di- 
Manufacturers of heavy con- rectly from the trust fund 
struction equipment are expect- rather than from the general 


ing a sales increase of 150% 
when the maximum demand is 
reached. The manufacturers 
have recently invested an esti- 


treasury. When Congress cre- 
ated in 1956 the Trust Fund it 
was designed to function 
through 1972. 


mated $200,000,000 in new By then, with some 90,009,009 
plants and assembly lines. motor vehicles on the streets 
However, some of the manufac- and highways, Congress an- 
turers have reportedly over- ticipated that sufficient rev- 


expanded and have had to lay 
oif workers for lack of de- 
mand. Some trade association 
officials as well as officials in 
the Department of Commerce 
say that too many manurac.ur- 
ers have been disappointed that 
the demand has not been as 
great as was originally esti- 
mated, 


After an unprecedented ex- 
pansion, many cement manu- 
facturers have done some re- 
trenching. The crushed stone 
industry has had, with some 
spotty exceptions, a fairly good 
year and is expecting a better 
year in 1958. The industry is 
expanding. 


15 Years’ Duration 

The sustained program will 
run at least 15 years or longer. 
Congress has already approved 
annual authorizations of Fed- 
eral funds through 1969 insofar 


enues would be accumulated to 
meet the full cost of the inter- 
state roads. However, as Gen- 
eral Prentiss points eut and as 
most Americans realize, the 
shrinking buying power of the 
dollar may slow down the en- 
tire program, 

Increased labor costs, in- 
creased land costs, higher 
freight rates and a lot of other 
things could result in a whole 
series of amendments to the 
1956 Highway Act. It might 
have to be rewritten in part. 


New Legislation Contemplated 

At this time the Bureau of 
Public Roads is busy drafting 
a series of important reports 
which Congress requested for 
future legislation. Whether or 
not Congress tackles any 
jor 


ma- 
amendments this year will 
of the 
it would be 


depend on the urgency 
reports. 


However, 
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safe to speculate at this time 
there will be no expansion of 
the Interstate System at the 
next session of Congress. 


The most important report 
coming before Congress wiil be 
the reestimate of the cost of 
completing the Interstate Sys- 
tem. The last estima’'e was 
made in 1954. It is new obvi- 
ous that the new tetal borne iv 
the Bureau of Public Reads 
estimates will exceed the 13- 
year Federal authorizat'ons of 
$25,000,000,000 in the present 
law. It is also clearly appar- 


ent that the present taxes will * 


net be sufficient for a more 
costly program. 


Congress Must Decide 


Congress will have to decide 
what it wants to do. It would 
seem that another economy 
drive will mark the new ses- 
sion. Thus there will be another 
attack on high government 
spending. Congress could ex- 
tend the 16-year period for col- 
lecting taxes. It could also stop 
the present flow of automotive 
tax revenues that are going into 
the General Treasury and chan- 
nel rnore of it into the Highway 
Trust Fund. Of course, the 
Interstate and the various other 
programs could be curtailed, or 
it could revert to a government 
bond financing program, which 
is highly unlikely. 


Fate of Present Toll Roads 


Another report of importance 
to the industry and to the high- 
ways departments will be the 
question of possible Federal re- 
imbursements to the states for 
the already 2,100 miles of toll 
roads and 4,000 miles of free 
roads that were built to Inter- 
state standards and are now in- 
corporated into the Interstate 
System. There are moves afoot 
in some quarters to make the 
toll roads free now because 
they are a part of the Inter- 
state System. The question is 





immediately raised: Should r 


Congress buy the already com- 
pleted roads or build more 
roads with the funds available? 


The Senate and House Public 
Works Committee will have a 
busy period during the session 
on proposed new highway legis- 
lation, and other public works 
proposals that will come before 
the committees. The Secretary 
of the Treasury on March 1, 


1958 is scheduled to present a 
report to Congress detailing the 
financial condition of the High- 
way Trust Fund @nd estimating 
revenues through 1972. 


Meantime, the overall picture 
is not bad. The program is not 
bogging down. But it has not 
moved as fast as many people 
had expected when President 
Eisenhower signea\,the High- 
way Act in June, 1956. 

[This column is intended to re- 
flect the “behind the scene” inter- 
pretation from the nation’s Capital 
and may or may not coincide with 
the “Chronicle’s” own views.]} 
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WASHINGTON, D. C.—A 
mighty army of powerful road 
building equipment, which is 
getting bigger and bigger. is 
making some changes across the 
country. The construction in- 
dustry, represented by nore 
than 6,000 contractors, is now 
executing the greatest highway 
construction program of all 
time. 


The country is preparing to 
spend about $7,000,000,000 a 
year in new roads and improv- 
ing old ones. The Federal Gov- 
ernment will be spending about 
$3,000,000,000 and the states 
and local subdivisions about 
$4,000,000,000. It all adds up to 
the biggest construcfion pro- 
gram the world has ever 
known. 


With each succeeding month 
this year, construction activity 
has been gaining in momentum. 
The volume of work has dou- 
bled in some states, The accei- 
erated program, authorized un- 
der the 1956 Highway Act, is 
a historic pay-as-you-go pro- 
gram. As most close observers 
of the United States Senate can 
guess, the pay-as-you-go 
amendment was incorporated 
into the act by none other than 
the “watch dog” of the Treas- 
ury, Senator Harry F. Byrd of 
Virginia. That is the way old 
Virginia operates its highway 
depariment. 


Some Dark Clouds 

While the highway industry 
has picked up speed through 
the year, there are some dark 
clouds on the horizon, along 
with the blue skies. Several 
states are lagging behind in ob- 
ligating their funds. A few 
have not obligated all of their 
1957 fiscal year money which 
was earmarked for thei, but 
they will get around to that in 
time. 

Obligation of funds, how- 
ever, is no accurate vardstick 
for construction or progress, It 
does mear that the funds have 
been designated for prelimin- 
ary engineering, obtaining 
rights-of-way, and other things. 

The big barrier to the whole 
read program is inflation. ‘The 
eost of just about everything 
has gone up and up. The 1954 
estimates which the U. S. Bu- 
reau of Public Roads made on 
which the 1956 Highway Act 


MUNN illen Behind-the-Scene Interpretations 
a from the Nation’s Capital 


Washington .. . 


And You 


was geared at the time. are now 
way off base. Therefore, Con- 
gress will be faced with a series 
of things in the next session. 


Time Lag a Factor 


Whether or not the epoch- 
making program is on sched- 
ule or not, depends perhaps on 
whose schedule one is using. 
The construction program wiil 
not achieve top momentum for 
a few years yet. Authorities at 
the Bureau of Public Roads sa; 
that the average Interstate Sys- 
tem road project takes about 21 
months from the time it is con- 
ceived until it has been put 
under contract. It then takes 
another 24 months to finish the 
road and open it to traffic. 
Thus it takes nearly four years 
as the life of the average in- 
terstate road project. It usually 
takes a little time, of course, 
for the primary, secondary and 
urban projects to be open for 
trafiic. 

The 41,000-mile Interstate 
system of fast, divided, multi- 
laned highways, that can be en- 
tered and left only by access 
roads, will pass through all 48 
states. 42 of the state capitals, 
and all but 23 of United States 
cities of 50.000 population or 
more. The Interstate roads are 
built with 90° Federal funds, 
and 10% state funds. The other 
highway programs are built by 
Federal and state matching 
funds. 

Vast Economic Impact 

Major General Louis W. 
Prentiss (retired), Executive 
Vice-President of the American 
Road Builders’ Association de- 
clares that the economic impact 
is going to be nothing short of 
amazing between now and the 
early 1970's. 

General Prentiss said research 
by his organization weuld in- 
dicate that the entire road pro- 
gram will utilize 50,000,000 
tons of steel, 1,500.000,000 bar- 
rels of cement, 130,000,000 tons 
of bituminous material, 10,000,- 
000 tons of aggregate, 15,000,- 
000,000 gallons of petroleum 
products, 2,220390,000 pounds 
of explosives, 75,000,000 gal- 
lons of paint, and 12,000,000 
traffie signs. 

Thére. will also be a big mar- 
ket for such varied items as 
aluminum. seeds, fertilizers, 
chemicals, engineering and sur- 
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‘“‘Well, | suppose you could say one is common and the 
other preferred!’’ 


tools, electronic com- 
puters, photographic supplies 
light bulbs and many other 
products. 


veying 


Some Over-Discounting 

Manufacturers of heavy con- 
struction equipment are expect- 
ing a sales increase of 150% 
when the maximum demand is 
reached. The manufacturers 
have recently invested an esti- 
mated $200,000,000 in new 
plants and assembly lines. 
However, some of the manufac- 
turers have reportedly over- 
expanded and have had to lay 
oif workers for lack of de- 
mand. Some trade association 
officials as well as officials in 
the Department of Commerce 
say that too many manurac.ur- 
ers have been disappointed that 
the demand has not been as 
great as was originally esti- 
mated, 

After an unprecedented ex- 
pansion, many cement manu- 
facturers have done some re- 
trenching. The crushed stone 
industry has had, with some 
spotty exceptions, a fairly good 
year and is expecting a better 
year in 1958. The industry is 
expanding. 


as the Interstate System is con- 
cerned. A Highway Trust fund 
has been established in the 
Treasury Department as a de- 
pository. Congress now appro- 
priates Federal-aid funds di- 
rectly from the trust fund 
rather than from the general 
treasury. When Congress cre- 
ated in 1956 the Trust Fund it 
was designed to function 
through 1972. 


By then, with some 90,000,009 
motor vehicles on the streets 
and highways, Congress an- 
ticipated that sufficient rev- 
enues would be accumulated to 
meet the full cost of the inter- 
state roads. However, as Gen- 
eral Prentiss points eut and as 
most Americans realize, the 
shrinking buying pewer of the 
dollar may slow down the en- 
tire program, 

Ineréased labor costs, in- 
creased land _ costs, higher 
freight rates and a lot of other 
things could result in a whole 
series of amendments to the 
1956 Highway Act. It: might 
have to be rewritten in part. 


New Legislation Contemplated 
At this time the Bureau of 
Public Roads is busy drafting 


safe to speculate at this time 
there will be no expansion of 
the Interstate System at the 
next session of Congress. 


The mest important report 
coming before Congress wiil be 
the reestimate of the cost of 
completing the Interstate Sys- 
tem. The last estima’e was 
made in 1954. It is new obvi- 
ous that the new tetal borne in 
the Bureau of Public Reads 
estimates will exceed the 13- 
year Federal authorizat'ons of 
$25,000,000,000 in the present 
law. It ts also clearly appar- 
ent that the present taxes will 
net be sufficient for a more 
costly program. 


Congress Must Decide 


Congress will have to decide 
what it wants to do. It would 
seem that another economy 
drive will mark the new ses- 
sion. Thus there will be another 
attack _on high government 
spending. Congress could ex- 
tend the 16-year period for col- 
lecting taxes. It could also stop 
the present flow of automotive 
tax revenues that are going into 
the General Treasury and chan- 
nel rnore of it into the Highway 
Trust Fund. Of course, the 
Interstate and the various other 
programs could be curtailed, or 
it could revert te a government 
bond financing program, which 
is highly unlikely. 


Fate of Present Toil Roads 
Another report of importance 
to the industry and to the high- 
ways departments will be the 
question of possible Federal re- 
imbursements to the states for 
the already 2,100 miles of toll 
roads and 4,000 miles of free 
roads that were built to Inter- 
state standards and are now in- 
corporated into the Interstate 
System. There are moves afoot 
in some quarters to make the 
toll roads free now because 
they are a part of the Inter- 
state System. The question is 
immediately raised: Should 
Congress buy the already com- 
pleted roads or build more 
roads with the funds available? 
The Senate and House Public 
Works Committee will have a 
busy period during the session 
on proposed new highway legis- 
lation, and other public works 
proposals that will come before 
the committees. The Secretary 
of the Treasury on March l, 
1958 is scheduled to present a 
report to Congress detailing the 
financial condition of the High- 
way Trust Fund @ad estimating 
revenues through 1972. 


Meantime, the overall picture 
is not bad. The program is not 
bogging down. But it has not 
moved as fast as many people 
had expected when President 
Eisenhower signed the High- 
way Act in June, 1956. 


[This column is intended to re- 


a series of important reports 
which Congress requested for 
future legislation. Whether or 
not Congress tackles any ma- 
jor amendments this year will 
depend on the urgency of the 
reports. However, it would be 


flect the “behind the scene” inter- 
pretation from the nation’s Capital 
and may or may not coincide with 
the “Chronicle’s” own views.]} 


15 Years’ Duration 

The sustained program will 
run at least 15 years or longer. 
Congress has already approved 
annual authorizations of Fed- 
eral funds through 1969 insofar 
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FELLOW MEMBERS: 


It is with great humility and dedicated purpose 
that I accept the position as President of the 
National Security Traders Association for 1958. I 
am fully aware of the responsibility to carry on the 
traditions and respected work of 
my predecessors. 

You have given me a support- 
ing cast of fine leaders and 
workers which is what I believe 
to be the best geographical rep- 
resentation our Association has 
ever had. Since we plan a pro- 
gram of public relations and 
publicity to further the interests 
and recognition of the stock, 
corporate bond, and municipal 
traders, this national represen- 
tation is most important for Robert D. Dich! 
success in our objectives. I 
stress the need for full cooperation from all our 
members and Affiliate officers so that we may do 
the best job for you and for our industry. 


Those who were unable to attend our convention 
missed one of our very best. The Homestead site, 


Presidential Gee tin gs 





THE COMMERCIAL and FINANCIAL CHRONICLE 


management and service was everything our hard 
working Committee had promised. The weather 
was excellent, and the opportunity to see and visit 
with everyone in attendance accomplished our prin- 
cipal purpose of holding a convention. 


We give sincere thanks and appreciation to all 
who had a part in making our Homestead conclave 
a highly successful one, and again give special men- 
tion to the Commercial and Financial Chronicle for 
the great factor the “Convention” issue is towards 
the success of the NSTA. 


The Broadmoor at Colorado Springs in 1958 
should be a “must” on your calendar, and your 
officers and Executive Council are confident that 
with your help the National Security Traders Asso- 
ciation, Inc. will do its share toward a better securi- 
ties business in the year ahead. 


Sincerely, 
ROBERT D. DIEHL, President 


National Security Traders Association, Inc. 
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A MESSAGE OF SINCERE APPRECIATION 


By ALFRED F. TISCH, 


FELLOW MEMBERS: 


It is with a sense of deep gratitude and with 
pride in accomplishment that the Advertising 
Committee of the National Security Traders As- 
sociation with the help and cooperation of the 
staff of The Commercial and 
Financial Chronicle present to 
you the 1957 edition of the 
NSTA Year Book and Conven- 
tion Issue. We present to you, 
pictures and the complete pro- 
ceedings at the Homestead 
Hotel, Hot Springs, Virginia. 
We also present to you the 
only geographical and alpha- 
betical listing of all Traders in 
the country. To ascertain the 
firm with which any individual 
in the list is associated simply 
turn to the pages listing the 
data for that city. We suggest that you keep this 
Year Book on your trading desk for the ensuing 
year and use it as a handy reference, thus ful- 
filling our promise to our Advertisers of the 
longevity of their advertisement. 


Alfred F. Tisch 


Our appreciation is extended to all Advertisers 
for their support and we feel that they will re- 
ceive full value for their advertising dollars. 


The inspiration, leadership and encouragement 
given to the entire Advertising Committee by the 
1957 President, William J. Burke, Jr., Officers 
and Executive Council is reflected in the showing 
which we have made this year. 





It was the policy of the Chairman this year to 
keep the Affiliate Presidents fully informed of 
the progress of the advertising program and in 
enlisting their support we found them most will- 
ing and helpful. 


A fine salute is due to the Past National Ad- 
vertising Chairman, Harold B. Smith. The years 
of devoted and unselfish effort in behalf of adver- 
tising which he expended, contributed to making 
our job just a little easier this year. 


Many suggestions have been received for in- 
tensifying our advertising program and these 
will be submitted to the Officers and Executive 
Council and augur well for the continued growth 
of our Convention Issue. Many Corporations con- 
tacted for the first time have evinced an interest 
and we hope that when they examine this issue, 
they will join us next year. 


Your Chairman would like to express his deep 
appreciation to Herb Seibert, Editor and Pub- 
lisher of The Commercial and Financial Chronicle 
for the time he spent in orientation and instruc- 
tion in the best methods for doing the job. 


All in all it has been an interesting assignment 
acting as your National Chairman of Advertising 
for this year. I have enjoyed it, particularly have 
I enjoyed working with the Affiliate Chairmen 


Chairman, NSTA Advertising Committee 


of Advertising and wish to express my sincere 
thanks to the entire Committee for their efforts. 
Their names are recorded below. 


Cordially, 

ALFRED F. TISCH 
Fitzgerald & Company, 
New York 5, N. Y. 
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Alfred FP. Tisch, Pitzgerald & Company, New York City, Chairman of 
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Wichita, Kans.; Lincoln Lewis, Merrill Lynch, Pierce, Penner & Beane, 
Louisville, Ky.; Robert P. Howard, Howard, Weil, a Priedrichs 
& Co., New Orleans, La.; William C. Roberts, Jr., C. Williams & 
Company, Inc., Baltimore, Md.; James R. Duffy, Te a & Co., Bos- 
ton; Roy FP. Delaney, Hudson White & Company, Detroit, Mich.; Oscar 
M. Bergman, Allison-Williams Company, Minneapolis; Charles M. Har- 
ris, A. C. Allyn and Company, Incorporated, Kansas City, Mo.; Irvin 
E. Reimer, G. H. Walker & Co., St. Louis, Mo.: John S. Barker, Lee 
Higginson Corporation, New York; Leo V. Smith, Leo V. Smith & Co., 
Syracuse, N. Y.; Roy F. Hunt, Jr., Alester G. Furman Co., Greenville, 
8S. C.; Robert W. Reis, Seasongood & Mayer, Cincinnati, Ohio; Stanley 
M. Eilers, Hornblower & Weeks, Cleveland, Ohio; Robert W. Pitt, Blyth 
& Co., Inc.; Portland, Ore.; Willard FP. Rice, Eastman Dillon, Union 
Securities & Co., Philadelphia, and James G. Mundy, Su ~ Yeatman, 
Mosley Co., Incorporated, Philadelphia; Paul A. Day, H Applegate 
& Humphrey, Inc., Pittsburgh, Pa.; R. Bruce Rader, Rader, Wilder & 
Co., Memphis, Tenn.; H. Peyton Evans, Cumberland Securities Corpo- 
ration, Nashville, Tenn.; Thomas B. Walker, Jr., Equitable Securities 
Corporation, Dallas, Texas; Lincoln R. Ure, Jr., A. P. Kibbe & Co., 
Salt Lake City, Utah; Homer J. Bateman, Pacific Northwest Company, 
Seattle, Wash.; George W. Cunningham, George W. Cunningham & 
Co., Westfield, N. J. (Chairman for members at large); Harold B. Smith, 
Shearson, Hammill & Co., Newport Beach, Calif., Honorary Chairman. 
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Some Contemporary Problems in Security Regulation 


Since members of the National 
Security Traders Association are 
all professionals in their par- 
ticular phase of the securities 
business, I 
imagine they 
know our 
Commission 
and have some 
knowledge of 
the laws which 
we are re- 
quired to ad- 
minister, at 
least of the 
Securities Act 
of 1933 and 
the Securities 
Exchange Act 
of 1934. I do 
not feel that 
i we are neces- 
sarily on opposite sides of the 
fence under these statutes. For, 
while on the one hand, the Com- 
mission is charged by law with 
the duty of safeguarding the in- 
terests of investors and consumers 
along certain designated lines, on 
the other hand, the Commission 
recognizes that it must not frus- 
trate or thwart the beneficial and 
wholesome operation of the mech- 
anism of the capital market which 
it is so authorized to regulate. 
In fact, we conceive it to be our 
duty to foster and encourage the 
investment of funds in industry. 
If regulation of the capital mar- 
kets is to be effective, it must 
achieve a harmony that will per- 
mit the full development of those 
markets which lie at the very 
foundation of this country’s econ- 
omy and future. At the same time, 
such regulation must prevent re- 
currence of those activities which 
have in the past resulted in abuse 
of and loss to investors. The ful- 
fillment of this dual objective 
can be realized only through a 
mutual understanding of the prob- 
lems involved, both those we have 
as regulators, and those you have 
as an important part of the regu- 
lated market. 

I know that a person who has 
been caused trouble or incon- 


*An address by Mr. Gadsby before the 
24th Annual Convention of the National 
Security Traders Association, Hot 
Springs, Va., Nov. 6, 1957. 
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Edward N. Gadsby 


By EDWARD N. GADSBY* 


Chairman, Securities and Exchange Commission 


New SEC Chairman charts a course consisting of closer working relationship 
with security traders and improved law enforcement to further SEC’s mutual- 
ity of interest it has with the securities industry in preserving an effective, hon- 
est, and open functioning of the capital markets. Mr. Gadsby singles out as 
deserving increased Commission’s attention such current problems as: (1) 
time and manner of offering and selling securities which apply during the 
security’s distribution period; (2) “boiler room” use of Rule 133 sales arising 
from a merger or consoldation; (3) activities performed from a foreign site 
which would be indictable if performed from a base in this country; and (4) 
the increasing importance of investment companies in our economy and the 
development of “inadvertent investment company.” Refers to increased work- 
volume and SEC recommended measures. 


venience by our statutes or rules, 
or who has been prevented from 
doing something he wanted to do 
has, at least temporarily, no love 
for us. And I am familiar from 
long experience on the private as 
well as the governmental side 
with some of the metheds of ex- 
pressing that lack of love. It is 
obviously impossible to please 
everyone, and especially those 
who at the moment are feeling 
acutely the restrictions of our 
statutes or rules or enforcement 
activities. 


Mandate From Congress 


However, Congress has declared 
that securities transactions must 
be regulated in order to protect 
our national economy. This has 
come to be an accepted axiom in 
our economic thinking. There may 
be some honest difference of opin- 
ion as to methods and limitations, 
but I think it can safely be said 
that no one who has any interest 
in the public welfare or in the 
securities industry wants to go 
back to the good old days of the 
bucket shop, the boiler room and 
the water-soaked balance sheet. 
Full disclosure, fairness, and hon- 
esty in the securities business are 
not only principles of morality 


and justice. They are also essen- 
tial for the continued effective 
operation of our economic system. 

Today, all responsible persons 
believe that the thrifty American 
who is asked to put his savings 
into the securities market should 
feel confident that the brokers, 
dealers and salesmen who are of- 
fering the securities to him for 
sale are following reasonable 
standards of honesty and dis- 
closure. Furthermore, he is en- 
titled to expect that, once he has 
bought them, the market value of 
these securities will not be jeop- 
ardized by overreaching or ma- 
nipulative practices in the securi- 
ties markets. 


Our interests along this line do 
not conflict in any true sense of 
the word with your own. The 
Commission is dedicated to the 
preservation of an effective, hon- 
est and open functioning of the 
capital markets. You are inter- 
ested in the same thing. Both your 
job and ours are concerned with 
making the free enterprise sys- 
tem work for the benefit of all. 


Current Enforcement Problems 

Since we have this fundamental 
similarity in viewpoint, I would 
like to call your attention to cer- 
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tain problems which have cur- 
rently been giving us a lot of 
concern. Some of these will not 
affect you directly as traders, but 
I think they will be of general in- 
terest to you as persons engaged 
in the industry. ! 


The first of these relates to the 
somewhat paradoxical conflict be- 
tween the efforts of an issuer’s 
management, its public relations 
men, and sometimes its under- 
writers, to get us much favorable 
information as possible to stock- 
holders and the requirements of 
the Securities Act prescribing the 
prospectus and its use. A press 
release or letter to stockholders 
which ordinarily might be re- 
garded as a smart move for im- 


proving public or stockholder re- 
lations can suddenly become 
illegal where closely followed by 
a public offering of securities. The 
press release then appears as an 
offer to sell the securities and so 
a “p ” which would fall 
far short of meeting the require- 
ments of Section 5 of the Act. 
Last month we issued a release 
discussing this question. You may 
be interested in some of the ob- 
servations made. 


Pre-Prospectus Offerings 


Under Section 5 of the Act, it 
is against the law to offer a secu- 
rity prior to the filing of a reg- 
istration statement. A _ security 
may be offered legally after filing 
end before the effective date of 
a registration statement, provided 
that any prospectus employed for 
this purpose meets the standards 
of Section 10 of the Act. Thus, 
in general during this period— 
after the filing and before the 
effective date—no written com- 
munication offering a_ security 
may be transmitted through the 
mails or in interstate commerce 
other than a prospectus authorized 
or permitted by the statute or 
the relevant rules. After the ef- 
fective date, sales literature in 
addition to the prospectus may be 
employed legally, provided the 
statutory prospectus precedes or 
accompanies the supplemental lit- 
erature. 

These provisions with respect 
to the time and manner of offer- 
ing and selling securities apply 
during the period of distribution 
of the security. Consequently, the 
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Need for a New Economic Understanding With Canada 


In numerous public statements, 
John G. Diefenbaker, the new 
Prime Minister, has disclosed 
hopes of stronger Commonwealth 
ties to offset 
U. S. influ- 
ence and in- 
tentionsin 
Canada. But 
Common- 
wealth inter- 
ests are not 
necessarily 
those of Can- 
ada. 

The English 
themselvesare 
a great free- 
trading peo- Yi 
ple and will Ly Z, 
always seek E. A. R. Germain 
to buy in the 
cheapest markets and to sell in 
the highest markets. But, no 
doubt, benefits are to be gained 
from close ties with a great mar- 
ket like that offered by Common- 
wealth countries and the Cana- 
dians can’t be blamed for want- 
ing to exploit every possibility 
from trade with England and, like 
the British, to seek every eco- 
nomic advantage from bonds of 
friendship with the whole Com- 
monwealth bloc. 


Time for Economic Union? 


But perhaps the time has come 
for the United States and Canada 
to think more in continental terms 
with regard to their own economic 
affairs. A boundary line separates 
the two countries and it is a real 
one. Complete economic union 
naturally, as a practical matter, is 


By EDMOUR GERMAIN 


The substantial de facto economic union already achieved with Canada and the 
reasons for its expected continued growth are described by Mr. Germain who, 
nevertheless, does not believe this development will be accorded a de jure sta- 
tus. The author directs attention to the degree of interdependence and com- 
plementary nature of the two economies—despite our increasing trade surplus; 
extent to which U. S. private capital is helping Canada; and Canada’s ability 
to lead from a position of economic strength. Recommends a united approach 
be employed as problems arise so as not to jeopardize the growing mutuality of 
economic interests of both countries. 


probably not possible or advisable. 
Each country has its own special 
interests to defend and to further. 
Conflicting problems there are 
bound to be and any attempt to 
gloss over real difficulties would 
be self-defeating. 


The economic problems of Can- 
ada are not those of the United 
States, either. Canada is still 
largely undeveloped whereas the 
United States has reached a high 
level of maturity. The two nations 
are complementary to one an- 
uther in so very many ways. They 
won’t always be complementary 
to the same extent they are now. 
Gradually perhaps, many of the 
differences between the two coun- 
tries will disappear. This will 
come about as Canada itself de- 
velops its own manufacturing in- 
dustries. 


But right now and for a long 
time to come, the two countries 


are essentially complementary in 
character to each other. This fact 
alone should provide a strong and 
lasting basis for a genuine eco- 
nomic union of considerable di- 
mension between the two nations. 
Both are already each other’s best 
market. Canada is a great buyer 
of American machinery and con- 
sumer goods and the United States 
needs the raw materials, the min- 
erals, natural gas and oil and 
other resources which Canada can 
supply. 


Unrealized Dependence on Canada 


The extent of the dependence of 
U. S. business establishments upon 
Canadian markets was well de- 
scribed in a study of this subject 
made not much more than a year 
ago by the Battelle Memorial In- 
stitute for the Canadian Institute 
of International Affairs. While 
the findings of this study are 
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readily available, they have prob- 
ably not received the public atten- 
tion they deserve. The report 
showed that about one-fifth of all 
U. S. exports go to Canada. 

The United States buys from 
Canada, too, but the Canadians 
buy much more here. In the dec- 
ade following World War II, this 
country sold $5.5 billion more to 
Canada than that country sold to 
this country. This trade deficit 
which has. now grown to over $1 
billion annually is one thing that 
is bothering the Canadians vis-a- 
vis their relations with Americans. 
They would like to cut down the 
size of this deficit by diverting 
some of this trade to Great Britain 
and to the Commonwealth gener- 
ally. 

The Battelle study found that 
47 of the 48 states sell goods in 
quantity to Canada. A substantial 
portion of this trade is concen- 
trated in the states bordering the 
Great Lakes but all parts of the 
country, practically without ex- 
ception, benefit. Two states lead- 
ing in this export business are 
Illinois and California, respective- 
ly. 

Some American cities export 
more to Canada than do whole 
nations in other parts of the 
world. Brooklyn sells more to 
Canada, for instance, than does 
Argentina; Louisville more than 
New Zealand; Detroit more than 
Brazil. Chicago sells about as 
much to Canada as does West 
Germany and Seattle about as 
much as does Norway. 


In commerce, a substantial de- 
gree of economic union has al- 
ready heen achieved between the 
two countries as evidenced by the 
fact that Canada has given the 
United States the full value of 
reciprocal tariff concessions. Rare- 
ly has Canada found it necessary 
to limit the value of its conces- 
sions by placing trade restrictions 
on negotiated items. 


Advantages of Economic Union 


In the field of mining, the eco- 
nomic integration of the two 


countries keeps climbing to new 
heights with no end in sight in 
such areas as iron ore, nickel and 
asbestos aS new mines and new 
highs in production, reinforce the 
assurance that American enter- 
prises, relying on these raw mate- 
rials, can depend on Canadian 
supplies of these commodities, In 
other important areas, too, includ- 
ing newsprint, American depen- 
dence on Canada is great. 

In an economic union, the ad- 
vantage would by no means lie 
entirely with the United States as 
might be supposed because of its 
tremendous financial strength. 
One thing American business men, 
tackling some of the present prob- 
lems in the Canadian scene, are 
careful to point out to the Cana- 
dians today is that Canada itself 
holds some pretty important cards 
in its hands at the present time. 
In this atomic age, for instance, 
Canada has ample uranium but 
the U. S. very little. Canada can 
bargain with the United States 
from a position of great strength 

Naturally, not all people can be 
equally informed on these some- 
times seemingly complicated mat- 
ters of international trade and fi- 
nance. Nor are all people equally 
interested in the subject. 

For one thing, nationalism is 
strong in Canada but it is strong 
in the United States, too. It is not 
a new phenomenon in Canada as 
is too often supposed at the pres- 
ent time. The Liberals were na- 
tionalistic in their policy, too, 
even if they were inclined to favor 
American investments in Canada. 
The Conservatives are not any 
more nationalistic because they 
gravitate toward closer Common - 
wealth ties. 

And nationalistic sentiment can 
blur a little the insight into the 
workings of economics. A healthy 
society needs a certain amount of 
nationalism, however. Loyalty to 
something worthwhile is one of 
the positive values of life and 
loyalty to one’s country stands at 
the top of the list. But there need 
be no clash between nationalism 
and the greater economic good 
that can come from international 
cooperation, particularly when 
mutual interests can be served. 
The question of U. S.-Canadian 
relations is thus not solely a mat- 
ter of Canadian nationalism. 


Better Than Tariffs 


Resorting to restrictive tariffs 
may sometimes seem like a ready 
solution to adverse trade condi- 
tions. The possibility of retaliatory 


action of some kind or other, how- 
ever, naturally serves as a brake 
to this type of thing. Perhaps 
tariffs are too easy a way out of 
an admittedly bad situation. What 
is more likely to be needed is 
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some clear thinking which will 
take full account of all the impli- 


cations of a particular course of 


action. A wholly new approach 
may have to be devised which 
will take into consideration the 
problems of some others than just 
close nationals. 

It would be a mistake to over- 
emphasize the more pessimistic as- 
pects of U. S.-Canadian economic 
affairs. Actually, the long-term 
trend has been very much the 
other way. It is this fact which 
encourages hope no serious break 
will develop in the economic life 
of the two countries which every 
day is assuming a more common 
and general character. The mu- 
tuality of the economic interests 
of the two countries actually 
keeps increasing all the time. 

Naturally, business men of both 
countries in their dealings across 
the border must put economic 
considerations pretty much ahead 
of just about everything else and, 
indeed, it is to these economic 
considerations that one must look 
or should look for a solution of 
most problems that are pressing. 
The additional thing which is 
probably needed in this picture is 
that, when conflict develops or 
threatens, perhaps a united ap- 
proach to the problem or prob- 
lems should be considered where- 
by whatever mutuality of the in- 
terests involved that exists may 
receive sufficient and adequate 
study. 

Progressive American business 
men and firms of course are al- 
ready way ahead in cementing 
friendly relations with their Cana- 
dian neighbors. The motivation 
is most likely economic in charac- 
ter but for this reason probably 
also very solid and firm. American 
companies doing business in Can- 
ada will certainly stir up no re- 
sentment to their presence in that 
country if in the ordinary course 
of their operations they give as 
much consideration to the Cana- 
dian interests involved as to the 
more narrowly American interests 
they represent. 


At this point, the question may 
properly be asked why — if the 
United States is going to consider 
the economic interests of others, 
too—should this country limit this 
consideration to Canada and the 
question is a good one. But, so 
far as Canada by itself is con- 
cerned, the reality and the depth 
of the friendly relationship al- 
ready existing with that country 
should lend special weight in its 
favor. 
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Moreover, since geography nec- 
essarily limits the range within 
which economic activity—as vast 
and close as the activity that has 
become commonplace across the 
border—is possible, it would be 
downright foolish to do anything 
to disturb this happy arrangement. 
The two nations can consider 
themselves fortunate that the 
course of their separate histories 
has brought them together in so 
amicable a fashion. If nothing 
else, the need for defense would 
be enough to justify close cooper- 
ation. The fact of course that both 
countries hold the same general 
philosophy of life so that their 
cultures are similar must also 
constitute a close bond. 


American Companies Help Canada 


How one American company, 
International Paper, is helping 
Canada is seen in its decision to 
manufacture kraft board at La 
Tuque in the Province of Quebec 
for the Canadian market. Inter- 
national, as a big newsprint pro- 
ducer in Canada, of course has 
been swelling the dollar total of 
Canadian exports to the U. S. for 
some time. But the company, up 
to the time it erected its La 
Tuque’s kraft mill, concentrated 
its kraft paper production to the 
U. S. 


How another U. S. company, 
Johns-Manville, has wisely inte- 
grated its Canadian and American 
operations to derive the most from 
each is illustrated by the fact it 
has decided to convert to an 
underground operation an asbes- 
tos mine in northern Ontario 
which has up to now been worked 
as an open pit to assure a supply 
of fiber for its transite pipe man- 
ufacture not only in Canada but 
in new factories about to be 
opened in the United States. 


It is the intelligent and aggres- 
sive planning and Sales efforts of 
Aluminium Ltd., capitalized and 
financed largely with American 
funds, which is finding a big mar- 
ket in the United States for large 
tonnages of aluminum metal 
smelted in Canada, both at the giant 
Saguenay works of the company 
and at its new Kitimat plant in 
British Columbia. A large part 
of the aluminum needed by the 
many relatively small independent 
fabricators in the United States 
is supplied by this Canadian com- 
pany. 

A good example of a company, 
ownership of which, in this case, 
is well distributed between both 
countries, organized to serve mu- 
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tually the interests of the two 
countries, is Westcoast Transmis- 
sion Co. Ltd., which will be deliv- 
ering natural gas from the Peace 
River country to Alberta and Brit- 
ish Columbia to Pacific Northwest 
Pipeline Corp. for distribution by 
El Paso Natural Gas and other 
customers in the United States. 


Westcoast is managed by a vot- 
ing trust in which more than 
three-fifths of the common stock 
has been deposited. Four of six 
trustees are Canadians and two, 
Americans. While the bulk of the 
stock in the trust is Owned by 
Canadians, most of the remaining 
40% of the stock is owned by 
Americans. Within a year, the 
company expects to step up daily 
delivery from 300,000 MCF of gas 
to around 400,000 MCF. 


Obviously, it is by no means 
Americans alone who can claim 
that the interests of both countries 
are served when they cross the 
border to exploit economic pos- 
sibilities there. The mutuality of 
interests, from the Canadian view 
itself is sometimes so complete that 
there is no dividing line any- 
where. Beyond that, there are nu- 
merous instances of course when 
Canadians themselves find it very 
much to their advantage either to 
invest in enterprises here or to 
go to Wall Street for funds, espe- 
cially when such funds are not 
available to them at home. 


For instance, just to mention a 
recent example in the news, 


Shawinigan Resins, producers of 
polyvinyl resins and emulsions at 
Springfield, Mass., owned jointly 
by Shawinigan Water & Power 
of Quebec and Monsanto Chemical 


Co., has just doubled its capacity 
by opening wthin weeks a new 
six-building plant at Trenton, 
Mich. Money is tight here but 
tighter in Canada. When some 
Canadian provinces and munici- 
palities in recent years and 
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months have needed funds for 
public improvements they have 
not hesitated to come to Wall 
Street for it. In fact, a large part 
of demand for Canadian dollars 
in the U. S. has come from such 
Canadian sources. These Cana- 
dian dollars are wanted because 
the money is to be spent in 
Canada. 

The lively market for Canadian 
funds in New York is of course 
just another sign of how in a 
financial sense the economies oi 
the two nations have already be- 
come integrated. 
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Toll roads, as well as bridges 
and tunnels, are an important part 
of our national economy and to 
the preservation and enhancement 
of our eco- 
nomic and po- 
litical way of 
life. There are 
approximately 
3,000 miles of 
toll roads al- 
ready built or 
under con- 
struction. 
These roads 
have been 
built without 
recourse to 
Federal aid or 
special taxes 
of one form or 
another. Over 
$4% billion in par value of bonds 
have been issued to pay the cost 
cf such construction, and most of 
these bonds are now outstanding 
in the hands of the investing 
public. 


George J. Gruner 


The concept of toll roads is not 
new. History indicates that such 
roads existed in the pre-Christian 
era, and in this country, as much 
as a couple of hundred years ago. 
Thus the “user pay” concept is an 
old one—tried and true. 


It is only natural that this con- 
cept reached full bloom as the re- 
sult of the phenomenal growth in 
the use of the motor vehicle. It 
also saved the states billions of 
dollars and accelerated the con- 
struction of these modern com- 
mercial arteries. 


Market’s Reaction 


During the past two years, the 
market has not been very kind to 
toll road bonds, and the issuance 
of almost two billion additional 
bonds was either deferred or 
abandoned. 


The market is the price at 
which the investors are willing to 
buy the bonds, and judging from 
market reactions over the past 
months, one begins to wonder 
whether the investors are still on 
vacation. 


*An address by Mr. Gruner before the 
American Bridge, Tunnel & Turnpike As- 
sociation, Chicago, Ill 
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Reestablishing Confidence in Toll Road Bonds 


By GEORGE J. GRUNER* 


Vice-President, John Nuveen & Co., New York City 


Municipal bond specialist offers several suggestions to overcome present 
unpopularity of toll road bonds. Mr. Gruner rebuts arguments used to place 
toll issues in an unfavorable light and to have caused deferring or abandon- 
ment of almost $2 billion of such issues in the past two years. A sufficient 
degree of security and competitive rate of return or interest rate for today’s 
market are measures believed necessary to win market acceptance. 


Why has there been such a mar- 
ket setback for toll road bonds? 


First, let me say that, in my 
opinion, toll road bonds have fared 
no worse than the bonds of other 
types of issuers. 


It does appear that the limited 
operating experience of major toll 
road facilities and the disappoint- 
ing initial operating results in 
comparison with original forecasts 
have shaken investor confidence. 
It will probably be some time be- 
fore definite earnings patterns 
emerge and full confidence is 
restored. 


Federal Highway Program 


Secondly, there has been the 
fear that the Federal Highway Act 
would enable the construction of 
competitive roads, thereby lessen- 
ing the security of the toll facili- 
ties. Sober reflection and present 
indications are now discounting 
such fears, and many investors are 
now looking forward to the Fed- 
eral Highway program as a solu- 
tion to current ills in that feeder 
roads constructed under such a 
program would give real impetus 
to the generation of traffic volume 
and the channeling of traffic flow. 
We are also conscious of the fact 
that such roads designated as part 
of the Federal Highway System 
may be the beneficiaries of gov- 
ernmental subsidy all to the bene- 
fit of the investors. 


The sharp drop in market prices 
is in itself an important factor in 
the unpopularity of toll road bonds 
as an investment medium. It is 
important for all of us to realize 
and evaluate the psychological ef- 


fect this has had on the investor, 
even though the price decline has 
been largely due to the changing 
pattern of interest rates. 

Let us consider for a moment— 
when most turnpike bonds were 
issued, they bore a rate of interest 
higher than that of seasoned proj- 
ects and securities for two very 
definite reasons— 


(1) There had to be additional 
compensation for the risk inherent 
in an untried venture. 


(2) The rate had to be high 
enough to tap a very broad and 
extensive market just by virtue of 
the size of the borrowing alone. 

Now the large change in inter- 
est rates has forced turnpike bonds 
down in price just as it has the 
low coupon bonds of our very best 
credits—yes, even those riskless 
obligations of our own Federal 
Government. This in itself would 
not have been too serious had the 
initial operating results of toll 
roads been more spectacular or 
compatible with the original esti- 
mates. If this had been the case, 
the path of future financings would 
be considerably easier. 


However, these same disappoint- 
ing initial results have led many, 
many investors to the mistaken 
belief that the discount, or price 
below par, at which the bonds are 
selling is a reflection solely of the 
degree of security inherent in the 
bond. 

The toll road as an investment 
medium is now on trial. What is 
done now, what plans manage- 
ment makes, and what programs 
management undertakes not only 
to operate and maintain the facili- 





BOSTON 
75 FEDERAL STREET 
LIBERTY 2-5430 





20 BROAD STREET 


208 SOUTH LA SALLE STREET 


ST. LOUIS 
314 NORTH BROADWAY 
CHESTNUT 1-9070 


BUFFALO 
RAND BUILDING 
MADISON 4514 


GOLDMAN, SACHS & Co. 


ESTABLISHED 1869 


NEW YORK 


CHICAGO 


FINANCIAL 6-3800 


WHITEHALL 4-2300 


PHILADELPHIA 
PHILADELPHIA NATL. BANK BUILDING 


100 STATE STREET 


DETROIT 
1420 FORD BUILDING 
WOODWARD 2-6175 


LOCUST 17-2062 


ALBANY 


4-3151 








ties but also to develop traffic and 
net revenues in the future will 
have a telling effect on the future 
financeability of similarly con- 
ceived projects. 


Toll Bond Outlook 


What is the present outlook for 
such future financing and from a 
Banker’s point of view—always 
assuming that there is adequate 
and basic economic justification 
for such a project? 

At this point let us consider the 
fact that there is no such thing as 
a free highway. Every road is 
paid for by people, either through 
the direct taxation of property 
and/or income or by levies on fuel, 
or licenses, etc., that enable or al- 
low the motor vehicle to use the 
road, or by a direct charge for the 
use of the facility. 

We must also consider the fact 
that investors’ requirements as to 
security vary just as the market 
does. Under hard money or credit 
restraint conditions borrowers 
compete for capital, and the inves- 
tor can easily ask for and exact 
a greater degree of security for 
the use of his money. 

In the case of toll roads, these 
greater degrees of security may 
take the form of better coverage 
multiples of debt service require- 
ments, guarantees by the State as 
to debt service or as to interest 
payments alone, or as to mainte- 
nance and operating expenses, or 
by subsidy of construction costs, 
or by the contribution of feeder 
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and approach roads, or by the 
pledge of as much as is necessary 
of State gas tax or license reven- 
ues, or such other devices or com- 
bination thereof as may be neces- 
sary to attract market acceptance 
of the security at the lowest pos- 
sible rate. 

In such instances the “user pay” 
concept is still preserved as the 
basic security. 


Believes Capital Is Available 


The next question logically is— 
Is capital available in sufficient 
quantities to finance economically 
conceived and properly created 
projects? Speaking for myself 
alone, I believe that it is—provid- 
ing the rate of return or interest 


rate is sufficiently high to compete 
for funds. We must recognize that 


this competition for capital is 
tough and that such loans will not 
in this market fully reflect the 
advantages of tax free interest be- 
cause access to large sums of 
money lies in that section of the 
market where tax exemption 
means little to the investor and 
has little plus value. 

In the event there should be an 
easing of money rates, the issuer 
can look forward to a relaxation 
of security safeguards and subsidy 
requirements. 

Finally, we observe the neces- 
sity of close cooperation between 
the toll authority and the parent 
State. From the investor’s point 
of view, this is just as essential as 
is the continuity of good manage- 
ment and the freedom from politi- 
cal interference. 

The toll authority is operating 
solely in the interests of the par- 
ent State and, as such, is entitled 
to receive all cooperation neces- 
sary to achieve the objective for 
which it was created. After all, 
the State is the people and such 
cooperation will go a very long 
way to reestablish the confidence 
of the investment public and its 
faith in toll road securities. 


—— 
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Convention Number 


In considering the safeguards 
in connection with toll revenue 
bonds, bonds payable solely from 
tolls and other revenues, I am 
looking 
through the 
glasses of an 
attorney, gen- 
erally called a 
municipal 
bond attorney. 
My views, 
therefore, will 
relate to the 
legal safe- 
guards which 
can be incor- 
porated in the 
document, 
usually a trust 
indenture, un- 
der which the 
bonds are issued and secured. I 
will also mention briefly some of 
the matters of importance which 
can not be covered by the inden- 


ture. 
Issuance of Bonds 

The amount, maturity, redemp- 
tion provisions and other details 
of the bonds of the initial issue 
are set forth at length. What about 
the issuance of additional bonds 
under the indenture which will be 
payable from the revenues of the 
project? In financing the construc- 
tion of an entirely new project it 
is important that the indenture be 
“open-end” to permit the issuance 
of additional bonds on a parity 
with the bonds of the initial issuc, 
without the approval of bondhold- 
ers Or any limitations on the 
amount or estimated coverage, if 
necessary to complete the project 
so that it may produce revenues 
with which to pay the bonds. The 
extent to which the security of the 
bonds of the initial issue may be 
diluted by the issuance of such 
additional bonds is the responsi- 
bility of the engineers and not of 
the attorneys. 

Some indentures are also open- 

*An address by Mr. Mitchell before the 


American Bridge, Tunnel and Turnpike 
Association, Chicago. Oct. 23, 1957. 
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Securing Legal Safeguards in Toll Revenue Financing 


By ROBIE L. MITCHELL* 


Partner, Mitchell, Pershing, Shetterly & Mitchell, New York City 


Municipal bond attorney renders advice regarding (1) legal safeguards that 
should be incorporated into a trust indenture, under which toll bonds are issued 
and secured; (2) the importance of “good faith”; and (3) what can be done 
to prevent or cure a default. In doing this, Mr. Mitchell discusses such matters 
as: the advantages of “open-end” indentures, the responsibility of engineers 
and those setting up the financing plan, how to overcome the limitations of 
indentures in securing economical and efficient operations, and assurance of 
non-discriminatory bondholder treatment. 


end to permit the issuance of ad- 
Citional parity bonds for exten- 
sions or improvements, in case the 
past record of net revenues plus 
estimated additional net revenues 
cover the principal and interest 
requirements of all bonds by a 
substantial percentage. These 
open-end provisions in some of 
the indentures have been criti- 
cized. But these criticisms are con- 
flicting; some are to the effect 
that these provisions are too lib- 


eral and others are to the effect 
that they are not liberal enough. 
Whether an indenture should per- 
mit the issuance of such additional 
bonds and, if so, what the open- 
end provisions should be is prima- 
rily the responsibility of those 
who set up the financing plan and 
not of the attorneys. 


Revenues and Funds 

The provisions of the indenture 
relating to revenues and funds are 
very important, but we can not 
write into an indenture anything 
which will guarantee traffic or 
good management. 

The indentures require the gov- 
erning body (which I will refer 
to as the “commission” to fix and 
maintain tolls sufficient to provide 
funds for paying the current ex- 
penses of maintenance, repair and 
operation and the principal and 
interest of the bonds, and to create 


reserves for such purposes, and in 
case of any deficiency in revenues 
to secure the recommendations of 
the consulting or the traffic engi- 
neers as to tolls in order to pro- 
duce the maximum revenues. 


It is usually provided that all 
revenues be deposited as received 
with the trustee under the inden- 
ture or with local depositaries to 
the credit of a special fund gen- 
erally called the “Revenue Fund.” 
From this fund are paid the cur- 
rent expenses of maintenance, re- 
pair and operation. These expenses 
are in the hands of the commis- 
sion, a function which can not be 


delegated to the bondholders, or 
to the consulting engineers or the 
trustee. What provisions can be 
incorporated in an indenture to 
secure economical and efficient 
operation? I wish I knew the an- 
swer. The best plan I know of, 
taking into account the interests 
of both bondholders and manage- 
ment, is the one we have followed 
for many years, beginning with 
the 1938 indenture for the origi- 
nal Pennsylvania Turnpike, under 
which the consulting engineers 
make their recommendations in 
this connection on or before a cer- 
tain date each year, and the com- 
mission then adopts a preliminary 
budget for the next fiscal year, 
followed by a public hearing which 
any bondholder may attend and 
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be heard and then the final adop- 
tion of the annual budget. 

The indenture should set forth 
the machinery for the transfer of 
moneys from the Revenue Fund to 
the credit of the Interest and Sink- 
ing Fund and to a special reserve 
fund for extraordinary items of 
expense. The moneys in the Inter- 
est and Sinking Fund are gener- 
ally allocated to separate accounts, 
a bond service account, a reserve 
account, and a redemption account. 


Other Provisions 

The indentures contain many 
other provisions which are de- 
signed for the protection of the 
bondholders, including the follow- 
ing: 

The security for the deposit of 
all funds. 





The investment in United States 
Government obligations of money 
in some of the special funds, par- 
ticularly the construction fund, the 
reserve account in the Interest and 
Sinking Fund, and the reserve 
maintenance fund. 


The carrying of insurance on the 
project and use and occupancy 
insurance. 


The making of monthly or quar- 
terly reports relating to traffic, 
revenues, expenses, etc. and an- 
nual or semi-annual audits. 


The remedies of the bondholders 
and their enforcement. 
Default Protection 


Probably the matter of greatest 
interest to an investor in toll rev- 
enue bonds is the question as to 
what a bondholder or the trustee 
under the indenture can or cannot 
do in the case of a default or a 
threatened default in the payment 


of interest on the bonds or the 
setting aside of funds for the pay- 
ment of the principal of the bonds. 

In most cases the bonds and the 
interest are payable “solely” from 
the special fund provided for that 
purpose from tolls and other rev- 
enues, over and above the cost of 
maintenance, repair and operation, 
and neither the faith and credit 
nor the taxing power of the state 
or any political subdivision is 
pledged to the payment of the 
bonds or the interest. It is ap- 
parent, therefore, that any steps to 


Continued on page 33 
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“Traders Bulletin’’ Editors Report 


In their report to the NSTA Convention, Joseph E. 
Smith and Rubin Hardy, Co-Editors of NSTA 
publication, stressed the part the “Traders Bulletin” 
has played as an important source of information 
to the Association’s membership. Emphasize im- 
portance of cooperation of local affiliates in pre- 
senting “their news and views,” and call attention 
to the Latin phrase meaning “Our Word Is Our 
Bond” which has been added to the NSTA seal. 
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As Co-Editors of the NSTA 
“Traders Bulletin,” Joseph E. 
Smith, Newburger & Co., 
Philadelphia, and Rubin Har- 
dy, First Boston Corp., Phila- 
delphia, presented the follow- 
ing report to the Convention: 


Thanks to past President John 
Bunn, the Traders Bulletin was 
established in January, 1955. Since 
that time it has become an impor- 
tant source of information to ap- 
proximately 4,500 members of the 
National Association. 

During the past year your Edi- 
tors have presented many inter- 
esting items pertaining to matters 
of importance such as: An article 
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presented by Harry Arnold and 
John French referring to the im- 
portant part played by NSTA 
members in the Industrial Coun- 
cil held at Rensselaer Polytechnic 
Institute; an article submitted by 
Phil Clark on the Uranium Indus- 
try which received comment in a 
column by The Denver Post Ura- 
nium Editor—the Denver Post has 
a circulation of over 300,000 cop- 
ies—and an article entitled “The 
Over-The-Counter Market: MIS- 
NAMED, MALIGNED, MERITO- 
RIOUS,” referring to an address 
made by Vic Mosley at the annual 
session of The Institute of Invest- 
ment Banking held at the Whar- 
ton School of the University of 
Pennsylvania. 


Sous 


Municipal Teletype: NY 1-1691 


PHILADELPHIA Rock IsLtanp 
San FRANCISCO Santa ANA 
Utica WASHINGTON 


ST TMT 


ben 


The Bulletin has been accepted 
by the Officers and Committee 
Chairman as a means of present- 
ing their ideas and finally their 
accomplishments to the members 
at large. “Dictum Meum Pactum” 
translated means, “Cur Word Is 
Our Bond” was added to our seal 
and used for the first time in our 
July Edition as a result of Presi- 
dent Burke’s research. Corporate 


and Legislative Affairs have been 
capably presented by Chairman 
Edward J. Kelly. A real assist was 
given Alfred F. Tisch, Advertising 
Chairman, and Edward H. Welch, 
Convention Chairman. Day-to-day 
chatter, as presented by Ray 
Kenny of STANY and Herm Zin- 
ser of St. Louis has again been 
featured. 

Continued cooperation of local 
affiliates is greatly appreciated 
and we earnestly urge those who 
have not participated to join in 
presenting their news and views. 
Again we say “Thanks” to the 
Editors of the Commercial and Fi- 
nancial Chronicle and the Invest- 
ment Dealers’ Digest for their 
interest. 

The editors feel that the success 
of the Bulletin has been the result 
of interest in its importance to the 
growth of our Association. 
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Fundamentals of Bank Investment 


In all probability much of the 
material that will be covered in 
this study is known, at least in 
part, to most people concerned 
with bank in- 
vestments. Yet 
in order to 
develop this 
subject appro- 
priately, I be- 
lieve it neces- 
cary to begin 
with funda- 
mentals. 

The most 
basic of these 
is, of course, 
the bank’s 
moral as well 
as legal obli- 
gation to meet 
its depositors’ 
withdrawal demands promptly 
and fully in accordance with the 
terms on which the deposits have 
been accepted. Next in import- 
ance is its moral obligation to ex- 
tend credit to its individual 
credit-worthy customers, and to 
Satisfy certain other reasonable 
credit needs of its community at 
large as well. Not to be over- 
looked either is the bank’s obliga- 
tion to its stockholders — that of 
preserving its capital funds, and 
the realization of suitable earnings 
on them. 


Despite the fact that idle dol- 
lars, like idle people, are non- 
productive, not all of a bank’s 
assets can be directly income- 
producing. The very first use, of 


course, to which deposits are to 
be put, is to satisfy legal cash re- 
serve requirements. Then suffi- 
cient till and vault cash is to be 
kept on hand to meet over-the- 
counter demands. In addition, 
there should be sufficient cash 
assets, Some perhaps in the form 
of deposits with correspondent 
banks, to cover various clearance 
items other than those previously 
mentioned. 


Major B. Einstein 


Loans vs. Investments 
It is only after all cash needs, 
as well aS reasonable loan de- 
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St. Louis banker provides a survey of bank investment fundamentals which in- 
cludes: (1) careful distinction between a bank’s investment and loan fund; 
(2) description of U. S. “quasi-governments,” municipals, and private cor- 
porate securities, ranked in the order of their investrnent importance; and (3) 
a commentary on the advantages—and variations—of a program of averaging 
maturities. Advises officers of smaller banks on helpful literature available for 
successful investing, to keep in touch with correspondent banks, and to gauge 
properly the money demand-supply relationship and role of monetary-govern- 
mental] actions in making timely adjustments in investment portfolio. 


mands may be suitably met that 
investments are to be considered. 
Here, as in the case of loans, the 
first consideration must always 
be the borrower’s willingness as 
well as ability to retire indebted- 
nesS promptly and fully when due. 
Indeed, there is little fundamental 
difference between loans and in- 
vestments. The principal distine- 
tion lies in the fact that a loan 
usually represents credit extended 
by a lender to a borrower through 
direct personal negotiation, while 
an investment generally repre- 
sents credit extended impersonal- 
ly through an open market trans- 
action. 


The extension of both forms of 
credit necesSarily involves certain 
risks. It is likewise true that 
larger - than - average profits are 


usually only to be realized through 
the acceptance of larger-than- 
average risks. In this connection 
it is to be observed that the 
amount of a bank’s deposits and, 
consequently, of its loans and in- 
vestments, is usually a consider- 
able number of times the amount 
of its capital funds. Accordingly, 
even fairly modest losses on loans 
and investments assume consider- 
ably greater significance when 
considered in relation to capital. 
A 10% loss on a bank's assets 


might well be equivalent to a 
100%. loss of its capital funds. 
Once, upon the occasion of a 
friend’s insistence that he predict 
the course of stock prices, the 
elder J. P. Morgan tersely replied- 
“They will fluctuate.” Market 
fluctuations are, of course, a 
source of substantial rewards, but 
they may likewise be a source of 
great penalties. Certainly the 
temptation to trade in investments 
in anticipation of expected eeo- 
nomic changes is a great one. 
However, this temptation should 
never become so great as to ob- 
scure the fact that a bank’s in- 
vestment account is primarily a 
reserve fund and not a medium 
for trading for unusual profits. 


There is a particular investment 
course that may be followed 
through which all investment 
risks may be virtually eliminated, 
but unfortunately that course fre- 
quently results in a like effect on 
profits. It will receive further 
attention later when we discuss 
the actual construction of the in- 
vestment portfolio. Its only sig- 
nificance at this point is that it 
relieves management of the ne- 
cessity of making decisions in- 


volving guesses concerning future 
economic developments. 


However, credit in any form 





BOSTON 

LOS ANGELES 

HAGERSTOWN 
LONDON 





20 BROAD STREET 


SAN FRANCISCO 


Underwriters of 


Corporate and Municipal Securities 


Retail and Wholesale Distributors of 


General Market Issues 
Primary Markets Maintained 





WHITE, WELD & CO. 


Members New York Stock Exchange and other Principal Exchanges 


CHICAGO 


WINCHESTER 
ZURICH 


NEW YORK 5, N. Y. 


NEW HAVEN 


CARACAS 


earage 


PHILADELPHIA 
MINNEAPOLIS 
WINTER PARK 








can hardly be extended properly 


‘without due regard to future 


probabilities. It follows that eco- 
nomic forecasting has some place 
in investment management. Un- 
fortunately there is no fool-proof, 
sure-fire magic formula that may 
be relied upon for accurate eco- 
nomic prediction. While past eco- 
nomic history may well serve as 
a general guide and adherence to 
certain general rules may prove 
helpful, economic events may 
never be depended upon to repeat 
themselves exactly for the very 
obvious reason that even in the 
most similar situations, all of the 
factors shaping respective out- 
comes are never identical. 

It is logical now to explore the 
types and characteristics of secu- 
rities suitable for bank invest- 
ment. Since the investment fund 
is primarily a reserve fund, it is 
to be made up of securities of high 
quality credit-wise. Quality risks 
for the sake of larger-than-aver- 
age profits, if taken at all, are to 
be taken in the primarily earnings 
account—the loan portfolio, cer- 
tainly not in the reserve account 
—the investment portfolio. 


Direct Obligations of the United 
States Treasury 


Securities which are obligations 
of the United States Treasury are 
customarily referred to as “risk- 
less” assets. This, indeed, they are 
from a credit standpoint, for there 
is no doubt that the interest and 
principal on every United States 
Treasury obligation will be paid 
in full when due. The purchasing 
power of the money in which pay- 
ment might be made is another 


.story, but the contract to pay 


promptly in full will certainly be 
fulfilled. However, while United 
States Treasury securities may be 
riskless credit-wise, they may be 
anything but riskless market-wise. 
However, more on this subject 
later. 

There are various types of mar- 
ketable United States Treasury 
securities. These are technically 
known as Bills, Certificates of In- 
debtedness, Notes and _ Bonds. 
With certain exceptions, to be 
noted later, they are generally 
subject to Federal Income Taxes. 

United States Treasury Bills are 
issued on a discount basis. They 
may. have a maturity of not ex- 
ceeding one year, but generally 
are issued with a maturity of from 
90 to 92 days: They are in bearer 
form only and are paid at face 
amount, without interest, at ma- 
turity. Income represents the dif- 
ference between the purchase 
price and the sales price or ma- 
turity value. A new issue of Bills 
is sold each week at competitive 
bidding. The holders of the ma- 
turing series have no privilege of 
exchange. Treasury Bills are 
traded in the open market on a 
discount basis from par, that is, 
purchases and sales are made at 
net prices expressed in terms of 
yield. 

United States Treasury Certifi- 


Continued on page 79 
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Report of the Publicity Committee 


Citing the need for a “better understanding, a better appreciation and a greater 
respect for the trader and service he performs,” Charles A. Bodie, as Chair- 
man of NSTA Publicity Committee, emphasizes the essentiality of a public re- 
lations program designed to eliminate the “skepticism and doubt” attaching to 
the Over-the-Counter Market. Underscores the vital contribution made by the 


“‘world’s largest securities market” toward a sound and stable national economy. 


In presenting the report of 
the NSTA Publicity Commit- 
tee to the Convention, Chair- 
man Charles A. Bodie, of 
Stein Bros. & Boyce, Balti- 
more, stated as follows: 


No formal committee was es- 
tablished but rather the complete 
cooperation of everyone was used. 
It would be very awkward to give 
a detailed re- 
port of the 
various pub- 
lished items, 
but the occa- 
sions were 
numerous, 
Any news of 
general inter- 
est concerning 
our Associa- 
tion or Affili- 
ates has been 
forwarded to 
the various j 
financial edi- . 
tors and pub- Charles Bodie 
lications, 


The Publicity Committee had 
special honorary membership 
cards made, which were sent to 
financial writers of all newspapers 
and financial publications through- 
out the country. 

During “Invest in America 
Week” we also prepared a special 
letter explaining our organization 





Nationwide 


and made the Governors of the 48 
states honorary members of our 
Association. In practically all cases 
the Governors replied very favor- 
ably. 

My special thanks must be ex- 
tended to the: 


Officers and Executive Council 
of NSTA. 

Joe Smith and the “Traders 
Bulletin” for an excellent job well 
done. 

Ed Welch, Convention Chair- 
man. 

Garnett O. Lee, Jr., Chairman 
of the Entertainment Committee. 

Al Tisch and Ray Kenny of 
STANY. 

Chairmen of other 
Committees. 


Presidents of the various affili- 
ates who sent local material. 


We can publicize the Conven- 
tion and news of our local affili- 
ates, but we should strive for a 
better understanding, a better ap- 
preciation and a greater respect 
for the trader and the service he 
performs. Good publicity focused 
on our industry is essential. 


The public relations program of 
the New York Stock Exchange 
and the American Stock Exchange 


National 





have done a great deal to help and 
promote the financial industry, 
but we the Over - the - Counter 
Market are still looked upon with 
skepticism and doubt. It is our 
Over - the - Counter Market, the 
largest securities market in the 
world, that suffers the pains of 
birth of the new issue, follows 
and raises the security to man- 
hood, then when it is snatched 
from our care to be listed on an 
exchange the parent Over-the- 
Counter Market passes into ob- 
livion. I sincerely believe we are 
mirsing a great opportunity if we 
fail to promote ourselves and gain 
our rightful place in the financial 
industry to which we contribute 
so much toward a sound and 
stable national economy. 


As Chairman of the Publicity 
Committee, I wish to express my 
appreciation for the splendid co- 
operation which has been given 
me this year, not only by those 


previously mentioned and other 
members of our Organization, but 
also by The Commercial and 
Financial Chronicle; Investment 
Dealers’ Digest; Bond Buyer; 
Blue List; and the National 
Quotation Bureau. 

I would like to have a motion 
made resolving that a special let- 
ter of appreciation be forwarded 
to the editors and publishers of 


yg the above publications. 


Facilities for 


the Distribution of 
Investment Securities 


With 65 offices from coast to coast, and more than 
400 representatives, Francis I. duPont & Co. offers 
an effective, nationwide organization for the distri- 
bution of both corporate and municipal securities. 


FRANCIS L DUPONT & CO. 


Members New York Stock Excheage 
Principal Security & Commodity Exchanges 


INVESTMENT DEALERS 


Moin office One Wall Street, New York 5, N. Y 


Telephone Digby 4-2000 


Chicago, Ill, 
Wilmington, Del. 
**¢*e 
Akron, Ohio 
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Denville, iil. 
Decatur, lil. 
Elmira, N. Y. 
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Indianapolis, ind. 
Kankakee, Ill. 
Kansas City, Mo. 
Kewonee, lil. 

Los Angeles, Cal. 
Memphis, 
Miami, Fic. 

Miami Beach, Fic. 
Milwovkee, Wis. 
Minneapolis, Minn. 
Newark, N. J. 
New Orleans, Lo. 
Oakland, 


Teletype NY 1-1181 


Philadelphia, Pa. 
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Rochester, N. Y. 
Sacramento, Cal. 
St. Joseph, Mo. 
St. Louis, Mo. 
Son Francisco, Cal. 
Sarasota, Fla. 
Sikeston, Mo. 
Sioux City, lowa 
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Thursday, November 21, 1957 


Report of the Public 


Relations Committee 


Chairman William S. Thomson calls attention to the 

initial steps taken in the public relations program 

designed to familarize the general public with the 

National Security Traders Association. Expresses 

confidence in effectiveness of program and recom- 
mends its continuance. 


As Chairman of the NSTA Public Relations Com- 
mittee, William S. Thompson, Vice-President and 
Treasurer of Carr & Thompson, Inc., Boston, pre- 
sented the following report at the Association’s 24th 

Annual Convention. 


“In line with our President’s remarks at Palm Springs 
last year, your Public Relations Committee concentrated 
its efforts to make the National Security 
Traders Association more widely known. 

“As this had not been done before, we 
thought it wise to retain a professional to 
make suggestions as to how to present 
the Association in a dignified manner 
through the medium of our better known 
trade papers and to the public through 
the secular press. 

“In line with this reasoning, we re- 
tained Mr. Kenneth Clapp, a well known 
Public Relations man, to guide us toward 
our goal. 

“After much discussion with Mr. Clapp 
it was decided to advertise in the New 
York Times, Wall Street Journal (East, Midwest, and 
Western editions), Commercial and Financial Chronicle, 


and the Investment Dealers Digest. 


“Our budget was exhausted on this program, but we 
feel that the favorable publicity our Association has 
received and will continue to receive, if the compliments 
received so far on the New York Times advertisement are 
any indication, will justify this expense. 

“As it appears to us that a program of this sort should 
be of a long range nature, we earnestly recommend its 
continuance.” 


William S. Thompson 








CONGRATULATIONS 
TO 
4a 
COLLEAGUE 


All of us at Paine, Webber, Jackson 

& Curtis take great pleasure in 
extending our most sincere congratula- 
tions to Robert D. Diehl on his election 
to the office of President of the 


National Security Traders Association. 


PAINE, WEBBER, JACKSON & CURTIS 


Members of The New York Stock Exchange 


NEW YORK BOSTON CHICAGO LOS ANGELES 
__....... 41 Offices from Cogst to Coast 


















Convention Number 


ADAMS, EDWARD R.* 
Clement A. Evans & Co. 
Atlanta, Ga. 

ALDINGER, A. H.* 
Fordon, Aldinger & Co. 
Detroit, Mich. 

ANGELOS, GEORGE H.* 
Charles W. Scranton & Co. 
New Haven, Conn. 

ARNOLD, HENRY J.* 
Geo. Eustis & Co. 
Cincinnati, Ohio. 

BALLIN, Mrs. C. L. 
Guest. 

BAMBENEK, J. RIES* 
Dallas Union Securities Co. 
Dallas, Texas. 

BARKER, JOHN S.* 

Lee Higginson Corp. 
New York, N. Y. 

BARTON, JOHN G. 

F. P. Ristine & Co. 
Philadelphia, Pa. 

BATEMAN. HOMER J.* 
Pacific Northwest Co. 
Seattle, Wash. 

BEAL, VERNE C. 

Quinn & Co. 
Albuquerque, N. M. 

BEATTIE, HERBERT E.* 
H. A. Riecke & Co., Inc. 
Philadelphia, Pa. 

BEEBE, JAMES L.* 
William R. Staats & Co. 
Los Angeles, Calif. 

BETETTE, PHILLIP F. 
McKesson & Robbins 

New York, N. Y. (Guest). 

BODIE, Jr., CHARLES A.* 

Stein Bros. & Boyce 

Baltimore, Md. 
BONHAM, JOHN A.* 

Sellers, Doe & Bonham 

Montgomery, Ala. 
BRICK, JOHN* 


Paine, Webber, Jackson & Curtis 


New York, N. Y. 
BROCHU, PETER W. 
Allen & Co. 
New York, N. Y. 
BUNN, JOHN W.* 
Stifel, Nicolaus & Co., Inc. 
St. Louis, Mo. 
BURKE, DAVID J.* 
Blunt Ellis & Simmons 
Chicago, Tl. 
BURKE, Jr., WM. J.* 


BURROWS, HAROLD J.* 
Watling, Lerchen Co. 
Detroit, Mich. 

BUTLER, J. WILMER 
Baker, Watts & Co. 
Baltimore, Md. 

CABBLE, J. C.* 

Burns Bros. & Denton, Inc. 
Brooklyn, N. Y. 

CANAVAN, JOHN L. 
Rauscher, Pierce & Co., Inc. 
Dallas, Texas. 

CANDEE, WILLIAM J.* 
Candee, Moser Co. 

New York, N. Y. 

CANDEE, III, WM. J.* 
Candee, Moser Co. 

New York, N. Y. 

CASEY, FRED J. 

Doyle O’Conror & Co. 
Chicago, Ill. 

CAUGHLIN, EDWARD J.* 
Edward J. Caughlin & Co. 
Philadelphia, Pa. 

CAYNE, MORTON A.* 

J. N. Russell & Co., Inc. 
Cleveland, Ohio. 
CAYNE, ROBERT* 
J. N. Russeil & Co., Inc. 
Cleveland, Ohio. 
CHRISTIAN, EDGAR A.* 
Suplee, Yeatman, 
Mosley Co., Inc. 
Philadelphia, Pa. 
CLEAVER, JAMES P. 
Goodbody & Co. 
New York, N. Y. 
COLWELL, SAMUEL F. 
W. E. Hutton & Co. 
New York, N. Y. 
CONLON, BERNARD J.* 
P. F. Fox & Co. 
New York, N. Y. 
COPELAND, HARRY C. 
Raynolds & Co. 
Syracuse, N. Y. 
CORSON, SPENCER L.* 


Elkins, Morris, Stokes & Co. 


Philadelphia, Pa. 
CUMMINGS, FRANK X. 
Bear, Stearns & Co. 

Chicago, Ill. 
CURRIE, TREVOR* 
Denver, Colo. 


May & Gannon, Inc. 
Boston, Mass. 

BURNS, WALTER L.* 
Baumgartner, Downing & Co. 
Baltimore, Md. 


DAWSON-SMITH, STANLEY E. 
Cruttenden, Podesta & Co. 
New York, N. Y. 

DEPPE, RALPH C. 

Edward D. Jones & Co. 
St. Louis, Mo. 





*Denotes Mr. and Mrs. 





Dealers and Brokers in 


Railroad, Public Utility & Industrial 
Bonds & Stocks 


Over-the-Counter Trading Dept. 
D. Howard Brown 
Frank MacKain 


INGALLS & SNYDER 


Members New York Stock Exchange 
Members American Stock Exchange 


100 BROADWAY NEW YORK 5, N. Y. 
COrtlandt 7-6800 — Bell System Teletype NY 1-1459 

















THE COMMERCIAL and FINANCIAL CHRONICLE 


In Attendance at NSTA Convention 


DIEHL, ROBERT D. 
Paine, Webber, Jackson & Curtis 
Los Angeles, Calif. 

DILLARD, JACK* 
Beecroft, Cole & Co. 
Kansas City, Mo. 

DOERR, WILLIAM H.* 
American Securities Corp. 
Philadelphia, Pa. 

DOHERTY, WILLIAM M.* 
Fahnestock & Co. 

New York, N. Y. 

DORSEY, JOSEPH R.* 
Bache & Co. 

New York, N. Y. 

DOYLE, LESTER T.* 
Hardy & Co. 

New York, N. Y. 

DRINKARD, O. B. 

Scott, Horner & Co. 
Lynchburg, Va. 


ELDER, GEORGE J. 
Straus, Blosser & McDowell 
Detroit, Mich. 


ELLIOTT, WILLIAM H.* 
J. Barth & Co. 
Los Angeles, Calif. 
ELWELL, WM. C.* 
Loewi & Co., Inc. 
Milwaukee, Wis. 


ERGOOD, Jr., RUSSELL M. 
Stroud & Co., Inc. 
Philadelphia, Pa. 


EVANS, EDWARD H.* 

The Philadelphia National Bank 
Philadelphia, Pa. 

EXLEY, CHARLES E.* 
Charles A. Parcells & Co. 
Detroit, Mich. 

FAZIO, JOSEPH X. 
Joseph X. Fazio Co. 
Beckley, W. Va. 

FELDMAN, GRANT A.* 
Piper, Jaffray & Hopwood 
Minneapolis, Minn. 

FILKINS, WALTER L.* 
Troster, Singer & Co. 
New York, N. Y. 

FISHER, DONALD E.* 

D. B. Fisher Co. 
Detroit, Mich. 

FITZGERALD, J. M.* 

W. C. Pitfield & Co., Inc. 

New York, N. Y. 
FRENCH, JOHN S.* 

A. C. Allyn & Co. 

New York, N. Y. 

FRENKEL, LESTER* 
Gersten & Frenkel 
New York, N. Y. 


FRYE, DONALD N. 
Rotan, Mosle & Co. 
Houston, Texas. 
FUERBACHER, JOHN N.* 
Walter, Woody & Heimerdinger 
Cincinnati, Ohio. 


GANNON, JOSEPH 
May & Gannon, Inc. 
Boston, Mass. 

GEORGE, GEO. E.* 
McDonald, Holman & Co. 
New York, N. Y. 


GIBBS, LOUIS A. 
Laird, Bissell & Meeds 
New York, N. Y. 
GOLKIN, SAUL 
Golkin & Co. 
New York, N. Y. 
GCTH, FRED S.* 
McKendrick, Haseltine & Wilson 
Minneapolis, Minn. 


GREENBERG, THOMAS* 
C. E. Unterberg, Towbin Co. 
New York, N. Y. 


GREGORY, III, WM. H.* 
Gregory & Sons 
New York, N. Y. 
GHEGAN, KINGSTON* 
Edwin L. Tatro Co. 
New York, N. Y. 
HAGENSIEKER, EARL L.* 
Reinholdt & Gardner 
St. Louis, Mo. 


HAIGNEY, DAYTON P.* 
Dayton Haigney & Co. 
Boston, Mass. 

HALL, Jr., CLAIR S.* 
Clair S. Hall & Co. 
Cincinnati, Ohio. 

HAMMELL, ELMER W.* 


First Securities Co. of Chicago 
Chicago, Ill. 

HANSEI., DOUGLAS R. 

Shields & Co. 
New York, N. Y. 

HARDONY, MICHAEL C.* 
Ball, Burge & Kraus 
Cleveland, Ohio. 

HARDY, RUBIN* 

The First Boston Corporation 
Philadelphia, Pa. 

HARRIS, S. RICHARD 
Courts & Co. 

Atlanta. Ga. 

HECHT, Jr., JOHN C.* 
Dempsey-Tegeler & Co. 

Los Angeles, Calif. 

HEIMERDINGER, JOHN B.* 
Walter, Woody & Heimerdinger 
Cincinnati, Ohio. 





HERZOG, ROBERT I. 
Herzog & Co. 

New York, N. Y. 

HEWARD, RICHARD W. 
Janney, Dulles & Battles, Inc. 
Philadelphia, Pa. 

HOLMAN, RICHARD A.* 
McDonald, Holman & Co. 
New York, N. Y. 

HOMSEY, ANTON E. 
DuPont, Homsey & Co. 
Boston, Mass. 

HOMSEY, Jr., ANTON E. 
DuPont, Homsey & Co. 
Boston, Mass. 

HORN, CLARENCE A.* 
First of Michigan Corp. 
Detroit, Mich. 

HOWARD, Jr., LESLIE J. 
Brush, Slocumb & Co., Inc. 
San Francisco, Calif. 

HOWARD, ROBERT P. 
Howard, Weil, Labouisse, 
Friedrichs & Co. 

New Orleans, La. 

HUDEPOHL, HARRY J.* 
Westheimer & Co. 
Cincinnati, Ohio. 

HUDSON, JOHN M.* 
Thayer, Baker & Co. 
Philadelphia, Pa. 


HUNTER, WELLINGTON* 
Wellington Hunter Associates 
Jersey City, N. J. 


HUNTER, WILLIAM S. 
Cruttenden, Podesta & Co. 
Chicago, Ill. 


HUTTON, JOE E. 
Equitable Securities Corp. 
Nashville, Tenn. 


ISAACS, WILTON J.* 
Straus, Blosser & McDowell 
Chicago, Ill. 


JACOBS, SIDNEY* 
Sidney Jacobs Co. 
New York, N. Y. 


JEFFREY, STANLEY B.* 
Gairdner & Co., Inc. 
Staten Island, N. Y. 


JOHNSON, A. MAURITS* 
G. H. Walker & Co. 
Bridgeport, Conn. 


JOLLY, LEX.* 
The Robinson-Humphrey Co. 
Atlanta, Ga. 


Continued on page 16 




















Bacon, Stevenson & Co. 


Members New York Stock Exchange 
Members American Stock Exchange 





| MUNICIPAL BONDS 


| 39 Broadway, New York 6, N. Y. 
Telephone Digby 4-4100 





























INDUSTRIAL, RAILROAD, PUBLIC UTILITY, 
MUNICIPAL AND FOREIGN SECURITIES 





UNLISTED TRADING DEPARTMENT 





WERTHEIM & CO. 


Members New York Stock Exchange 


NEW YORK 



































16 


_ntinued from page 15 


THE COMMERCIAL and FINANCIAL CHRONICLE 


At the Convention 


JOLLY, MALINDA 
Atlanta, Ga. 

JONES, JAMES 
McManus & Walker 
New York, N. Y. 

KELLY, EDWARD J.* 
Carl M. Loeb, Rhoades & Co. 
New York, N. Y. 

KEMP, Jr., GEORGE S.* 
Abbott, Procter & Paine 
Richmond, Va. 


KENNEDY, B. F. 
Bosworth, Sullivan & Co. 
Denver, Colo. 

KENNEDY, SAMUEL M.* 
Yarnall, Biddle & Co. 
Philadelphia, Pa. 

KING, THOMAS E.* 
Dempsey-Tegeler & Co. 
Chicago, Ill. 

KIPP, JOHN D. 

A. G. Becker & Co. 
Chicago, Ill. 

KNAPP, REGINALD J.* 
Ira Haupt & Co. 

New York, N. Y. 

KNOB, J. EDWARD* 
Drexel & Co. 
Philadelphia, Pa. 

KOCH, Jr., OTTO J.* 

The Marshall Co. 
Milwaukee, Wis. 

KOERNER, S. C.* 

F. S. Moseley & Co. 
Chicago, Ill. 


*Denotes Mr. and Mrs. 


KORN, ARTHUR I. 
Arthur I. Korn & Co. 
New York, N. Y. 

KRUMHOLZ, NATHAN A.* 
Siegel & Co. 

New York, N. Y. - 

LARSON, N. HENRY#* - 
The First Boston Corporation 
Boston, Mass. 

LATSHAW, JOHN* 

E. F. Hutton & Co. 
Kansas City, Mo. 

LEE, ALONZO H.* 
Sterne, Agee & Leach 
Birmingham, Ala. 

LEE, BURTON P. 
Mason & Lee, Inc. 
Lynchburg, Va. 

LEE, CLAYTON 
United Securities Co. 
Greensboro, N. C. 

LEE, Jr., GARNETT O.* 
Scott, Horner & Co. 
Richmond, Va. 

LEPPEL, BERTRAND 
Chas. A. Parcells & Co. 
Detroit, Mich. 

McATEE, JAMES J.* 
Butcher & Sherrerd 
Philadelphia, Pa. 

McBRIDE, ALFRED R.* 
Wright, Wood & Co. 
Philadelphia, Pa. 


McCLINTIC, Jr., WM. N. 
Strader & Co., Inc. 
Lynchburg, Va. 








The FIRST 


NATIONAL CITY BANK 
of New York 


Our 145th Anniversary Year 


State and 


Municipal 
Bonds 


Municipal Bond 
Department 


Teletype NY 1-708 


Head Office: 
55 Wall St., New York 15, N.Y. 


75 Offices in 
Greater New York 


Member Federal! Deposit Insurance Corporation 


McFARLAND, JAMES B. 
Stroud & Co., Inc. 
Philadelphia, Pa. 

McLAUGHLIN, JOHN F.* 
McLaughlin, Cryan & Co. 
New York, N.Y. . : 

McPHERSON, W. PERRY 
Merrill Lynch, Pierce, Fenner 
& Beane 
Dallas, Texas. ; 

McPOLIN, BENJAMIN J.* 
McDonald & Co. 
Cleveland, Ohio. 

MACKESSY, FRANK* 
Abbott, Procter & Paine 
New York, N. Y. 

MAGUIRE, F. E.* 

Stroud & Co., Inc. 
Philadelphia, Pa. 

MAGUIRE, J. B.* 

J. B. Maguire & Co. Inc. 
Boston, Mass. 

MAGUIRE, JOHN E.* 

May & Gannon, Inc. 
Boston. Mass. 

MARCUSSON, P. A. 
Investment Dealers’ Digest 
New York, N. Y. 

MARQUARDT, JEROME F.* 
William A. Fuller & Co. 
Chicago, Ill. 

MARTIN, Jr., JUSTUS C.* 
Robinson, Humphrey & Co. 
Atlanta, Ga. 

MASON, WALTER G.* 
Mason & Lee, Inc. 
Lynchburg, Va. 

MEEKS, GEORGE N. 

J. M. Dain & Co., Inc. 

_ Minneapolis, Minn. 

MEYERS, Jr., JOHN J.* 
Gordon Graves & Co. 
New York, N. Y. 

MILES, JOHN P.* 

L. D. Sherman & Co. 
Syracuse, N. Y. 

MILLER, DON W.* 

Don W. Miller & Co 
Detroit, Mich. 


MOLLOY, PETER E. 
White, Weld & Co. 
New York, N. Y. 


MORELAND, PAUL I.* 
Moreland & Co. 
Detroit, Mich. 


MORIARITY, JAMES F.* 
W. E. Hutton & Co. 
Cincinnati, Ohio. 

MUIR, E. D.* 

Muir Investment Corp. 
San Antonio, Texas. 


MULCOCK, ERNEST R.* 
E. R. Mulcock & Co. 
Syracuse, N. Y. 


NEELY, ORVILLE C.* 
Merrill Lynch, Pierce, Fenner 
& Beane 
Denver, Colo. 

NELSON, Il, WM.* 

Clark, Landstreet & 
Kirkpatrick, Inc. 
Nashville, Tenn. 

NEVINS, JOHN R. 
Lester, Ryons & Co. 
Los Angeles, Calif. 

NEWMAN, LEO F.* 
American Securities Corp. 
Boston, Mass. 

NIEMAN, BARNEY 
Carl Marks & Co., Inc. 
New York, N. Y. 

OETJEN, HENRY* 

Norfolk Southern Railway Co. 
Norfolk, Va. 

OHLANDT, JOHN D.* 

New York Hanseatic Corp. 
New York, N. Y. 

OLIVER, Jr., ALLEN L.* 
Sanders & Co. 

Dallas, Texas. 

O’NEILL, DON* 


Columbia Securities Co. of Wyo. 


Denver, Colo. 
PARKER, H. S.* 

Kay, Richards & Co. 

Pittsburgh, Pa. 


PARSONS, Jr., ED. E. 
Parsons & Co., Inc. 
Cleveland, Ohio. 

PAULI, ROBERT A. 
Scherck, Richter Co. 
St. Louis, Mo. 

PAYNE, RICHARD J. 
Walter C. Gorey & Co. 
San Francisco, Calif. 

PEARSON, G. HAROLD* 


Mountain States Securities Corp. 


Denver, Colo. 
PLUMRIDGE, THEODORE E. 
Eastern Securities 
New York, N. Y. 
POLLICK, JOHN P. 
Cook & Co. 
Chicago, Ill. 
POWELL, Jr., R. J.* 
Powell & Co., Inc. 
Fayetteville, N. C. 
PUTNAM, J. A. 
W. E. Hutton & Co. 
Boston, Mass. 
RAHN, FRED T. 
The Illinois Company 
Chicago, Ill. 
REILLY, F. VINCENT 
The Commercial and 
Financial Chronicle 
New York, N. Y. 
REMINGTON, CLIFFORD* 
Woodcock, Hess, Moyer & 
Co., Inc. 
Philadelphia, Pa. 


Thursday, November 21, 1957 


RICE, Jr., IRVING J.* 
Irving J. Rice & Co. 

St. Paul, Minn. 

RICE, WILLARD F.* 
Eastman Dillion, Union 
Securities & Co. 
Philadelphia, Pa. 

ROBERTS, Jr., WM. C.* 

C. T. Williams & Co., Inc. 
Baitimore, Md. 

ROBSON, FREMONT W.* 
F. B. Ashplant & Co. 
New York, N. Y. 

ROGGENBURG, STANLEY* 
Roggenburg & Co. 

New York, N. Y. 

RONAN, FRANK J.* 

New York Hanseatic Corp 
New York, N. Y. 

RUNYAN, WALLACE H.* 
Hemphill, Noyes & Co. 
Philadelphia, Pa. 

RUPPLE, BRENTON H.* 
Robert W. Baird & Co. 
Milwaukee, Wis. 

SACCO, ARTHUR C. 
Webster, Marsh & Co. 
Chicago, Ill. 

SACHNOFF, SAMUEL* 
First National Bank 
Chicago, II. 

SAUNDERS, WALTER F.* 
Dominion Securities Corp. 
New York, N. Y. 

SAYRE, BYRON J.* 

Ira Haupt & Co. 
Chicago, Ill. 

SCHEUER, CHARLES G. 
William H. Tegtmeyer & Co. 
Chicago, Il. 

SCHUBERT, DONALD D. 
Dempsey-Tegeler & Co. 
Chicago, Il. 

SERLEN, LEWIS (Hank)* 
Josephthal & Co. 

New York, N. Y. 

SIMPSON, WILLIAM G.* 
Simpson, Emery & Co., Inc. 
Pittsburgh, Pa. 

SMITH, JOSEPH E.* 
Newburger & Co. 
Philadelphia, Pa. 

SMITH, LEO V. 

Leo V. Smith & Co. 
Syracuse, N. Y. 

STAIB, LEE* 

Geo. Eustis & Co. 
Cincinnati, Ohio. 

STARK, EUGENE* 

Bruns, Nordeman & Co. 
New York, N. Y. 

STEPHENS, Mrs. DONALD B. 
Chicago, Ill. 

STEVENSON, Jr., JUSTIN J. 
W. E. Hutton & Co. 
Cincinnati, Ohio. 
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Convention Number 


As Chairman of the NSTA 
Municipal Committee, Byron 
J. Sayre, of Ira Haupt & Co., 
Chicago, submitted the fol- 
lowing report to the Conven- 
tion: 


The volume of State and Mu- 
nicipal Financing will again ap- 
proach the proportions of the 
record 1954 year on the basis of 
the first nine 
months totals 
just released. 
Augmented 
by the ap- 
proval of two 
and a half 
billion bonds 
voted at last 
N ovember’s 
elections and 
the accumula- 
tion of unsold 
issues due to 
depressed 
market condi- 
tions, a new 
record of mu- 
nicipal financing could be estab- 
lished even without the tremen- 
dous amount of turnpike issues 
which made up about 27% of the 
1954 figure. The largest. issues 
sold during the current year were 
California, $265 million-four is- 
sues; Ohio Major Thorofare Reve- 
nue, $96 million-three issues; 
Jacksonville Expressway Reve- 
nue, $70 million; Michigan High- 
way Revenue, $47 million-two is- 
sues; Connecticut Expressway, $50 
million; Port of New York Au- 
thority, $78.8 million-two issues; 
Ohio Bonus, $60 million; Georgia 
Rural Roads, $17.5 million; $27.8 
million New York States; $15.4 
million Atlanta, Ga.; $15 million 
Metropolitan Water District, Cali- 
fornia; $12 million Philadelphia, 
Pa., School District; $10 million 
East Baton Rouge, La., School 
District; $10 million Louisiana 
Veterans Bonds; $15 million 
Oregons; $12 million Minnesotas; 
$49 million Los Angeles, Calif.- 
three issues. 

Speaking of volume in 1954 
there were no less than 10 issues 
of $100 million or more in the 


Byron J. Sayre 
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Report of Municipal Committee 


In presenting to Convention the report of the NSTA Municipal Committee, 

Chairman Byron J. Sayre says that in view of today’s yields of up to 5% and 

more, it is not surprising that many new investors are being attracted to munic- 

ipal bonds. Expects sales volume to reach $10 billion annually in the next 

decade and looks for materially enlarged supply of investment funds. Report 

discusses in much detail matters of great interest on both the Federal and State 
legislative scene to the municipal bond fraternity. 


total volume of $6.9 billion. In the 
first seven months of this year 
$3.9 billion have come to market 
compared to $4 billion in the 
same period in 1954. It becomes 
increasingly apparent that our in- 
dustry will have to gear itself to a 
yearly volume of $10 billion in 
the next decade. One large issue 
scheduled for market late this 
year is $250 million Rocky Reach 
Hydro Electric Revenue Project 
of Chelan County, Washington, 
Public Utility District No. 1. 


From the November to early 
December unsettled period the 
market picked up considerable 
activity during the last two weeks 
of December, all of January and 
early February. Of considerable 
influence was the light volume of 
new issue financing during this 
period and low dealer inventories. 
As new issues were hurried to 
market and the visible supply 
mounted, the market turned down 
sharply in the late February and 
inventory losses that were taken 
were quite drastic. This down- 
ward trend accompanied by rec- 
ord volume continued through 
May. In June, due to the very 
high prevailing rates of interest 
at which new issues were selling, 
the volume fell well behind that 
of previous years as many sales 
were postponed. Total accumu- 
lation of voted but unsold issues 
since 1956 to August, 1957, is $321 
million. 


Stresses High Yields 


The price structure of the mu- 
nicipal market this year has been 
a direct reflection of the determi- 
nation of the Federal Reserve 


System to hold back the expan- 
sion of credit. By the second week 
in August the market had sunk 
to the lowest levels since 1933 
(Dow Jones Average 3.58%) from 
which level the market at this 
time is making a comeback that 
may be stopped only if an un- 
usual amount of financing should 
hit the market between now and 
Jan. 1; in any event, the market 
is highly unlikely to fall behind 
the 3.58% average of August. If 
Municipal Bond buyers are not 
getting the greatest yields they 
will ever get in our time from 
Municipal Bonds, they are cer- 
tainly getting their money’s worth 
of return in today’s market. With 
yields of 4 to 5% or better not 
uncommon today, it is not sur- 
prising that many new customers 
are being attracted to investing in 
municipal bonds. 


Although the scarcity of invest- 
ment funds continues to be the 
subject of much conversation it is 
likewise apparent that increased 
maturities now close to $3 billion 
yearly compared to $1 billion 10 
years ago and fast growing in- 
surance company assets and the 
tremendous growth of retirement 
funds, both corporate and private, 
will replace some of the other 
buying missing from our market. 


On the Federal Scene 


Amortization by Dealers 

The bill (H. R. 8381) contain- 
ing the provision to require deal- 
ers to amortize premiums on all 
tax-exempt bonds acquired after 
Nov. 7, 1956, will not be debated 
in the House until next year. 
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Tax Exempt Dividends for 
Holding Companies 


Several bills pending in Con- 
gress (H. R. 1222, H. R. 3633, and 
S. 822) would exempt from Fed- 
eral income tax dividends paid by 
regulated investment companies 
whose income is at least 95% from 
tax-exempt bonds. 


Other bills (H. R. 3487, and 
S. 775) designed to encourage in- 
vestment in school bonds and 
other tax-exempt government ob- 
ligations by authorizing Federal 
Reserve member banks to invest 
in securities of regulated invest- 
ment companies which invest 
95% of their assets in such obli- 
gations which are normally legal 
for member banks and 5% in 
taxable Federal Government obli- 
gations would amend the Bank- 
ing Act by adding a sentence to 
provide that “The limitations and 
restrictions herein contained as 








to purchasing securities shall not 
apply to securities of any well 
regulated investment company, as 
defined in Section 851 of the In- 
ternal Revenue Code of 1954, 
which invests 95% of its assets in 
obligations exempt from Federal 
Income Tax under section 103 (a) 
of such Code and 5% in taxable 
Federal Government obligations.” 
No action has been taken on any 
of these bills by the Committees 
to which they were referred. 


Federal Aid to Education 

The bill to provide federal aid 
to education (H. R. 1) through 
federal grants, loans and credit 
assistance, was defeated. 


Bill to Permit Banks to Deal in 
Revenue Bonds 


In May of this year five Sena- 
tors sponsored a bill to permit 
banks to deal in revenue bonds. 
The bill follows generally the 
bills previously entered during 
the last Congress but which never 
were formally considered in com- 
mittee. The Senators were Senator 
Clark of Pennsylvania, Sena- 
tor Humphrey of Minnesota, 


Senator Lausche of Ohio, Senator 
Morse of Oregon, and Senator 
Kefauver of Tennessee, all Demo- 
crats; during the last session all 
of the sponsors were Republicans. 


Continued on page 87 
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Report of Membership Committee 


Chairman Donald E. Summerell calls attention to 

gain in NSTA membership during the past year, 

and recommends adoption of a new system for bill- 

ing individual members for dues in order to avoid 

the confusion in collection experienced this year. 

Also suggests a printed form for new individual 
memberships. 


Thursday, November 21, 1957 


APPLICATION 
National Security Traders Association, Inc. 
INDIVIDUAL MEMBERS IP 
ning of each year, in order to 
avoid such confusion as we had 
this year trying to collect from 
approximately a dozen individuals 
a few weeks before Convention 
time. Without being unduly cri- 
tical, I would like to suggest to 
the new officers that there be 
more concentrated effort made for 
payment of affiliated membership 


The NSTA Membership 


Committee, chairmanned by 


Donald E. Summerell, of Wagenseller & Durst, Inc., Los 
Angeles, submitted the following report to the Convention: 


It is with deep regret that I am 
unable to present this report in 
person, but I do want to wish you 
all a very constructive and bene- 
ficial conven- 
tion. 

As you know, 
the Member- 
ship Commit- 
tee is not too 
active a com- 
mittee, due to 
the fact that 
new members 
are handled 
by the local 
affiliates. Our 
committee is 
active princi- 
pally for new 
members -at - 
large, of which 

two were approved this year. 

I believe the attached Member- 


Donald E. Summerel) 


ship Report is self-explanatory. 
The total affiliate memberships 
number 4,475, or a gain of 94 from 
last year. This does not include 
Wichita, as they are in the process 
of reorganization. However, they 
indicate they will have 35 to 40 
members when they complete 
their membership, at which time 
they will make the necessary ar- 
rangements to become an active 
affiliate. The paid individual 
memberships total 53, with 8 
others to be heard from. The Press 
members total 87, which is un- 
changed from last year. 

I would like to make a recom- 
mendation that a standard form 
be set up for billing individual 
members for dues at the begin- 
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dues earlier in the year. For ex- 
ample, two of our larger affiliates 
were not paid up until after Au- 
gust of this year. 

I would also like to suggest a 
printed form for new individual 
memberships. Attached is a form 
that our committee used this year 
which can be used for your con- 
sideration. 

I wish to thank my committee 
for their cooperation during the 
year. 

Respectfully Submitted, 


MEMBERSHIP COMMITTEE 
Donald E. Summerell, Chairman 
Wagenseller & Durst, Inc., 

Los Angeles, Calif. 


Nathan A. Krumholz, 


Vice-Chairman 
Siegel & Co., 


New York, N. Y. 


Jerome F. Marquardt 
William A. Fuller & Co., 
Chicago, Ill. 


Dan M. Hawkins 
Hawkins & Co., 
Cleveland, Ohio 


John R. Nevins 
Lester, Ryons & Co., 
Los Angeles, Calif. 


William J. Zimmerman 
Bingham, Walter & Hurry, Inc., 
Los Angeles, Calif. 


Samuel M. Kennedy 
Yarnall, Biddle & Co., 
Philadelphia, Pa. 


Proposed By 
Sponsored By 


NATIONAL SEC_R.TY TRADERS ASSOCIATION, INC. 


Signature of App-icaiut 


Membership 


Affiliate 
Alabama 
Arizona 
Baltimore 


Carolinas 

Chicago 

Cincinnati 

Cleveland 

Connecticut 

SR dbdindis utebéui—% 
Denver 

Detroit and Michigan-__- 
Florida 

Georgia 
Houston—Dispanded Dec. 1954 
Kansas City 2 
Los Angeles 

Louisville 

Memphis 

Nashville 

New Orleans 

New York 

Philadelphia 

Pittsburgh 

Portland 

San Francisco 

St. Louis 

Seattle 

Syracuse 

Twin Cities 

Utah 

Wichita 


Delegate 1953 
2 


80 
53 
60 
225 
45 
337 
163 
85 
54 
246 
174 
209 
162 
242 
59 
53 
102 
67 
34 
64 
52 
649 
229 
119 
30 
81 
158 
41 
46 
69 


21 


1954 
83 
49 
61 

220 
44 

333 

167 
86 
52 

202 

174 

221 

172 

234 
60 
49 

101 
65 
33 
59 
53 

676 

240 

100 
29 
83 
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35 
48 
79 
65 
12 


1955 
92 
66 
69 
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47 
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84 
58 
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56 
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68 
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29 
87 
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87 
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1956 
96 
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71 
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165 
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Total affiliate membership 
Individual membership -- 
Press members 
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Report of Corporate and Legislative Committee 


In his capacity as Chairman 
of the NSTA Corporate and 
Legislative Committee, Ed- 
ward J. Kelly, of Carl M. 
Loeb, Rhoades & Co., New 
York City, submitted the fol- 
oo report to the Conven- 


Initially your Corporate and 


Legislative Committee must bow 
gratefully to the Committee which 
preceded us, that of Bob Haack. 
You re- 

call that he 

directed his 

Committee’s 

efforts, in con- 

junction with 

the New York 

Stock Ex- 

change and 

the Associa- 

tion of Stock 

Exchan = 

Firms, to the 
enactment, on 
the State level 
of legislation 
permitting 
“Gifts of Se- 
curities to Minors.” Bob reported 
to us last year that this Act had 
been enacted in 13 states. Mildly, 
he told us that it was very likely 
other states would conform this 
year. Upon assuming duty this 
year your Committee consulted 
Mr. Mike Charters of the Associa- 
tion of Stock Exchange Firms. He 
advised us that the work had all 
been done on this legislation— 
that there was nothing we could 
add to our predecessor’s efforts. 
How right they both were is dem- 
onstrated by the fact that there 
are now 40 states which have en- 
acted this legislation. 


Your Committee was not long 
without work, however. Two bills, 
both regarded by us as highly 
detrimental to our industry and 
particularly to the unlisted branch 
of it, were introduced into Senate 
Committees. They are: 


(1) Senate Bill No. 2520 known 
as the Harris Bill. This bill pro- 
poses to increase the SEC fee from 
2 to 5 cents per $10.00 value and 


Edward J. Kelly 
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Committee Chairman Edward J. Kelly, after noting that 40 states have enacted 
“Gifts of Securities to Minors” legislation, calls attention to two bills presented 
to Senate Committees which are regarded as highly detrimental to the Over-the- 
Counter Securities Market. The first is the so-called Harris Bill which would 
increase the SEC fee from 2 to 5 cents per $10 value on Exchange stock sales 
and extend the tax to include “Counter Market” security transactions. The: 
other measure is the “Fulbright Bill” which would require companies whose 
stock is traded in the Over-the-Counter Market to comply with the same SEC 
information requirements presently applicable to firms listed on the exchanges. 
Neither measure is expected to receive attention of the next Congress. 


extend such tax to Over-the- 
Counter market securities. 


(2) Senate Bill No. 1168 known 
as the Fulbright Bill. This bill 
proposes to extend to nonlisted 
companies having at least 1,000 
stockholders and $10 million in 
assets the same requirements of 
providing information for the SEC 
as is now required of listed secu- 
rities. 


Obviously NSTA has neither the 
funds nor the legal talent to ef- 
fectively combat such legislation. 
It was decided to align ourselves 
with the New York Stock Ex- 
change, the American Stock Ex- 
change, and the National Associa- 
tion of Security Dealers. Messrs. 
Keith Funston, Edward McCor- 
mick and Wallace Fulton were all 
very gracious in posting us on 
every move they made. 

Our role was relatively passive 
since it has been determined that 
our Congressmen are unimpressed 
by volumes of mail or telegrams 
that smack of guided pressure 
groups, and all expert testimony 
was provided by the above-named 
organizations. However, we were 
requested to seek out various 
members of our organization who 


were personally acquainted with 
Senators and could point out to 
them the obvious and inherent in- 
equities contained in the bills. 
This we were, of course, able to 
do and were assured it had been 
helpful. 


As to the disposition of these 
bills, when the Harris Bill first 
came to the floor of the Senate 
under the unanimous consent rule 
it was rejected. However, on Aug. 8 
Senator Johnson (Calif.) himself 
introduced it to a virtually empty 
Senate and it was passed. The next 
step will be for it to be presented 
to the House at the next session. 

The Fulbright Bill was reported 
out of the Banking Committee but 


never reached the floor of the 
Senate. 


The present thinking of NASD. 
etc., is that neither of these bills 
will receive consideration at the 
next session because of the volume 
of Sputnikish and international 
matters to occupy the legislators. 


However, you are each and 
every one urged to pursue the 
resistance outlined above where- 
ever you are able: that is to say 


where you have personal acquaint- 
ance with a Congressman. 


The only other piece of legisla- 
tion on the horizon at the moment 
is the House-authorized “Legisla- 
tive Oversight Committee” which 
contemplates investigation of var- 
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gets rolling, testimony might prove 


us. 
Respectfully Submitted, 
CORPORATE & LEGISLATIVE 
COMMITTEE 


Edward J. Kelly, Chairman 
Carl M. Loeb, Rhoades & Co., 
New York City. 

William C, Elwell 
Loewi & Co., Incorporated, 
Milwaukee, Wisc. 

Grant A. Feldman 
Piper, Jaffray & Hopwood, 
Minneapolis, Minn. 

John S. French 
A. C. Allyn & Co., Inc., 
New York City 
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Securing Legal Safeguards 
In Toll Revenue Financing 


be taken must relate either to 
tolls and revenues or to the cost of 
maintenance, repair and operation 
or to both. 


It is generally provided in the 
indenture that if the recommen- 
dations of the traffic or the con- 
sulting engineers in respect of 
tolls are followed, there is no de- 


fault under the indenture even 
though there are deficiencies in 
revenues, but the trustee or the 
holders of a certain small per- 
centage in principal amount of the 
bonds then outstanding may insti- 
tute an action in court to compel 
the commission to revise the 
schedule of tolls. The chance of 
success in any such action, if the 
commission has been complying 
with the recommendations of the 
engineers, is problematical. 


Enforcing Indenture Covenants 

What if the recommendations 
are not followed? It appears to me 
that in such circumstances it is the 
duty of the trustee under the in- 
denture to take such steps as may 
be necessary to enforce the cove- 
nants in the indenture for the pro- 
tection of the bondholders. 

There is always a covenant in 
the indenture that the commission 
will maintain and operate the 


project in an efficent and eco- 
nomical manner. If this covenant 
is not being complied with, some 
bondholder should appear at the 
public hearing on the budget and 
make appropriate objections, and, 


if it appears necessary, give suit- 
able publicity to any acts of mis- 
management. 

The questions presented in the 
case of a default or a threatened 
default will be these: 

(1) Will the schedule of tolls 
then in effect produce the maxi- 
mum amount of revenues? 

(2) Is the project being main- 
tained and operated in an effi- 
cient and economical manner? 

If the answer to each of these 
questions should be an affirma- 
tive, I know of no legal step that 
the trustee or any individual 
bondholder or group or committee 
of bondholders can take to im- 
prove the situation. 

Under the indenture all of the 
available revenues will be pre- 
served by the trustee and applied 
equally (subject to any difference 
in interest rates) to all the bonds, 
and all legal proceedings to en- 
force the provisions of the inden- 
ture must be for the benefit and 
security of all bondholders. By 
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having a trust indenture of this 
kind with a trustee to apply the 
available revenues and to enforce 
the indenture no bondholder or 
group or committee of bondhold- 
ers can secure an advantage or a 
preference over any other bond- 
holder. This is one of the many 
advantages of having a trust in- 
denture under the provisions of 
which toll revenue bonds are is- 
sued and secured. 

It appears to me that in case of 
a default in the payment of inter- 
est on the bonds the bondholders 
may be in the same position as in 
the case of the Thousand Islands 
Bridge during World War II and 
the Rickenbacker Causeway in 
Dade County, Fla. In the latter 
case, due to the delays in con- 
struction caused by the war and 
the greatly increased construction 
costs, the bonds have been in de- 
fault in the payment of interest 
from shortly after the project was 
opened for traffic. But no action 
in court has ever been instituted 
by the trustee or by any bond- 
holder. Whenever sufficient money 
has accumulated to pay six 
months’ interest on all bonds, the 
money is applied by the trustee to 
the payment of the oldest coupons 
and notice to that effect is pub- 
lished in the local papers and in 
“The Daily Bond Buyer.” 


Competition 
Another matter of great interest 
to an investor in toll revenue 
bonds is the possible effect of 
competition. Some indentures con- 
tain covenants restricting or pro- 
hibiting the construction by the 


commission of any competing fa- 
cility.. We have incorporated in 
indentures covenants limiting the 
load permitted on a free bridge a 
short distance away under the 


1 See Art. 89B, Section 114, Annotated 
Cod of Maryland; Chapter 705 of the 
Acts of the eral Assembly of Virginia 


of 1954. 

2 State v. State Toll Bridge Authority, 
210 Ga. 690, 82 S. E. 2d 626 (1954); 
Bartron v. Delaware River Joint Tol! 
Bridge Comm., 120 Fed. Supp. 337 
(1954); affirmed 216 Fed. 2d 717; certi- 
orari denied 348 U. S. 943; rehearin de- 
—e 348 U. S. 977. See also 11 C.J.S. 


control of the commission and 
also a covenant to demolish and 
remove or close to traffic an old 
free bridge upon opening the new 
toll bridge to traffic. There is 
authorrity in decisions of state and 
Federal courts to sustain such 
covenants.2 

But whit if the state or some 
other agency should proceed to 
construct a competing facility in 
the absence of any law or cove- 
nant to prevent such construction? 
It seems to me that in such cir- 
cumstances the proper authorities 
should be reminded very forcibly 
of the meaning of the words “good 
faith” and the detrimental effect 
of such action on the credit of the 
state. 

I have proudly mentioned many 
times the action of my adopted 
State of Montana 50 years ago 
when some of its outstanding spe- 
cial obligation bonds were found 
to be void under a decision of the 
Supreme Court of the State, 
which was sustained by the Su- 
preme Court of the United States,4 
involving an act similar to the act 
under which the outstanding 
bonds were issued. The legislature 
at its next session passed an act5 
to authorize the issuance of full 
faith and credit bonds of the state 
to pay in full those void bonds and 
this act was approved by the 
electors. That was GOOD FAITH. 

What can be done to prevent or 
cure a default? For one thing, 
instead of building a competing 
facility perhaps the roads leading 
to the project can be improved 
and thereby increase traffic. 


Massachusetts has recently en- 
acted a law to permit a rebate of 
the state gasoline tax to users of 
its turnpike, which should increase 
traffic, particularly truck traffic, 1 


3 State - rel. Haire v. Rice, 33 Mont. 
. 291. 
5 Chapter 58 of 1907 Session Laws. 


6 Not in Maine; Opinion of Justices, 80 
Atl. 2d 417 (1951). 
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not only on the projected exten- 
sion but also on the existing turn- 
pike. This legislation was spon- 
sored by Mr. Callahan, Chairman 
of the Massachusetts Turnpike 
Authority. 

The courts in some states would 
probably sustain turning over to 
the turnpike commission all state 
gasoline taxes collected. on. the 
turnpike.6 The Court of Appeals 
of Maryland? sustained the origi- 
nal issue of bridge revenue bonds 
of that state for the Susquehanna 
and Potomac River bridges which 
were issued under an indenture 
containing a covenant on the part 
of the State Roads Commission to 
pay all expenses of maintenance 
and repairs from the general high- 
way fund of the state. There are 
similar decisions of the courts in 
other states.® 


The Supreme Court of Appeals 
of West Virginia? has held that 
toll bridge revenue bonds which 
were secured primarily by tolls 
and secondarily by the state road 
fund, a constitutional fund dedi- 
cated to highways purposes, did 
not constitute a debt of the state 
within the constitutional prohibi- 
tion against the incurring of debt. 


In case any toll revenue bonds 
go into default, I surely hope that 
every effort will be made to cure 
the default and prevent any pos- 
sible blemish on the good name of 
the state. It is to be borne in mind 
that the project was constructed 
from the bondholders’ money and 
will become the property of the 
state when the bonds are paid. 


7 Wyatt v. Beall, 175 Md. 258, 1 Atl. 


2d 619 (1938). 

8 State ex rel. City of Hannibal v. 
Smith, 335 Mo. 825, 74 S. W. 2d 367 
(1934); as v. Williams, 338 Mich. 
617, 62 N. 2d 103 (1954); —— 
v. State Niighwey Commission, 225 Ky. 
324, 8 S. W. 2d 392 (1928); State Hig 
—w. Commission v. Veling, 230 Ky. 381, 

W. 2d 967 (1929);  * v. State 

Highway Commission, 235 Ky. 29 S. 

. 2d 583 (1930); and Guthrie v. go 
ses 5. W. 2d 240 (Ky. 1953). 

9 State v. O’Brien, 82 S. E. 2d 903 
(1954). See also atrous v. Golden 
Chamber of Commerce, 121 Colo. 521, 
218 Pac. 2d 498 (1950). 
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Gerstley, Sunstein & Co. 


GROSSMAN, JEROME 
8S. Weinberg & Co. 


Co. 


GROWNEY, E. 
McManus & Walker 
GUITON, JOSEPH F. 
Craigmyle, Pinney & Co. 
GUMM, HARRY BR. 
G. A. Saxton & Co., Inc. 
GUBLEY, H. FRASER 
Glore, Forgan & Co. 
GUTBERLET, EDWIN §. 
Paine, Webber, Jackson & Curtis 
GUTTAG, IRWIN 
Kaufmann, Alsberg & Co. 
HAIG, JR., AL A. 


J. F. Reilly & Co., Inc., Jersey City, N. J. 


HALK, JOHN L. 
Tucker, Anthony & R. L. Day 
HALL, DONALD J. 
Hoit, Rose & Co. 
a W. GURDEN 
. Ww. "Pizzini 


& Co., Inc. 


Pe Th ARTHUR T. 

W. E. Hutton & Co. 
HARDER, F. WILLIAM 

Allen & Company 
HARDY, HARRY J. 

Hardy & Hardy 
HART, MAURICE 

New York Hanseatic Corporation 
HARTIGAN, RAYMOND A, 

W. E. Burnet & Co. 
HARVEY, EDWARD A. 

a A. Mathey & Co. 

ARTHUR 
id & 8. Bleichroeder, Inc 

HAWKEY, ROBERT D. 

E. F. Hutton & Company 
HAYES, JAMES J. 

Murphy é Durieu (Associate) 
HAYES, JOSEPH J. 

Gregory & Sons 
HEANEY, MICHAEL J 

Michael J. Heaney - Co. 
HECHT, JOSEPH T. 

Mabon & Co. 
HECK, JOHN 
HEFFERNAN, THOMAS J. 

Hardy & Co. 
HEIDINGSFELD 

Ira Haupt & Sarr (Associate) 
HELBIG, BARON G. 

Baron G. Helbig & Co. 
HELFGOTT, LAWRENCE 

Kuhn, Loeb & Co. (Associate) 


HENDERSON, Jr., ROBERT D. 
Harris, Upham & Co. 


HERZENBERG, IRVING 
Townsend, Graff & Co. (Associate) 
HERZOG, ROBERT IL. 
Herzog & Co. 
HIGGINS, GEORGE FARRELL 
Clark, Dodge & Co. 
HINCHMAN, ROBERT M. 
Ira Haupt & Co. 
HINES, JOHN D. 
Dean Witter & Co. 
HOBLITZELL, BRUCE C. 
Wm. L. Burton & Co. 
HOLLAN, JOHN J. 
Barr Brothers & Co. (Associate) 
HOLTZMAN, SYDNEY 
McManus & Walker 
HONIG, JACK 
New York Hanseatic Corporation 
(Associate) 
HOOD, Jr., IRVIN, 
Lee ‘Higginson Corporation 
HORN, EDWARD A. 
Euhn, Loeb & Co, 
HOUGH, CLINTON G. 
Long & Meaney 
HUFF, Jr., ASA C. 
Georgeson & Co. (Associate) 
HULSEBOSCH, GERARD F. 
Godnick & Son 


E. JANSEN 

aybite. Weld & Co. 

HUNT, GEORGE B. 
mate BP gl 


HUNT, GEORGE 
Ralph B. Eamesd & Co., Inc. 


HUNTER, WELLINGTON 
Wellington oa. Associates, 
Jersey City, N. J. 
ISAAC, IRVING H. 
Stryker & Brown 


ITTLEMAN, IRVING 
Strauss, Ginberg & Co., Inc. 
JACOBS, EDWIN A. 
Greene and Company 
JACOBS, SIDNEY 
Sidney Jacobs Co. 
JACOBSON, HANS J. 
A. G. Becker & Co., Inc. (Associate) 


JANN, CHARLES H. 
Estabrook & Co. 

















| PRIVATE WIRES TO 


Schneider, Bernet 
& Hickman, Inc. 
Dallas 


Philadelphia 


Reinholdt & Gardner 
St. Louis 


McAndrew & Co., Inc, 
San Francisco 

















Hendricks & Eastwood, inc. 














Trading Markeis in Public Utility, Natural Gas and Industrial Securities 


G. A. SAXTON & Co., INe. 


Teletype NY 1-609 - NY 1-610 


52 Wall St., New York 5, N. Y. 
WHitehall 4-4970 


























JOHNSON, ‘STANLEY J. ~ 


JOHNSON, WAL R. 
G,. A, Saxton & Inc. 


tm he JAMES E, 
McManus & Walker 


JOSSEM, JACK A. 
Mitchell & Co. + (associate) 
JOYCE, 


sain HH. 
William H. Joyce Co. 
KADELL, ALLAN 
Homer O'Connell & Co., Inc. 
KAEPPEL, CHARLES M. 
uae on Dillon, Union Securities & Co. 


_ casio ha & Co, 


KAHN, 
Ernst & ra y cihadisiledi’ 
KAIDY, ALBERT 


Winsiow, Cohu & Stetson 


Grady, Berwald Ay: Co., Inc. 
KALES, DAVIS 
Wood, Gundy & ie Inc. 


KANE, GERALD F 
Gerald PX. Kane & Co. 


KANE, Vp -~ aed FRANCIS 
Ernst & Co 


KANE, waneen 
Shearson, Hammill & Co. 











KEATING, LAURENCE C. 
Dillon, 


Eastman Union Securities & Co. 
KELLEY, EUGENE F. 
Shelby Cullom Davis & Co. 


_ KELLY, EDWARD J. 


Carl *M. Loeb, Rhoades & Co. 
KELLY, JAMES FRANCIS 
Kidder, Peabody & Co. 


13 JOSEPH M. 
. A. Saxton & Co., Inc. 
dana, ROBERT J. J. 
“regory & Sons 
KENNEDY, WALTER V. 
Coffin & Burr, Incorporated 


KENNEY, D. RAYMOND 

D. Raymond a & Co. 
KENNEY, JAMES 

Eastern powowe RY Inc. (Associate) 


KERR, IRVIN W 

Vanderhoef & hy Sao ( Associate) 
KILMER, HUGH 
Hardy & Co. 


KIMBERLY, OLIVER A. 
Starkweather & Co. 


KING, CHARLES 
Charles King & Co. 


KING, MARTIN I, 
Sutro Bros. & Co. (Associate) 


(Continued on page 24) 





Talk about Dis 


about distributing large blocks of 
Merrill Lynch, 


Why? 


tives... 


shares sold wholly through our own 


NAME OF COMMON STOCKS 


*ApBoTtTt LABORATORIES 

Atuminium Co., Ltp. 

ALuminuM Co. or AMERICA 
*American Can CoMPANY 
AMERICAN Marietta Co. 

ANACONDA CoMPANY 

ARKANSAS LouIsIANA Gas CoMPANY 
Borpen CoMPANY 

Borc-Warner Corporation 
Cauirornia Exrectric Power Co. 





Centrat & SoutHnwest CorPoraTION 
Dana CORPORATION 

E. I. puPont pe Nemours & Co. 
Duquesne Licht ComPpANy 
*EastMAN Kopak ComMPANyY 

Fisuer Bros. 

Fisner Governor Co, 

GeneraL Pusiic Urtiritres Corp. 
*W. R. Grace & Co. 


ILuinots Power Company 
INTERNATIONAL Business MACHINES 
Iowa Exvectric Licut & Power Co. 
Kerr McGee Or Inoustaies, Inc. 
KLM Roya Dutcn AIRLINES 
Minnesota Mininc & MANUFACTURING 
NortHern Paciric Raitway 
Ovutsoarp Marine Corp. 
Owens-Corninc Fisercras Corp. 
PANHANDLE Eastern Pipe Line Co. 
PortTLANpD GENERAL ELectric 

Sr. Recis Paper Company 

Socony Most Om Co., Ine. 
Stanparp Or Co. or CALIFORNIA 
Stanparp Ow Co. or New Jersey 
Stanparp O11 Co. or New Jersey 
Texas Gutr SutpHur Company 
Trane CoMPANY 

U. S. Borax & Cuemicat Corp. 
U. S. Form Co., Inc. Crass “B” 
Vircinta Evectric & Power Co. 


*Exchange distributions handled wholl 
you might think were suprisingly low. 


If you have a block of securities 


phone or write WituiamM H. CuLBe 
Division. 


Merrill Lynch, Pie 


70 Pine Street, New York 5, 














Centra Hupson Gas & Evectric Corp. 


*Hatursurton Om Wert Cementinc Co. 


tributing Stock - 


stock—and you may hear the name 


Because this firm has an international network of 122 offices 
linked by more than 100,000 miles of private wire . . . 


Because we’ve staffed those offices with 1600 account execu- 


Because these account executives are just a phone call away from 
hundreds of thousands of prospective buyers . . . 
Because a steadily growing number of companies are coming to 
us for effective distribution of sizable blocks of securities. 
Here, for example, are some representative distributions in which we 
participated during the first half of this year, together with the number of 





organization. 

Number of 

Number States in 

of Shares Number which We 

We Sold of Buyers Sold Issue 
7,300 77 18 
30,000 351 30 
21,201 430 31 
31,510 471 32 
11,092 155 17 
8,000 148 24 
20,000 190 16 
4,300 63 21 
4,500 76 21 
132,877 1,362 29 
33,372 288 12 
12,782 181 14 
12,000 150 23 
5,000 168 24 
32,082 418 23 
10,800 157 26 
98,966 907 30 
11,900 117 16 
22,964 341 27 
16,300 239 29 
17,400 122 22 
33,677 427 27 
3,400 289 30 
8,922 142 14 
6,600 55 17 
4,950 100 7 
Co. 6,864 134 17 
20,004 206 28 
21,342 216 27 
19,000 323 24 
6,524 58 18 
12,662 142 3 
109,736 1,428 33 
35,232 625 31 
10,000 129 25 
17,000 253 34 
70,019 1,037 34 
181,078 1,729 35 
6,020 52 11 
15,016 131 18 
8,008 101 17 
119,510 1,474 32 


y within our, own organization at spreads 


that you would like to sell, may we 


invite your inquiry? For a confidential discussion of the problem, just 


RTSON, Partner in charge of the Sales 


rce, Fenner & Beane 


Underwriters and Distributors of Investment Securities 
Brokers in Securities and Commodities 


N.Y. » Offices in 112 Cities 


THE COMMERCIAL and FINANCIAL CHRONICLE 


Security Traders Association of New York 


(Continued from page 23) 


——— ROSTER OF MEMBERS ——— 


KING, ROBERT H. 

Charles King & Co. 
KING, SAMUEL H. 

King & King Securities Corp. 
KIRK, JOSEPH J. 

Delafield & Delafield 
KIRTLAND, GEORGE W. KUMM, J. WILLIAM 

Pilor, Bullard & Smyth Hill, Darlington & Co. 
KLEIN, CHARLES E. KUX, cY 

Granbery, Marache & Co. Alfred L. Vanden Broeck & Co. 
KLEIN, LEROY LACY, HERBERT J. 

Lebenthal & Co. Walston & Co., Inc. 
KNAPP, REGINALD J. LADD, 3rd, EDWARD H. 

Ira Haupt & Co. The First Boston Corp. 
KNOX, HERBERT D. LADIN, EDWIN 8. 

H. D. Knox & Co.. Inc. Edward 8. Ladin Company 
KOCH, GEORGE J. LALLY, ELMER 

Lasser Bros. (Associate) Hayden, Stone & Co. 
KOERNER, IRVING LAND, EARLE E. 

Allen & Company Green, Ellis & Anderson 
K % ’ LANE, PAUL J. 

\ yy ~gele Kidder, Peabody & Co. 


LANG, JAMES V 
KORN, WILLIAM J. 3. Lang 50. (Assoc 
Dominion Securities Corpn. ~ o e's nate) 


LANN, JOSEPH J 
&RASOWICH, JOSEPH D. 
Gregory & Sons Joseph J. car ‘Securities, Inc. 


LANZA, P. PAUL 
SRISAM, WILBUR i. 
John C. Legg & Company New York Hanseatic Corporation 


(Associate ) 
KRUGE, WALTER C. 
Walter C. Kruge & Co. Inc. LARKIN, THOMAS A, 


Goodbody & Co. 
KRUMHOLZ, NATHAN A. 
Siegel & Co. | ROY BR. 


Enox & Co., Inc. 


LEIBERT, KENNETH V. 
Mitchell & Company 


KUIPERS, HENRY G. 

Lord, Abbett & Co. 
KULAKOWSKI, STANLEY C. 

Merrill Lynch, Pierce, Fenner & Beane 
KULLMAN, ROBERT N. 

John J. O’Kane, Jr. & Co. 


KUEHNER, HANNS E. 
McManus & Walker 








METALLURGICAL RESOURCES, INC. 


BOUGHT — SOLD — QUOTED 


Report upon request 


G. K. Shields & Co. 


15 William St., New York 5, N. Y. 


Tel. Digby 4-9755 Bell System Teletype NY 1-1632 

















Our identity with the following stocks for 
many years qualifies us as specialists in: 


Bemis Bros. Bag Co. 
Dictaphone Corporation 
Disney (Walt) Productions 
Giannini (G. M.) & Co., Inc. 
Interstate Bakeries Corp. 
Warren Bros. Company 


ERNST & CO. 


Members New York Stock Exchange American Stock Exchange 
and other leading Security and Commodity Exchanges 


120 Broadway, New York 5, N. Y. 


231 So. LaSalle St., Chicago 4, Ill. 
Private Wires to Los Angeles and Chicago 











SERVICING 
BROKERS AND DEALERS IN 
LISTED AND UNLISTED SECURITIES 
SINCE 1918 





COWEN & COMPANY 


Members New York Stock Exchange 
Members American Stock Exchange 


54 Pine Street © New York 5, N. Y. 


Telephone: WHitehall 3-9151 Teletype NY 1-2863 


LEONE, GEORGE V. 
Leone & Pollack 
LEPOW, MONROE E. 
Lepow Securities Corp. (Associate) 
LEVY, GUSTAVE L. 
Goldman, Sachs & Co. 
LEVY, MARTIN L. 
Lee Co. 
LEWIS, MILTON F. 
A. G. Becker & Co., Incorporated 
LICHTENSTEIN, BENJAMIN 8. 
B. 8 Lichtenstein & Co. 
LIEBENFROST, ap age H. 
Stern, Lauer & Co. (Associate) 
ERNEST 
Troster, Singer & Co. 
LIPSKY, CORNELIUS 
Burnham & Co. 


LITZEL. CHARLES M. 
White, Weld & Co. 
LOELIGER, FRED V. 
Carl Marks & Co., Inc. 
LOPATO, ALLAN 
Allen & Company 
LOPEZ, FELIX M. 
Thomson & meng 
LUBETKIN, LLOYD 
Lubetkin, Regan & _ eee 
LUKOW, NAT 
Birnbaum & Co. 
LUND, ANTHON 
Amott, Baker & Co., Incorporated 
(Associate ) 
LUTTERMAN = Pf 
—— & Co 
YE, CHARLES J. 
wimiter & Co. 
LYONS, LAURENCE 8H. 
Alien & Company 
LYTLE, JOHN VINCENT 
Shields & Company 


(Associate) 


MacCULLEY, IRA B. 

Equitable Securities Corp. 
MACDONALD, JOHN M. 

The Dominion Securities Corporation 

mM. 2. FRANK J. 

Ingalls & Snyder 
MACKESSY, T. FRANK 

Abbott, r & Paine 
MACKIE, ROBERT A. 

Singer, Bean & Mackie, Inc. 
MADDEN, WILLIAM W. 

Preeman & Co. 


mepees, Jr., WELLIAM T. 
E. F. Hutton & Company 
MADER, HENRY J. 
White, Weld & Co. 
MAGAZINE, SAM 
Investment Dealers Digest 
(Honorary) 
MAGID, DAVID H. 
Hill, Thompson & Co., Inc. 
MAGID, SAMUEL E 
Hill, Thompson & Co., Inc. 
JOHN R. 
Amos Treat & Co., Inc. 
(Associate ) 
MALONE, THOMAS MICHAEL 
Gill & Co. (Associate) 


manner, . — N. 
Hardy & 

MARKHAM, EDWIN J. 
Wertheim & Co. 


MARSLAND, ALLISON W. 
Wood, Gundy & Co., Inc. 


MARTENS, GEORGE 
Winslow, Cohu & Stetson 


MARTIN, RALPH 

Bear, Stearns & Co. 
MARTINELLI, ANGELO 

Josephthal & Co. 
MARTINELLI, VINCENT 

McLaughlin, Cryan & Co. (Associate) 
MATHES, JOSEPH 

Ira Haupt & Co. 
MAXFIELD, N. IRVING 

Winslow, Cohu & Stetson 
MAYER, JOHN M. 

Merrill Lynch, Pierce. Fenner & Beane 
McCABE, MATTHEW J. 

Singer, Bean & Mackie, Inc. 
MeCALL, FRANK J. 

Hayden, Stone & Co. 
McCARTHY, DANIEL D 

Eastman Dillon, Union Securities & Co. 
McCLUSKEY, JAMES F. 

Merrill Lynch, Pierce, Fenner & Beane 
McDONALD, STEPHEN BR. 

W. E. Burnet & Co. 
McDOWELL, HAROLD M. 

Cosgrove, Miller & Whitehead 

(Associate) 
McDOWELL, ROBERT B. 

Adams & Peck 
McGIVNEY, FRANK G. 

Thomson & McKinnon 
McGIVNEY, JAMES T. 

Hornblower & Weeks 
McGOVEEN, WILLIAM J. 

Gregory & Sons 
McGOWAN, ALFRED 

John R. Boland & Co., Inc. 
McKEEVER, WILLIAM DONALD 

Reynolds & Co. (Associate) 
—" FRANK V. 

rimm & Co. 

sain. JOHN F., 

McLaughlin, Cryan & Co. 
McLAUGHLIN, JOHN &8. 

White, Weld & Co. 
McLEOD, DONALD 

Eastern Securities, Inc. 
MeVEY, GEORGE M. 

Lehman Brothers 
MEISENBERG, SHELDON 

Ira Haupt & Co. 


MEISLOHN, WALTER E. 
Bache & Co. (Associate) 


MELLIN, WILLIAM T. 
H. C. Wainwright & Co. 
MENDEL, EDWIN JEFFERSON 
Peter P. MeDermott & Co. 


MERCOVICH, ANTHONY 5&8. 
Laidlaw & Co. 


METZGER, RICHARD J. 
Courts & Co. 


MEWING, H. WALTER 
D’Assern & Co. 


HERMAN D. 

Joseph Paroll & Co. 
MEYER, MILTON 5. 

Shufro, Rose & Co. 


PHILIP RANDOLPH 
Paine, Webber, Jackson & Curtis 
(Associate) 


MEYERS, Jr., JOHN J. 
Gordon Graves & Co., Inc. 


MEYERS, WILLIAM T. 
Gordon Graves & Co., Inc. 
MICHELS, HARRY A. 
Allen & Company 


MILLER, HARRY D. 
Nugent & Igoe, East Orange, N. J. 


Thursday, November 21, 1957 


MILLER, JOHN 
Amott, Baker & Co. Incorporated 
MILLER, eon eg Vv. 
Goodbody & 


MILT, ca B. 

New York Hanseatic Corporation 
MITCHELL, DAVID BR. 

Hill, Thompson & Co., Inc. 
MITCHELL, JOSEPH A. 

Merrill Lynch, Pierce, Fenner & Beane 
MONAHAN, GERALD F. 

Purcell & Co. 
MONTANYE, GILES 

Carl M. Loeb, Rhoades & Co. 
MONTANYE, RICHARD B. 

Laurence M. Marks & Co. 
MONTE, EDWARD 

Newborg & Co. 
MOORE, MELVILLE L. 

Laidlaw & Co. 
MORAN, FRANCIS X. 

Vilas & Hickey 
MORRISSEY, JOSEPH P. 

Richard J. Buck & Co. 
MORTON, PAUL 8. 

Peter P. McDermott & Cu. 
MORTON, ROALD A. 

The Blue List Publishing Compar+r 

(Honorary) 
MOTTINO, HERCULES JOHN 

Harris, Upham & Co. 
MUELLER, Jr.. WILLIAM C. 

Wood, Struthers & Co. 
MULHOLLAND, WILLIAM BR. 

McLaughlin, Cryan & Co. 
MULLIGAN, FRANK E. 

Goodbody & Co. 
MULLIN, DANIEL G. 

Tucker, Anthony & R. L. Day 
MULLINS, THOMAS J. 

Laurence M. Marks & Co. 
MURPHY, Ill, CHARLES O’BRIEN 

Pearson, Murphy & Co., Inc 
MURPHY, CYRIL M. 

John C. Legg & Company 
MURPHY, HAROLD I. 

Gregory & Sons 
MURPHY, KENNETH P. 

Blyth & Co., Inc. 
MUBPHY, RICHARD J. 

Wm. L. Burton & Co. 
MURPHY, Jr., WALTER 

H. C. Wainwright & Co. 
MURPHY, WALTER A. 

Murphy & Durieu 
MURPHY, WALTER J. 

Merrill Lynch, Pierce. Fenner & Beane 
MUSSON, JAMES F. 

Phelps, Fenn & Co. 
MYERS, ELMER E. 

B. W. Pizzini & Co., Inc. 
NELSON, GEORGE 

Lepow Securities Corp. (Associate) 
NELSON, GEORGE E. 

Gregory & Sons 
NESTER, WALTER C. 

M. A. Schapiro & Co., Inc. 
NETBURN, AARON 

New York Hanseatic Corporation 

( Associate) 

NIELSEN, SOREN D. 
NIEMAN, BARNEY 

Carl Marks & Co. Inc. 


NOKE, G. HAROLD 
Prancis I. du Pont & Co. 


NORTH, JOSEPH E. 
Francis I. du Pont & Co. 














20 BROAD STREET 


MCLAUGHLIN, CRYAN2 CO. 


MEMBERS 
NEW YORK STOCK EXCHANGE 
AMERICAN STOCK EXCHANGE (ASSOC.) 
COMMODITY EXCHANGE, INC. 





INVESTMENT ADVISORY SERVICE 
BOND BROKERAGE SERVICE 


Specializing in Public & Stockholders Relations 





TELEPHONE HANOVER 2-3500 


Teletype — NY 1-2155 


NEW YORK 5 























Convention Number 


Mr. & Mrs. Al Tisch, Fitzgerald & Com 
City; Mr. & Mrs. 


THE COMMERCIAL and FINANCIAL CHRONICLE 


y, New York City; Mrs. Thomas Greenberg, New York 


ulian White, White & Co., St. Louis 


Baker & Co., Philadelphia; Mr. & 





Mr. & Mrs. John J. Meyers, Jr., Gordon Graves & Co., New York; Mr. & Mrs. John M. Hudson, Thayer 
& Mrs. Spencer Corson, Elkins, Morris, Stokes & Co., Philadelphia 





NYE, JOSEPH 8. 
Cosgrove, Miller & Whitehead 


O’CONNELL, EDWARD J. 
Bartow, Leeds & Co. 


O’CONNELL, HOMER J. 
Homer O’Connell & Co., Inc. 


O’CONNOR, WILLIAM D 
Shelby Cullom Davis & Co. 


OETIJEN, HENRY 
Norfolk & Southern Railway Co. 
(Honorary ) 
OFFERMAN, CHARLES 8. 
Troster, Singer & Co. 
OGDEN, CHARLES D. 
Ogden, Wechsler & Co. 
O’HARA, WALTER T. 
Thomson & McKinnon 
OHLANDT, Jr., JOHN D. 
New York Hanseatic Corporation 
O’MARA, JOHN J. 
Goodbody & Co. 
OPITZ, FRED W. 
Cady, Roberts & Co. 
ORLANDO, FRANK J. 
Goodbody & Co. 
ORLOFF, HARRY 
Troster, Singer & Co. 
O’ROURKE, Jr., EDWARD JOSEPH 
Blyth & Co., Inc 
OSBORNE, C. MILTON 
Cc. M. Osborne & Co. 
OWEN, FREDERICK B. 8. 
The Pirst Boston Corporation 
PARSONS, HOWARD C. 
White, Weld & Co. 
PATTERSON, HOWARD G. 
Preeman & Company 
PAULEY, MILTON 
Troster, Singer & Co. 
PAVIS, FRANK A, 
Chas. E. Quincey & Co. 


PAYNE, ROBERT W. 
Bache & Co. 


EDWARD HOWARD 

Dean Witter & Co. (Associate) 
PEET, EDWIN F. 

Burns Bros. & Denton, Inc. 
PEISER, HARRY J. 

Ira Haupt & Co. 
PETKE, RUDOLPH J. 

Garvin, Bantel & Co. 
PFLUGFELDER, WILLIAM H. 

Pflugfelder & Rust 
PHELPS, ROGER 8. 

Phelps, Fenn & Co. 
PICON, ANTHONY J. 

John C, Legg & Companv 
PIKE, BERTRAND F. 

Troster, Singer & Co. 
PIZZINI, B. WINTHROP 

B. W. Pizzini & Co., Ine. 
PIZZINI, ROBERT 

B. W. Pizzini & Co., Inc. 
PLOTKIN, EDWARD A. 

Stern, Lauer & Co. 
PLUMRIDGE, THEODORE E. 

Eastern Securities, Ine. 
POLITIS, CHARLES P. 

Kuhn, Loeb & Co. (Associate) 
Re ay HAROLD J. 

Leone & Pollack 


POOLE, HORACE I. 

Eisele & King, Libaire, Stout & Co. 
PORTER, WILLIAM K. 

Hemphill, Noyes & Co. 
POWELL, ALFRED L. 

Alfred L. Powell Company 
POWELL, VINCENT A. 

Eastern Securities, Inc. 
POWER, RALPH 

Montgomery, Scott & Co. (Associate) 
PRELLER, CHARLES F. 


Eastman Dillon, Union Securities & Co. 


PRELLER, FRED W. 

Eastman Dillon, Union Securities & Co. 
PRINCE, MILTON A. 

Stanley Heller & Co. (Associate) 
PROSNITZ, WILLIAM D. 
Halle & Stieglitz (Associate) 
PULIS, CHARLES D. 

C. D. Pulis & Co. (Associate) 
PURDY, EARL 

Hardy & Co. (Associate) 
PYLE, RAYMOND WILLIAM 

Schoellkopf, Hutton & Pomeroy, Inc. 
QUINN, KEVIN 

Bache & Co. (Associate) 
RAPPA, SALVATORE J. 

FP. 8. Moseley & Co. 
RASCHKIND, SOLOMON 

Goldman, Sachs & Co. 
REARDON, WARREN V. 

H. Hentz & Co. 
REDMOND, HERBERT T. 

Frederick S. Robinson & Co., Inc. 
REILLY, JOHN A. 

Equitable Securities Corporation 
REILLY, JOHN F. 


J. FP. Reilly & Co., Inc., Jersey City, N. J. 


REILLY, THOMAS J. 
Eastern Securities, Inc. 

REISMAN, IRVING 
Newborg & Co. 

RETALLICK, ARTHUR B. 
Vilas & Hickey 


WILLIAM C, 
Mabon & Co. (Associate) 
SS GEORGE A. 
Marks & Co., Inc. (Associate) 
enna ANDREW F. 
Walston & Co., Inc. 
ROBB, ERNEST N. 
Paine, Webber, Jackson & Curtis 
ROBERTS, RICHARD C. 
R. C. Roberts & Co. 


ROBINSON, 8. CHARLES 
Blair & Co., Incorporated (Associate) 


ROBITAILLE, P. DONALD 
Burns Bros. & Denton, Inc, 


ROBSON, FREMONT W. 
FP. B, Ashplant & Co. 
ROBSON, HENRY E. 
Eastman Dillon, Union Securities & Co. 
ROGERS, CASPAR A. 
Casper Rogers Co. 
ROGGENBURG, HARRY F. 
Roggenburg & Co. 
ag teen ne | — L. 
Roggenburg & 
RONAN, FRANK z 
New York Hanseatic Corporation 
( Associate) 


ROOME, KENNETH A. 
Hardy & Co. 
ROOS, J. WILLIAM 
W. A. Gardner & Companv. 
Newark, N. 4- 
ROSENBAUM, HARRY 
A. L. Stamm & Co. 


ROSENZWEIG, EDWARD. A. 
.  Ladenb 


urg, Thalmann & "So. (Associate) 
ROTH, JAMES A. 
Stamrowe Trading Co. 
RO MILTON 
G. C, Haas & Co. 
RUBIEN EVERETT R&R. 
Dean Witter & Co. 
RUSKIN, EDWARD 
Singer, Beane & Mackie, Inc. 
RUSSELL, EDWARD WILLIAM 
Henry Edelmann & Co. 
Pil Jr., PARIS SCOTT 
Glore, Forgan & Co. 
RUSSO, FRANK A. 
FP. Eberstadt & Co. 


RUTBERG, 8AM J. 
Rutberg & Co., Inc. (Associate) 
SABAH 


, WILLIAM J. 
Winslow, Cohu & Stetson 


SACHTLEBEN, ARTHUR B. 
American Securities Corporation 
(Associate ) 


(Continued on page 26) 





SPECIALIZING IN — 


RIGHTS — WHEN ISSUED 
AND 


REORGANIZATION SECURITIES 

















39 BROADWAY 
WHitehall 3-3960 


Dealers In 


Unlisted Securities 
Public Utilities — Industrials 


x «xk * eK 


W" V. FRANKEL & CO. 


INCORPORATED 


Private Wires to: PHILADELPHIA and SALT LAKE CITY 


NEW YORK 6 
Teletype NY 1-4040-4041 











Josephthal & Co. 


FOUNDED 1910 
MEMBERS NEW YORK STOCK EXCHANGE 
AND OTHER LEADING EXCHANGES 
120 BROADWAY, NEW YORK 5, Nv. Y. 
BELL. SYSTEM TELETYPE NY 1-319 


DIRECT TELEPHONE TO BOSTON 


WoOrTH 4-5000 





19 CONGRESS ST., BOSTON 9, MASS. 
LAFAYETTE 3-4620 





PRIVATE WIRE SYSTEM TO CORRESPONDENTS IN PRINCIPAL CITIES 





BROOKLYN, N. Y. LOCK HAVEN, N. Y. HANOVER, PA. 























Underwriters and Distributors 


CORPORATE AND MUNICIPAL SECURITIES 
* 
Specialists in 
Rights and “When Issued” Securities 
y 
Mc DONNELL & (o. 


Established 1905 


Members 
New York Stock Exchange — American Stock Exchange 


120 Broapway, New York 5, N. Y. 








New Yore — Derroir — Assury PARK — CHICAGO 











THE COMMERCIAL and FINANCIAL CHRONICLE 





Past Officers’ Breakfas 
Far Row: Lester J. Thorsen, Giore. Forgan & Co., omen Walter F. Saunders, Dominion Securities 
Corporation, New York; Clair S. Hall, Clair S. Hall & aoe, Cincinnati; Joseph Gannon, May & Gannon, 
Inc., Boston; John L. Canav Rauscher, " Pletée & Co., Inc., Dallas; Edward H. Welch, Snowe and 
Company, Chicago; John W. Bunn, Stifel, Nicolaus & Company, Incorporated, St. Louis; William J. 
— Fr. May & Gannon, Inc., Boston; Henry J. Arnold, Geo. Eustis & Co Cincinnati; Robert D 
iehl, Paine, Webber, Jackson & Curtis, Los Angeles; nga Jolley, The Robinson-Humphrey 
Company, Inc., 

Front Row (left to right) egg | —e Westheimer , a Cetenetts George J. Elder, Straus, 
Blosser & McDowell, Detroit; Jame Maguire, J J. at Locke 0. ton; Joseph E. Smith, 
Newburger & Co., Philadelphia; Edward S. Kelly Car Micador & Co., New York; 

John S. Hudson, Thayer, B & Co., Philadelphia 


Justus C, Martin, Jeo 1 The PORE IEEE: PS Inc., Atlanta; Edward H. Welch, Dice é 
Company, Chicago; Orville Neely, Merrill L % Pierce, Fenner & Beane, Denver; Jerome F. Marq 
William A. Fuller & Co., Chicago; Al Tisch, Fit ald & papas, B a bh mo Nathan A. 

Siegel & Co., wag aaree Charles A. Bodie, tein Bros. & timore; Joseph E. Smith, 
Newburger & Co., Philadelphia; Sam M. Kennedy, Yarnall, Biddle “4 se Philadelphia; Lex Jolley, 
The Mshincen- amie Company, Inc., Atlanta; John Ww. Bunn, Stifel, Nicolaus & Company, 

Incorporated, a. Louis 





SCHWARTZ, ARTHUR E. 
Bache & Co. 


SCRIMGEUUR, JOHN 


STONEBRIDGE, CHARLES L. 
Merrill Lynch, Pierce, Fenner & Beane 


STRATTON, GEORGE W. 


Security Traders Association of New York 
(Continued from page 25) 


TENENBAUM, L. JAY 
Goldman, Sachs & Co. 


TETMEYER, 


ROSTER OF MEMBERS 


SAFFERSON, RUSSELL 
Russell & Saxe 


SALISBURY, WILLIAM H. 
Eastman Dillon, Union Securities & Co. 


SALMAN, BERNARD 
Singer, Bean & Mackie, Inc. 


SALTZMAN, DAVID I. 
Torpie & Saltzman 


SAMMON, JOHN F. 
John J. O’Kane, Jr., & Co. 


SANDBACH. JAMES A. 


SASSA, FRANK H. 

Gersten & Frenkel 
SAUNDERS, WALTER F. 

The Dominion Securities Corporation 
SAXE, SIGMUND 

Russel] & Saxe (Associate) 
SCHAEFER, EDWARD W. 

H. D. Knox & Co., Inc. 
SCHLOSS, IRWIN 

Carl M. Loeb, Rhoades & Co. 


J. EK. Rice, Jr. & Co. Cowen & Co. 
SEARIGHT, GEORGE A. STRAUSS, ABRAHAM 
SEAVER, CHARLES H. Strauss, Ginberg é& Co., Inc. 

r+ Haven & Townsend, Crouters STROTHMANN, NELSON A. 

& Bodine A. M. Kidder & Co. 

STRYKER, EDWARD V. 

Moore, Leonard & Lynch 
STUART, MARK J. 

Cowen & Co. 

SULLIVAN, WALTER E. 

Hayden, ‘Btone & Co. 
SWENSON, CARL 

G. H. Walker & Co. 


SEIBERT, HERBERT D 
“The Commercial & yyinancial Chronicle” 
(Honorary) 
SELJAS, HERBERT L. 
Merrill Lynch, Pierce, Fenner & Beane 
SELIGMAN, BERTRAM 
Straus, Blosser & McDowell 
SERLEN, LEWIS H. 
Josephthal & Co. 


WILLIAM J. 

Dominick & Dominick 
THISTLETON, JOHN F. 

Newburger, Loeb & Co, (Associate) 
THOMPSON, EDWARD I. 

Smith, Barney & Co. 
THOMPSON, WILLIAM F 

National Apex Industries 
TINI, HENRY BR. 

Tucker, Anthony & R. L. Day 
TISCH, ALFRED F. 

Pitzgerald & Company 


TITOLO, JOAQUIN 
Harris, Upham & Co. 


SWORDS, WILLIAM 3. 
Zuckerman, Smith & Co. 
TATRO, EDWIN L. 
Edwin L, Tatro Company 


TITUS, Jr., WILLIAM A. 
Wertheim & Co. 

TOMPKINS, BERENARD 
(Honorary) 


Eastman Dillon, Union Securities & Co. 


SAN FILIPPO, FRANK 
Gersten & Prenkel 


SCHMIDT, WILLIAM T.. 
Laird, Bissell & Meeds SHANLEY, RICHARD T. 
SCHWADRON, J. JAY Equitable Securities Corporation 
Burke & Co. SHARP, ELIOT H. 
“The Investment Dealers’ Digest’ 
(Honorary) 
SHAW, STANLEY BR. 
Josephthal & Co. 
SHERGER, JOHN W. 
Prancis I. du Pont & Co. 
SHERIDAN, CORNELIUS B. 
Mitchell & Company 
+ SHERMAN, LEE D. 
in L. D. Sherman & Co. 
SHIELDS, GARVIN K. 
G. K. Shields & Co. (Associate) 











Underwriters, Distributors and Dealers 





SHIPMAN, C. E, 


ae AFFILIATED 


SHIPMAN. RICHARD 

Leslie Securities Corp. FUN p 
SIEGEL, SIDNEY A. 

Siegel & Co. 
SIEPSER, JAMES 

Shaskan & Co. 
SILLS, LOUIS 

Gartman, Rose & Co, 
SILVERHERZ, IRVING J. 

Hay, FPales & Co. 
SILVERMAN, WALTER 

P. FP. Fox & Co., Inc. (Associate) 
SIMMONS, HARRY 

Simmons & Co. (Associate) 
SINGER, HERBERT 

Singer, Bean & Mackie, Inc. 
SMITH, CLIFTON B, 

Prancis I. du Pont & Co. 
SMITH, EDWARD E. 

E. E. Smith Co. (Associate) 
SMITH, ELBRIDGE H. 

Stryker & Brown 
SMITH, HAROLD B. 

Newport Beach Calif. (Honorary) 
SMITH, SIDNEY H. 

Oscar Gruss & Son (Associate) 
SMITH, WILLIAM HART 

Hart Smith & Co. 
SMYTH, JOSEPH E. 

Salomon Bros. & Hutzler 
SORENSON, WILLIAM F. 

Merrill Lynch, Pierce, Fenner & Beane 
SPRINGER, WILLIAM P. 

Carl Marks & Co., Inc. (Associate) 
SOZEK, GEORGE E. 

Golkin & Co. 
STANFORD, KENNETH C. 

FP. 8. Smithers & Co. 
STARK, EUGENE 

Bruns, Nordeman & Co. 
STATTER, EUGENE G. 

Mabon & Co. 
STEIN, IRVING S58. 

Capper & Co 
STEIN, JOHN R. 

Wm, V. Prankel & Co., Incorporated 
STERN, FREDERICK M. 

Gruntal & Co. 
STEVEN, Jr., ANDREW RB. 

A. C. Allyn & Co., Inc. 
STEVENSON, JOHN H. 

Singer, Bean & Mackie, Inc. (Associate) 
STILLMAN, HARRY A, 

Greene and Company 
STILLMAN, MURRY W. 

Abraham & Co. (Associate) 
STOLLE, CARL 

G. A. Saxton & Co., Inc. 
STOLTZ, CHARLES E. 

Cc. E. Stoltz Co. 


AMERICAN 
BUSINESS SHARES 


A Balanced Investment Fund 


Company supervises a portfolio 
balanced between bonds and 
preferred stocks selected for 
stability, and common stocks 
selected for growth possibilities. 


Corporate and Municipal Securities 


A Common Stock Investment Fund 


HIRSCH & CO. 


Members New York Stock Exchange and Other Exchanges 
25 BROAD STREET, NEW YORK 4, N. Y. 


Telephone: HAnover 2-0600 Teletype: N.Y. 1-210 


Investment objectives of this 

Fund are possible long-term 

capital and income growth for 
its shareholders. 


<€- 


: Prospectuses on request 


LORD, ABBETT & CoO. 
63 Wall Street, New York 


ATLANTA LOS ANGELES 


WASHINGTON BALTIMORE MIAMI BEACH PALM BEACH 


LONDON GENEVA AMSTERDAM 


Correspondents: HAVANA, CUBA 


Direct Wire Service: New York, Washington, Baltimore, Miami Beach, Palm Beach CHICAGO 


























Over a Half Centary of Efficient and Economical Service 


AS TRANSFER AGENT 
NEW YORK, N. Y. AND JERSEY CITY, N. J. 


We afford economies and other advantages to 
underwriters, distributors, corporations 
and their stockholders. 


UNDERWRITERS DISTRIBUTORS DEALERS 


Corporate and Municipal 


Securities 


Established 1919 


R. S. DICKSON & COMPANY 


INCORPORATED 
Members Midwest Stock Exchange 


Write for our free booklet setting forth the Current Federal 
and State Stock Original Issue and Transfer Tax Rates. 


REGISTRAR AND TRANSFER COMPANY 


50 CHURCH STREET  stabtishea 15 EXCHANGE PLACE 
New York 7, N. Y. 1899 Jersey City 2, N. J. 


BEekman 3-2170 HEnderson 4-8525 


CHARLOTTE NEW YORK CHICAGO 


Atlanta Greenville Asheville Raleigh Richmond 


Direct Wire to all Offices 


















































Convention Number 








Fenner & Beane, Dallas; Leo Newman, 





Leo V. Smith & Co., 
Straus, Blosser & Mc 







A. Maurits Johnson, G. H. Walker & Co., Bridgeport, Conn.; Perry McPherson, Merrill Lynch, Pierce, 
American Securities Corporation, Boston; Alenzo Lee, 
Agee & Leach, Birmingham, Ala.; Harry C. Copeland, Reynolds & Co., Syracuse, N. Y.; Leo V. Smith, 

yracuse; Harold J. Burrow, Watling, Lerchen & 
Dowell, Detroit; Earl L. Hagensieker, Reinholdt & Gardner, St. Louis 
Nevins, Lester, Ryons & Co., Los Angeles; Walter G. 


Co., Detroit; George J. Elder, 


THE COMMERCIAL and FINANCIAL CHRONICLE 


Sterne, 


John R. 


on, Mason & Lee, Inc., Lynchburg, Va. 





Lester J. Thorsen, Glore, Forgan & Co., Chicago; Richard J. Payne, Walter C. Gorey Co., San Francisco; 
Justin J. Stevenson, Jr.. W. E. Hutton & Co., Cincinnati; Robert D. Diehl, Paine, We 
Curtis, Los Angeles; William J. Burke, May & Gannon, Inc., Boston; Edward 

Rhoades & Co., New York; William Nelson II, Clark, Landstreet & Kirkpatrick, Nashville 


r, Jackson & 
J. Kelly, Carl M. Loeb, 





TOPOL, ROBERT M. 
Greene and Company 


TORPIE, JAMES V. 
Torpie & Saltzmann 


TORPIE, ROBERT A. 
J. C. Bradford & Co. 


TOWBIN, BELMONT 
Cc. E. Unterberg, Towbin Co. 


TRAGER, THOMAS J. 
Merrill Lynch, Pierce, Fenner & Beane 


TRAPANI, RALPH T. 
Wm. V. Prankel & Co., Inc. 


TREFCER, GEORGE D. 
Cutter & Dixon 


TRIGGER. RAYMOND 
“The Investment Dealers’ Digest” 
(Honorary) 


TROSTER, OLIVER J. 
Troster, Singer & Co. 


TUZO, LAMAR K. 
Union Service Corporation 


TYSON, Jr., ALBERT 
Spencer Trask & Co. 


UNTERBERG, CLARENCE E. 
C. B. Unterberg, Towbin Co. 


VACCARO, FRANK 
Cruttenden, Podesta & Co. 


VALENTINE, JOHN H. 
Shearson, Hammill & Co. 








Adams 


120 Broapway 





G Peck 


Members New York Stock Exchange 
and American Stock Exchange 


DEALERS IN 
RAILROAD SECURITIES 
Guaranteed Leased Line Bonds Preferred Common 
and 


Unlisted Investment Stocks 


New Yor« 5, N. Y. 


Telephone REctor 2-4949 
Teletype NY 1-724 


Private wire to Philadelphia 














Specialists in 











Foreign Securities 














Foreign Investments 
















Telephone 
WhHitehall 3-9200 









inkold and J. Bleichwooder 


INVESTMENT SECURITIES 
Associate Members American Stock Exchange 


30 Broad Street, New York 4, N. Y. 


Teletype 
NY 14515 











VANDER NOOT, HARRY 
Pell & Co. 
VAN RIPER, MILTON 
Cruttenden, Podesta & Co. 
VAN TUYL, E. EVERETT 
Van Tuyl & George 
VARE, ARTHUR 
Kalb, Voorhis & Co. 
VERIAN, FRANK R. 
Merril] Lynch, Pierce, Fenner & Beane 
VERMILYE, G. LATHROP 
Vermilye Brothers 
VOCCOLI, Jr.. MICHAEL A. 
Savard & Hart 
VOGRIN, JOHN J. 
Benjamin, Hil) & Co. 
VOLK, WILLIAM 
Hemphill, Noyes & Co. 


VOLKOMER, LOUIS 
Stone & Webster Securities Corporation 
(Associate) 


VON SCHAUMBERG, GERALD 
Merril] Lynch, Pierce, Fenner & Beane 


WALDRON, D. KINGSLEY 


DeHaven & Townsend, Crouter & Bodine 


WALDRON, STANLEY M., 
Merrill Lynch, Pierce, Fenner & Beane 


WALKER, GRAHAM 
McManus & Walker 


WALKER, LOUIS 
National Quotation Bureau 
(Honorary) 


WARNER, FRANK W. 
G. A. Saxton & Co., Inc. 


WASHER, HERBERT R. 
Dean Witter & Co. 


WASSERMAN, IRVING 
Reich & Company 


WASSERMAN, JOHN 
Asiel & Co. (Associate) 


WEBSTER, W. FOSTER 
Hardy & Co. 


WECHSLER, ARNOLD J. 
Ogden, Wechsler & Co. 


WECHSLER, THEODORE 
G, C. Haas & Co. 


WEHMANN, GILBERT H. 
White, Weld & Co, 


WEIGEL, CHARLES A. 
W. E. Hutton & Co. (Associate) 


WEIGNER, ARTHUR 
Lehman Brothers 


WEILAND, WILLIAM ANTHONY 
H. C. Wainwright & Co. (Associate) 


WEINBERG, SAMUEL 
8. Weinberg & Co. 


WEINGARTEN, LOUIS 
Herzog & Co. 


WEISS, MALCOLM H. 
A. W. Benkert & Co., Inc. (Associate) 


WEISS, MORTON N. 
Singer, Bean & Mackie, Inc. 


WEISSMAN. BERNARD 
Gold, Weissman Co. 


WELCH, FRANK H. 
R. 8. Dickson & Co., Inc. 


WELLS, HORACE W. 
John C. Legg & Company 


WELSH, JOHN JOSEPH 
J. & W. Seligman & Co. (Associate) 


WENDLER, EVERETT F. 
Mitchell & Company 


WERKMEISTER, JR., JOHN O. 
Vilas & Hickey 

WESEMAN, RALPH 8. 
Prank & Company 


WHITING, EDMUND A. 
Carl M. Loeb, Rhoades & Co. 


WHITLEY, J. B. 
Halsey, Stuart & Co. Inc. 


WIELAR, JACK 8B. 
McManus & Walker 


WIEN, MELVILI € 5. 
M. &. Wien & Co., Jersey City, N. J. 


WIEN, PERCY J. 
M. 8. Wien & Co., Jersey City, N. 3 
(Associate) 
WILLIAMS, CARROLL W. 
Laird, Bissell & Meeds 


WINSTON, LOUIS 
Frank & Company 


WIRTH, HOMER 
Mabon & Co. 


WITKOWSKI, JOHN 
John Witkowski & Co. 


WITTICH, WILBUR R. 
Grimm & Co. 


WITTMAN, DAVID 
Arthur M. Krensky & Co., Ina. 


WORTHINGTON, THOMAS F. 
Berk & Company 


WREN, LAWRENCE 

Allen & Company 
YAEGER, LEON M. 

Stern, Lauer & Co. (Associate) 
YOUNG, THEODORE RB. 

New York Hanseatic Corporation 
YUNKER, ROSWELL J. 

A. M. Kidder & Co. 
ZACK, ALBERT 

Carl Marks & Co., Inc. (Associate) 
ZEBERTOVICH, ALEXANDER C. 

New York Hanseatic Corporation 
ZEEMAN, Jr., HARRY L. 

Carl Marks & Co., Inc. (Associate) 


ZINGRAF, CHARLES M. 
Laurence M. Marks & Co. 


ZINNA, EDWARD 
Smith, Barney & Co. 











MEMBERS AMERICAN 


GARTMAN, ROSE & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 


STOCK EXCHANGE (ASSOCIATE) 





ONE WALL STREET 


TELEPHONE—WHITEHALL 3-8200 


TELETYPE—-NY 1-2122 


NEW YORK 5, N. Y. 
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THE COMMERCIAL and FINANCIAL CHRONICLE 


Investment Traders Association 
Of Philadelphia 


James G. Mundy James B. McFarland Rubin Hardy 


John Edward Knob Willard F. Rice 


President: James G. Mundy, Suplee, Yeatman, Mosley Co., Incor- 
porated, 


First Vice-President: James B. McFarland, Stroud & Company, 
Incorporated. 


Second Vice-President: Rubin Hardy, The First Boston Corpora- 
tion. 


Secretary: John Edward Knob, Drexel & Co. 
Treasurer: Willard F. Rice, Eastman Dillon, Union Securities & Co. 











AETNA SECURITIES CORPORATION 


Underwriters and Distributors 


Industrial Securities 


111 Broadway 
New York 6, N. Y. 




















ADLER, COLEMAN & Co. 


Members New York Stock Exchange 
Members American Stock Exchange 





* 


15 Broad Street, New York 5 
HAnover 2-9780 





i al 

















Governors: Herbert E. Beattie, Jr., H. A. Riecke & Co., Inc.; Ed- 
gar A. Christian, Suplee, Yeatman, Mosley Co., Incorporated; 
Jack Christian, Janney, Dulles & Battles, Inc.; Spencer L. Cur- 
son, Elkins, Morris, Stokes & Co.; Joseph J. Cummings, Brooke 
& Co.; L. Craig Dick, Jr., Lewis C. Dick Co.; Robert F. Dono- 
van, Blyth & Co., Inc.; Albert Fenstermacher, M. M. Freeman 
& Co., Inc.; Harry F. Green, Jr., Merrill Lynch, Pierce, Fenner 
& Beane; John M. Hudson, Thayer, Baker & Co.; Samuel M. 
Kennedy, Yarnall, Biddle & Co.; Thomas J. Love, Geo. E. Sny- 
der & Co.; William R. Radetzky, New York Hanseatic Corpora- 
tion; Wallace H. Runyan, Hemphili, Noyes & Co.; Rudolph 
Sander, Butcher & Sherrerd; Joseph E. Smith, Newburger & 


Co.; Charles L. Wallingford, H 


. M. Byllesby and Company, In- 


corporated; John F. Weller, Goldman, Sachs & Co.; E. Coit 
Williamson, Schmidt, Poole, Roberts & Parke. 

National Committeemen: Samuel M. Kennedy, Yarnall, Biddle & 
Co.; Charles L. Wallingford, H. M. Byllesby and Company, In- 
corporated; Edgar A. Christian, Suplee, Yeatman, Mosley Co., 
Incorporated; Wallace H. Runyan, Hemphill, Noyes & Co.; 
James B. McFarland, Stroud & Company, Incorporated. 

Alternates: Rubin Hardy, The First Boston Corporation; John E. 
Knob, Drexel & Co.; Willard F. Rice, Eastman Dillon, Union 
Securities & Co.; William Doerr, American Securities Corpora- 
tion; Clifford G. Remington, Woodcock, Hess, Moyer & Co., Inc. 

Elected: September 24, 1957; Took Office: October 1, 1957; Term 


Expires: September 30, 1958. 


ROSTER OF MEMBERS 


ALFGREN, LEE J. 

Salomon Bros. & Hutzler 
ANDERSON, TOWNSEND C. 

Bioren & Co. 
ARMSTRONG, J. LEWIS 

J. Lewis Armstrong & Co. 
ARNOLD, EUGENE T. 

Harriman Ripley & Co., Incorporated 
AYRES, PERCY 

Merrill Lynch, Pierce, Fenner & Beane 
BAILEY, JR., GEORGE A. 

George A. Bailey & Co. 
BAILEY, LEONARD 

White, Weld & Co. 
BARBER, B. NEWTON 

W. H. Newbold’s Son & Co. 
BARNES, JOSEPH O. 

Janney, Dulles & Battles, Inc. 
BARTON, JOHN G. 

FP. P. Ristine & Co. 
BEATTIE, Jr., HERBERT E. 

H. A. Riecke & Co., Inc. 
BELL, WILLIAM 

Montgomery, Scott & Co. 
BLIZZARD, HERBERT H. 

Newburger & Co. 
BODINE, PAUL W. 

Drexel & Co. 
BOOTHBY, Jr., WILLARD 8. 


Eastman, Dillon, Union Securities & Co. 


BORTNER, SAMUEL H. 

Hornblower & Weeks 
BOWERS, THOMAS A. 

Yarnall, Biddle & Co. 
BRACHER, JR., ALFRED F. 

Jones, Miller & Company 
BRADBURY, JOHN L. 

Dolphin & Co. 
BRADLY, CHARLES C. 

E. W. Clark & Co. 
BRENNAN, CHARLES J. 

Blyth & Co., Ine. 
BRITTON, WILLIAM N. 

Drexel & Co. 
BROCK, ALEXANDER B. 

Stroud & Company, Incorporated 
BROOKS, G. ROBERT 

Schmidt, Poole, Roberts & Parke 
BROWN, J. DORSEY 

J. Dorsey Brown & Co., Baltimore 
BROWN, LLOYD B. 

Arthur L. Wright & Co., Inc. 
CALL, THOMAS D. 

Woodcock, Hess, Moyer & Co., Inc. 
CAMPBELL, A. GRANT 

Butcher & Sherrerd 
CAMPBELL, CHARLES J. 

Dawkins, Waters & Co., Inc. 
CAMPBELL, ROBERT J. 

Stroud & Company, Incorporated 
CAMPION, RICHARD R. 

Charles A. Taggart & Co., Inc. 
CANTWELL. JOHN 

Walston & Co., Inc. 
CAPLAN, ALBERT J. 

A. J. Caplan & Co. 
CARDAMONE, PETER L. 

H. A. Riecke & Co., Inc. 
CAROTHERS, Jr., JOHN C. 

H. M. Byllesby and Company, 

Incorporated 
CARROLL, THOMAS J. 

Blyth & Co., Inc. 
CARROLL, WILLIAM J. 

Eastern Securities, Inc. 
CARSON, JOSEPH R&R. 

Hemphill, Noyes & Co. 
CARTER, Jr., FREDERIC P. 

DeHaven & Townsend, Crouter & Bodine 
CAUGHLIN, EDWARD J. 

Edward J. Caughlin & Co. 
CHRISTIAN, EDGAR A. 

Suplee, Yeatman, Mosley Co., 

Incorporated 
CHRISTIAN, JACK 

Janney, Dulles & Battles, Inc. 
COLFER, LAWRENCE J. 

Rufus Waples & Co. 
COLLINS, JOHN PATRICK 

Walston & Co., Inc. 
COLWELL, CHAUNCEY P. 

Merrill Lynch, Pierce, Fenner & Beane 


COMPTON, GEORGE 8. 
Winslow, Cohu & Stetson 


CORSON, SPENCER L. 
Elkins, Morris, Stokes & Co. 


CRAM, JAMES 
Janney, Dulles & Battles, Inc. 


CUMMINGS, JOSEPH 
Brooke & Co. 


CUNNINGHAM, HAROLD B. 
H. N. Nash & Co. 


DACKERMAN. HARRY C. 
Harry C. Dackerman & Co. 


DAFFRON, JR. ROBERT E. 
Harrison & Co. 


DARBY, DONALD W. 
White, Weld & Co. 


DAVIS, ALBERT J. 
H. A. Riecke & Co., Inc. 


DAVIS, EDMUND J. 
Rambo, Close & Kerner, Inc. 


DEMPSEY, JOHN P. 
Kidder, Peabody & Co. 


DENNEY, WILLIAM B. 


Eastman, Dillon, Union Securities & Co. 


DERICKSON, Jr., JOHN H. 
Blair & Co., Incorporated 


DEVOLL, Jr., FREDERICK V. 
Bache & Co. 


DICK, JR., L. CRAIG 
Lewis C. Dick Co. 


Thursday, November 21, 1957 


DOERR. WILLIAM 
American Securities Corp. 


DOLPHIN, LEO M. 
Dolphin & Co. 

DONOVAN, ROBERT F. 
Blyth & Co., Inc. 

DORSEY, C. A. 

The First Boston Corp. 

DOTTS, RUSSELL M. 

Hallowell, Sulzberger & Co. 

DOWNS, CHARLES E. 

Swain & Company, Inc. 

DUBLE, FORREST H. 
Parrish & Co. 

DUDICHUM, CHARLES H. 
Delaware Distributors, Inc., 
Camden, N. J. 

ERGOOD, Jr., RUSSELL M. 
Stroud & Company, Incorporated 

EULER, CHARLES J. 

Euler & Hart 

FAHRIG, Jr., HARRY H. 
Reynolds & Co. 

FANT, JOHN FITZSIMONS 
Penington, Colket & Co. 

FENSTERMACHER, ALBERT H. 
M. M. Freeman & Co., Inc. 

FISCHER, FREDERICK 5S. 

H. N. Nash & Co. 

FIXTER, WALTER D. 
J. W. Sparks & Co. 

FLYNN, 2nd, JOHN M. 
E. W. Clark & Co. 

FOARD, ALLAN B. 
Stroud & Company, 

FOGARTY, FRANK J. 
Frank J. Fogarty & Co. 

FOX, HOLSTEIN DeHAVEN 
A. C. Wood Jr. & Co. 

FRENCH, JAMES C. 

Wellington Fund, Inc., Claymont, Del. 

GABLE, ALBERT G. 

Burton, Dana & Co. 

GALLAGHER, JOSEPH F. 

Elkins, Morris, Stokes & Co. 

GAUGHAN, PHILIP P. 
DeHaven & Townsend, Crouter & 
Bodine 

GEMENDEN, WALTER E. 
Butcher & Sherrerd 

GESSING, CHARLES 
Reynolds & Co. 

GILLERAN, EDWARD P. 

National Association of Securities 
Dealers, Inc. 
GOODMAN, M. WM. 
Harper & Turrer, Inc. 
GORMAN, FRANK J. 
H. G. Kuch and Company 


Incorporated 








ORIGINATORS — UNDERWRITERS — DISTRIBUTORS 
OF 


NEW JERSEY MUNICIPAL 


AND 


AUTHORITY REVENUE OBLIGATIONS 





35 WALL ST. 
NEW YORK 5, N. Y. 





Boland, Saffin « Co. 


Established 1920 


Bell System Teletype—NY 1-535 


TELEPHONE 
WHITEHALL 3-3414 




















Telephone: Digby 4-2420 








Specialists in 


BANK and INSURANCE 
STOCKS 


Edwin L. Tatro Company 


50 BROADWAY, NEW YORK 4, N. Y. 


Direct Telephone 
BALTIMORE — BOSTOK — HARTFORD: Enterprise 7846 


Teletype: NY 1-3430 


























Convention Number 


THE COMMERCIAL and FINANCIAL CHRONICLE 


Monty Prevatte and Paul K. Glass, Assistant Managers of The Homestead; William 
J. Burke, May & Gannon, Inc., Boston; Ray Garrett, Securities & Exchange Com- 


Mr. & Mrs. John A. Bonham, Sellers, Doe & " i my Mr. & Mrs. Harold B. Mayes, 
mission, Washington, D.C.; Edward S. Kelly, Carl M. Loeb, Rhoades & Co., New York oe 


Bonham 
Hendrix & Mayes, Inc., Birmingham; Mr. & Mrs. Harry J. Harry J. Wilson & Co., Chicago 





GREEN, JR., HARRY F. 

Merrill Lynch, Pierce, Penner & Beane 
GREENE, ROBERT N. 

Stroud & Company, Incorporated 
HAGER, MALVIN R. 

Montgomery, Scott & Co. 
HAINES, FRANCIS J. 

W. H. Newbold's Son & Co. 
HAMMETT, Jr., WILLIAM H. 

Boenning & Co. 
HARDY, RUBIN 

The First Boston Corp 
HARRIS, RUSSELL A. 


Eastman, Dillon, Union Securities & Co. 


HARRISON, GEORGE R. 
Laird, Bissell & Meeds 


HART, ROBERT F. 
Euler & Hart 


HEFFELFINGER, HARRY L. 
Samuel K. Phillips & Co. 


HENSHAW, WILLIAM 
Pirst Securities Corporation 


HEPPE, JOHN E. 
Phila.-Baltimore Stock Exchange 


HESS, WILLIAM M. 

Woodcock, Hess, Moyer & Co., Inc. 
HEWARD, JAMES 

Butcher & Sherrerd 
HEWARD, RICHARD 

Janney, Dulles & Battles, Inc. 
AISCOX, ARTHUR G. 

First Securities Corporation 
HOERGER, CHARLES E. 

Merrill Lynch, Pierce, Fenner & Beane 
HOLDSWORTH, ROBERT M. 

Hornblower & Weeks 
HOLMAN, ROBERT O. 

Smith, Barney & Co. 
HUDSON, JOHN M. 

Thayer, Baker & Co. 


HUTCHINSON, ALMON L. 
Kidder, Peabody & Co. 


JACOBY, Jr., LEWIS P. 
Thayer, Baker & Co. 


JEFFRIES, STANLEY W. 
Newburger & Co. 


JENNINGS, JOHN E. 
Reynolds & Co. 








Established 1928 


Telephone 
REctor 2-7760 





We Offer a 


COMPREHENSIVE INVESTMENT 
AND 


DEALER SERVICE 
in 


ALL CLASSES OF BONDS AND STOCKS 
including 


PUBLIC UTILITY—RAILROAD—INDUSTRIAL 
FOREIGN ISSUES 


We are Particularly Adapted to Service Firms 
With Retail Distribution 


Your Inquiries Solicited 


P. F. FOX & CO., INC. 


120 BROADWAY, NEW YORK 5, N. Y. 


Teletypes 
NY 1-944 & NY 1-945 




















30 Broad Street 





<y 


gO 


KUGEL, STONE & Co. 


Incorporated 


Telephone: WHitehall 3-2050 


of 


New York 4, N. Y. 
Teletype: N.Y. 1-1822 


























JOHNSON, WILLIAM R. 
FP. P. Ristine & Co. 
JORDAN, Jr., ALVIN W. 
Butcher & Sherrerd 
JOYCE, THOMAS J. 
Woodcock, Hess, Moyer & Co., Inc. 
JUSTICE, FLOYD E. 
Kidder, Peabody & Co. 
KEARTON, JOHN B. 
National Quotation Bureau (Honorary) 
KENNEDY, SAMUEL M. 
Yarnall, Biddle & Co. 
KENNEY, ROBERT G. 
Janney, Dulles & Battles, Inc. 
KERSLAKE, FREDERICK W. 
Sheridan Bogan Paul & Co., Inc. 
KETCHAM, WILLIAM 8. 
Wright, Wood & Co. 
KIELY, Jr., JERRY J. 
Baker, Weeks & Co. 
KINSELLA, MICHAEL D. 
Montgomery, Scott & Co. 
KLINGLER, JOHN F. 
Goldman, Sachs & Co. 
KNAPP, ALFRED 5. 
Janney, Dulles & Battles, Inc. 
KNAUPP, WILLIAM C. 
Winslow, Cohu & Stetson 
KNOB, FRED R. 
Newburger & Co. 
KNOB, JOHN E, 
Drexel & Co. 
KRUG, THOMAS B. 
Bioren & Co. 


LACHMAN, Jr., CARL 


Eastman, Dillon, Union Securities & Co. 


LAIRD, FRANK J. 

Stroud & Company, Incorporated 
LAMB, JOHN M. 

Penington, Colket & Co. 
LAND, C. EDWARD 

P. P. Ristine & Co. 
LA BASH, ALLYN &. 

Paine, Webber, Jackson & Curtis 
LAUT, JOSEPH 8ST. C. 

Jenks, Kirkland Grubbs & Keir 
LAWRIE, WILLIAM N. 

Pirst Securities Corporation 
LESCURE, JAMES H. 

W. H. Newbold’s Sons & Co. 
LOVE, THOMAS J, 

Geo. BE. Snyder & Co. 
MAGUIRE, FELIX E. 

Stroud & Company, Incorporated 
MANEELY, HARRY 5. 

Montgomery, Scott & Co. 
MANN, NEVIN 

Halsey, Stuart & Co., Inc. 
MARKMAN, JOSEPH 

Newburger & Co. 
MARTIN, RICHARD A. 

White, Weld & Co. 
McATEE, JAMES J. 

Butcher & Sherrerd 
McBRIDE, ALFRED R. 

Wright, Wood & Co. 
McCANN, THOMAS J. 

Gerstley, Sunstein & Co. 
McCAULLY, ARMOUR W. 

Hallowell, Sulzberger & Co. 
McCOOK, ROBERT 

Hecker & Co. 
McCOY, JOHN P. 

A. J. Sailer & Co. 
McCULLEN, WILLIAM J. 

Hendricks & Eastwood 
McCULLOUGH, JOHN J. 

Wellington Fund, Inc. 
McDONALD, WILLIAM M. 

Paul & Lynch 
McFADDEN, JOHN P. 

Smith, Barney & Co. 
MeFARLAND, 3rd, JAMES B. 

Stroud & Company, Incorporated 
McGARVEY, Jr., JOHN N. 

Stroud & Company, Incorporated 
McKAY, HENRY L. 

Harry C. Dackerman & Co. 
McLEAN, DONALD M. 

The First Boston Corporation 
McLEAR. WALTER B. 

Woodcock, Hess, Moyer & Co., Inc. 


MeNAMEE, JOSEPH A. 
Hopper. Soliday & Co. 


MEANFEY. THOMAS J. 
Wellingtgon Pund, Inc. 


(Continued on page 30) 














We maintain a continuing interest in 


Struthers Wells Corp. 


Common 


Valley Mould & Iron Corp. 


Common 


Inquiries invited 


T. L. WATSON & CO. 


Established 1832 
MEMBFRS 


New York Stock Exchange * American Stock Exchange 
25 BROAD ST., NEW YORK 4, N. Y. 
Telephone WHitehall 4-6500 Teletype NY 1-1843 

















St. Louis 


BLAIR & Co. 


INCORPORATED 


Business continuous since 1890 


Underwriters and Distributors of Municipal, Utility, Industrial 
and Railroad Securities - Equipment Trust Certificates 
Bank and Insurance Stocks 





Members New York Stock Exchange 
and Other Principal Security Exchanges 





20 Broad Street, New York 5, N. Y. 
Telephone Digby 4-4000 Teletype NY 1-1109 


Albany Atlanta Aurora Boston Buffalo Chicago Columbus 
Dallas Detroit Dover EauClaire Flint Grand Rapids 
Greenwood Manchester Philadelphia Pittsburgh Rochester 


Scranton Springfield Tulsa Williamsport Wilmington 

















——_——— 
—— 
a 

















UNDERWRITERS AND DISTRIBUTORS 


MUNICIPAL AND CORPORATE 
SECURITIES 


PRIVATE PLACEMENTS 


CORPORATE FINANCING 
VAN ALSTYNE, NOEL & CO. 


Members: 
New York Stock Exchange American Stock Exchange 


52 WALL STREET, NEW YORK 5 





Philadelphia Office 
Room 831, Western Saving Fund Building, Broad & Chestnut Sts. 











. & Mrs. Clair S. Hall, Jr., Clair S. Hall & Co., Cincinnati; Mr. & Mrs. Henry Ocetjen, Norfolk & 


Southern Railway, Norfolk, Va.; Mr. & Mrs. Paul I. Moreland, Moreland & Co., Detroit 





THE COMMERCIAL and FINANCIAL CHRONICLE 


Thursday, November 21, 


Mr. & Mrs. Joseph R. Dorsey, Bache & Co., New York; Mr. & Mrs. Frank J. Ronan, New York»sHan- 
seatic Corp., New York; Mr. & Mrs. John D. Ohlandt, Jr., New York Hanseatic Corp., New York 





Investment Traders Association 
Of Philadelphia 
(Continued from page 29) 
ROSTER OF MEMBERS ——— 


MILBURN, JOHN A. 
Hecker & Co. 


MILLER, STANLEY F. 


Charles A. Taggart & Co., Inc. 


MORLEY, JOSEPH E. 
Bache & Co. 


MORRIS, RAYMOND A. 
Stroud & Company, Incorporated 


MORRISSEY, FRANK J. 
FP. J. Morrissey & Co. 


MORRISSEY. ROBERT P. 
Jones, Miller & Company 


MOSLEY, R, VICTOR 
Suplee, Yeatman, Mosley Co., 
Incorporated 


MUNDY, JAMES G. 
Suplee, Yeatman, Mosley Co., 
Incorporated 


MURPHY, JOHN A. 
Reynolds & Co. 


MURPHY, JOHN W. 
Hornblower & Weeks 


NASH. HAROLD N. 
H. N. Nash & Co. 








THE “NEW”’ ANTLERS 


y, 








over “Interpretation,” 


Patrons s of The Antlers are exempt from mental taxes caused by worry 
“Regulation,” “Customer Whim,” 
“Market Fluctuation.” 


2,000,000 Shares 


(of well proportioned, superbly prepared food) 


THE ANTLERS 


PREFERRED STOCK 
(and ONLY Preferred Stock used at our bar) 


BUSINESS: Serving the finest food, wines and liquors to bankers, 


brokers, traders, dealers, salesmen, customers. 


FACILITIES: Recently expanded and redecorated; subdivided to 


permit serving (with privacy) large or small parties. 


LOCATION: The ONLY fine restaurant on Wall Street. 
Price per share: Well below intrinsic value! 


Serving members of leading stock ex- 
changes and associations of Securities Men. 


67 Wall Street New York 5, W. Y. 
HAnover 2-4393 


All statements above guaranteed by The Antlers 














SPECIAL SITUATIONS 


CANDEE, MOSER & CO. 


Members National Association of Security Dealers, Inc. 


44 WALL STREET 


BOwling Green 9.0040 


NEW YORK 5, N. Y. 
Tele: NY 1-1862 


NAYLOR, ROBERT 

H. N. Nash & Co. 
NECKER, CARL 

Schaffer, Necker & Co. 
NECKER, CARL T. 

Goldman, Sachs & Co. 
NELSON, WALTER G, 

Rambo, Close & Kerner, Inc. 
NOLEN, Jr., ROBERT A. 

H. M. Byllesby and Company, 

Incorporated 
NOWLAN, LAWRENCE J. 

Cc. C. Collings & Co., Inc. 
O’BRIEN, JOSEPH F. 

Harry C. Dackerman & Co. 
O’SHEA, HENRY M. 

Drexel & Co. 
PAIRMAN, JOHN T. 

Schmidt, a. Roberts & Parke 
PARKER, JOHN 

H. A. Riecke ry Co., Inc. 
PARKES, Jr., NEWTON 

Gerstley, Sunstein & Co. 
PARSLY, L. FULLER 

Parsly Bros. & Co., Inc. 
PFAU, GORDON W. 

Bache & Co. 
PHILLIPS, EDWARD J. 

Samuel) KE. Phillips & Co. 
PHILLIPS, Jr., SAMUEL K. 

Samue] EK. Phillips & Co. 
PHILLIS, FRED C. 

Pahnestock & Co. 
PORTER, JAMES G. 

Reynolds & Co. 
PRIGGEMEIER, CHARLES G. 

Rambo, Close & Kerner, Inc. 
PYLE, JOSEPH L. 

Kidder, Peabody & Co. 
QUINTARD., ROMEYN B. 

Suplee, Yeatman, Mosley Co., 

Incorporated 
RADETZKY, WILLIAM R. 

New York Hanseatic Corporation 
RAFFEL, WILLIAM 

Raffel & Co. 
RANDOLPH, LL. WISTER 

Stroud & Company, Incorporated 
REBAR, WALLACE A. 

Schmidt, Poole, Roberts & Parke 
REILLEY, JOSEPH &. 

Jones, Miller & Co. 
REMINGTON, CLIFFORD G. 

Woodcock, Hess, Moyer & Co., Inc. 
RICE, WILLARD F. 

Eastman, Dillon, Union Securities & Co. 
RICHTFR, JOHN B. 

Butcher & Sherrerd 
ROBINSON, ELLWOOD 58. 

Penington, Colket & Co. 
RODGERS, J. LESLIE 

Blair & Co., Incorporated 
ROSS, LEWIS J. 

Delaware Distributors, Inc. 
RUDOLPH, MICHAEL J. 

Stroud & Company, Incorporated 
RUNYAN, WALLACE H. 

Hemphill, Noyes & Co. 
SANDER, RUDOLPH 

Butcher & Sherrerd 
SANFORD, ROBERT L. 

New York Hanseatic Corp. 
SANTUCCI, GERALD J. 

New York Hanseatic Corporation 
SCATTERGOOD, HAROLD F. 

Boenning & Co. 


SOHAFFER, RUSSELL W. 
Schaffer, Necker & Co. 


SCHAUFLER, CHARLES A. 
Schaffer, Necker & Co. 


SCHREINER, WILLIAM McE. 
R. P. & R. A. Miller & Co., Inc. 


| RUSSELL C. 
Pirst Boston Bc 


sini Eee 
Pirst Securities aE 


SERVICE, E. ARNOUD 
Janney, Dulles & Battles, Inc. 


SHAW, ¥. ORARLES P 
Merrill Lynch, itis, Fenner & Beane 


SMITH, JOSEPH £E. 
Newburger & Co. 


SNYDER, HARRY B. 


SPEYER, HUGO F. 
Baker, Weeks & Co. 


— GEORGE 


Stone & Webster Securities Corp. 


STREET, PHILLIPS B. 
The Pirst Boston Corporation 


SULZBERGER, GEORGE W. 
Hallowell, Sulzberger & Co. 


SUNSTEIN, JER., LEON 
Gerstley, Sunstein & Co. 
SUPLEE, 


WILLIAM Z. 
Suplee, Yeatman, Mosley Co., 
Incorporated 


SUSKI, THOMAS 
Gerstley, Sunstein & Co. 


TAGGART, CHARLES A. 
Charles A. Taggart & Co., Inc. 


TALCOTT, RAYMOND L. 
Drexel & Co. 


TERRELL, CLAYTON H. 
Reynolds & Co. 


PRIMARY MARKETS 


Complete Trading Facilities and Experience 


For Brokerage Service in all 


UNLISTED SECURITIES 


for BANKS — BROKERS and DEALERS 


SIEGEL & CO. 


39 BROADWAY 
Digby 4-2370 


THOMAS, ROY C. 
FP. P. Ristine & Co. 


TILGE, LEWIS H. 
Hemphill, Noyes & Co. 


TITTERMARY, EDWARD 
W. E. Hutton & Co. 


TOBIAS, BERNARD H. 
Gerstley, Sunstein & Co. 


TODD, HAROLD 
Brown Brotherg Harriman & Co. 


TORRENS, ROBERT A. 
Harriman ti & Co., Incorporated 


iar Ra Ripley & Co., Incorporated 


UNDERWOOD, J. FREDERICK 
Boenning & Co. 


VEITH, FRANK 8H. 
Cc. J. Devine & Co. 


WALLACE, DAVID W. 
E. W. Smith Co. 


NEW YORK 6, N. Y. 
Teletype N.Y. 1-1942 


























ROGGENBURG & CoO. 


Members New York Security Dealers Association 
National Association of Securities Dealers, Inc. 


Brokers and Dealers 


CORPORATE SECURITIES 


Specializing in 
All Foreign Bonds 


Foreign Bond Coupons 
Foreign Bond Scrip 
German Dollar Bonds 


29 BROADWAY 


| Telephone: WHitehall 3-3840 


- NEW YORK 6 
Bell Teletype: NY 1-1928 





























Convention Number 


WALLINGFORD, CHARLES L. 
H M,. Byllesby and Company, Incor- 
vorated 


WALLINGFORD, JOHN D. 
Hecker & Co. 


WAKNER, ALFRED 8. 
Swain & Company, Inc. 


WARNER, HENRY B. 
Arthur L Wright & Co., Inc. 


WELLER, JOEN F. 
Goldman, Sachs & Co. 


WELLS, ALFRED D. 
Lilley & Co. 


WELSH, Jr., HENRY C. 
Lilley & Co. 


WHITCRAFT, FRANK 
Kidder, Peabody & Co. 
WHITEHEAD, 


Camden, N. J. 


WHITLEY, FRANK L. 

Bioren & Co. 
WILDE, NORMAN T. 

Janney, Dulles & Battles, Inc. 
WILLIAMS, GEO. H. 

H. N. Nash & Co. 
WILLIAMSON, E. COIT 

Schmidt, Poole, Roberts & Parke 
WILLIS, ALFRED J. 

H. M. Byllesby and Company, 

Incorporated 
bat a GEORGE C. 

C. Collings & Co., Inc. 

WITTENWEER. JOHN J. 
Smith, Barney & Co. 


WOOD, 2nd, RICHARD D. 
Wright, Wood & Co, 


WRIGHT, Jr., WILLARD M. 
Kidder, Peabody & Co. 


WURTS, JOHN W. rei 
White, Weld & Co. : 


ee Jr., POPE 
uplee, Yeatman & Company, Inc. 


Pes a4 Jr., ALBERT 
Langley-Howard, Inc. 


YOUNG, C. HOWLE 
The Wellington Company 


— JOSEPH A. 
ankers Securities Corp. 


ZERRINGER, WALTER K. 


ETHAN G. 
Suplee, Yeatman, Mosley Co., 
Incorporated 


THE COMMERCIAL and FINANCIAL CHRONICLE 


Bond Traders Club of Chicago, Inc. 


Jerome F. Marquardt Leonard Friedman Charles G. Scheuer 





James H. Scott 


President: Jerome F. Marquardt, William A. Fuller & Co. 
Vice-President: Leonard Friedman, Boettcher and Company. 
Secretary: Charles G. Scheuer, Wm. H. Tegtmeyer & Co. 
Treasurer: James H. Scott, Blyth & Co., Inc. 

Directors: Edward A. Roob, Salomon Bros. & Hutzler; Orville H. 


Strong, The First National Bank o 
Gregor, Swift, Henke &Co.; John P. 


Chicago; William J. Mc- 
ollick, Cook Investment Co. 


National Committeemen: Lester J. Thorsen, Glore, Forgan & Co.; 


Charles G. Scheuer, Wm. H. Tegtmeyer & Co.; 


I erome F. Mar- 


quardt, William A. Fuller & Co.; Edward Roob, Salomon Bros. 
& Hutzler; Edward H. Welch, Sincere and Company. 


Alternates: Orville H. Strong, The First National Bank of Chi- 


cago; Leonard Friedman, Boettcher and Company; 
Cummings, Bear, Stearns & Co.; Fred T. Rahn, 


Frank X. 
The Illinois 


Company, Incorporated; John D. Kipp, A. G. Becker & Co. 


Incorporated. 


Took Office: March 1, 1957; Term Expires: February 28, 1958. 





(Members located in poeone unless 
otherwise indicated 


ABE, WILLIAM J. 
Haligarten & Co. 


ADAMS, Jr., FRED E. 


ROSTER OF MEMBERS 


Eastman Dillon, Union Securities & Co. 


ALDWORTH, RICHARD J. 
Salomon Bros. & Hutzler 











We Underwrite Industrial Issues 
Distribute Blocks of Stocks 
Create Markets les Clandle Held Stocks 
Deal in Unlisted Issues 


Recommendations In 
Listed and Over-the-Counter 
Special Situations 


GOLKIN & CO. 


25 Broad Street, New York 4, N. Y. 
W Hitehall 4-4567 


Tele: NY 1-1658 























Over A Quarter Century 
1930 ~ 1957 


Specialists in 
OVER THE COUNTER SECURITIES 


Sreeneadompany 


ESTABLISHED 1930 


37 Wall St., New York 5 














ALLYN, JOHN W. 
A. C. Allyn and Company, Incorpcrated 
ALM, WALTER OC, 
David A. Noyes & Co. 
ANDERSON, ALFRED E. 
Prancis I. du Pont & Co. 
ANDERSON, JOHN A. 
Harris, Upham & Co. 


ANDERSON, WILLIAM A. 
Lee nage Corporation 
ARTHUR, J 


Devi A. Noyes & Co. 


ae. STEPHAN A. 
Betts, rland & Co. 


BALLISCH, JOSEPH G. 
A. C. Allyn and Company, Inc. 


BARCLAY, HAROLD 
Paine, Webber, Jackson & Curtis 


BARNHART, WILLIAM 8. 

Eastman, ‘Dillon, Union Securities & Co. 
BARRETT, THOMAS E. 

Sincere and Company 
BARROWCLOUGH, GEORGE L. 

First of Michigan Corporation 
BARTH, EDWARD’ N. 

Dempsey-Tegeler & Co. 
BAR J. GARY 

Harris, & Co. 
BAUM, NORMAN B. 
Cruttenden, Podesta & Co. 
J oe 2 J. 

Boston Corporation 

i....3., 


WILLIAM J. 
Pahnestock & Co. 
BENSON, GEORGE B., 
Swift, Henke & Co. 
BERG, RODNEY M. 
Betts, Borland & Co. 
BLECHSCHMIDT, EDWARD A. 
Stein, Roe & Farnham 
BLOHM, MILTON BR. 
Glore, Forgan & Co. 
BLOMBERG, CARL X. 
Thomson & McKinnon 
BLUMENTHAL, HAROLD 
Swift, Henke & Co. 
BOBLETER, HENRY T. 
Salomon Bros, & Hutzler 


BODEN. JOHN L. 
Shearson, Hammill & Co. 

BOEDEKER, ROBERT F. 
Dean Witter & Co. 

BO HERBERT H. 
Dean Witter & Co. 

BOYLE, WALLACE J. 
Glore, Forgan & Co. 


BRADY, EDMUND G. 
Reynolds & Co. 


BREWER, G. FABIAN 
William Blair & Company 


BROWN, CARMAN &. 
Cc. 8. Brown & Co. 


BROWN, HARRY M. 
Salomon Bros. & Hutzler 


BROWN, WILLIAM 
Straus, Blosser & McDowell 


BUMBLE, Jr., PHILIP C. 
Bache & Co. 


BULLER, FRANK H. 
Hickey & Co., Inc. 


URCH, FRANK G. 
H. M. Byllesby and Company, Inc. 


BURKE, DAVID J. 
Blunt Ellis & Simmons 


BURKE, EDMUND J. 
New York Hanseatic Corporation 


URKE, HERBERT J. 

New York Hanseatic Corporation 
BUSCH, Jr., HENRY F. 

Burton J. Vincent & 


CANN, JULES F. 
Brothers 


Co. 


Ones yy * 
. @. Becker & 


Co, Incorporated 
demain FRANK A. 
F. A. Carlton & Co, 
CASEY, 


FRED J. 
Doyle, O'Connor & Co. 
CAVANAUGH, AUDRAN J. 
William A. Puller & Co. 
CERF, Jr., FLOYD D. 
Floyd D. Cerf, fg Company, 
Incorporated 


' CHAPIN 


, RALPH 
Reynuids & Co. 
CHERRY, MICHAEL P. 
Harris Trust & Savings Bank 
CLARKE, JOHN W. 
John W. Clarke & Co. 
Incorporated 


CLEAVER, GEORGE E. 
Lehman Brothers 


CLINE, THOMAS J. 
Dempsey-Tegeler & Co. 
COCHRAN, LOREN A, 
William Blair & Company 
COLNITIS, JOHN J. 
A. A. Harmet & Co. 


COMBITHS, WALLACE T. 
William A. Puller & Co. 


NDIT. CECIL O. 

Link, Gorman, Peck & Co. 
CONDON, RAYMOND V, 

B. J. Van Ingen & Co., Inc. 
CONLAN, PETER J. 

Hornblower & Weeks 
COOK, FREDERICK J. 

Cook Investment Co. 
COOLEY, RICHARD R. 

Thomson & McKinnon 
COOLEY, WM. H. 

Television Shares Management Co. 
COONEY, WALTER E. 

Kidder, Peabody & Co. 
COOPER, PETER 

Loewi & Co., Milwaukee, Wis. 

(Associate) 
CORBUS, JOSEPH R. 

Brown Brothers, Harriman & Co. 
CORNELIUS, HARVEY W. 

Cc. J. Devine & Co. 
CRUTTENDEN, JAMES R. 

Cruttenden, Podesta & Co. 


CRUTTENDEN, WALTER W. 
Cruttenden, ‘Podesta & Co. 


CRUTTENDEN, Jr., WALTER W. 
Cruttenden, Podesta & Co. 


CULLEN, > 


Langill & Co 








CUMMINGS, FRANK X. 
Bear, Stearns & Co. 


CUMMINGS, PATRICK J, 
tearns & Co, 


Bear, S 
CUNNINGUAM, BERNARD J. 
Blunt Ellis & Simmons 


DAHLIN, GEORGE E. 
Goodbody & Co. 


a GLEN A. 
H. M. Byllesby anl Company, Inc. 


DAVIDSON, HOWARD L. ; 
McDougal & Condon, Inc. ¥ 
DAVY, THOMAS M. ne 
Scott & Kegley, Inc. 
dePERSIO, ANTHONY L. 
Stein, Roe & Farnham 
DETMER, JOHN F. 
Hemphill, Noyes & Co. 
DE YOUNG, NEIL 
DeYoung-Tornga Co., 
Grand Rapids (Associate) 
DIXON, WILLIAM R,. ~ 
Goldman, Sachs & Co. 
DONOVAN, JOHN P. 
Boettcher and Company 
DOYLE, JOHN ROBERT 
Doyle, O'Connor & Co. 
DOYLE, LEO J 
Doyle, 4 tae & Co. 
DUNNE, FINLEY P 
Shillinglaw. Bolger & Co. 
EGNER, ADOLPH C. 
Shearson, Hammill & Co. 


ELWELL, WILLIAM C. 
Loewi & Co., Milwaukee, Wis. 
(Associate ) 


ENYART, CHARLES E. 
Francis lL. du Pont & Co. 


ERZBERGER, ELMER 
Smith, Burris & Co. 
ETS HOKIN, JERRY 
A. G. Becker & Co., Incorporated 


EUSTICE, JOHN W. 
Walston & Co., Inc. 


FARRELL, ARTHUE E. 


FAUST, eo N. 
Peabody & Co. 


FELL, PETER_V. 
Langill & Co 
FELLEG: JULES 

Parw Chapman & Co. 


FENTON, ARTHUR W. 
Rodman & Renshaw 


FITZGERALD, GERALD E. 
The First National Bank of Chicago 


(Continued on page 32) 


UNDERWRITERS | * DEALERS * DISTRIBUTORS 





Broker for: 

* Banks 

| * Dealers 
| * Brokers 


| 
* Institutions 


Stocks 
and 


Bonds 





Traders in Listed and Unlisted Securities | 





Phone: WHitehall 4-2667 


SIMMONS & Co. 


40 Exchange Place 
New York 5, N. Y. 


® Teletypes: NY 1-4581-2 


I) Trading Dept. Phone: WHitehall 4-6627 
Cable Address: HARSIMMONS NEW YORK 











§. WEINBERG & Co. 


Members 
N. Y. Security Dealers Ass’n 


Render a brokerage service 
in all Unlisted Securities 
for Banks and Dealers 


40 Exchange Place, New York 5 


Phone: WHitehall 3-7830 
Teletype No. NY 1-2762 





closely held securities. 





INACTIVE SECURITIES 


Our numerous contacts and excellent facilities 
enable us to secure top bids on inactive and 


may we respectfully solicit your inquiry. 


For our mutual benefit 
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Mr. & Mrs. Frank Mackessy, Abbott, Proctor & Paine, New York; Mr. & Mrs. George S. Kemp, Jr., 
Abbott, Proctor & Paine, Richmond, Va.; Mr. & Mrs. Bernard J. Conlon, P. F. Fox & 
Co. Inc., New York 


Bond Traders Club of ‘Chicago, Inc. 


(Continued from page 31) 


—— ROSTER OF MEMBERS 


FITZGERALD, J. CUSHING 
Farwell, Chapman & Co. 


FITZSIMONS, GEORGE A. 
H. Hentz & Co. 


FLETCHER. DONALD T. 
William Biair & Company 
FLYNN, CORNELIUS E. 
The Northern Trust Company 


FLYNN. ROBERT M. 
John Nuveen & Co. 


. & Mrs. William C. Elwell, Loewi & Co., Incorporated, Milwaukee; Joseph E. Hutton, Equitable 
Securities Corporation, Nashville; Mr. & Mrs. Julian M. White, White & Co., St. is 





GALE, FRED O. WILLIAM 8. ae JOHN B. 
Halsey, Stuart & Co. Inc. Cruttenden, Podesta & Co. 


. Childs & Co. 
GALLAGHER, JAMES P. HUTCHINSON, HERBERT A. JOHNSON, TOGE V. 
Reynolds & Co, McMaster Hutchinson & Co. The First Boston Corp. 
GIESEN, ELMER J. 
Sans &, Heyes & Coe. “en y gs McDowell a ye Co 
GLOSSER, EARL C. . : 
Thomson & McKinnon JACOBSON FRANK KANT, HERBERT H. 
GOLDEN, GEORGE T. reantile ‘National Bank Greenebaum Investment Co. 


American Securities Corp. (New York) JACOBSON, RB. DONALD KAPPA, HARVEY H. 
(Associate) Smith, Burris & Co. A. C. Allyn and Company, Incorporated 
GOOPMAN, EDWARD JAMES, WILLIAM E. KEATING, JOHN JAY 
Bache “ aM D. William Blair & oa a C. F. Childs and —— 
Dean Witter & Dempsey-Tegeler & So. 
GOODWIN, JAMES E. 


Bache & Co. JOHNSON, FREDERICK F. KEHOE, JOHN F. 
GORDER, HENRY Barcus, Kindred & Co. Stern Brothers & Co. 


FOLLMER, FRED J. 


FREEMAN, SIDNEY 
Irving Weis & Co. 


FRIEDMAN, LEONARD 
Boettcher and Company 


FULLER, JOSEPH T. 
William A. Puller & Co. 


FULLER, WILLIAM A. 
William A. Puller & Co. 


GOODMAN, 











OVER-THE-COUNTER SPECIALISTS 


GERALD F. X. KANE & CO. 


Members New York Security Dealers Association 


1 WALL STREET NEW YORK 5, N. Y. 


BOwling Green 9-9250 




















BROKERS AND DEALERS ARE [NVITED TO OFFER Us 
BLocks oF INVESTMENT QUALITY SECURITIES 
SUITABLE FOR RETAIL DISTRIBUTION 


AMOTT, BAKER & GO. 


Incorporated 
MEMBERS NEW YORK STOCK EXCHANGE 
AMERICAN STOCK EXCHANGE (ASSOC.) 


150 BROADWAY ° NEW YORK 38, N. Y. 
Telephone BArclay 7-4880 Teletype NY 1-588 


PHILADELPHIA OFFICE: 1420 WALNUT STREET 
DETROIT OFFICE: 1045 PENOBSCOT BLDG. 

















GOLD, WEISSMAN Co. 


BROKERAGE SERVICE FOR 


BROKERS—BANKS—-DEALERS 


IN ALL UNLISTED SECURITIES 


39 BROADWAY 
Telephone: WHitehall 4-1800 


NEW YORK 6, N. Y. 
Teletype: NY 1-3751 














Stone & Webster” Securities Corporation 
GOTT, EARLE C. 
Goodbody & Co. 
GRAHAM, DAVID E. 
Continental Illinois National Bank & 
Trust Company 
GRAHAM, THOMAS 
The Bankers Bond Co., Louisville, Ky. 
(Associate) 


GRATZA, WILLIAM J. 
Hornblower & Weeks 
GREEN, ARTHUR A. 
Shearson, Hammill & Co. 
GREEN, LEONARD ¢ 
Bache & Co. 
GREGORY, GORDON D. 
Swift, Henke & Co. 
GRIGSBY, WILLIAM A. 
John Nuveen & Co. 
—>) DONALD J. 
A. Cc. Allyn and Company, Inc. 
HAACK, ROBERT W. 
Robert W. Baird & Co., Milwaukee, 
Wisconsin (Associate) 
HACK, Jr., JOHN J. 
F. 8. Moseley & Co. 
HALLFORD, J. L. 
Parwell, Chapman & Co. 
HAMMELL, ELMER W. 
First Securities Company of Chicago 
HARMET, ALFRED A. 
A. A. Harmet & Co. 
HARRELL, WILLIAM R. 
Reynolds & Co. 
HART, JOSEPH E, 
Wm. H. Tegtmeyer & Co. 
HARTWIG, CARL A. 
Link, Gorman, Peck °° Co 
HAWXHURST, JR., RALPH R. 
Bacon, Whipple & Co. 
HAYS, EDDE ht. 
Dean Witter & Co. 
HEALY. WILLIAM B. 
Webber-Simpson & Company 
HERMAN, FRANK 
The FPirst National Bank of Chicago 
HICKEY, Jr.. MATTHEW J. 
Hickey & Co., Inc. 
HICKEY, Ill, MATTHEW J. 
Hickey & Co. Inc. 
HICKEY, RICHARD J. 
First Securities Company of Chicago 
HILLSTROM, RAYMOND W. 
Goldman, Sachs & Co. 
HIRSCHBERG, EDWARD A. 
Greenebaum Investment Co. 
HITCHCOCK, JAMES E. 
Cruttenden, Podesta & Co. 
HOBBS, WILLIAM G. 
Russ & Co., San Antonio, Tex. 
(Associate) 
HOELCK, THEODORE M. 
McCormick & Co. 


HOFER, CHARLES 
Ernst & Co. 


JOHN G. PFLUGFELDER 


Floor Broker 


61 BROADWAY, NEW YORK 6, N. Y. 
Telephone: BOwling Green 9-4900 


Member American Stock Exchange 
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Sometimes — 
Actives become inactive, and 
Inactives become active, 
But — 
We are active all the time. 


Mitchell s Company 


Members Philadelphia-Baltimore Stock Exchange 


120 BROADWAY e 
Tel. WOrth 4-3113 


NEW YORK CITY 
Bell Teletype NY 1-1227 























D. RAYMOND KENNEY & Co. 


Specializing in Inactive Bank & Insurance Stocks 
HOFER, RAYMOND 

Ernst & Co. 
HOLMES, LOUIS A. 

Hornblower & Weeks 
HOLT, LESTER 8. 

Eastman, Dillon, Union Securities & Co. 
HORACEK, JEAN A. 

Pirst Securities Company of Chicago 
HORDER, EARL R. 

Halsey, Stuart & Co. Inc. 
HORMAN, BERNARD J. 

Eastman Dillon, Union Securities & Co 


GEORGE F. 
Reynolds & Co. 


One East 42nd Street, New York 17, N. Y. 
Telephone MUrray Hill 2-4093 
NY 1-2918 
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Convention Number 


CLYDE 8. 

Taylor, Rogers & Tracy, Inc. 
KERR, WILLIAM D. 

Bacon, Whipple & Co. 
KING, GEORGE F. 

Ira Haupt & Co. 
KING, THOMAS E. 

Dempsey-Tegeler & Co. 
KIPP, JOHN L. 

A. G. Becker & Co., Incorporated 
KOCH, OTTO 5., Jr. 

The Marshall Company, Milwaukee, Wis 

(Associate ) 
KOENIG, PHILIP F. 

C. FP. Childs and Company 
KOERNER, STAR C. 

P. 8. Moseley & Co. 
KRELL, ROBERT B. 

Bacon, Whipple & Co 
KRENSKY, Jr.. ARTHUR M. 

Arthur M. EKrensky. Jr. & Co., Inc. 
LANE, ROBERT W. 
A. C. Allyn and Company, Incorporated 


LANE, WILLIAM H 
Harris Trust & Savings Bank 


LANGILL. BANFORD B. 

Langill & Co. 
LANNAN, J, PATRICK 

H. M. Byllesby and Company, Inc. 
LaPAK, RAYMOND F. 

Biunt Ellis & Simmons 


LA ROCCO, LAWRENCE C. 
Lamson Bros. & Co. 


LAWLOR, Jr., WILLIAM J. 
Hornblower & Weeks 


LEASON, HARVEY G. 
Leason & Co., Inc. 


LEASON, JR., HARVEY GLEN 
Leason & Co., Inc. 


LEE, JOSEPH M. 
Daniel F. Rice and Company 


LEVINE, HOWARD 8. 
New York Hanseatic Corporation 


LIENING, EDWARD H. 
Miller, Spink & Co. Inc. 


LILLIG, EDWARD A. 
Carter H. Harrison & Co. 
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LINDER, EVAR L. 

Paine, Webber, Jackson & Curtis 
LOCKHART, LEONARD V. 

The Illinois Company 
LONG, WILLIAM T. 

Blair & Co., Incorporated 
LONGSTAFF, RALPH §8. 

Taylor, Rogers & Tracy, Inc. 
LORING, FRANK E, 

Avbrey G. Lanston & Co., Inc. 


YNCH, PHILIP A. 
Francis lL. du Pont & Co. 
MacLEAN, JAMES H. 
The Northern Trust Company 
MADARY, HAROLD A. 
Robert W. Baird & Co., Incorporated, 
Milwaukee, Wisc. (Associate) 
MADDEN, ROBERT T. 
H. Hentz & Co. 
MAGEE, MARTIN L. 
H. M. Byliesby and Company, 
Incorporated 
MAHER, RAYMOND A. 
A. C. Allyn & Company, Incorporated 
MARQUARDT, JEROME F. 
William A. Puller & Co. 
MARE, LAWRENCE N. 
Blair & Co., Incorporated 
MATHEWS, HENRY T. 
Reynolds & Co. 


MATZ. CHARLES T. 
L. FP, Rothschild & Co. 


MAYER, ERNEST A. 

Cruttenden, Podesta & Co. 
“i Wataes Ga Cc. 

Lee Corporation 
McFARLANE, LAURENCE B. 

FP. 8S. Moseley & Co. 
McGHIE, Jr., GEORGE W. 

FP. S. Yantis & Co., Incorporated 
McGREGOR, WILLIAM J. 

Swift, Henke & Co. 


McHUGH, JOHN D. 
James J. McNulty & Company 


MEEHAN, WILLIS JOSEPH 
Cruttenden, Podesta & Co. 


MELL, HERMAN G. 
Smith, Barney & Co. 











We are pleased to announce that 


HAROLD E. JOHNSON 


is now associated with us 


as Manager of our 


Municipal Bond Department 


GORDON GRAVES & CO. 


30 BROAD STREET, NEW YORK 4, N.Y. 























1922 


1957 


UNLISTED SECURITIES 


SPECIALISTS SINCE 1922 


INQUIRIES INVITED 


JOHN J. OPKANE, JR. & CO. 


PHILIP C. KULLMAN, JR. (1922-1951) 


JOHN J. O’KANE, JR. (1922-1956) 


ROBERT N. KULLMAN — MANAGING PARTNER 
Members New York Security Dealers Associatior, 


42 Broadway, New York 4, N. Y. 


Phone—DIgby 4-6320 





























Teletype—NY 1-1525 


MEYER, JULIEN L. 
Salomon Bros. & Hutzler 
MEYERS, HENRY P. 
Goldman, Sachs & Co. 
MIEHLS, DON G. 
William Blair & Company 
MILLER, CHARLES M. 
Mullaney, Wells & Company 
MILLER, SAUL R. 
Miler, Spink & Co., Inc. 
MOFFAT, DONALD L. 
Cc. FP. Childs and Company 
MONTGOMERY, THOMAS kh. 
Glore, Forgan & Co. 
MOON, RUSSELL F. 
Shearson, Hammill & Co. 
MORRIS, ORION 
The First Boston Corporation 
MORTON, HOWARD C. 
McMaster Hutchinson & Co. 
MOSHER, THOMAS L. 
The Milwaukee Company, 
Milwaukee, Wisc. (Associate) 
MULLER, DONALD BR. 
Harris, Upham & Co. 
MURPHY, JAMES H. 
Dempsey-Tegeler Co. 
NELSON, HARRY L. 
Blyth & Co., Inc. 
NELSON, WILLIAM A. 
Bear, Btearns & Co. 
NEWELL, EDWARD F. 
Langill & Co. 
NEWPART, CHRIS J. 
Merrill Lynch, Pierce, Fenner & Beane 
NORTON, LAWRENCE H. 
La Salle Securities Co. 
O’BRIEN, EDWIN P. 
Sincere and Company 
O’CONNOR, HUGH J. 
Betts, Borland & Co. 
OLDERSHAW, HALLOCK B. 
Blyth & Co., Inc. 
O’ROURKE, JOHN P. 
J. P. O'Rourke & Co. 
O’ROURKE, Jr., JOHN P. 
J. P. O'Rourke & Co. 
PAMPEL, HOWARD L. 
Aubrey, G. Lanston & Co., Ine. 
PARISE, GEORGE D. 
Shearson, Hammill & Co. 
PARKER, ARTHUR W. 
Fahnestock & Co. 
PEARSON, DONALD C. 
Wm. H. Tegtmeyer & Co. 
PECK, EDGAR A. 
McCormick & Co. 
PELLER, JEROME D. 
Shearson, Hammill & Co. 
PERRIGO, CHARLES R. 
Hornblower & Weeks 
PETERSON, Jr., GEORGE A. 
Kidder, Peabody & Co 
PETRIE, GEORGE W. 
Brown Brothers Harriman & Co. 
PODESTA, ROBERT A. 
Cruttenden, Podesta & Co. 
POLLICK, JOHN P. 
Cook Investment Co. 
PRUSIN, ROBERT 8. 
A. G. Becker & Co., Incorporated 
PULVER, HENRI P. 
McMaster Hutchinson & Co. 
RAHN, FRED T. 
The Illinois Company 
RAMING, H. PHILIP 
Glore, Forgan & Co. 
RANDALL, RALPH G. 
Taylor, Rogers & Tracy, Inc. 
REED, ROY 8S. 
The Marshall Company, 
Milwaukee, Wisc. (Associate) 
RENIER. EDWARD P. 
La Salle Securities Co. 
REVELL, RAYMOND F. 
White, Weld & Co. 
RICE, ROBERT M. 
R. M. Rice & Co. 
RILEY, WILLIAM T. 
Loewi & Co., Milwaukee, Wisc. 
(Associate ) 
RING, HERBERT A. 
Thomson & McKinnon 
ROBERTSON, CLARKE J. 
Bache & Co. 
ROBINSON, ELDRIDGE 
Bache & Co. 
ROGERS, JOHN C. 
Hickey & Co., Inc. 
ROOB, EDWARD A. 
Salomon Bros. & Hutzler 
RUSSELL, MERTON A. 
Halsey, Stuart & Co. Inc. 
RYAN, Jr., GERALD M. 
William A. Puller & Co. 
SACCO, ARTHUR C. 
Webster, Marsh & Co. 
SACHNOFF, MOREY D. 
Cook Investment Co. 
SACHNOFF, SAMUEL 
The First National Bank of Chicage 






. 



















50 BROAD STREET 
Telephone HAnover 2-2800 






STERLING, GRACE & CO. 


Members New York Stock Exchange 





NEW YORK 4, N. Y. 
Teletype NY 1-2216 















SADLER, FRED D. 
Sadler & Co. 


SANDBERG, LAWRENCE 
Norris & Kenly 


SAWERS, ARTHUR BR. 
Chesley & Co. 

SAYRE, BYRON J. 
Ira Haupt & Co. 


SCHEUER, CHARLES G. 
Wm. H. Tegtmeyer & Co. 


SCHEUER, RONALD C. 
Julien Collins & Company 


SCHLIPPER, JOHN L. 
New York Hanseatic Corporation 


SCHMITZ, JOHN F. 
Daniel F. Rice and Company 


SCHOETTLER, F. GIRARD 
Wayne Hummer & Co. 


(Continued on page 34) 














MUNICIPAL BONDS 
SPECIALIZING IN ODD LOTS 


LEBENTHAL & ¢ Co. 


135 BROADWAY, NEWYORK OLNLY. « 


Oldest House ia America Specializing in 
lees LOT MUNICIPAL BONDS 


Bell System Teletype NY 1-2272 































A. L. STAMM & CO. 


120 Broadway, New York 5, N. Y. 


MEMBERS 
New York Stock Exchange 
American Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Produce Exchange 
New York Mercantile Exchange 
New York Coffee & Sugar Exchange, Inc. 
New York Cocoa Exchange, Inc. 
Chicago Mercantile Exchange 


Tel.: REctor 2-6800 


Cables “STAMAL” 











GENERAL 
INVESTING 
CORP. 


Underwriters 
and 


Distributors 


EIGHTY WALL ST. 
NEW YORK 5, N. Y. 


Telephone: BOwling Green 9-1600 
Teletype: NY 1-3390 











WE CAN BROADEN 
MARKETS OF 
SECURITIES 

OF MERIT 


Our proven ability, 
seasoned experience and 
national contacts are - 

at your service. Our 
specialty is the develop- 
ment of dealer and 
investor interest in sound 
stocks suffering from 
thin markets and lack 

of sponsorship. 


YOUR INQUIRY IS INVITED 














We are 


BUYERS OF BUSINESSES 


and of 


BLOCKS OF STOCKS 


Inquiries Invited from Brokers and Dealers 


HILL, THOMPSON & Co., INC. 


70 Wall Street, New York 5, N. Y. 
Telephone W Hitehall 4-4540 
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McDonald & Co., Cleveland 


Kkuvert A. Icrpie, J. C. Bradford & Co., New York; George M. Meeks, J. M. Dain & Co., Minneapolis; 
Robert D. Diehl, Paine, Webber, Jackson & Curtis, Los Angeles; Mr. & Mrs. Benjamin J. McPolin, 


Thursday, November 21, 1957 


Newly Elected Executive Council for 1958: 


Mr. & Mrs. Homer J. Bateman, Pacific Northwest Company, Seattle; Mr. & Mrs. Joseph E. Smith, 


Newburger & Co., Philadelphia; Mr. & Mrs. Earl Hagensieker, Reinholdt & Gardner, St. Louis 





SCHUBERT, DONALD D. 
Dempsey-Tegeler & Co. 
SCHWANZ, F. DAVID 
Schwanz & Company, Inc., 
Aurora, Illinois (Associate) 
SCOTT, JAMES H. 
Blyth & Co., Inc. 
SCOTT, MORTIMER W. 
Scott & Kegley, Incorporated 
SEARLE, RICHARD M. 
Haligarten & Co. 
SELLERS, PAUL A. 
The Illinois Company 
SENNOTT, WILLIAM J. 
Cook Investment Co. 
SHALES, GLENN 8. 
Carter H. Harrison & Co. 


Bond Traders Club of Chicago, Inc. 


(Continued from page 33) 


ROSTER OF MEMBERS 


SHAW, BRADFORD W. 
Swift, Henke & Co. 


SHERWOOD, DONALD B. 
Reynolds & Co. 
SILBERMAN, NATHAN M. 
Straus, Blosser & McDowell 
SIMMONS, RICHARD W. 
Blunt Ellis & Simmons 
SINCLAIR, RICHARD M. 
White, Weld & Co. 
SJOSTROM, ROBERT A. 
Shearson, Hammill & Co. 
SKEPNEK, Jr., PAUL J. 
Taylor, Rogers & Tracy, Inc. 
SMITH, LLOYD H, 
The Pirst National Bank of Chicago 








W ood, Gundy & Co., Inc. 


40 Wall Street, New York 5 
105 West Adams Street, Chicago 3 


Wire connections to Toronto, Montreal, 
Winnipeg and Vancouver. 


Stock orders executed on all Exchanges in Canada. 
affiliated with 
Wood, Gundy & Company 


Limited 


TORONTO MONTREAL WINNIPEG VANCOUVER LONDON, ENG. 
QUEBEC SAINT JOHN OTTAWA HAMILTON KITCHENER 
HALIFAX LONDON,ONT. REGINA EDMONTON CALGARY VICTORIA 


and 


Wood, Gundy & Company 


Members of 
The Toronto Stock Exchange Montreal Stock Exchange 
Canadian Stock Exchange 











Canadian 
Stocks 


Orders executed on 
Canadian Exchanges or 
at net New York prices 


Bonds 


Government, Municipal, 
Utility, Corporate 
External and Internal 


Inquiries Invited 


A. E. Ames & Co. 


Incorporated 


New York Boston 


Affiliates in: 


TORONTO MONTREAL WINNIPEG CALGARY VANCOUVER VICTORIA 
and other Canadian Cities 


LonpDoN, ENGLAND 


SMOLE, JOSEPH A. 

The Pirst National Bank of Chicago 
SORENSON, OLAF A. 

Pahnestock & Co. 
SPANIER, WILLIAM A. 

Leason & Co., Inc. 
SPARKS, ALLEN K. 

FP. A. Carlton & Co. 
STEFFES, JAMES W. 

Swift, Henke & Co. 
STEWART, JOHN W. 

The First Boston Corporation 
STONER, HARLEY H. 

Halsey, Stuart & Co. Inc. 
STRAIT, WALTER L. 

Swift, Henke & Co. 
STRAUS, FREDERICK W. 

Straus, Blosser & McDowell 
STRAUSS, ROBERT 

Danie] FP. Rice and Company 
STRONG, ORVILLE H. 

The First National Bank of Chicago 
SUNDELL, ROY B. 
Reynolds & Co. 
SWANSON, KNUTE G. 
Carter H. Harrison & Co. 
SWIECH, STANLEY I. 
Stanley Swiech and Company, Inc. 
TEGTMEYER, WILLIAM H. 
Wm. H. Tegtmeyer & Co. 
TERO, ROBERT J. 
A. C. Allyn and Company, Incorporated 
THOMA, GLEN J, 
Harris, Upham & Co. 
THOMPSON, RALPH W. 
Cc. J. Devine & Co. 
THORSEN, LESTER J. 
Glore, Forgan & Co. 
TORGERSON, FRANE 8. 
Link, Gorman, Peck & Co. 
TORNGA, HERMAN 
DeYoung-Tornga Co. 
Grand Rapids, Mich. (Associate) 
TORREY, GEORGE R. 
McCormick & Co. 
TRUE, CHARLES P. 
Reynolds & Co. 


VALLEAU, HARRY O. 
Harry O. Valleau & Co. 


VALLELY, EDWARD V. 
John Nuveen & Co. 


Ver MEULEN, JOHN W. 
Ver Meulen & Co., Racine, Wis. 
(Associate) 

WAHLQUIST, GEORGE BR. 
Weeden & Co. 


WAKELEY, THOMPSON M. 
A. C. Allyn and Company, Inc. 


WALLACE, RICHARD J. 
Cruttenden, Podesta & Co. 


WALSH, THOMAS D. 
Doyle, O’Connor & Co. 


WAUCHOP, RAYMOND C. 
Doyle, O'Connor & Co. 


WELCH, EDWARD H. 
Sincere and Company 


WERNECKE, RICHARD A. 
Burton J. Vincent & Co. 

WIERENGA, RICHARD H. 
Smith, Barney & Co. 


WILKIN, JOHN N. 
Baker, Walsh & Co. 


WILLIAMS, GEORGE P. 
Langill & Co. 


WILLIAMS, ROBERT C. 

Weeden & Co. 
WILSON, HARRY J. 

Harry J. Wilson & Co. 
WINTERHALTER, LEROY F. 

The First Nationa! Bank of Chicago 
WOLF, Jr., LEONARD J. 

A. G Becker & Co. Incorporated 
WOLTER, ARNOLD P. 

Dean Witter & Co. 
WOOLARD, FRANCIS C. 

H M. Byllesby and Company, 

Incorporated 
WORTMAN, GLEN R. 

G. R. Wortman & Co., Aurora. Il. 

(Associate) 
WOUK, THEODORE E. 

The Pirst National Bank of Chicago 
WRIGHT, CHAPIN N. 

Stifel, Nicolaus & Co., Inc. 
YOUNG, RAYMOND W. 

La Salle Securities Co. 








NSTA Meebo Not 
Affiliated With Any 


Regional Group 


ROSTER OF MEMBERS —— 


AYRES, JOHN W. 
Willis, Kenny & Ayres, Inc. 
Richmond, Va. 


BOLES, EWING T. 
The Ohio Company, Columbus, Ohio 


BRADT, JOHN A. 
Doolittle & Co., Buffalo, N. Y. 


BREWER, Jr., J. NEWTON 
Rouse, Brewer & Becker 
Washington, D. C. 


CASSELL, EUGENE H. 
Cc. FP. Cassell & Co., Inc. 
Charlottesville, Va. 


CHERRY, NORMAN G. 
Crockett & Co., Houston, Texas 


CHRISTIE, BYRON V. 
B. V. Christie & Co., Houston, Texas 


CLAYBAUGH, BLAIR F. 
Blair F. Claybaugh & Co. 
Harrisburg, Pa. 


CRAIGIE, WALTER W. 
FP. W. Craigie & Co., Richmond, Va 


CRAWFORD, IRA B. 
Hill, Crawford & Lanford, Inc. 
Little Rock, Ark. 


CROCKETT, A. GORDON 
Crockett & Co., Houston, Texas 
CROCKETT, CLAUDE T. 
Crockett & Co., Houston, Texas 
CUNNINGHAM, GEORGE W. 
George W. Cunningham & Co., 
Westfield, N. J. 
DAVIS, G. POWELL 
Investment Corp. of Norfolk 
Norfolk, Va. 


DENMANZUK, MARVIN 
Crockett & Co., Houston, Tex. 








Boston 
Philadelphia 
London, Eng. 
Ottawa 
Calgary 





Manrxets maintained in all classes of Canadian external 

and internal bond issues. 

Stock orders executed on the Montreal and Toronto Stock 

Exchanges, or net New York markets quoted on request. 
DIRECT PRIVATE WIRES TO TORONTO, MONTREAL, WINNIPEG, 


CALGARY, VANCOUVER, VICTORIA AND HALIFAX 
BELL SYSTEM TELETYPE NY 1-702-3 


Dominion SECURITIES GRPORATION 


Associate Member American Stock Exchange 
40 EXCHANGE PLACE, NEW YORK 5 


Telephone WHitchall 4-8161 


Canadian Affiliate — Member Toronto, Montreal 


and Canadian Stock Exchanges 


STOCKS 


Toronto 
Montrea! 
Winnipeg 
Vancouver 
Halifax 























Convention Number 


DOHERTY, THOMAS J. 
Terre Haute, Ind. 
DRINKARD, OSCAR B. 
Scott, Horner & Co. 
Lynchburg, Va. 
FERTIG, LEONARD J. 
Leonard J. Fertig & Co. 
Fort Wayne, Ind. 
GOODMAN, 


GEO. G. 
Harrison & Austin, Inc., South Bend, Ind. 
HENDERSON, THEODORE C. 
T. C. Henderson & Co., Inc., 
Des Moines, Iowa 
HEWITT, CHARLES E. 
Santa Fe, New Mexico 
HOBBS, Jr., WILLIAM G. 
Russ & Company, {nc., San Antonio, Tex. 
HONNOLD, PHILIP C. 
Honnold and Company, Inc. 
Oklahoma City, Okla. 
HUNT, E. M. 
Pirst Trust Co. of Lincoln, Lincoln, Neb. 
KARKOWSKI, MAURICE R. 
Kay & Co., Houston, Texas 
KELLEHER, WILLIAM 
Spokane, Wash. 
KENNY, GEORGE P. 
Willis, Kenny & Ayres, Inc., 
Richmond, Va. 
KNAPP, RUSSELL F. 
Securities Corporation of Iowa, Cedar 
Rapids, Iowa 
KOSEK, ERNEST 
Ernest Kosek & Company, 
Cedar Rapids, Iowa 
KRAMER, ALFRED R. 
Dempsey-Tegeler & Co. 
Burlington, Iowa 
LANFORD, LOUIS A. 
Hill, Crawford & Lanford, Inc. 
Little Rock, Ark. 
LEE, BURTON P. 
Mason & Lee, Inc., Lynchburg, Va. 
LEE, Jr., GARNETT O. 
Scott, Horner & Co. 
Richmond, Va. 
LEVY, ROBERT £. 
Robert E. Levy & Co., Waco, Texas 
LEWIS, Jr.. EDWARD 58. 
Lewis & Company, Jackson, Miss. 
MacDONALD, J. E. 
Pemberton Securities Limited 
Vancouver, B. C., Canada 
MASON, AUBREY L. 
Mason & Lee, Inc., Lynchburg, Va. 


Lynchburg, Va. 
eCLINTICK, Jr., WILLIAM N. 
Strader and Company, Incorporated 
MUIR, EDWARD D. 
Muir Investment Corp., San Antonio, 
Texas 
PESELL, WILLIAM B. 
Estes & Co., Inc., Topeka, Kans. 


PHILIPSON, MAX 
Philipson and Company, Utica, N. Y. 


REISSNER, FRANK L 
Indianapolis Bond & Share Corporatiop 
Indianapolis, Ind. 


Je 
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SHAFFER, HARRISON L. 
H. L. se & Co., Amarillo, Texas 
SMITH, MARK 
P. W. on ty & Co., Richmond, Va. 
STEWART, HAROLD 58. 
Harold $. Stewart & Company, El Paso. 
Texas 
STRADER, LUDWELL A. 
Strader and Samper, Incorporated 
Lynchburg, Va 


TAYLOR, CLARENCE E. 
Wyllie and Thornhill 
Lynchburg, Va. 

VAVRA, JOHN 8. 
John 8. Vavra & Co., Cedar Rapids, Iowa 


VIDRICAIRE, HECTOR J. 
James Richardson and Sons 
Montreal, Que., Canada 


wane Re 
Little Rock, : 
WALTON, OTIS B. 
oO. B. Walton and Company 
Jackson, Miss. 
WHEAT Jr., JAMES C 
C. ‘Wheat & Co., , enn Va. 


WOODARD, RONALD B, 
Raffensperger, Hughes & Co., 
Incorporated, Indianapolis, Ind. 


YARROW, PAUL 
Hooker & Fay, San Mateo, Calif. 





Seattle Security Traders Association 


Edgar B.MacLleod Clinton E. Foulds 


Robert Henshaw Frank Granat, Jr. 


President: Edgar B. MacLeod, MacLeod & Co. 

Vice-President: Clinton E. Foulds, Foster & Marshall. 

Treasurer: Robert Henshaw, Bank of California, N. A. 

Secretary: Frank Granat, Jr., Blanchett, Hinton & Jones, Inc. 
National Committeeman: Homer J. Bateman, Pacific Northwest 


Company. 


Alternate: Hugh R. Schlicting, Wm. P. Harper & Son & Co. 
Elected: November, 1956; Took Office: January, 1957; Term Ex- 


pires: January, 1958. 


ROSTER OF MEMBERS 


ATKINSON, Jr., REILLY 
H. P. Pratt & Co. 
BATEMAN, HOMER J. 


Pacific Northwest aoe 


BERRYMAN, H, CL 

Merrill Lynch, Sinn Fenner & Beane 
BISSELL, M. LAWRENCE 

Securities Exchange, Inc. 
BOHRER, LESLIE J. 

Walston & Co., Inc. 
CALLAHAN, JAMES 

Badgley, Frederick & Rogers, Inc. 
DOUGLAS, PONALD C., 

Donald C. Douglas & Co. 


EASTER, EDWARD K. 
Dean Witter & Co. 


EASTER, F. KENNETH 

Dean Witter & Co. 
FOULDS, CLINTON 

Poster & Marshall 
GRANAT, FRANK 

Blanchett, Hinton & Jones, Inc. 
HARTLEY, TALBOT 

Wm. P. Harper & Son & Co. 
HAWKES, BROOKS 

Walston & Co., Inc. 
HEMPHILL, WALDO 

Waldo Hemphill & Co. 


Burns Bros. & Denton, Inc. 


37 Wall Street, New York 5, N. Y. 


SANUUNTUNEONEEOUNEOOCOOEEOOUCEOOOEOUEDOOCEOOCEOOEEOOCEOOOEOOOOCOEOOCOEUOOSOUOEOOOCUOOEOOEEOEOOCEOUOEUCOEOCEOOEEGOCEEOEOOOOOCEOOEOOEOEUEO EOE 


HENSHAW, ROBERT F. 
Bank of California, N. A. 


FFMAN, FERGUS 

Seattle Post-Intelligencer (Honorary) 
JOHNSON, PAUL G. 

Blyth & Co., Inc. 


JOHNSON, WALTER C. 
Pacific Investment Brokers, Inc. 


— Jr... HOWARD W. 
National ‘Securities Corp. 


JONES, JACK E., 
Blanchett, Hinton & Jones, Inc. 


LANGOSTY, LEE 
Pacific Northwest Company 


LE JOHN 8. 
ae hee ine 


MACLEOD, EDGAR B. 
MacLeod & Co. 


MacRAE, ROBERT M. 


MOREHEAD, ERWIN 
The Pacific National Bank of Seattle 


MORFORD, H. JAMES 
Hughbanks, Incorporated 


NATHANE, ROBERT A 
Merrill Lynch, aces” Fenner & Beane 


NELSON, MARTIN 
Martin Nelson & Co., 


OPER. WILLIAM 
Walston & Co., Inc. 


Inc. 


athe 


DAVID 
Lynch, Pierce, Fenner & Beane 


PATTEN, ie WILLIAM T. 
Blyth & Co., Inc, 


PERRY, LEONARD 
Grande & Co., Inc. 


PHELPS, STANLEY C. 
Blyth & Co., Inc. 


PHILLIPS, JOSEF C, 
Pacific Northwest Company 


a ay JOHN L 
ohn R. Lewis, Inc. 


SIDNEY J. 
Marshall 


Bases ae HUGH R. 
Harper 


aces 
Merrill 


oe 


Wm. P. & Son & Co. 


SLAGERMAN, DOUGLAS 
Walston & Co., Inc. 


SOHA, Jr., ANDREW M. 

Seattle Trust and Savings Bank 
STEIN, WALDEMAR L. 

Bramhall & Stein 
TAYLOR, C. ARNOLD 

Wm, P. Harper & Son & Co. 
WIGHT, BOB 

Bank of California, 
YEADON, GORDON 

Bank of California, N. A. 


N. A, 








Midland Securities CORPN, LIMITED 


MEMBERS: The Investment Dealers’ Association of Canada 


Canadian Government, Municipal 
and Corporation Securities 





MEMBERS: 


The Midland Company nu: 


Toronto Stock Exchange 
Montreal Stock Exchange 


Stock orders executed on all Exchanges 








Toronto, Ontario: 50 King Street West 
London, Ontario: Huron & Erie Building 
Sault Ste. Marie, Ontario: 116 March Street 
Montreal, Que.: 215 St. James Street West 
St. Thomas, Ont.: 354 Talbot Street 


Private Wires to Branches and Eastman Dillon, Union Securities Co., New 
York City; MacDougall & MacDougall, Montreal 








How do you go to Canada? 





You are practically there... 


and in complete touch with 

Canadian markets through our fast 

and reliable coast to coast wire system, 
network of branches and memberships on 


all stock exchanges in Canada. 


We serve American banks, dealers 
and institutions interested in Canadian 
Government, Provincial, Municipal 
and Corporate securities and maintain 
trading markets on a Net U.S. basis 
where desired. 





Underwriters — Distributors — Dealers 


Investment Securities 


Canadian and Domestic 


W.C. Pitfield & Co., Inc. 
30 Broad Street, New York 
HAnover 2-9250 
Affiliated with: 


Burns Bros. & Denton, Ltd. | Burns Bros. & Company, Ltd. 
Toronto, Canada Toronto, Canada 


Toronto Stock Exchange 
Members Canadian Stock Exchange 


OTTAWA 


Canadian Affiliate— 
W. C. Pitfield & Co., Ltd. 


Members of the 
Investment Dealers’ Association of Canada 


Associates — 
Hugh Mackay & Company 
Member of all Canadian Stock Exchanges 


Toronto MONTREAL WINNIPEG 


SAPUDLSOQODADOAUQEUGUGOU000000000000000000000000000000000R0U00000RUEUREEUEOOLOOOU OOO EREEEOUEOUOOOUOOOOEUEEUOUUGUUOOOEOOOON 
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Boston Securities Traders Association 


Wallace D. Dexter Herbert L. Ferrari 


President: Leo F. Newman, American Securities Corporation. 
Vice-President: Walter T. Swift, Kidder, Peabody & Co. 


Treasurer: Frederick V. McVey, Childs, Jeffries & Thorndike, 
Inc. 


25 Broadway, New York 4, N. Y. 
HAnover 2-0433 NY 1-4722 


40 Adelaide Street, W., Toronto, Ontario, Canada 


providing a service in Canadian Securities 
to Brokers and Dealers only. 


Members: The Investment Dealers’ Association of Canada 
National Association of Securities Dealers, Inc. 


Toronto Stock Exchange 
Canadian Stock Exchange 


Calgary Stock Exchange 
Winnipeg Grain Exchange 


Montreal Stock Exchange 
Vancouver Stock Exchange 


BRANCHES AND CORRESPONDENTS 


Ottawa, Ont. 
Oshawa, Ont. 
Oakville, Ont. 
Niagara Falls, Ont. 
Stratford, Ont. 

St. Catharines, Ont. 
Brockville, Ont. 
Owen Sound, Ont. 


Montreal, Que. 
Kitchener, Ont. 
Woodstock, Ont. 
Peterborough, Ont. 
Kingston, Ont. 
Hanover, Ont. 
Trenton, Ont. 


Hamilton, Ont. 
Welland, Ont. 

Toronto, St. Clair Ave. 
St. Louis, Mo. 

Buffalo, N.Y. 

New York, N.Y. 
London, England 


—_——. Affiliated Company —————- 


Grace Canadian Securities, Ine. 


Members National Association of Security Dealers 
25 Broadway, New York 4, N. Y. 
HAnover 2-0433 NY 1-4722 





Specialists in Canadian Securities 
as Principal 


for Brokers, Dealers and Financial Institutions 


Recording Secretary: Wallace D. Dexter, Stone & Webster Secu- 


rities Corp. 


Corresponding Secretary: Herbert L. Ferrari, Hornblower & 


Weeks. 


Governors: Wilfred G. Conary, G. H. Walker & Co., Providence, 
R. L; Albert Crosby, F. S. Moseley & Co.; Warren Donovan, 
Dayton Haigney & Co., Inc.; Alan C. Leland, Coffin & Burr, 
Incorporated; Gilbert M. Lothrop, W. E. Hutton & Co.; Herbert 
W. Young, Brown Bros., Harriman & Co. 

National Committeemen: James R. Duffy, Reynolds & Co.; Jo- 
seph Gannon, May & Gannon, Inc.; Dayton P. Haigney, Dayton 
Haigney & Co. Inc.; James B. Maguire, J. B. Maguire & Co., 
Inc.; Leo F. Newman, American Securities Corporation. 

Alternates: Anton E. Homsey, du Pont, Homsey & Company; John 
A. Putnam, W. E. Hutton & Co. 


—— ROSTER OF MEMBERS ——— 


‘All members are located in Boston unless 
otherwise indicated) 

ADAMS, FREDERICK C. 

Frederick C. Adams & Co. (special) 
ADAMS, ROBERT H. 

Goldman, Sachs & Co. (special) 
ALBEE, ARTHUR L. 

A. L. Albee & Co. (special) 
ALEXANDER, ARTHUR C. 

W. E. Hutton & Co. 
ALTMEYER, JOHN W. 

Hayden, Stone & Co. 
ATHERTON, H. HALE 

Schirmer, Atherton & Co. (special) 
ATKINSON, Sr., JAMES V. 

Cc. J. Devine & Co. (special) 
BAILEY, WALTER BR. 

Josephthal & Co. 
BAKER, ALBERT W. 

Smith, Barney & Co. 
BARRETT, JOSEPH 

Long & Nash 
BARRUS, Jr., CLIFFORD B. 

Barrett & Company, Providence, R. I. 
BATCHELDER, JOSEPH M. 

Joseph M. Batchelder & Co., Inc. 
BATES, CURTIS 8. 

Draper, Sears & Co. 
BERNARD, Jr., HUBERT N. 

Schirmer, Atherton & Co. 
BLAIR, ROBERT 

Harris, Upham & Co. 
BOSS, CHARLES A. B. 

Broad Street Sales Corp. 
BRADLEY, WILLIAM C. 

New York Hanseatic Corporation 
BRAGDON, J. ROGER 

Goldman, Sachs & Co. 
BREEN, FRANK 58. 

Schirmer, Atherton & Co. 
BROWNE, JAMES D. 

Lee Higginson Corporation 
BUONOMO, JOSEPH A. 

FP. L. Putnam & Company, Inc. 
BURKE, Jr., WILLIAM J. 

May & Gannon, Inc. 
BURNETT, PETER 

Second Bank-State Street Trust Company 


BURNS, WALTER T. 
Burns, Barron & Co., Portland, Me. 


CANFIELD, LLOYD 
New England Trust Co. 


CANNELL, JOHN 
John Cannell & Co. 


CANTELLA, VINCENT M. 


(special) 


CAREW, JOSEPH E. 

Hanrahan & Co., Worcester 
CAREW, Jr., MARTIN J. 

Hornblower & Weeks 
CARMEN, DANIEL J. 

Carmen & Co., Inc. (special) 
CARR, FREDERICK BR. 

Tucker, Anthony & R. L. Day 
CARR, JOHN F. 

Hayden, Stone & Co. 
CARR, RALPH F. 

Carr & Thompson, Inc. 
CARTER, HERBERT F. 

W. BE. Hutton & Co. 
CASEY, FRANCIS E. 

Mixter & Company 
CASEY. WALTER J. 

Laidlaw & Co. (special) 
CHAMBERLAIN, RAYMOND E. 

FP. S. Emery & Co., Inc. 
CHAMBERLAIN, RICHARD F. 

Nesbitt, Thomson & Co., Inc. 
CHAPMAN, JOHN V. 

Chapman & Co., Inc. (special) 
CLARK, ASA F. 

Wise, Hobbs & Seaver, Inc. 
CLAYTON, CALYIN W. 

Clayton Securities Corp. 
CLEARIHUE, LLOYD 

A. E. Ames & Co., Inc. 
COGGHILL, FRANCIS &. 

White, Weld & Co. 
CONARY, WILFRED G. 

G. H. Walker & Co., Providence, R. L 
CONNELL, LAWRENCE 

Wellington Fund (special) 
CONNELLY, IRVING D. 

W. E. Hutton & Co. 
CONWAY, JAMES J. 

Moors & Cabot 
COPELAND, BICHARD 

Chas. A. Day & Co., Inc. (special) 
CORBIN, RICHARD J. 

Blyth & Co., Inc. 
COWARD, RICHARD 

Weeden & Co. 
CRAMPTON, ALFRED R. 

Weeden & Co. 
CREAMER, WILLIAM E. 

Schirmer, Atherton & Co. 
CROCKETT, HARRY W. 

Coffin & Burr, Incorporated 
CROSBY, ALBERT 

FP. 8S Moseley & Co. 
CURRAN, VINCENT T. 

Vv. T. Curran Co., Incorporated 

Providence, R. I. (special) 


Thursday, November 21, 1957 


CURRIER, RICARD D. 

J. H. Goddard & Co., Inc. 
DALEY, JOHN L. 

J. B. Maguire & Co., Inc. 
D’ARCY, JOHN J. 

FP. L. Putnam & Co., Inc. 
DARLING, RODNEY M. 

du Pont, Homsey & Company 
DAVIS, DONALD 

Donald Davis & Co. 
DAY, Jr., LEON E. 

Chas. A Day & Co., Inc. 
DAY, WILFRED N. 

Chas A. Day & Co.. Inc. 
DENTON, GEORGE BR. 8. 

Denton & Co. (special) 
DEXTER, Jr., WALLACE D. 

Stone & Webster Securities Corp. 
DIAMOND, CLEMENT G. 

Tcwnsend, Dabney & Tyson 
DOLIBER, RICHARD 

G. H. Walker & Co., Providence, R. ! 
DONNELLY, JOHN P. 

Salomon Bros. & Hutzler 
DONOHUE, JOHN J. 

Donohue & Sullivan 
DONOVAN, WARREN 

Dayton Haigney & Co., Inc. 
DOUCET, T. LESTER 

Salomon Bros. & Hutzier 
DRISCOLL, CHARLES D. 

Paine, Webber, Jackson & Curtis 
DUDLEY, Jr., EARL 8. 

E. S. Dudley Co., Inc., Manchester, N. H. 

(special) 
DUFFY, JAMES &. 

Reynolds & Co. 
DUNCKLEE, WILLIAM 8. 

Brown Brothers, Harriman & Co. 
DYKES, ALVIN A. 

duPont, Homsey & Company 
EAGAN, WALTER F. 

Harris, Upham & Co. 
ELDRACHER, THEODORE 

R. W. Pressprich & Co. 
ELWELL, REGINALD B. 

Richard J. Buck & Co. 
EMERY, FORREST 5. 

P. 8. Emery & Co., Inc. 
ENGDAHL, ARTHUR E. 

Goldman, Sachg & Co. 
FAY, NATHAN C. 

Nathan C. Pay & Co., Portland, Me. 
FAZIOLI, CLIVE B. 

White, Weld & Co. 
FERGUSON, WILLIAM 

Moors & Cabot (special) 
FERRARI, HERBERT L. 

Hornblower & Weeks 
FITCH, EDWARD P. 

Nashua, N. H. (special) 
FOSTER, FREDERICK H. 

Lee Higginson Corporation 
FOSTER, Jr., HATHERLY 

Vance, Sanders & Company 
FRANK, WALTER 

Cc. J. Devine & Co. 
FRENCH, KENNETH G. 

Salomon Bros. & Hutzler 
GANNON, JOSEPH 

May & Gannon, Inc. 


GLEASON, SHERMAN 
Sherman Gleason & Co., Inc. 


GODDARD, JAMES H. 
J. H. Goddard & Co., Inc. 


GRIFFIN, HENRY F. 
A. C. Allyn and Company, Inc. 




















S. J. Brook 
M 


The Toronto Stock Exchange 


CANADIAN STOCKS 


NEW YORK 


WALKER 5-1941-2 





Boston, Buffalo, Chicago, Cleveland, Detroit and Philadelphia 


ENTERPRISE 6772 





JAMES A. TRAVISS - MGR. U..S. DEPT. 





embers 


185 BAY STREET 
TORONTO 1 


s & Company 
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Otto J. Koch, UI, The Marshall Company, Milwaukee; Mr. & Mrs. Daniel F. O’Connell, The 














Chesapeake & Ohio Railway Co.; Mr. & Mrs. Irving J. Rice, Irving J. Rice & Co., St. Paul; Mr. & 
Otto J. Koch, Jr., The Marshall Company, Milwaukee David Kornhoff, Pennsylvania Railroad Co. Mrs. A. H. “aidlager, Fordon, Aldinger a Co., Detroit 
GUNN, IRVING E. HORMEL, EDWARD F. KENNEDY, F. BRITTAIN . LOCKE, WILLARD R. MAGUIRE, JOHN E. ee 
Townsend, Dabney & Tyson Merchants National Bank FP. Brittain Kennedy & Co. tome os Deposit & Trust Co. May & Gannon, Inc. 
GUTHRIE, ELWIN A. HOUGHTON, CHARLES G. KENNEY, DONALD J. a MANN, Jr., GEO. P. 
Hornblower & Weeks, Worcester A. L. Albee & Co., Inc. (special) Spencer Trask & Co. LOMBARD, JOSEPH P. Mann & Gould, Salem, Mass. 
HAIGNEY, DAYTON P. HUGHES, FRANCIS J. KENNEY, PHILIP F. omon Bros, & Hutsler MARTENS, GERALD D 
Dayton Haigney & Co., Inc. Clayton Securities Corp. Hayden, Stone & Co. LOTHROP, GILBERT M. F. L. Putnam & Company, Inc. 
HUNT, WILLIAM P. W. E. Hutton & Co 
HALEY, DAVID A. W. E. Sibley & Co. (special) KENT. RODNEY P. " 5 MATHIS, Jr., JOHN ©. 
Goldman, Sachs & Co. HURLEY, EDMUND J. R. W. Pressprich & Co. LUBIN, BERNARD W. B. J. Van Ingen & Co., Inc. 
HALLETT, LEAMAN F. Wise, Hobbs & Seaver, Inc. KHOURI, PHILIP ea TS Cl Fits, WHE, ee, Gea 6. 
Goldman, Sachs & Co. HURLEY, HERBERT E. Philip Khouri & Co. (special) pouas) H. C. Wainwright & Co. 
HALLIWILL, BIRNEY 8. Hornblower & Weeks KILNER, GEORGE M LYNCH JAMES E. MAY. DAVID 
, : H. 
F. 8. Moseley & Co. HUSSEY, EUGENE R. Brown, Lisle & Marshall, Providence,R.1 __ CObUrn & Middlebrook, Incorporated May & Gannon, Inc. 
HANRAHAN, PAUL B. The First Boston Corp. LYNCH, JAMES J. MAY, WILLIAM F 
Hanrahan & Co., Worcester HUTCHINSON, Jr., JAMES A. KING (ALBERT H.) Paul D. Sheeline & Co. . 1 
» SE, FP. 8. Moseley & Co. (special) MacDONAL May & Gannon, Inc. 
HARKNESS, ROBERT B. Hutchinson & Company ac D, J. RENWICK McALLISTER. Jr.. HENRY P 
Dwinnell, Harkness & Hill, Incorporated jNGALLS, JEROME M. KIRWAN, THOMAS A. Paine, Webber, Jackson & Curtis J. Clayton Flax & Co., 
HARRINGTON, FRANK T. Coffin & Burr, Incorporated Thomas A. Kirwan & Co. MacDONALD, VERNON 5. Springfield, Mass. 
H. D. Knox & Co., Inc. INGALLS, ROBERT U. KUMIN, EMIL CD: Be ORE aE The oO McCORMICK, Jr., JAMES F. 
HARRIS, HOWARD 8. Tucker, Anthony & R. L. Day Estabrook é Co. MADARY, HAROLD A. C. Allyn & Co. 
H. C. Wainwright & Co. INGHAM. Jr., JOHN L. LAHTI, W. HENRY ius ae am, ete, GEARS 
HARSON. FREDERICK t. ar Blyth & Co., Ine. Matthew Lahti & Co., Inc. a eh rs ar ggererng de Walker (G. H.) & Co., Providence, R. I 
. arson 0., Providence, R. I. JACKSON, STANLEY LAMONT, NICHOLAS Omns., : i 
HART, HENRY G. Estabrook & Co. Draper, Sears & Co. d. B. Maguay @ Os., Be. (Continued Ost pags es) 
Schirmer, Atherton & Co. JACOBS, BERT L. LANG, HAROLD F. 
HASTINGS, FRANCIS Halsey, Stuart & Co. Inc. Lang & Dadmun, Inc. 
HAVEY, JOSEPH ee JONES, WILLIAM E. LARSON, N, HENRY 
Boston Herald Traveler (Honorary) Boston Globe (Honorary) The First Boston Corp. 
HERLIHY, EDWARD JORDAN, Jr., GEORGE C. LAWRENCE, EDWARD W. BIT T 
Draper, Sears & Co. (special) R. W. Pressprich & Co. Hemphill, Noyes & Co. NES ’ THOMSON AND COMPANY, INC. 
HILTON, KENNETH C. JULIAN, JAMES LEAHY, CRANDON 25 Broad Street, New York City 4 140 Federal Street, Boston 10 
G. H. Walker & Co., Providence, R. I. National Shawmut Bank (special) National Quotation Bureau (Honorary ) Telephone HAnover 2-8875 Telephone HAncock 6-3355 
HINES, EDWARD F. KEANE, J. FRANK LeBEAU, IRVING C. Teletype NY 1-4358 
Chace, Whiteside, West & Winslow, Ine. Elmer H. Bright & Co. May & Gannon, Inc. 
HIXON, REGINALD T. KELLER, HARVEY L. LELAND, ALAN C. Dealers in 
Hooper-Kimball, Inc. Keller Brothers Securities Co. Coffin & Burr, Incorporated . te 
HOHMANN, LAWRENCE F. KELLER, HERMAN J. LERNER, LOUIS C. Canadian Government, Municipal 
Goodbody & Co. Keller Brothers Securities Co. Lerner & Co. Public Utility & Industrial Issues 
HOLT, JESSE H. KELLER, JOSEPH P. LEWIS, Jr., FREDERICK T. 
W. E. Sibley & Co. (special) Keller & Co. (special) Trusteed Funds, Inc. (special) ; 
HOMSEY, ANTON E. KELLER, NORTON N. LEWIS, WARREN A. Orders executed on al! Canadian 
du Pont, Homsey & Company Keller Brothers Securities Co. Weeden & Co. 


Stock Exchanges or at net New York prices 





Affiliated with 


NESBITT, THOMSON AND COMPANY, 


Limited 
AND 


NESBITT, THOMSON & CO. 


MEMBERS 
MONTREAL STOCK EXCHANGE 
TORONTO STOCK EXCHANGE 
CANADIAN STOCK EXCHANGE 





For Banks, Brokers and Dealers 


MONTREAL QUEBEC TORONTO OTTAWA HAMILTON LONDON, ONT. 


| KITCHENER WINNIPEG REGINA SASKATOON CALGARY EDMONTON 
CA oy A D i A a & EC U ~ 4 ‘ 2 ES VANCOUVER VICTORIA SAINT JOHN,N.B. FREDERICTON MONCTON 


Bought — Sold — Quoted 


















































(4-8974 
Tel. WHitehall | 4-8980 TWX N. Y. 1-142 


Gairdner & Gompany Inc. 


Underwriters and Distributors of Canadian Securities 


60 Wall Street, New York 5, N. Y. 
WhHitehall 4-7380 











Inquiries regarding Canadian Securities 
are invited from Dealers and Institutions 


CHARLES KING & CO. 


Toronto Stock Exchange American Stock Exchange 
Montreal Stock Exchange Canadian Stock Exchange 





Affiliate: wp 
Gairdner & Company Limited 
Members of Leading Canadian Stock Exchanges 


Business Established 1921 


Toronto Montreal Kingston Quebec Calgary Winnipeg 
Vancouver Hamilton Kitchener London Edmonton New York 


61 BROADWAY NEW YORK 6; Ni Y. 


Private wire system 
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Peter Brochu, Allen & Company, New York City; James F. Moriarty, 
W. E. Hutton & Co., Cincinnati; Fremont W. Robson, F. B. Ash- 
plant & Co., New York; Jose h C. Cabble, Burns Bros. 

& Denton, ew York 


Clifford G. Remington, Woodcock, Hess, Moyer & Co., Philadelphia; 

Clarence A. Horn, First of Michigan at gS Detroit; Larry T. 

Doyle, Hardy & Co., New York; Louis Gibbs, Laird, Bissell & 
Meeds, New York’ 


Ha: J. Hudepohl, Westheimer and meg 5 ge Lester 

, Fondly Glore, Forgan & Co., 7 Penne enry J. rnold, Geo. 
Eustis & Co., Cincinnati; Walter F. Saunders, ye Prony Securities 
Corporation, New York 





MOSSOP, WALLACE L. 
Barrett & Company, Providence, R. 1. 


MOYNIHAN, JAMES E. 
J. B. Maguire & Co., Inc. 


SPORRONG, STANLEY 
Burgess & Leith 


STAFF, WERNER W. 
J. H. Goddard & Co., Inc. (special) 


SWENSON, CARL J. 
Cummings & Co. 
Providence, R. I. 


SWIFT, WALTER T. 


Boston Securities Traders Association 
(Continued from page 37) 






















McCUE, JOHN A. 
May & Gannon, Inc. 


McDONALD, WILLIAM G. 
Chapman & Co., Inc. 


McDONOOGH, JOHN L. 
H. C. Wainwright & Co. 


McDOWELL, LEWIS D. 
Chas. A. Day & Co., Inc. 


McVEY, FREDERICK V. 


MERRIGAN, THOMAS F. 

Boston News Bureau (Honorary) 
MIRAGEAS, GEORGE G. 

J. H. Goddard & Co., Inc. 


ROSTER OF MEMBERS 


Childs, Jeffries & Thorndike, Inc. 





MITCHELL, Jr., EMLYN 
Goodbody & Co. 


MONROE, PAUL B. 
R. W. Pressprich & Co. 


MOORE, ALEXANDER W. 
New York Hanseatic Corporation 


MOORE, FREDERICK 8. 

New York Hanseatic Corporation 
MOORE, GEORGE E. 

Mixter & Company 
MOREY, GEORGE P. 

R. W. Pressprich & Co. (special) 


MORRISON, JAMES A. 
Townsend, Dabney & Tyson 

















securities 


transactions. 


WE specialize in servicing dealers by obtaining 
or placing blocks of Canadian listed or over-the-counter 


Our Trading Department maintains firm markets 
on active issues and is available for all types of dealer 















TRADING DEPARTMENT 


TELEX 02-461 


EMpire 3-7218 
EMpire 3-8204 
















WISENER ano COMPANY 


73 King Street West * Toronto, Canada 
Telephone EMpire 6-6281 


Members Investment Dealers’ Association of Canada 








MULLIN, FRANCIS J. 
White, Weld & Co. 


MUNN, P. JUDSON 

J. H. Goddard & Co., Inc. (special) 
MURPHY, ARTHUR C. 

A. C, Allyn and Company, Inc. 
MURPHY, TIMOTHY D. 

Chace, ‘Whiteside, West & Winslow, Inc. 
MURRAY, RAYMOND M. 

Tucker, Anthony & R. L. Day 
MURRAY, RICHARD E. 

May & Gannon, Inc. 
MYERS, GEORGE M. 

Josephthal & Co. (special) 
NEEDHAM, CARLETON 

Merrill Lynch, Pierce, Fenner & Beane 
NEWMAN, LEO F. 

American Securities Corporation 
NEWTON, DEXTER 

Harvard Trust Co. 
O’LEARY, PAUL J. 

R. W. Pressprich & Co. (special) 
OPPER, EDWARD J. 

J. B. Maguire & Co.. Tuc. 
PARDEE, MILTON I. 

Tripp & Taber, New Bedford, Mass. 
PARENT, FREDERICK W. 

Lee Higginson Corporation 
PARSLOE, GEORGE 8. 

Stone & Webster Securities Corporation 
PATNODE, WESLEY P. 

Townsend, Dabney & Tyson 
PERHAM, WILFRED B., 

Townsend, Dabney & Tyson (special) 
PIERCE, RALPH W. 

Richard J. Buck & Co. 
PILLSBURY, E. PARKER 

Stone & Webster Securities Corporation 
POLLEYS, ROBERT L. 

Josephthal & Co. 
POTTER, J. RUSSELL 

Arthur W. Wood Company 
POWERS, EDWARD F. 

Hodgdon & Co. 
PRESCOTT, WILLIAM §. 

William 8. Prescott & Co. 
PUTNAM, JOHN A. 

W. E. Hutton & Co. 
QUINN, DANIEL L. 


STANLEY, Jr., GEORGE A. 
Schirmer, Atherton & Co. 


STEMBRIDGE, ALFRED E 
W. E. Hutton & Co. tapecial) 


STUMPP, DAVID W. 
W. E. Hutton & Co. 


SULLIVAN, JAMES E. 

H. C. Wainwright & Co. 
SULLIVAN, Jr., JOHN E. 

FP. L. Putnam & Co., Inc. 
SULLIVAN, JOHN J. 

W. E. Hutton & Co. (special) 
SULLIVAN, JOHN P. 

Smith, Barney & Co. (special) 


SULLIVAN, ROBERT W. 
Donohue & Sullivan 


Kidder, Peabody & Co. 


SWIFT, WILLIAM F. 

Draper, Sears & Co. 
TABB, Jr., HENRY E. 

Townsend, Dabney & Tyson 
TABER, ELLIOT OC. 

Tripp & Taber, New Bedford, Mass 
TABER, RICHARD D. 

Tripp & Taber, Fall River, Mass. 
TARANTINO, JAMES W. 

New York Hanseatic Corporation 
TAYLOR, JOHN R. 

Taylor & Co., Inc. 
TAYLOR, Jr., JOHN R. 

Taylor & Co., Inc. 
THOMPSON, WILLIAM 58. 

Carr & Thompson, Inc. 




















McLeop, You NG, WEIR & COMPANY 


Members of The Investment Dealers’ Association of Canade 


DEALERS IN ALL 
CANADIAN SECURITIES 


Direct private wires to Montreal, Ottawa, Hamilton, London, 
Windsor, Kitchener, Winnipeg, Edmonton, Calgary, Vancouver, 
and The First Boston Corporation, New York 


Stock orders executed on all Exchanges 
Head Office 
50 King Street West, Toronto, Canada 














Schirmer, Atherton & Co. MONTREAL OTTAWA WINNIPEG LONDON HAMILTON 
*Affiliate MACKELLAR, WISENER LTD. REED, LESTER F. VANCOUVER CALGARY KITCHENER QUEBEC SHERBROOKE 
Members of The Toronto Stock Exchange Preston, Moss & Co. WINDSOR EDMONTON NEW YORK 





REILLY, ARTHUR H. 
Josephthal & Co. 
RICHARDSON, JOSEPH A. 
FP. S. Moseley & Co. 
RICE, FRED 
R. W. Pressprich & Co. (special) 
RINALDI, JOSEPH M. 
Lerner & Co, 
ROBBINS, JOSEPH F. 
FP. S. Moseley & Co. 
ROMANOFF, SAUL I. 
H. L. Robbins & Co., Inc., Worcester 
(special) 
ROSEN, AL 
Al Rosen Co. (special) 
RYALL, EUGENE J. 
Cc. J. Devine & Co. 


Head Office: 230 Notre Dame St., W., Montreal ey Bog AO Corp. 


SCHUERHOFF, ROLAND H. 
Smith, Barney & Co. 

SHEEL PAUL D. 
Paul D. eeline & Co. 

SIDES, W. RANDOLPH 
Sides, Morse & Co., Inc. 

SLIFER, ERNEST W. 
American Securities Corp. 

SMITH, CHARLES H. 
Moors & Cabot 

SMITH, HERBERT C. 
Blyth & Co., Inc. 

SOFORENKO, MYER M. 
Michael Investment Co., Inc., 
Providence, R. I. (special) 

SORTERUP, ROBERT B. 
Brown, Lisle & Marshall, 
Providence, R. I. 

SPENCE, W. FREDERICK 
Townsend, & Tyson 





























SAVARD & HART 


Members: Montreal Stock Exchange 


Canadian Stock Exchange 










Established 1909 


Toronto Stock Exchange 








* 














Members: 


Toronto Stock Exchange 
Investment Dealers’ Association of Canada 













Branch Offices: 
65 West 44th St., New York City 
Telephone MUrray Hill 2-4545 






170 Bay Street, Toronto 
















220 Bay Street Toronto, Ontario EMpire 4-5191 


QUEBEC — TROIS-RIVIERES — SHERBROOKE — CHICOUTIMI 
ST. JOHNS, P. Q. — DRUMMONDVILLE 
THETFORD MINES — MIAMI BEACH 


















Direct Private wire connections with 30 principal cities in the 
United States of America. 











Mr. & gy +o Maurits hibit G. H. Walker & Co., Bridgeport, Mr. 
s. John W. Ver Meulen, Ver Meulen & Co., ine, 

Bonham, Sellers, Doe & 

Montgomery, Ala. 


Conn.; Mr. Ay 
. & Mrs. John A. 
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& Mrs. Harry J. Wilson, Harry J. Wilson & Co., Chicago; 
i ' S Mrs. Rovers v. Vallely, John Nuveen & Co., Chtcage; Mr. 
& Bonham, . Byron J. Sa Tra Haupt & Co., Chicago; Mr. & Mrs. 
” aoe Dillard, sf  F Cole & Co., Kansas City, Mo. 


May & 


John M. Hudson, Thayer, Baker & Co., Philadelphia; Lex 
The Robinson-Humphrey ‘Company, 


Inc., Boston; dward J. Kelly, Car 
Rhoades & Co., New York 


Inc., ps 3 J h 





TIRRELL, JOHN H. 
Star Printing Co. (special) 


TOOHEY, CARROLL W. 


Coburn & Middlebrook, Inc. (special) 


TOWNSEND, CURTICE N. 
Weeden & Co. 
TUCKER, LESLIE A. 
Cc. J. Devine & Co. 
VAUGHAN, HAROLD 
Doremus & Co. Semeatel) 
WADSWORTH, ARTHUR G. 
Arthur G. Wadsworth & Co. 
Dartmouth, Mass. 
WALKER, HARRY BE. 
White, Weld & Co. 
WALSH, FRANCIS P. 
A. G, Walsh & Son 
WARD, FRANCIS V. 
H. C. Wainwright & Co. 
WARING, LLUYD B. 
Kidder, Peabody & Co. 
WARREN, Jr., LOWELL A. 
Dominion Securities Corporation 
WEEKS, Jr., ROBERT 5S. 
F. 8S. Moseley & Co. 
WELLS, CARL V. 
Paine, Webber, spenere & Curtis 
WELLS, RAYMOND 
Se ae Co. 
WERTZ, F. DENTON 
Waddell & Reed, Inc. (special) 
WHITCOMB, BURTON F. 
Harriman Ripley & Co., Inc. 
WHITCOMB, REGINALD M. 
Spencer Trask & Co. 
WHITE, EDWIN B. 
William H. Coburn & Co. 
WHITTEMORE, DONALD H 
D. H. Whittemore & Co. 
WILLIAMS, T. EDMUND 
Hooper-Kimball, Inc. 
WINN, PHILIP D. 
Salomon Bros. & Hutzler 


WINSLOW, Jr., A. N. 
Chace, Whiteside, West & Winslow, Inc. 
WOGLOM, ALBERT G. 
Clayton Securities Corporation 
WOLL, ALBERT J. T 
Hayden, Stone & Co. 
WOLLEY, SUMNER R. 
Coffin & Burr, Incorporated 


WORRALL, JOHN 
FP. 8. Moseley & Co. (special) 


YOUNG, HERBERT W. 

Brown Brotherg Harriman & Co. 
ZUCCARO, ALFRED G. 

First Boston Corporation 


ZUCCHELLI, LOUIS V. 
J. B. Maguire & Co. 


ADAMS, RICHARD H. 
Donald C. Sloan & Co, 
ATKINSON, Jr., ROBERT 
Atkinson and Company 
BADER, JACK 
Zilka, Smither & Co., Inc. 
BAILEY, DAN V. 
Foster & Marshall 





a eng A. 
Security Traders Association of Portland, Ore. snaviry, nomman 


U. 8. National Bank of Portland 
CAMPBELL, RICHARD 

First National Bank of Portland 
COLE, VERGIL R. 

Daugherty, Butchart & Cole Inc. 
COLLINS, WILLIAM J. 

William J. Collins & Co. 
COLTON, E, L. 

Canadian Bank of Commerce 
GASTON, JOHN 

Pacific Northwest Company 
HARRIS, DAVID 

Dean Witter & Co. 
HESS, JOHN J. 

Hess & McFaul 
HILL, VIRGIL 

U. 8. National Bank of Portland 
HOOGS, JAMES 

Camp & Co. 


J. Sheldon Jones, Jr. Virgil Hill 


ROSTER OF MEMBERS 


JONES, Jr., J. SHELDON 
June 8. Jones & Co. 
KOSTERMAN, PIERRE A. 
Zilka, Smither & Co., Inc. 
LUDLAM, PAUL 


A. 
Merrill Lynch, Pierce, Fenner & Beane 


LUNDBORG, HUGO 

Handel, Lundborg & Co. 
McFARLAND, JAMES C. 

Bank of California, N. A. 
PATTEN, GEORGE 

George Patten Investment Co. 
PHIPPS, PRESTON 

E. M. Adams & Co. 
PITT, ROBERT 

Blyth & Co., Inc. 
ROBBINS, J. GILBERT 

Campbell & Robbins, Incorporated 
SCHWAB, ALBERT 

Walston & Co., Inc. 


SLOAN, Jr., DONALD C. 
Donald C. Sloan & Co. 


STRAND, DON 
Blankenship, Gold & Blakely, Inc. 


TRIPP, Jr., CHAS. N. 
Chas. N. Tripp & Company 


ZORA, RAY 
First National Bank of Portland 








President: J. Sheldon Jones, Jr., June S. Jones & Co. 
Vice-President: Virgil Hill, U. S. National Bank of Portland. 
Secretary-Treasurer: James W. Hoogs, Jr., Camp & Co. 

National Committeeman: J. Sheldon Jones, Jr., June S. Jones & Co. 


Jolley, 
M. Loeb, 











OILS — 
MINING — 
INDUSTRIALS — 
NATURAL GAS — 


AS TRADERS WE MAINTAIN MARKETS 
IN OVER 300 SUCH ISSUES 


J. F. REILLY & Co., INC. 


Members 


SALT LAKE STOCK EXCHANGE SPOKANE STOCK EXCHANGE 
1 Exchange Place 39 Exchange Place 
Jersey City 2, N. J. Salt Lake City 11, Utah 
HEnderson 4-8504 DAvis 8-8786 
Teletype—JCY 1160-61-62 Teletype SU 155 


Direct Wires Connecting 


Salt Lake City ® Washington, D. C. 


Denver ® 








Open-end Phones from New York to Jersey City — Digby 4-4970-81 





" 








WELLINGTON HUNTER ASSOCIATES 


15 EXCHANGE PLACE, JERSEY CITY 2, N. J. 


Telephone HEnderson 5-6005 Teletype JCY 698 


Open End Phone to New York City, WOrth 2-4578 


Branch Office 
336 East 43rd Street, New York City 
Telephone: YUkon 6-7883 























URANIUM, MINING & OIL STOCKS 
PHILIPPINE SECURITIES 
FOREIGN SECURITIES 
INDUSTRIAL SECURITIES 


oe: =e 


M.S. WIEN & Co. 


EST. 1919 
Members New York Security Dealers Association 


1 EXCHANGE PLACE 
JERSEY CITY 2, N. J. 


N. Y. Phones BA 7-0044-0050 Jersey City Phones HE 5-9400-9402 





Teletype JCY 783 























Vice-President: 


THE COMMERCIAL and FINANCIAL CHRONICLE 


Alabama Security Dealers Association 


Mortimer A. Cohen 


Milton S. Boyce Robert B. Fore 


President: Miles A. Watkins, Jr., Stubbs, Smith & Lombardo, Inc., 


Birmingham. 


Montgomery. 


Vice-President: J. Mills Thornton, Jr., Thornton, Mohr and Far- 


ish, Montgomery. 


Secretary: Milton S. Boyce, Merrill Lynch, Pierce, Fenner 


Beane, Birmingham. 


Treasurer: Robert B. Fore, The First National Bank of Birming- 


ham, 


J. Mills Thornton, Jr. 


Mortimer A. Cohen, Sterne, Agee & Leach, 











1891 Our Sixty-Sixth Year 1957 


UNDERWRITERS * DEALERS * DISTRIBUTORS 


CHAS. W. SCRANTON & CoO. 


Members New York Stock Exchange 
NEW HAVEN 


New York REcror 2-9377 * Bett Tererype NH 194 


Danbury Bridgeport New London Waterbury 























RHODE ISLAND SECURITIES 


Our Trading Department Invites Your Inquiries 
On All Rhode Island Securities 





Open-end Phone to Boston — LAfayette 3-0610-0611 





G. H. WALKER & Co. 


ESTABLISHED 1900 


MEMBERS 
NEW YORK & MIDWEST STOCK EXCHANGES 
AMERICAN STOCK EXCHANGE (ASSOC.) 


15 WESTMINSTER ST. 34 EAST AVENUE 
PROVIDENCE 3, R. I. PAWTUCKET, R. I. 
Tet. UNION 1-4000 TEL. PAwTucKEeT 6-2350 
BELL TELETYPE PR 43 
DIRECT PRIVATE WIRES TO 
NEW YORK, ST. LOUIS, BRIDGEPORT, HARTFORD, WATERBURY 
AND WHITE PLAINS OFFICES 

















Executive Committee: John A. Bonham, Sellers, Doe & Bon- 
ham, Montgomery; Fred A. Hayley, Merchants National Bank, 
Mobile; John O. Eddins, Merrill Lynch, Pierce, Fenner & Beane, 
Birmingham; John B. Cox, Jr., Birmingham Trust National 


Bank, Birmingham; Alonzo H. 


Lee, Sterne, Agee & Leach, Bir- 


mingham; Elbert H. Martin, Odess, Martin & Herzberg, Incor- 
porated, Birmingham; Tunstall B. Perry III, Berney Perry & 
Company, Inc., Birmingham; Joseph P. Walker, Jr., Equitable 
Securities Corporation, Birmingham. 


—— ROSTER OF MEMBERS 


ADAMS, RALPH E. 
Berney Perry & Company, Inc., 
Birmingham 
AGEE, RUCKER 
Sterne, Agee & Leach, Birmingham 
ALEXANDER, GEORGE B. 
Conville & Company, Birmingham 


ALLISON, CHARLES J. 
Equitable Securities Corporation, 
Birmingham 
ANDRESS, JAMES C. 
First National Bank of Mobile, Mobile 
ANDREWS, J. WARREN 
First National Bank, Montgomery 
ANDREWS 
Merrill Ray Pierce, Fenner & Beane, 
Birmingham 
ARMSTRONG, ERNEST E. 
Sterne, Agee & Leach, Montgomery 
AVERYT, A. R. 
Merrill Lynch, Pierce, Fenner & Beane 
Birmingham 
BAXLEY, MARION E. 
Merrill Lynch, Pierce, Fenner & Beane, 
Montgomery 
BLAIR, DWIGHT 
Odess, Martin & Herzberg, Inc. 
Birmingham 
BONHAM, JOHN A. 
Sellers, Doe & Bonham, Montgomery 
BOYCE, MILTON 
Merrill Lynch, Pierce, Fenner & Beane, 
Birmingham 
BRODNAX, MARION J. 
Brodnax & Knight, Inc., Birmingham 
BROWN, C. BLYTHE 
Cumberland Securities Corporation, 
Birmingham 
BRYANT, HOMER 
Odess, Martin & Herzberg, peneperetes, 
Tuscaloosa 
CANBY, YARDLEY P. 
Courts & Co., Birmingham 
CARLISLE, C. JUDSON 
Sterne, Agee & Leach, Birmingham 
CARLSON, Jr., Robert H. 
Carlson & Co., Birmingham 
CLAYTON, ROGER 
Hugo Marx & Co., Birmingham 
COHEN, MORTIMER A. 
Sterne, Agee & Leach, Montgomery 
COX, JOHN B., Jr. 
Birmingham ‘Trust National Bank, 
Birmingham 
CROW, JAMES 8. 
First National Bank of Birmingham, 
Birmingham 
CRUMPTON, TOM U. 
T. U. Crumpton & Co., Inc. Birmingham 
DARBY, Jr., NOLAN C. 
Merrill Lynch, Pierce, Fenner & Beane, 
Birmingham 
DENSON, HARRY 
Merrill Lynch, Pierce, Fenner & Beane, 
Birmingham 
DOE, JR., WELDON W. 
Sellers, Doe & Bonham, Montgomery 
DURKEE, ARTHUR B. 
Sterne, Agee & Leach, Birmingham 
EDDINS, JOHN O. 
Merrill Lynch, Pierce, Fenner & Beane, 
Birmingham 
ELIASBERG, JULIEN 
Selma 
FISHER, LYLE C. 
L. C. Fisher Company, Sheffield 
FLETCHER, J. G. B. 
Odess, Martin & Herzberg Incorporated 
Birmingham 
FORE, ROBERT B. 
First National Bank of Birmingham, 
Birmingham 
FRAZER, FRANK B. 
Shropshire & Company, Mobile 
FRAZIER, NIMROD T. 
Sterne, Agee & Leach, Montgomery 
GAUNTT, WILLIAM L. 
Thornton, Mohr and Farish, Montgomery 
GENTRY, EDWIN A. 
Hendrix & Mayes, Inc., 
HAWORTH, HOWARD H. 
Merrill Lynch, Pierce, Fenner & Beane, 
Birmingham 
HAYLEY, FRED A. 
Merchants National Bank, Mobile 
HECHT, GEORGE 
Merrill Lynch, Pierce, Fenner & Beane, 
Birmingham 
HENDRIX, JAMES R. 
Hendrix & Mayes, Inc., 
HODGES, Jr., C. O. 
Merrill’ Lynch, Pierce, 
Birmingham 
HOLLEMAN, Ss. BROOKS 
Hugo Marx & Co., Montgomery 
HUBBARD, CHARLES Cc, 
Hendrix & Mayes, Inc., Montgomery 
HYDINGER, EB 8. 
Carlson & Co., Birmingham 
INMAN, W. E. 
Courts & Co., Birmingham 
JEMISON, Jr., JOHN 8. 
Jemison Securities Company 
Birmingham 
JETER, Jr., MARK 
Courts & Co., Birmingham 


LEACH, EDMUND C. 

Sterne, Agee & Leach, Montgomery 
LEE, ALONZO H. 

Sterne, Agee & Leach, Birmingham 


Birmingham 


Birmingham 


Penner & Beane, 


LEE, Jr., ALONZO H. 

Sterne, Agee & Leach, Birmingham 
LEONHARDT, ARTHUR E. 

L. Cc. Fisher Co., Sheffield 
LESLIE, R. E. 

Merrill Lynch, Pierce, Fenner & Beane 

Birmingham 
LOMBARDO, JOSEPH P. 

Stubbs, Smith & Lombardo, Inc., 
Birmingham 
LONG, KENNETH 

Carlson & Co., Birmingham 
LYNN, HENRY 656. 

Sterne, Agee & Leach, Birmingham 
LYONS, ARTHUR 

Sterne, Agee & Leach, Birmingham 
MALONE, SAM F 

The Pirst National Bank of Birmingham 
MARTIN, ELBERT H. 

Odess, Martin & Herzberg, Inc., 

Birmingham 
MARX, V. HUGO 

Hugo Marx & Company, Birmingham 
MARX, Jr., V. HUGO 

Hugo Marx & Company, Birmingham 
MARX, WILLIAM 

Hugo Marx & Company, Birmingham 
MAY, LAWRENCE A. 

Howard E. Pill & May Inc., 
MAYES, HAROLD B 

Hendrix & oe, Inc., Birmingham 
McHENRY, Jr., WILLIAM K. 

Sterne, Agee & Leach, Birmingham 


Montgomery 


McREE, 8. A. 
Carlson & Co., Birmingham 
MOHR, Jr., SIDNEY J. 
Thornton, Mohr & Farish, Montgomery 
MORROW, Jr., HUGH 
Watk. Morrow & Company, 
Birmin 


MORROW, HUGH, III 
Watkins, Morrow & Co., Birmingham 
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NABERS, DRAYTON 
First National Bank, Birmingham 

ODESS, LEWIS J. 
Odess, Martin & Herzberg, Inc., 
Birmingham 

PERRY, MARVIN G. 
Berney Perry & Company, 
Birmingham 

PERRY Ill, TUNSTALL B. 
Berney Perry & Company, Inc., 
Birmingham 

PERRY, W. BERNEY 
Berney Perry & Company, Inc., 
Birmingham 


PILL, HOWARD E. 
Howard E. Pill & May, Inc., Montgomery 
LOUIS 
Odess, Martin & Herzberg, Inc. 
Birmingham 
SCOTT, JOHN B. 
Scott and Company, Birmingham 
SELLERS, PHILLIP A. 
Sellers, Doe & Bonham, Montgomery 
SHANNON, JACK H. 
Berney Perry & Company, Inc. 
Birmingham 
SHRIVER, JR., JOHN R. 
Merrill Lynch, Pierce, Fenner & Beane, 
Birmingham 
SHROPSHIRE, OGDEN 
Shropshire & Company, Mobile 
SMALLMAN, RALPH A. 
Odess, Martin & Herzberg Inc. 
Birmingham 
SMITH, HENRY M. 
Stubbs, Smith & Lombardo, Inc., 
Birmingham 
SMITH, MURRAY L. 
Carlson & Co., Birmingham 
STANSEL, ARTHUR 
Courts & Company, Birmingham 


STERNE, MERVYN H. 
Sterne, Agee & Leach, Birmingham 


STRAUGHAN, Jr., HOWARD BR. 
Birmingham Trust Pational Bank 
Birmingham 


STUBBS, Jr., GEORGE H. 
Stubbs, Smith & Lombardo, Inc., 
Birmingham 


THOMAS, FRANK W. 
Stubbs, Smith & Lombardo, Inc. 
Birmingham 


THORNTON, Jr., J. MILLS 
Thornton, Mohr & Farish, Montgomery 


ULMER, T. CLYDE 
Courts & Company, Birmingham 


GEORGE W. CUNNINGHAM & Co. 


225 EAST BROAD STREET 
WESTFIELD, NEW JERSEY 


Telephone Westfield 2-6322 


‘, TWX WSFD NJ 126 yd 











Securities. . 


Connecticut 


are the basis of our long and pleasant relationship with brokers 
and dealers throughout the country. We solicit your inquiries 
with confidence that our specialized experience will be helpful. 


GEORGE A. DOCKHAM, Vice President and Treasurer 
in charge of Trading and Sales. 





872 MAIN STREET ® 


Telephone 
BRIDGEPORT EDison 5-5141 








HinckKs Bros. & Co., INC. 


ESTABLISHED 1907 


FROM NEW YORE, CALL WHitehall 4-8221 


BRIDGEPORT 3, CONN. 


Members 
Midwest Stock Exchange 


Teletype BPT 489 
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Mr. & Mrs. William J. Candee III, Candee, Moser & Co., New York; Mrs. Garnett O. Lee, Richmond, Va.; James P. Cleaver, Goodbody Mr. & Mrs. Garnett O. Lee, Jr., Scott, Horner & Co., Richmond, Va.; 





























Mr. & Mrs. William J, Candee, "Candee, Moser & Ce. New York & Co., New York; Mrs. William J. Burks, Boston Mr. & Mrs. William J. Burke, Jr., May & Gannon, Inc., Boston 
VINES, F. W. WATKINS, Jr., WARNER 8. Alternates: Francis D. Schas, Bullington-Schas & Co.; Al Whit- SAUNDERS, ROBERT M. 
. . he 
re coum, Pierce, Fenner & Beane, Watkins, Morrow & Co., Birmingham man, Bullington-Schas & Co. ie A. Hg > Co., Inc. 
WHITESIDE, V. BURLEIGH Elected: December 14, 1956; Took Office: January 1, 1957; Term HAS, FRAN 
WALKER, JAMES W. ° , ; : ry 1; , Bullington-Schas & Co. 
Merril Lynch, Pierce, Pentier & Beane — Lynch, Pierce, Fenner & Beane Expires: December 31, 1957. THOMAS, Jr. NICK 
irmingham ’ ” J. 
WALKER, Jr., JOSEPH P. WOOD, GEORGE M. ROSTER OF MEMBERS Memphis Securities Company 
Equitable Securities Corporation, George M. Wood & Company, THOMPSON, EDWARD F. 
Birmingham Montgomery ALLEN, HARRY MITC EARLY F. Union Planters Nat'l Bank 
WASSON, RICHARD B. Merrill Lynch, Pierce, Fenner & Beane The Pirst National Bank custom: 
a soem, Pierce, Fenner & Beane, "ieee Weed 2 Combensy BANKSTON, W. L. PEASE, CLYDE J. C. Bradford & Co. 
aa . yo Montgomery : Hornblower & Weeks J. C. Bradford & Co. wake, t. vaANELEN 
J r., , ° 
Stubee i Lombardo, Inc. YARDLEY, THO BENSDORF, HERMAN PHELAN, JAMES W. Mitchell, Hutchins & Co. 
era omg c. eeces. 3 eS ON Herman Bensdorf & Company Mitchell, Hutchins & Co. WHITMAN, A. L. 
BLAKE, NORMAN hy rare 4 x » IRA W. James M. Reddoch & Company 
ne . Viggen Merrill Lynch, Pierce, Fenner & Beane res m4 & bd WIEDERS, AUGUST 
Memphis Security Dealers Association BURCH, J. C. BROWN On dee & Cunsens Hornblower & Weeks 
Merrill Lynch, Pierce, Fenner & Beane pennocn, JAMES N. WILDER, GORDON 
we ionel, ee a James N. Reddoch & Company Rader, Wilder & Company 
- R utchins 0. SAUNDERS, Sr M.A. WOOTEN, ROGER B. 
on. } ee 108 Co., Inc M, A. Saunders & Co., Inc. . B. Wooten Company 
FLETCHER RICHARD 
Equitable Securities Corporation 
FOSTER, WALTER T 
Carl M. Loeb, Rhoades & Co. 
FRANK, —, 
Herman Bernsdorf & Company ° 
FREDERIC, FRANK D. Dealers and Brokers un 
Equitable Securities Corporation 
GRISSOM, WILLIAM BR. 
Union Planters National Bank General Ma rket Issues 
RICHARD 65. 
M, A. "saunders & Co., Inc. 
JOHNSON, ALBERT L. Pa PP . 
The First National Bank Specializing un 
Robert M.Saunders Walter T. Foste | Blak Ira W. P J *“Wid-South Securities C 4 Be 
0 aun alter T. Foster orman 0. N E | d S 
=). SE. | ee ae ew England Securities 
, Union Planters Nat'l] Bank 
President: Robert M. Saunders, M. A. Saunders & Co., Inc. LEEKER, JUSTIN F. 
Vice-President: Walter T. Foster, Carl M. Loeb, Rhoades & Co. J. C. Bradford & Co, 


LEFTWICH, WILLIAM GROOM 
Leftwich & Ross 


Secretary: Norman Blake, Merrill Lynch, Pierce, Fenner & Beane. 


Treasurer: Ira W. Pyron, Jr., Goodbody & Co. LIMERICK, ow B. CARR & THOMPSON, INC. 


. P ‘ Goodbody & Co 
National Committeemen: James C. Lancaster, Union Planters Na- 
tional Bank; M. Ames Saunders, Sr., M. A. Saunders & Co., Inc. et = 31 MILK STREET 
BOSTON 9, MASS. 
BOSTON NEW YORK 
HUbbard 2-6442 WHitehall 3-7600 








Bell System Teletype BS 328 

















Since 1929 


A Comprehensive Trading Service 
















TOWNSEND, DABNEY & TYSON 


ESTABLISHED 1887 
Members New York and Buston Stock Exchange 
Associate Members American Stock Exchange 


30 STATE STREET, BOSTON 5 


MAY & GANN ON, ING . ORDERS EXECUTED ON ANY sudhiiian OR MARKET 


For Banks - Brokers - Dealers 





PRIMARY MARKETS — GENERAL MARKET STOCKS & BONDS 


Private Wire System 
New York Telephone CAnal 6-1540 





New York Boston Teletype BS-346 for Trading Department 
CAnal 6-2610 HUbbard 2-8360 BS-430 for Municipal Department 
Branches: Branches: 
Portland, Me. Lewiston, Me. & Fitchburg, Mass. Greenfield, Mass. 
ATT: Teletype Bs 568 Augusta, Me. Bangor, Me. Lawrence, Mass. Keene, N. H. 
Manchester, N. H. (Reps.) 
HARTFORD PORTLAND, ME. PROVIDENCE 
ENterprise 9830 ENterprise 9830 ENterprise 9830 TELEPHONE BOSTON: LAFAYETTE 3-7010 


CABLE ADDRESS “SENDANTHY” 
































Dowell. 


Dowell; Harold J. 













otherwise indicated) 


ACKERMAN, JOHN C. 
Wm. C. Roney & Co. 


Harold J. Burrows G. A. McDowell, Jr. 


Anthony Calice 






























Security Traders Association of Detroit 
And Michigan, Inc. 





E. F. Kristensen 


President: Harold J. Burrows, Watling, Lerchen & Co. 
Vice-President: George A. McDowell, Jr., Straus, Blosser & Mc- 


Treasurer: Anthony Calice, R. C. O’Donnell & Company. 
Secretary: Edmund F. Kristensen, Moreland & Co. 


Directors: The officers and William B. Hibbard, Baker, Simonds 
& Co.; Robert J. Moons, Manley, Bennett & Co.; Charles A. 
Parcells, Jr., Charles A. Parcells & Co. 


National Committeemen: George J. Elder, Straus, Blosser & Mc- 
Burrows, Watling, Lerchen & Co.; Roy F. 
Delaney, Hudson White & Company; William B. Denney, Man- 
ley, Bennett & Co.; H. Russell Hastings, Baxter & Company. 


Alternates: Donald B. Fisher, D. B. Fisher Company; Clarence A. 
Horn, First of Michigan Corporation; Paul I. Moreland, More- 
land & Co.; Robert J. Moons, Manley, Bennett & Co.; Leslie C. 
Muschette, First of Michigan Corporation. 


ROSTER OF MEMBERS 
(All members located in Detroit unless ADAMS, WILLIAM 





M, 
Braun, Bosworth & Co. Incorporated 


AIRD, JOHN F. 
Smith, Hague & Co. 























FLORIDA 
MAINE 








Boston 10, Mass. 


REGISTERED REPRESENTATIVES IN THE 
FOLLOWING STATES: 


NEW HAMPSHIRE 
RHODE ISLAND 


MASSACHUSETTS 


F,.L. PUTNAM & COMPANY, INC. 


Member Boston Stock Exchange 
77 Franklin St. 


Hospital Trust Bldg. 


Providence, R. I. 
























Springfield 





Fitchburg * 





Your Doorway to trading markets in 


NEW ENGLAND SECURITIES 


31 MILK STREET, BOSTON 9, MASS. 
Telephone HAncock 6-8200 


Members New York and Boston Stock Exchanges 


Worcester 
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ALBERS, E. P. 
Chas. A. Parcells & Co. 
ALDINGER, ALBERT H. 
Pordon, Aldinger & Co. 
a my ty (peace 8. 


ALLEN, Masse ¢ ©. 
Blyth & Co., Inc. 
ALLISTON, FREDERICK H. 
Don W. "Miller & Co. 
ALLMAN, N. J. 
Wm. C. Roney & Co. 
ARMSTRONG, THEODORE E. 
Armstrong, Jones, Lawson & White, 
Incorporated 
AUCH, WALTER E. 
Bache & Co. 


AXTELL, WILLIAM 3. 

R. C. O'Donnell & Co. 
BAIRD, MACKENZIE C. 

Straus, Blosser & McDowell 
BALLENTINE, BR. K. 

Goodbody & Co. 
BAUBIE, WILLIAM E. 

Baker, Simonds & Co. 
BAYER, WALTER A. 

P. J. Winckler Co. 
BECHTEL, CHARLES C. 

Watling, Lerohen & Co. 
BENJAMIN, WM. A. 

Baker. Simonds & Co. 
BERNARDI, RAY P. 

Nauman, McFawn & Company 
BILLMEYER, H. DUANE 

Paine, Webber, Jackson & Curtis 
BINKLEY, KENNETH B. 

Paine, Webber, Jackson & Curtis 
BIRD, Jr., HARRISON 

FP. J. Winckler Co. 
BLANDO, RUSSELL M. 

Bache & Co. 
BOIGEGRAIN, CHARLES J. 

D. B. Fisher Company 
BOLGER, G. L. 

Manley, Bennett & Co. 
BOLTON, FREDERICK J. 

Muir Investment Corp., San Antonio, 

Texas (Associate) 
BOWYER, MERLE J. 

Braun, Bosworth & Co., Incorporated 
BRABSON, JOHN 

Goodbody & Co. 
BROWN, HAYDEN 

Wm. C. Roney & Co. 
BROWN, WILLIAM P. 

Baker, Simonds & Co. 
BRUEGGEMAN, RALPH J. 

Manley, Bennett & Co. 
BRUSH, ALANSON K. 

Wm. C. Roney & Co. 
a yy WILLIAM A. 

R. C. O’Donnell & Company 


BURROWS, HAROLD J. 
Watling, og & Co. 


o—- ANTHONY 

. CC. O’Donnell & Company 
CAMPBELL, DOUGLAS H. 

Pirst of Michigan Corporation 


CANNON, HORATIO 
Amott, Baker & Co., Incorporated 


CARR, HOWARD F. 
Carr & Company 


CAVAN, F, lL. 
Don W. Miller & Co. 


CHADDOCK, J. VOSPER 
Baker, Simonds & Co. 


CHAPEL, HAROLD R. 

McDonald-Moore & Co. 
CHUBB, RODNEY W. 

Paine, Webber, Jackson & Curtis 
CHURCHMAN, ARTHUR F 

Campbell, McCarty & Co., Inc. 

CLUTE, MINTON M. 

Straus, Blosser & McDowell 


COEN, JOSEPH T. 
Bache & Co. 


COLE, ROBERT A. 
Goodbody & Co., Royal Oak 
CORDEN, PETER 8. 
Paine, Webber, Jackson & Curtis 
CRANE, C. L. 
McDonnell & Co. 
CREECH, DONALD L 
Manley, Bennett & Co. 


CROOKSTON, RALF A. 
Hornblower & Weeks 


de KUBINYI, VICTOR G. 
Carr & Company 


DELANEY, ROY F. 
Hudson *white & Co. 


DENNEY, WILLIAM B. 

Manley, Bennett & Co. 
DE YOUNG, NEIL 

De Young-Tornga Co., Grand Rapids 
DHOOGE, VICTOR P. 

Manley, Bennett & Co. 
DILLMAN, GEO. C. 

Harriman, Ripley & Co., Incorporated 
DILWORTH, LAWRENCE 8H. 

R. C. O'Donnell & Company 
DISTLER, ARTHUR P 
Paine, Webber, Jackson & Curtis 
DOHERTY, SJr., ous E. 

Smith, Hague & Co. 


DOKE, H. RICHARD 

First of Michigan Corporation 
DRUKER, MAURICE 

Baker, Simonds & Co. 


EARLE, HENRY 

Pirst of Michigan Corporation 
EIS, VALLETTE &. 

Moreland & Co, 


ELDER, GEORGE J. 
Straus, Blosser Ps ‘McDowell 


ELLWOOD, AARON A, 
Charles A. Parcells & Co. 


EVERHAM, EDWIN M. 
Smith, Hague & Co. 


EXLEY, CHARLES E. 
Charles A Parcells & Co. 
FALLON, JOHN J. 
Manley, Bennett & Co. 


FISHER, DONALD B. 
D. B, Fisher Company 


FLEISCHMAN, M. 
A. H. Vogel & Co. 


FLOYD, Jr., C. A. 
wm. ‘C, Roney & 


GA JOSEPH F. 
MaBonsld-Mocrs & Co. 
GILBERT, NELSON BR. 
Donovan, Gilbert & Co., Lansing 
i wer P > 
Tanthigan C Corporation 


yy Be yA 


GOODRICH, RUSSELL H. 
Smith, Hague & Co. 


GORDON, WILLIAM 
FP. J. Winckler Co. 


GRAHAM, Jr., STERLING 
Wm. C. Roney & Co. 
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HASTINGS, H. 
Baxter & Company 
HASTINGS, PIERCE A. 


Baker, Simonds & Co. 


camanes L. C. 

A. M. Kidder & Co., Inc. 
HIBBARD, WM. B. 

Baker, Simonds & Co. 
HIGBIE, PETER B. 

Andrew C. Reid & Company 
a J. GORDON 

Watling, Lerchen & Co. 

HINDES, HOWARD 

Goodbody & Co. 


HINSHAW, JOSEPH 

Watling, Lerchen & Co. 
HITCHMAN, T. NORRIS 

Kenower, MacArthur & Company 
HOLLISTER, GEORGE BR. 

Hudson White & Co., Grand Rapids 
HORN, CLARENCE A. 

Pirst of of Michigan C Corporation 
HOULIHAN, FRANK J. 

R. C. O’Donnell & Co. 


. FRED W. 

Andrew C. Reid & Company 
HUBER, JACK C. 

Andrew C. Reid & Company 
a VICTOR M. 

Watling, Lerchen & Co. 

HUME, JR., JOHN 

Grayling, Mich. 
HUNTER, JACK L. 
HURLEY, WILLIAM L. 

Baker, Simonds & Co. 
INCH, KEITH 
Paine, Webber, Jackson & Curtis 
INMAN, G. PARKER 

Kenower. a & Co. 
JARVIS, LEROY 

Paine, Webber, , & Curtis 
JOHNSON, RAYMOND A. 

A. H. Vogel & Co. 
KANNEY, CHARLES J. 

Bache & Co. 
KAUHL, HERMAN A. 

Goodbody & Co. 
KEANE, JOSEPH P. 

Baker, Simonds & Co. 


KEIER, RUSS E. 
Collin, Norton & Co., Toledo (Associate ) 


KEMP, FRANK H. 
Campbell, McCarty & Co. 
KERSTEN, R. W. 
Nauman, McFawn & Co. 
ae. ¢ CYRUS H. 
Merrill Lynch, Pierce, Fenner & Beane 


KING, GEORGE 
Smith, Hague & Co. 


KING, LEO W. 
Goodbody & Co. 


KING, RICHARD B. 
Merrill Lynch, Pierce, Fenner & Beane 


KINGSBURY, BOBERT 5. 
Cc. J. Nephier & Co., Pontiac 


National Bank of Detroit 








| 
| 
| 


New York—C Anal 6-1613 





PRIMARY MARKETS 


UTILITY and INDUSTRIAL STOCKS 
NEW ENGLAND SECURITIES 


BOSTON CORRESPONDENT 


A. M. KIDDER & CO., NEW YORK 


for 


BANK and INSURANCE STOCKS 


J.B. MAGUIRE & CO., INC. 


31 Milk Street, Boston 9, Massachusetts 





Open-end Telephone Wire to New York 


Bell System Teletype—BS-142 


Providence, R. l—Enterprise 2904 Portland, Maine—Enterprise 2904 Hartford, Conn.—Enterprise 6800 





Boston—HU bbard 2-5500 




















Convention Number ‘THE COMMERCIAL and FINANCIAL CHRONICLE 


. & Mrs. William H. Elliott, J. Barth & Cae Los Angeles; Robert Mrs. Morton Cayne, Cleveland; F. ‘ommercial 
A. Pauli, Scherck, Richter Company, St. Louis; Mr. & Mrs. wee Financial Chronicle, Poy York; Mar a Mr or Rithecd H. Walshe 
“ington Hunter, Wellington Hunter & Co., Jer. lersey City, N. Newhard, Cook & Co., St. Louis : 


Ralph C. Dep 


. Edward D. Jones & Co., St. Louis; B. F. Kennedy, 
Bosworth, Su 


ivan & Co., Denver; Fred T. Rahn, Illinois Company 
of Chicago 





KISSEL, ROBERT G. 
Goodbody & Co. 
KREIDLER, CHARLES A. 
Baker, Simonds & Co. 
KRISTENSEN, EDMUND F. 
Moreland & Co. 
KUMNLEIN, RUSSELL A. 
Geodbedy & Co. 
KUPFFER, RAYMOND A. 
Smith, Hague & Co. Straus, B 
LANTERMAN, LESTER C. MacARTHUR, 
Wayne Management Company 
LABSON, ELMER 
Merrill ro Pierce, Fenner & Beane 
LAUDE, BAYMOND J. 
Goodbody & Co. 


LEPPEL, BERTRAND 
Chas. A. Parcells & Co. 


LERCHEN, WM. 
Watling’ Lerchen a& Co, 


LICHTENSTEIN, H. F. 
Hornblower & Weeks 


LOGAN, PETERS 


LIEBER, GEORGE H. 
Fordon, Aldinger & Co. 


LIVINGSTONE, SEABOURN R. 
Charles A. Parcells & Co. 


Carr & Company 
LUCHTMAN, LOUIS J. 
FP. J. Winckler Co. 


LUDINGTON, BERT F. 
losser & McDowell 


REGINALD 
Pe pn . MacArthur & Company 
, Sachs & Co. 
MacFARLANE, JOHN O. 
Manley Bennett & Co. 


MacKENZIE, DON E. 
Baker, Simonds & Co. 


“Charis ‘A. Parcells & Co. 


MANLEY, Jr., MILTON A. 
Manley, Bennett & Co. 





COFFIN & BURR 


INCORPORATED 
Founded 1898 


Purchasing and Distributing 
State, Municipal, Corporation, Railroad 
and Public Utility Securities 


National Distributor 


NEW ENGLAND FUND 
Organized 1931 





NEW YORK STOCK EXCHANGE 
MIDWEST STOCK EXCHANGE 





BOSTON STOCK EXCHANGE 
AMERICAN STOCK EXCHANGE (ASSOCIATE) 


BOSTON 


NEW YORK 


PORTLAND 


HARTFORD 


BANGOR 


HARRISBURG 




















% 53 YEARS OF SERVICE * 


Maintaining a Ketail Department 
with Distribution in New England 





WASHINGTON AT COURT STREET 











1957 
CHAS. A. Day & Co. 


Listed and Unlisted Bonds and Stocks 
particularly of 


New England Corporations 


Inquiries invited from Dealers 
and Financial Institutions 


I 


sll 


Ta 


























Member Boston Stock Exchange 




















MANLEY, Sr., MILTON A. 

Manley, Bennett & Co. 
oe JAMES 

R. C. O'Donnell & Company 

MARTIN, JOHN G 

Pirst of aichigan Corporation 
MATESA, LAWRENCE G. 

P. J. Winckler Co. 
McDONALD, Jr. HARRY A., 

McDonald-Moore &. Co. 
McDOWELL, Jr., GEORGE A. 

Straus, Blosser & MeDowell 
McDOWELL, &r., GEORGE A. 

Straus, Blosser & McDowell 
MERCIER, EDWIN C. 

Straus, Blosser & McDowell 
MEYER, FRANK P. 

Pirst of Michigan Corporation 
MILL, RB. B. 

Campbell, a & Co., Inc. 


aon Wy. ball aailler” & Co. 


MILLER, EDWARD J. 
Smith, Hague & Co. 


MILLER, GEORGE A. 
Perris, Wagner & Miller 


MOT TEE, RAYMOND W. 
Paine, Webber, Jackson & Curtis 
MONTGOMERY, MAROLD G. 
McDonnell & Co. 
MOONS, ROBERT J. 
Manley, Bennett & Co. 
MOORE, WILLIAM 
MeDonald-Moore & Co. 
MORELAND, PAUL L 
Moreland & Co. 
MORRIS, HAROLD E. 
P. J. Winckler Co. 
MOYE, GORDON 
Charles A. Parcells & Co. 
MUSCHETTE, LESLIE C. 
Pirst of Michigan Corporation 
NAUMAN, ARTHUR P. 
Nauman, McPawn & Company 
NAUMES, JOHN BR. 
R. C. O'Donnell & Co. 


ROY W. 

Andrew C. Reid & Company 
NEPHLER, Jr., CLARENCE J. 

Cc. J. Nephier Co.,. Pontiac 
NEWMAN, PERCY P. 

Hornblower & Weeks 
OBUCHOWSKI, THADDEUS W. 

Goodbody & Co. 
ODDY. RB. K. 

Smith, Hague & Co., Ann Arbor 
O'DONNELL, RAYMOND C. 

R. C. O'Donnell & Company 
OLSON, LOUIS G. 

Paine, Webber, Jackson & Curtis 
OSBORN, MILO O. 

Paine, Webber, Jackson & Curtis 
PARCELLS, Jr., CHARLTS A, 

Chas. A. Parcells & Co. 
PARCELLS, EARLE W. 

Chas. A. Parcelis & Co. 
PARKER, HOWARD L. 

Manley, Bennett & Co. 
PORTER, CLAUDE G. 

Baker, Simonds & Co. 

POWELL, BYRON L., 

A. M. Kidder & Co., Inc. 
RAUCH, MONTGOMERY K 

Paine, Webber, Jackson 

Grand Rapids 


& Curtis 


ANDREW C. 
Andrew C. Reid & Company 
REILLY, RAYMOND W. 
Manley, Bennett & Co. 
RZUTER, GEORGE A. 
Baker, Simonds & Co 
RICHARDSON, DONALD L. 
Nauman, McPawn & Co. 
RODECKER, ARTHUR D. 
Goodbody & Co. 
wy Ke 4 K, 
. Roney & Co. 


1B ied Jr., VICTOR P. 
Baker, Simonds & Co. 


ROTSTED, WILLIAM 
FP. J. Winckler Co. 


RUCAREAN, NICHOLAS 
P. J. Winckler Co. 


SALVATORE, PHIL 
H. Hents & Co. 


SANCRANT, ang aye J. 
H. V. Gattley & Co., Inc. 


SATTLEY, BALE 
Sy Gestion asc Co., Inc. 


SAWYER, ROBERT N. 
Hudson White & Co. 


SCHAFER, HARRY L. 
FP. J. Winckler Co. 


SCHMANSKY, RICHARD E. 
Charles A. ’ Parcells & Co. 


SCHNEIDER, ———. 
B. BH. Schneider A crismiinen 
SCHNEIDER, OTHMER 
A. M. Kidder & Co., Inc. 
SCHOLLENBERGER, HERBERT 
Campbell, McCarty & Co., Inc. 
SCHULTZ, HERBERT H. 
Don W. Miller & Co. 
SEELBACH, Jr., WILLIAM O. 
Baker, Simonds & Co. 


SIMMONDS, OHARLES M. 
Manley, Bennett & Co. 


SIMONDS, RALPH W. 
Baker, Simonds & Co. 


SLOANE, WADE 
Carr & Company 


SMITH, Jr., HAL H. 
Smith, Hague & Co. 

SMITH, Ill, HAL H. 
Smith, Hague & Co. 


SMITH, PHIL H. 
Manley, Bennett & Co. 

SMITH, RICHARD D. 
Smith, Hague & Co. 


SNOWDAY, H. TERRY 
Blair & Co., Incorporated 


SPADE, WAYNE M. 
Watling, Lerchen & Co. 


SPAULDING, RICHARD C. 
H. V. Sattley & Co., Inc. 


SPLANE, GEORGE W. 
Paine, Webber, Jackson & Curtis 


STANKO, MARION J. 
Hudson White & Co. 


(Continued on page 44) 








NEW YORK 


Lowell 
Springfield ° 





PHILADELPHIA 


Taunton ° 


Kidder, Peabody & Co. 


Founded in 1865 


Members New York, Boston, Midwest and 
American Stock Exchanges 


Trading markets in 
New England Bank, Utility and Industrial Stocks 


75 Federal Street, Boston 
Telephone: Liberty 2-6200 


Teletype: BS 338 


CHICAGO 
SAN FRANCISCO 


New England Branches: 
New Bedford 


Providence 
Worcester 


Newport ° 











F.S. MOSELEY & CO. 


ESTABLISHED 1879 


MEMBERS 


New York Stock Exchange 


Boston Stock Exchange 


American Stock Exchange 
Midwest Stock Exchange 


Underwriters and Distributors of 


CORPORATE anp MUNICIPAL 


SECURITIES 
COMMERCIAL PAPER 


NEW YORE 


SPRINGFIELD ° 


CHICAGO ° INDIANAPOLIS 


WORCESTER 














Donald N. Frye, Rotan, Mosle & Co., Houston; Robert P. Howard, Howard, Weil, Labouisse, Fried- 
richs and Company, New Orleans; Mr. & Mrs. Alfred F. Tisch, Fitzgerald & Company, New York; 
Mr. & Mrs. John S. Barker, Lee Higginson Corporation, New Y 


THE COMMERCIAL and FINANCIAL CHRONICLE 


Mr. & Mrs. Milton J. Isaacs, Straus, Blosser & McDowell, Chicago; Mr. & Mrs. Louis H. Serlen, 
Josephthal & Co., New York; 
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Mr. & Mrs. Nathan A. Krumholz, Siegel & Co., New York; Mr. & Mrs. 
William Doherty, Fahnestock & Co., New York 









Security Traders Association of Detroit 
And Michigan, Inc. 


(Continued from page 43) 





STEIN, MYRON D. 
A. M. Kidder & Co., Inc. 


STOETZER, Jr., ROBERT EH. 
Hornblower & Weeks 


STRINGER, MAX J, 
Watling, Lerchen & Co. 


STUIT, MELVIN RB. 
Kenower, MacArthur & Co. 


SUTHERLAND, ROSS W. 
Nauman, McFPawn & Co. 


SUTTON, GORDON O. 


ROSTER OF MEMBERS ——— 


WASS, CLARENCE J. 
Straus, Blosser & McDowell 


WATLING, PALMER 
Watling, Lerchen & Co. 


WEED. WILLIAM F. 
Pirst of Michigan Corporation 


WHITE, CHARLES P. 
Armstrong, Jones, Lawson & White, 
Incorporated 


Georgia Security Dealers Association 











—— ROSTER OF MEMBERS 


(Members located in Atlanta unless 
otherwise indicated) 
ADAMS, EDWARD R. 
Clement A. Evans & Company, Inc. 


ALBRIGHT Jr., EDWARD A. 

Interstate Securities Corporation 
ALLEN, G, LEONARD 

Prench & Crawford, Inc. 
ALLEN, ROSS G. 

Southern Securities Corp. 
ANDREWS, THOMAS 

Courts & Co. 
ARMSBY, JOHN W. 

Wyatt, Neal & Waggoner 
AUSTIN, J. HOLLIS 

J. W. Tindall & Co. 














Grosse Point, Mich. 


TIEDECK, GEORGE M. 
Hornblower & Weeks 


WHITE, KENNETH T. 
Kenower, MacArthur & Co. 
WIGLE A, F. 
Goodbody & Co. 











Le 


Justus C. Martin, Jr. Edward R. Adams 


John E. McClelland 


AVARY, Jr., J. ARCH 
Goodbody & Co. 


BAGGERLY, EARL W., Jr. 


TORNGA, HERMAN 
De Young-Tornga Co., Grand Rapids 


VANDERVOORT, HENRY 
Nauman, McFawn & Co. 

VERNTER, JOHN E. 
Manley, Bennett & Co. 


VERRAL, CLIFFORD E. 
Charles A. Parcells & Co. 

VETTRAINO, JOSEPH D. 
Manley, Bennett & Co. 


VOGEL, ARMIN H. 
A. H. Vogel & Co. 


VOORHIES, FRANK E. 
Goodbody # Co. 


WAKEMAN, WYNN F. 

Baker Simonds & Co. 
WALKER, LEE D. 

R. C. O'Donnell & Company 
WALLACE, RICHARD J. 

Braun. Bosworth & Co., Incorporated 
WALLACE, ROBERT 

Wm. C. Roney & Co 


WILLIAMS, JOHN M. 

Baker, Simonds & Co. 
WILLIAMS, VICTOR A. 

Paine, Webber, Jackson & Curti- 
WILLMORE, THOMAS F. 

Merrill Lynch, Pierce, Fenner & Beane 
WOCHHOLZ, ROBERT A. 

Smith, Hague & Co., Jackson 
WOOD, WARREN A. 

Baker, Simonds & Co. 
WORCESTER, JOHN P. 

Chas. A. Parcelle & Co. 
WRIGHT, JOHN C. 
YOUNGS, LEO N. 

Carr & Company 
ZIELKE, HAROLD W. 

Baker, Simonds & Co. 
ZINN, JACK 

J. A. Zinn & Company 
ZOELLIN, FRED J. 

Manley, Bennett & Co. 








KELLER 


RICHMOND 2-2530 























BROTHERS 


ZERO COURT STREET Ca 


ecwwuikes CO., INC. 


BOSTON 9, MAS&G,. 


TELETYPE B S 630 














President: Justus C. Martin, Jr., The Robinson-Humphrey Com- 


pany, Inc. 


Vice-President: Edward R. Adams, Clement A. Evans & Company, 


Inc. 


Secretary-Treasurer: John E. McClelland, J. H. Hilsman & Co., 


Inc. 


National Committeemen: Edward R. Adams, Clement A. Evans 
& Company, Inc.; James B. Dean, J. W. Tindall & Company; 
Lex Jolley, The Robinson-Humphrey Company, Inc. 


Alternates: Justus C. Martin, Jr., The Robinson-Humphrey Com- 
pany, Inc.; Eugene F. Willis, J. W. Tindall & Company. 


Elected: December, 1956; Took Office: January 1, 1957; Term 


Expires: December 31, 1957. 


Prench & Crawford, Inc. 
w. EB. 
The -Humphrey Company 
BANKS, CARROLL E. 
Prench & Crawford, Inc. 


BANKS, Jr., DONALD 
Courts & Co, 


BARRETT, JULIAN N. 

E. F. Hutton & Company 
BASTIN, ALFRED 

Trust Company of Georgia 


BEESON, JAMES T. 
Clement A. Evans & Company, Inc. 


Augusta 
BEUTELL, JOS. M. 
Courts & Co. 


BLACK, Jr., H. GRADY 

The Robinson-Humphrey Co. 
BLACKSTOCK, JERRY G. 

Interstate Securities Corporation 
BLACKSTONE, LESTER J. 

Clement A. Evans & Company, Inc. 




































TRADING MARKETS 










BOTANY MILLS 







10 Post Office Square 
Telephone: HUbbard 2-1990 









INDIAN HEAD MILLS 
MORGAN ENGINEERING 
RIVERSIDE CEMENT 
UNITED STATES ENVELOPE 


NATIONAL COMPANY, INC. 
W. L. MAXSON 


LERNER & CO. 


Investment Securities 


Boston 9, Massachusetts 
Teletype: BS 69 





Established 
1926 


HH. D. 


KNOX 


& CO., Ine. 


MEMBERS 
New York Security Dealers Ass'n 


DEALERS AND 
BROKERS IN 


UNLISTED 
SECURITIES 


11 Broadway 
NEW YORK 4 


Telephone Digby 4-1388 
Bell System Teletype NY 1-86 


27 State Street 


BOSTON 9 
Telephone CApitol 7-8950 
Bell System Teletype BS 169 
Direct phone between offices 








Inactive 
BANK and INSURANCE 
STOCKS 


Massachusetts 


Maine - New Hampshire - Vermont 


Paut D. SHEELINE & Co. 
31 Milk Street, Boston 9, Mass. 
Telephone HAncock 6-0170 Teletype BS 51 




















New England Markets 


x *« * 





DAYTON HAIGNEY & CO.. 


INCORPORATED 
75 FEDERAL STREET, BOSTON 
Teletype BS 596 


New York Telephone — WOrth 4-2463 


ast --- 

















> 4 
. 
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Mr. & Mrs. Edward H. Evans, Philadelphia National Bank, Philadelphia; Mr. & Mrs. John M. Fitz- David J. Burke, Blunt Ellis & Si; 
cond W. C. Pittield & Co., Inc., New York; John G. Barton, F. P. Ristine & Co., Philadelphia; Mr. & Mrs. J. Ries is &, Simmons, Chicas oe ‘Seourttive bos Dene Frene K. 
Richard W. Heward, Janney, Dulles & Battles, Inc., Philadelphia Bear, Stearns & Co., Chicago 


Co., Chicago; 
X. Cummings, 



















BLACKWOOD, Jr., W. HUGH BRUMBACH, WILLIAM H. CLARKSON, MASSEY GODSHALL, BR. ELLIS RIFFIN, RANDOLPH P. 
The Citizens and Southern National Bank Pruett and Company, Inc. Courts & Co. Clement A. Evans & Company, Inc. oyyatt, "Neal & Weacleer 
BLALOCK, Jr., F. WELLBORN BRYANT, EVERETT C. CLAY, Jr., RYBURN G. GOLDMAN, DONALD GRIFFITH, E. F. 
Merrill Lynch, Pierce, Fenner & Beane Courts ‘& Co., Newnan Clement A. Evans & Company, Inc. Merrill Lynch, Pierce, Fenner & Beane Courts & Co. 









BLANCHARD, SCOTT D. 
Goodbody & Co. 

BOGGS, Jr., RICHARD L. 
Goodbody & Co. 


BRYANT, FRED M. 

The Robinson-Humphrey Company, Inc. 
BUDD, Jr,, JAMEs 58. 

The Citizens and Southern National Bank 


CLESBY, JOSEPH B&B. 
Clisby & Co., Macon 
CLISBY, JIMMIE 8. (Mrs.) 
Clisby & Co., Macon 


GOULD, WM. H. R. 
Harris, Upham & Co. 
GOW, WM. F. 
Courts & Co. 


GROVES, RICHARD 
Hugh W. Long and Company, Inc. 


HAINES, C. WALDO 
French & Crawford, Inc., 








BOUNDS, JAMES W. BUDD, TOWNSHEND COOLEDGE, NORMAN A. GRADY, HENRY W. 

Courts '& Co. R. S. Dickson & Co., Inc. Courts & Co. The -Humphrey Company (Continued on page 46) 
BOYD, Jr., D. HUDSON BUFFINGTON, JAMES J. COOPER, HOMER 

Johnson, Lane, Space & Co., Inc. French & Crawford, Inc. Courts & Co., Athens 

Augusta COOPER, WILLIAM F. 


BRADLEY, THOMAS J. 
Merrill Lynch, Pierce, Fenner & Beane, 
Savannah 
BRANNAN, SAM T. 
Interstate Securities Corporation 
BRAY, ROBERT M. 
Trust Company of Georgia 
BRAYSHAW, DONALD B. 
Lord, Abbett & Co. 


HENRY F. 
Goodbody & Co. 
BROOKE, BYRON 
Byron Brooke & Co. 
BROWN, JOSEPH E. 
Courts & Co. 
BROYLES, NORRIS ARNOLD 
E. FP. Hutton & Company 


BROYLES, Jr., NORRIS ARNOLD 
E. F. Hutton & Company 


BULL, WILLIAM J. 

Clement A. Evans & Company, Inc. 
BURT, FRANK 

Byron Brooke & Company 
BUSH, SYDNEY 

Trust Company of ee 
CALLAWAY, THOS. 

Interstate decumtites ‘Corporation 
CANDLER, C. HOWARD, Ill 

Courts & Co. 
CARTER, Jr., HUGH D. 

Courts & Go, 
CARY, LOUIS 

Courts & Co. 
CHESNUT, J. D. 

J. W. Tindall & Co. 
OHISHOLM, FRANK A. 

Varnedoe, Chisholm & Co., Inc. 

Savannah 
CLARKE, HAGOO 

Johnson, Lane, = & Co., Inc. 


CLARKE, HARRISON 
Johnson, Lane, Space & Co., Inc. 








RITTENHOUSE 6-0254 
TELETYPE PH 1026 


WE ARE PLEASED TO ANNOUNCE 
THE OPENING OF A TRADING DEPARTMENT 
UNDER THE SUPERVISION OF 
ALFRED J. WILLIS AND RICHARD R. CAMPION 


WE ALSO ANNOUNCE 
OUR CONNECTION WITH THE 
MCMANUS & WALKER WIRE SYSTEM 


THAYER, BAKER & COMPANY 


WALLACE M. McCURDY, PRESIDENT 
JOHN M. HUDSON, EXECUTIVE VICE-PRESIDENT 
MEMBER PHILADELPHIA-BALTIMORE STOCK EXCHANGE 

ESTABLISHED 1920 


NOVEMBER 19, 1957 


NEW YORK PRIVATE WIRE 
CORTLANDT 7-6814 



































Merrill Lynch, Pierce, Fenner & Beane 
COURTS, RICHARD W. 
Courts & Co. 
CRAWFORD, Jr., ALLEN C. 
Prench &' Crawford, Inc. 
CRAWFORD, WILLIAM OC. 
Merrill Lynch, Pierce, Fenner & Beane 
onges Jr., EDWARD 8. 
The oinson-Humphrey Company 
CROWLEY, CARL A. 
Merrill Lynch, Pierce, Fenner & Beane 
CRUMPTON, Ill, TOM U. 
Interstate Securities Corporation 
DAVIS, LLOYD 
Harris, Upham & Co. 
DEAN, JAMES B. 
J. W. Tindall & Co. 
DENNY, RICHARD A, 
Courts & Co. 
—, Jr.. JACKSON P. 
E. P. Hutton & Company 
DODD, Jr., JERE 
Trust Company of Georgia 
DREW, J. OLIN 
Clement A. Evans & Company, Inc. 
DULANEY, LANDON C. 
The Robinson-Humphrey Company 
DURAETT 


J. FRAZER 
. H. Hlisman & Co., Inc. 


EISENBERG, MILTON F. 
Clement A, Evans & Company, Inc., 
Savannah 
ELLIS, JOHN B. 
Courts & Co. 
EVANS, CLEMENT A. 
Clement A. Bvans & Company, Inc. 
FELKER, RICHARD BE. 
The Robinson, Humphrey Company, Inc. 
FIRESTONE, STANFORD 
E. F. Hutton & Company 
FLEMING, Jr., STROTHER C. 
E. FP. Hutton & Company 
FLEMING, WILLIAM 8 
Courts & Co., Albany, Ga. 
FRENCH, J. McCREA 
French & Crawford, Inc. 
FROST, JAY D. 
J. H. Hileman & Co., Inc. 
FULWILER, WM. H. 
Harris, Upham & Co, 


FUNSTEN, JAS. C. 
Johnson, Lane, Space & Co., Inc. 


GASTON, ERSKINE 
French & Crawford, Inc. 


GAY, IJr., EDWARD 
Harris, Upham & Co. 


GLENN, JACK 
Citizens and Southern National Bank 


UNDERWRITERS AND DISTRIBUTORS OF CORPORATE AND MUNICIPAL SECURITIES 





EST. 1914 


E. W. CLARK & CO. 


ESTABLISHED 1837 
© 
MEMBERS 
PHILADELPHIA-BALTIMORE STOCK EXCHANGE 
NEW YORK STOCK EXCHANGE 
AMERICAN STOCK EXCHANGE (ASSOC.) 
* 


LOCUST AT 16th STREET 
PHILADELPHIA 


Telephones: 
Philadelphia KIngsley 5-4000 
New York WHitehall 3-4000 


Germantown - Lancaster - York 











BUTCHER & SHERRERD 


ESTABLISHED 1910 


Underwriters, Distributors, Dealers in 


CORPORATE AND MUNICIPAL SECURITIES 


MEMBERS 
New York Stock Exchange Philadelphia-Baltimore Stock Exchange 
American Stock Exchange ( Associate) 


1500 WALNUT STREET - PHILADELPHIA 2, PA. 


Philadelphia Telephone 
PEnnypacker 5-2700 


New York Telephone 
BArclay 7-4641 


Teletype 
PH-4 














BOENNING & CO 


Members Philadelphia-Baltimore Stock Exchange 
1529 WALNUT STREET 


Teletype PH 30 





Telephone LOcust 8-0900 


American Stock Exchange 
PHILADELPHIA 2, PA. 


New York Telephone COrtlandt 7-1200 











THE COMMERCIAL and FINANCIAL CHRONICLE Thursday, November 21, 1957 


Mr. & Mrs. Donald O’Neil, Columbia Securities Co., Denver; Mr. & Mrs. Allen L. Oliver Jr., Sanders Mr. & Mrs. Thomas Greenberg, C. E. Unterberg Towbin Co., New York; William J. Burke, Jr.. May & 
@& Company, Dallas; Mr. & Mrs. G. Harold Pearson, Mountain States Securities Corporation, Denver Gannon, Inc., Boston; Mr. & Mrs. Robert Strauss, Daniel F. Rice & Co., Chicago 





° ° . . HUME, E. STOCKTON MATTHEWS, ROBERT L. McWHORTER, FONVILLE 
Georgia Security Dealers Association Courts & Co. Merril uyach, Peres, Penner & Beane Courts & Cb 
HUNERKOPF, CLOVIS MeCLELLAND, JOHN MEADOWS, CARL L. 
(Continued from page 45) Trust Company of Georgia J. H. Hileman & ao Varnedoe, Chisholm & Co., Savannah 
HUNTER, TED McCLELLAN, Jr., ROWLAND MEANS, JAMES W. 
ROSTER OF MEMBERS ——— Courts & Co., Rome Trust Company of Georgia First Southeastern Corp. 
JACOBS, ROGER M. McCORD, Jr., JOSEPH A. MENDE, GEORGE 
HANNER, RICHARD E. HILL, CARL vpinersiae Securi a Penner & Beane 
J. H. Hilsman & Co., Inc. First Southern a ties Corporation Merrill’ Lynch, Pierce, & Pirst National Bank 


FREEMAN W McDONOUGH, JOHN J. MEWBORN, JOHN PAUL 
me ~~ —- en, hak =. 5 4 A, & Co., Inc. "Johnsen, Lane, Space & Co., Inc. Merrill Lynch, Pierce, Fenner & Beane Byron Brooke & Company 
HARRIS, LARRY HIRSHBERG, JULIAN R. =a Jr., FREEMAN N. McDOUGAL, PAUL A. MILHOUS, JAMES F. 

Clement A. Evans & Company, Inc. Norris & Hirshberg, Ins. Johnson, Lane, Space & Co., Inc., First Southeastern Corp. First National Bank 

Savannah 

HARRIS, LEONARD T. HOFFMAN. OULLEN J, McDUFFIEE, Jr., PHIL C. MILLER, PHILIP L. 

Prench & Crawford, Inc. Hoffman-Walker Company, Columbus Nt i Merrill Lynch, Pierce, Fenner & Beane First Southern Corp. 

Lane, Space 

HARRIS, RICHARD HOPKINS, W. CABELL Sevemaah oOo, as, McGAUGHY, PAUL W. MILSTEAD, ANDREW J. 

Courts & Co. First Southeastern Corp., Columbus JOHNSON, GARNER 0 Equitable Securities Corp. Merrill Lynch, Pierce, Fenner & Beane 
BAY, Jr., WALTER 8. HOWELL, Jr., CLARK Prench & Crawford. Inc. MecNAIR, HOWARD 6. MONK, GEORGE W. 

Goodbody & Co. Trust Company of Georgia JOHNSON, HARRY Courts & Co, 


BR. Clement A. Bvans & Company, Inc. 
HAYS, Jr., WM. G. HUGER, WM. E. Merrill Lynch, Pierce, Fenner & Beane MeNEEL, JR., EUGENE E. MORRIS, JACK © 

First Southern Corp. Courts & Co. JOSNBON, THOMAS M. ay McNeel-Rankin, In Norris & Hirshberg Inc. 
HENRY, FRANK J. a 3. G. Savannah — rs McRAE, Pot FINLAY MORRIS, JOSEPH L. 

Courts & Co. Merrill Lynch, Pierce, Penner & Beane JOHNSTONE, RAY W. .. Incorporated The Robinson-Humphrey Company 
= McNeel-Rankin, Inc. 
JOHNSTONE, RICHARD G. — 
{ 
{ 




















Interstate — Corporation ee 
Retail Distributors Underwriters JOLLEY 


The Hobinson-Humphrey Company, Inc 
JONES, GUY A. 


Trading Markets E. P. Hutton & Company 


; JONES, GUY Bo J. W. SPARKS & CO. 
Pennsylvania and General Market JONES, GWYNEDD ESTABLISHED 1900 


°» Spencer, Zimmerman, Pound & Co., Inc. 
Municipal Bonds Columbus MEMBERS 


KEY, B&. G NEW YORK STOCK EXCHANGE PHILA.-BALTIMORE STOCK EXCHANGE 
La Grange, Ga. 


High Grade Corporate Bonds and Stocks KILPATRICK, Jr, ANDREW J. ee eee ee 


KISH, CARL Brokers in 
ua. fe LISTED and UNLISTED SECURITIES 
* * * Prench & 


& Crawford, Inc. 


KNELLER, GEORGE C. 
Johnsoa, Lane, Space & Co., Savannah 


Dealers in 
SCHMIDT, POOLE, ROBERTS & PARKE |) “Wetterss ‘rsd mo STATE, MUNICIPAL and REVENUE BONDS 


KONTZ, JOHN T. 
Members Philadelphia-Baltimore Stock Exchange Merrill] Lynch, Pierce, Fenner & Beane 


KRENSON, WILLIAM D. DIRECT WIRE TO NEW YORK 
123 SOUTH BROAD STREET Johnson, Lane, —— and Co., Inc. 


PHILADELPHIA (9), PA. KUHLMAN, ALFRED A. T. & T. TELETYPE—PH 622 


The Retinesnciiamehoer Company, Inc. 
N.Y. Phones Teletype Phila. Phone rr Fy M. New York 5, N. Y BROAD & CHESTNUT STS. 
Lynch, Pierce, Fenner Beane 
REctor 2-1695 PH 538 Kingsley 5-0650 LATTINORS, GARRY W, ¥ en eee Amo nmpmigongenp igs 


HAnover 2-4556 Varnedoe, lm & Co. Inc,, Savannah KINGSLEY 6-4040 
LAY, JOSEPH E. 
The Robinson-Humphrey Company, Inc. 


LeCLAIR, WM. F. 

Equitable Securities Corporation 
we Wrath, Weal & Waggoner 
LESSER, NORMAN °,3 7 

Trust Co of 
cor a sh When it’s in... 
fe fe ae our * 

DEALERS AND UNDERWRITERS LEWIS, WILLIAM W. r png gyal ideiiies 
Obligations ofthe «ss si(té‘“‘«‘“‘“‘C Cement A Evans & Company, Ine. @ PENNSYLVANIA 
COMMONWEALTH OF PENNSYLVANIA. sujonD Muvess & Con 


wie John Nuveen & Company 
ond its Political Subdivisions “Columbus Call 


Seisiainiiall ee Lo. LUTTRELL, Jr. W. ® Vic Mosley 
a umbus isti 
CITY OF PHILADELPHIA BONDS —ss—i«=s MADDOX. JOSEPH J. ® Ed Christian 
PENNSYLVANIA SCHOOL AUTHORITIES Ses pm Rig Bin Mien ® Jim Mundy 
TURNPIKE, WATER AND SEWER ISSUES ee 0 Waddell & need a 
: > MAHLIN, EDWARD A. 
ae es First National Bank of Atlanta 





120 BROADWAY 210 WESTERN SAVINGS FUND BLDG 















































MALLORY, JR., WALDO W. 


SCHAFFER, NECKER & CO. - RR cre Penh alone SUPLEE, YEATMAN, MOSLEY CO. 


Packard Bidg., Philadelphia 2 First Metional Bank aa 
LOcust 7-3646 « Teletype PH 864 es Basher Gunes toe 1500 Walnut Street © Philadelphia 2, Pa. 
from NEW YORK—phane Enterprise 6289 MASON, J TELEPHONE: Kingsley 5-1343 TELETYPE: PH 242 

from PITTSBURGH— phone Zenith 0821 Johneon, bane Lane, Space & Co., Inc. NEW YORK TELEPHONE CAnal 6-7207 




















MATHEWS, Jr.. ROBERT C. 
Trust Company of Georgia 













Mr. & Mrs. Henry G. “—— 


Jr., Lilley & Co., Philadelphia; 
chmidt, Poole, Roberts & 


Mr. & 
eoke. Philadelphia 


Mrs, 


E. Coit Williamson, 





Mr. & Mrs. William — ?¥y 
New York; M &@ Mr 
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a. Pais a & Sons, New York; Robert 4 Topol, Greene & Company, 
s. n 


Hecht, Jr., Dempsey-Tegeler & 








Co., Les Angeles 





MOSELEY, Jr., J. P. 

E. PF. Hutton & Company 
MOTE, DWIGHT L. 

Pruett and Company, Inc. 
MURPHY, J. W. 
Norris & Po a gag Inc. 


J. H. "nilenan ry Co., Inc. 
NEAL, J. BOBERT 

Wyatt, Neal & Waggoner 
NEWTON, Ikl, CHARLES E. 

Clisby & Co., Macon 
NICHOLS, JR., ROBERT E. 

Clement A. Evans & Company, Inc. 
NICHOLSON, Jr., GEORGE A. 

E. F. Hutton & Company 
NORVELL, J. FLEMING 

Clement A. Evans & Company, 

Augusta 
NUNNALLY, McKEE 

Courts & Co. 
O’NEAL, JACK 

Johnson, Lane, Space and Co., Inc. 
OBERRY, GEORGE G. 

Merrill’ Lynch, Pierce, Fenner & Beane 


Ome Robinson-Humphrey Company, Inc. 


OWENS, ROBERT E. 


The Robinson-Humphrey Company, Inc. 


PALMER, JEAN M. 
McNeel-Rankin, Inc. 


ae om RALPH C. 
Dickson & Co., Inc. 


ae Ill, ARUTHUR A. bs 
Clement A. Evans & Company, Inc. 


PEEPLES, FRANK 
Clement A. Evans & Co., Inc., Macon 


PENDERGRAST, THOMAS J, 
Courts & Co. 


PERKINSON, TOM G. 
Prench & Crawford, Inc. 


Inc., 


PERRY, E. OWEN . 
Merrill Lynch, Pierce, Fenner & Beane 
Augusta 

PORTERFIELD, W. RB. 
Courts & Co., Athens 

POUND, JERE M. 


Spencer, Zimmerman, Pound & Co., Inc. 


POWELL, WILLIAM E. 

Pirst Southeastern Corp. 
PRESTON, Jr., SAMUEL W. 

Wyatt, Neal & Waggoner - 
PRICHETT, KENNETH A. - 

Norris & Hirshberg, Inc. 
PRUETT, CARL A. 

Pruett and Company, Inc. 
PRUETT, GERTRUDE M. (Mrs.) 

Pruett and Company, Inc. 
RADFORD, Jr., ROLAND A. 

French & Crawford, Inc. 
BAGSD IRVIN T. 

The -Humphrey Company 
RANKIN, Il, J. ROBERT 

McNeel-Rankin, Inc. 


REES, Ill, ARTHUR F. 
Clement A. Evans & Company, Inc. 


REEVES, H. GRADY 
Courts & Co. 

REVSON, Jr., ALFRED F. 
Courts & Co. 

REYNOLDS, A. ZAHNER 
Courts & Co. 

REYNOLDS, JOHN C. 
Goodbody & Co. 

RIETZ, H. EUGENE 
Prench & Crawford, Inc. 


RIVES, Jr., SIDNEY B. 
Clement A. Evans & Company, Inc. 


ROBERTS, BEN E. 
Courts & Co. 
ROBERTSON, Jr., A. WILLIS 


The Robinson-Humphrey Company, Inc. 


ROBINSON, ROBY 
The Rob 


m-Humphrey Company, Inc. 


ROPER, CHARLES 
Pruett and Company, Inc. 
SAUNDERS, JACK H. 
Varnedoe, Chisholm & Co., Inc. 
Savannah 


SCHAINKER, 
Courts & Co. 


ae J. FLEMING 
H. Hilsman & Co., Inc 


sEETLE, norsTON BR, 
J. . & Co., Inc. 
SHARPLEY, DON F. 
Varnedoe, Chisholm & Co., 
SHAVER, DAVID A. 
Courts & Co. 
SHERWOOD, ROBERT E. 
First Southern Corp. 
SHOUN, MURBRAY C. 
Merrill Lynch, Pierse, Fenner & Beane 
SIMKINS, ARTHUR B. 
Clement A, Evans & Company, Inc., 
Savannah 
SITES, —_——e N, 
Courts & Co. 
SITES, FRANE B. 
Courts & Co, 
SLATTERY, JOSEPH 
Johnson, "Lane, Space & Co., Ine. 
Augusta 


SMITH, Jr., HERSHEL F. 

Johnson, Lane, Space & Co. Inc. 
SMITH, RAYMOND 8H. 

Clisby & Co., Macon 
SMITH, SIDNEY M. 

Clement A. Evans & Company, Inc. 


8 WALTER 
Co & Co. 


Savannah 


SMITH, WILEY J. 
Johnson, Lane, Space & Ce., Inc. 
Augusta 


SPACE, Jr., JULIAN A. 
Johnson, Lane, Space & Co., Inc. 
Savannsh 








Greetings and Best Wishes from Philadelphia 


TRADING DEPARTMENT PERSONNEL 





NEW YORK 





FRANK J. LAIRD 
ALLEN B. FOARD, JR. 


JAMES B..MCFARLAND 


RAYMOND A. MORRIS, JR. 


ROBERT N. GREENE 
RUSSELL M. ERGOOD, JR. 


FELIX E. MAGUIRE 


STROUD & COMPANY 


PITTSBURGH 


INDUSTRIAL 


vinous UTILITY 
BANK STOCKS 


VICE PRESIDENT 
MICHAEL J. RUDOLPH 
ALEXANDER B. BROCK 
J. RICHARD HOFFMAN 


L. WISTER RANDOI!PH 
ROBERT J. CAMPBELL 
FRANKLIN M. SEELEY 


EDWARD F. HIRSCH 
VICE PRESIDENT 


INCORPORATED 
123 South Broad Street 


PHILADELPHIA 9 


ALLENTOWN 


LANCASTER 


EQUIPMENT TRUST CERTIFICATES 
RAILROAD BONDS, GUARANTEED 
AND LEASED LINES STOCKS 


BonpDs & STOCKS 


SALES ORDER DEPARTMENT 


MUNICIPAL DEPARTMENT 


INSTITUTIONAL DEPARTMENT 


STATISTICAL DEPARTMENT 


FIELD REPRESENTATIVE 


ATLANTIC CITY 








anges, 3. W. SUMMERS, J. CHAPPELL 
orris & Hirshberg, Inc. Johnson, Lane, Space & Co., Inc. 
Savannah 
SPENCER, J. KYLE SWIFT, JOHN H 
mews | Zimmerman, Pound & Co., Inc. First’ Southeastern Corp. 


STAFFORD, THOMAS H. 


TAYLOR, JR., FRANK E, 
Pulton National Bank 


J. C. Bradford & Co. 


STAFFORD, W. A. 
Tillman-Whitaker Co., 


STANBURY, THOMAS BR. 
First National Bank 


STEADMAN, Jr., C. 
Johnson, Lane, Space & Co., Inc. 


STEINHAUER, R. EUGENE 
é& Hirshberg, Inc. 


Norris & 
STEVENSON, 


Merrill Lynch, Pierce, Fenner & Beane 


Augusta 


STEWART, THOMAS W. 
Hilsman 


J. H, 


STOCKS, FRANK 
Trust Company of Georgia 


Athens 
The 


ELLIOTT 


WALTER C Norris & 


& Co., Inc, 
Savannah 


THOMAS M. 
Tillman-Whitaker Co., Athens 


TOMPKINS, HENRY B. 
Robinson-Humphrey Company, Inc. 


TRAYWICK, HOWARD C. 
Interstate Securities Corporation 


TURNER, JACK 
Courts & Co., Athens 


UNDERWOOD 
VARDAMAN, OWEN C. 
J. W. Tindall & Co. 
VARNEDOE, SAMUEL L. 
Varnedoe, Chisholm & Co., 


(Continued on page 48) 


























DEAN - 
rg, Inc. 


Ine. , 





Call JANNEY, DULLES & BATTLES for— 
Bank and Insurance Stocks 





New York Telephone 


Digby 4-9604 pot abe New York Stock Exchange 
Bell Teletype System a lo oe oy Exchange 
hiled Pittsburgh Easton Lancaster 
. oem —— Bethlehem Johnstown Sunbury 


Camden, New Jersey 
Since 1890—Underwriters, Distributors, Dealers, Brokers 


Pennsylvania Tax Free 
Industrials 
Common and Preferred Shares 


City-County-State-Authority Issues 


Direct Trading Wire to A. M. Kidder & Co., New York 


JANNEY, DULLES & BATTLES, INC. 
















Utilities 

















30 BROAD STREET 


Stamford, Conn. 


DEHAVEN & TOWNSEND, CROUTER & BODINE 


Established 1874 
Members 


New York & Philadelphia-Baltimore Stock Exchanges and 
American Stock Exchange 


LAND TITLE BUILDING, PHILADELPHIA 2 


Telephone LO 4-2900 


Bell System Teletype—PH 518 


Distributors, Dealers, Underwriters 
Corporate and Municipal Issues 
Stock and Bond Brokers 


Wilkes-Barre, Pa. 
Deposit & Savings Bank Bidg. 
VAlley 3-4131 
Upper Darby, Pa. 

6910 MARKET STREET 
FL 2-0838 


New York 
Digby 4-0200 


ATLANTIC STREET 
Fireside 8-6466 
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Georgia Security Dealers Association 
(Continued from page 47) 
ROSTER OF MEMBERS ——— 


WAGGONER, T. REUBEN 
Wyatt, Neal & Waggoner 


WALKER, A. CURTIS 


Hoffman-Walker Company, Columbus 


WALKER, F. L. 
Johnson, Lane, Space and Co., ic. 


WALKER, HAROLD 
J. H. Hilsman & Co., 


WALKER, SAMUEL G. 
J. H. Hilsman & Co., Inc. 


WALLACE, Jr., ROY W. 
Merrill Lynch, Pierce, Fenner & Beane 


WALLER, EUGENE 
French & Crawford, Inc. 


WALLS, JAMES WALLACE 


Inc. 


The Robinson-Humphrey Company, Inc. 


WELLBORN, MARSHALL J. 
Courts & Co. 


WEYMAN, GEORGE F. 
R. S. Dickson & Co., Inc. 


WHELCHEL, WILLIAM P. 
Courts & Co., Albany 

WHETAKES, JANES L. 
Tillman- 


taker Co., Athens 


WHITE, J. J. 
Courts & Co. 


WIEGAND, Jr., A. 
Courts & Co., Athens 


WIGHT, WENDELL B. 
Hoffman-Walker-Wight Company 
Albany 


WILKINSON, i, W. C. 
Courts & Co. 


WILLIAMS, JR., JOSEPH H. 
Clement A. Evans é& Company, Inc. 


WILLIAMS, RALPH 
First Southeastern Corp. 


WILLIAMS, Jr., RALPH W. 
Courts & Co. 


WILLIAMSON, III, CHARLES J. 
Merrill Lynch, Pierce, Fenner & Beane 
Augusta 


WILLIAMSON, IL, JAMES J. 
Merrill Lynch, Pierce, Fenner & Beane 


WILLIS, EUGENE F. 
J. W. Tindall & Co. 


WILLIS, FRANCIS D. 
Merrill Lynch, Pierce, Fenner & Beane 


WISE, Jr., LAMAR M. 
Merrill Lynch, Pierce, Fenner & Beane 





WOOD, ALLEN W. 

Merrill Lynch, Pierce, Fenner & Beane 
WOOLFOLK, JOHN C. 

Clement A. Evans & Company, Inc. 
YEARLEY, IV, ALEXANDER 

The Robinson-Humphrey Company, Inc. 
YOw, LAWSON 

The Robinson-Humphrey Company, Inc. 
ZIMMERMAN, WILLIAM H. 

Spencer, Zimmerman, Pound & Co., Inc. 

Columbus 





Dallas Security Dealers Association 


W. Perry McPherson C. Rader McCulley 


R. Brud Smith John B. Clayton 


President: W. Perry McPherson, Merrill Lynch, Pierce, Fenner 


& Beane. 


Vice-President: C. Rader McCulley, First Southwest Company. 
Secretary: R. Brud Smith, Keith Reed & Company. 
Treasurer: John B. Clayton, First National Bank in Dalias. 


Directors: Harold DeShong, Dallas Rupe & Son; Allen Oliver, Jr., 
Sanders & Company; Thomas B. Walker, Jr., Equitable Secu- 


rities Corporation, 


—— ROSTER OF MEMBERS ——— 


ACKERMAN, EDWARD M. 
Salomon Bros. & Hutzler 


ALEXANDER, T. R. 
Texas Bank & Trust Co. of Dallas 


ALMON, BR. A. 
Merrill Lynch, Pierce, Fenner & Beane 


ALMON, TAYLOR B. 
Rauscher, Pierce & Co. 











UNDERWRITERS AND DEALERS 
Industrial, Public Utility, Railroad and Real Estate Securities 





UNLISTED TRADING DEPARTMENT 





1508 Walnut Street 
Philadelphia 2, Pa. 
PEnnypacker 5-9400 





Established 1865 


BIOREN & Co. 


MEMBERS 
New York Stock Exchange 
American Stock Exchange 
Philadelphia-Baltimore Stock Exchange 


120 Broadway 
New York 5, N. Y. 
WHitehall 3-0590 























UNDERWRITERS ° 


DISTRIBUTORS °® 


BROKERS 


Effective Distribution in the Nation’s 


Third Largest Trading Area 





JOSEPH E. SMITH — Manager Trading Department 





New Yors Ciry LEBANON 





New York Srocx ExcHance 


1401 Walnut Street, Philadelphia 2, Pa. * 


N. EWBURGER & Company 


Members: 


* American Stock ExcHAaNnce 
PuiLapecpHia-Battimore Stock ExcHANGE 


LOcust 8-1500 


Atiantic City VINELAND 








ANTHONY, FRANCIS W. 
National Securities & Research Corp. 


ARNSPIGER, 8. DAVID 
First National Bank in Dallas 


AUSTIN, Jr., FRANK E. 
Walker, Austin & Waggener 


BADER, WALTER M. 

First Southwest Company 
BALLEN, SAMUEL B. 

Crossman, Ballen & Hoffman 
BAMBENEK, J. RIES 

Dallas Union Securities Co. 
BASS, HUGH 

Metropolitan Dallas Corp. 
BEACH, JAMES K. 

Sanders & Company 
BEARD, JAMES 

Dallas Rupe & Son 
BEARD, Jr., SAMUEL J. 

Equitable Securities Corporation 
BIERDEMAN, WILLIAM R. 

Pirst National Bank, Ft. Worth 
BEATTIE, MARION A. 

Rauscher, Pierce & Co. Inc. 
BENNETT, W. D. 

Dallas Rupe & Son, Inc. 
BERNET, Jr., ALBERT E. 

Schneider, Bernet & Hickman, Inc. 
BILHEIMER, Jr., WILLIAM E. 

Shearson, Hammill & Co. 
BINFORD, JOE 

Goodbody & Co. 
BOHNEY, O. P. 

Mutual Punds & Securities Co. 
BOND, JAMES H. 

Boston Securities Company 
BOOKE, STEVE 

Perkins & Company, Inc. 
BOOTHMAN, CLAUD 0O. 

Dumas, Huguenin & Boothman 

(Associate) 
BOSTON, TOM B. 

Boston Securities Company 
BRANYON, ALLAN D. 

Mercantile National Bank (Associate) 
BROWN, E. KELLY 

E. Kelly Brown Investment Co. 
BROWN, EDMOND L. 

Carothers & Company, Inc. 
BROWN, JACK P. 

Dallas Union Securities Company 
BRUCK, EARLE E. 

FIF Management Corporation 
BRYCE, JOHN C. 

Garrett and , Inc. 
BUCHANAN, B. F. 

Walker, Austin & Waggener 
BUCHANAN, Jr., J. D. 

M. A, Hagberg & Co. 
BUCHNOLZ, DON 

Eppler, Guerin & Turner, Inc. 
BURT, C. NESOM 

Burt, Hamilton & Co., Inc. 
CALDWELL, R. B. 

Harris, Upham & Co. 
CANAVAN, JOHN L. 

Rauscher, Pierce & Co., Inc. 
CARLSON, ROBERT E. 

R. A. Underwood & Co., Inc. 

AROTHERS, CHARLES B. 

Carothers & Co. Inc. 
CAROTHERS, Sr., EARLE, T. 

Carothers & Co., Inc. 
CARROLL, JAMES 

Rauscher, Pierce & Co., Inc. 
CARTWRIGHT, EDWIN O. 

Merrill Lynch, Pierce, Fenner & Beane 
CARTWRIGHT, W. E. 

Merrill Lynch, Pierce, Fenner & Beane 
CASE, STEPHEN E. 

Shearson, Hammill & Co. 


CHANDLER, LEWIS 
Eppler, Guerin & Turner 
CHOATE, ALGIE K. 
Burt, Hamilton & Co., Inc. 
ARTHUR J. 
Perkins & Co., Inc. 
CLARK, Jr., DICK 
Dallas Union Securities Company 
CLARK, JOHN 
Goodbody & Co. 
CLAYTON, Ill, JOHN B. 
First National Bank 
CLIFTON, RAE M. 
Republic National Bank (Associate) 
CLOYD, MARSHALL 
First National Bank in Dallas 
COBB, Jr., ROBERT H. 
R. H. Cobb & Company 
COLE, JOHN J. 
Dallas Rupe & Son, Inc. 
CONGDON, KEITH 
Dallas Rupe & Son, Inc. 
COOPER, GEORGE 
Dallas Rupe & Son, Inc. 
CORNELL, Jr., JOHN B. 
Distributors Group, Inc. 
COTTER, W. BR. 
W. R. Cotter & Company 
COWDREY, J. H. 
Merrill Lynch, Pierce, Fenner & Beane 
CROFFORD, CARL 
Keith Reed & Company 
CROSSLEY, E. LYNN 
City Auditor, City of Dallas (Associate) 
CROSSMAN, JEROME K. 

Crossman, Ballen & Hoffman 
CROSSON, CHARLES J. 
Mercantile National Bank at Dallas 

CROW, ARCHIBALD E. 
American Investment Securities, Inc. 
Ft. Worth, Texas 
CROWE, CLARENCE E. 
McCall, Parkhurst é& Crowe (Associate) 
CUTTER, FRED C. 
William N. Edwards & Co. 
Ft. Worth, Texas 
DAVIS, J. EDWARD 
Central Investment Company of Texas 
DAVIS, JAMES W. 
Davis & Company, Dallas 
DAVIS, JOHN 8. 
Republic National Bank of Dallas 
DAVIS, RB. M. 
Pirst National Bank, Garland, Tex. 
DAVISON, OLIVER E. 
Dallas Rupe & Son, Inc. 


DEATON, FRED BR. 
Equitable Securities Corporation 


Thursday, November .21, 1957 


DEATON, Jr., FRED. RB. 

Wood, Struthers & Co. 
de la MARRE, JACQUES 

Keith Reed & Company 
DENNARD, BR. E. 

Dallas Rupe & Son, Inc. 
DENNING, STEVE 

Garrett and Company, Inc. 
DeSHONG, HAROLD E. 

Dallas Rupe & Son, Inc. 
DICKEY, ERNEST E. 

R. J. Edwards, Inc. 
DICKSON, JACK H. 

First National Bank in Dallas 
DREBING, ARTHUR H 

Mercantile National 
DUDLEY, MORRIS A. 

Rauscher, Pierce & Co., Inc. 
DUNLAP, HUGH 

Goodbody & Co. 
DUNN, JIMMIE 

Murray W. Moore & Company 
DUPREE, ROBERT P. 

Wm. N. Edwards & Co., Pt. Worth, Tex 
EARP, M. HARVEY 

Mercantile National Bank 
EDMONDS, OWEN 

Standard & Poor’s Corp. 
EDWARDS, SHERRILL E. 

Keith Reed & Company 
EDWARDS, WILLIAM N. 

William N. Edwards & Co., 

Pt. Worth, Texas 
ELLIS, ARTHUR 

Dallas Rupe & Son, Inc. 
ELLIS, JOE W. 

Pirst Southwest Company 


EPPLER, WILLIAM B. 
Eppler, Guerin & Turner 
ESTES, B. H. 
R. J. Edwards, Inc. 
FERRIS, JOHN D. 
Perris & Company 
FEUERBACHER, ALVIN L. 
Eppler, Guerin & Turner, Inc. 
FICKES, Jr., RALPH L. 
The Columbian Securities Corp. of Texas 
FRANKLIN, EDGAR W. 
Dittmar & Company 


Bank 


( Associate) 


FREEAR, LANDON A. 
William N. Edwards & Co.. 
Ft. Worth, Texas 
GEARNER, GEORGE 
Rauscher, Pierce & Co., Inc. 
GEORGEVITCH, D. I... 
Dallas Rupe & Son, Inc. 
GILBERT, JR., ROBERT R. 
Sanders & Company 








RECOGNITION 


A total of 55 of the nation’s outstandi 
salesmen were recently presented wi 
the “Oscar” of the selling profession . . . 
the Distinguished Salesman’s Award of 
the National Sales Executives, Inc., and 
the Sales Executives Club of New York. 
The presentation was made by the 
Honorable James A. Farley at the 
Waldorf-Astoria Hotel. 


Denzil H. Morrill of our firm received 
this coveted award for outstandin 

achievement during a recent six-mont 

period. Mr. Morrill attributes his success 
as a salesman to his confidence in an 
excellent product, mutual investment 
funds; to Pennsylvania Funds Corpo- 
ration’s personalized service to its clients; 


to his liking of people; to the holding of 
face-to-face interviews; and to hard work. 
We, friends and associates of Mr. Morrill 
...302 registered representatives... 
who have found opportunity and security 
in the selling of mutual investment funds, 
congratulate him. 


3 Penn Center Plaza, Philadelphia 2, Pa. 


302 Registered Representatives actively selling in 150 Communities 
in several eastern states. 





Hopper. SOLIDAY & Co. 


Established 1872 
Members Philadelphia-Baltimore Stock Exchange 


Brokers and Dealers in 
LISTED AND UNLISTED SECURITIES 


Trading Department 


Joseph A. McNamee 


John Gibson, Jr. 


1420 Walnut Street, Philadelphia 2, Penna. 


Telephone — PEnnypacker 5-4075 


Teletype — PH 593 





Convention Number THE COMMERCIAL and FINANCIAL CHRONICLE 


Charles G. Scheuer, Wm. H. scoteerer & Co., Chicago; Mr. & Mrs. Elmer W. Hammell, First Securi- 


Mr. & Mrs. Rubin Hardy, First Boston Corporation, Philadelphia; Mr. 
ties Company, Chicago; Mr. & Mrs. Homer J. Bateman, Pacific Northwest Company, Seattle 


& Mrs. Samuel M. Kennedy, 
Yarnall, Biddle & Co., Philadelphia; Mr. & Mrs. J. 


Edward Knob, Drexel & Co., Philadelphia 





GRAFF, JOSEPH C. 

Salomon Bros. & Hutzler 
GRANOWSKL DORIAN 

Dorian & Company 
GRIFFIN, ROBERT L. 

Central Investment Company of Texas 
GUERIN, DEAN 

Eppler, Guerin & Turner 
HAGBERG, MANLEY A. 

M. A. Hagberg & Co., Inc. 
HALL, ROBERT F. 

Merrill Lynch, Pierce, Fenner & Beane 
HAMILTON, JOHN M. 

Burt, Hamilton & Co., Inc. 
HAMILTON, WILLIAM 8. 

Burt, Hamilton & Co., Inc. 
HARTMAN, MERRILL 

Goodbody & Co. 
HATCHER, M. M. 

First National Bank in Dallas 


HAWKINS, R. M. 
Dallas Rupe & Son, Inc. 


HEMMINGSON, GEORGE T. 
Central Investment Company of Texas 


HENDRICKS, CLARENCE B. 

William .N. Edwards & Co., Ft. Worth 
HENDRIX, PHILIP L. 

Dallas Union Securities Company 
HILGER, A. SCANLAND 

Dallas Rupe & Son, Inc. 


HILGER, DERRY M. 
Rauscher, Pierce & Co., Inc. 


HOFFMAN, EDMUND M. 

Crossman, Ballen & Hoffman 
HORTON, PAUL B. 

McCall, Parkhurst & Crowe (Associate) 
HOUSTON, B. FRANKLIN 

Dallas Union Securities Company 

onan JOHN K. 

R. 8S. Hudson & Co., Inc. 
HUDSON, ROBERT 8. 

R. 8. Hudson & Co., Inc. 
HUGUENIN, A, B. 

Dumas, Huguenin & Boothman 

(Associate) 

JACKSON, Jr., WILLIAM C. 

First Southwest Company 
JACESON, WINTON A. 

First Southwest Company 
JACQUES, JAMES F. 

Pirst Southwest Company 
JAMES, Jr., JUDSON 8. 

Judson 8. James & Co. 
JILEK, EDWARD J. 

Municipal Securities Company 
JOHNSON, A. 8. 

Dailas Rupe & Son, Inc. 
JOHNSON, SAMUEL P. 

Muir Investment Corp. 
JONES, HERBERT M. 

Dallas Union Securities Company 


KEELER, D. ACHESON 
Lord, Abbett & Co. 


KEIL, MORRIS J. 
Schneider, Bernet & Hickman, Inc. 





WELLINGTON 
<¥> FUND 


A BALANCED MUTUAL 


INVESTMENT FUND 


FOUNDED 1928 


For a Prospectus write your investment 
dealer or Philadelphia 3, Pa. 





KEITH, NORVAL A. 
Schneider, Bernet & Hickman, Inc. 


KELLER, HENRY 

Pirst of — Corp., Fort Worth 
KERR, BEN 

Mercantile Nations! Bank 
KIMMEL, JOE 

Rauscher, Pierce & Co., 
KIRK, PAUL 

First National Bank 
KLECKA, JOE E, 

First Southwest Company 
KLINE, WALTER 8. 

Goodbody & Co. 
LAGONI, LESLIE P. 

Parker, Ford and Company, Inc. 
LASSETER, H. DAVID 

Lasseter & Company 
LATHIM, Jr., JAMES A. 

Schneider, Bernet & Hickman, Inc. 
LEVENSON, ERVIN 

Waddell & Reed, ar 
LOCKE, EUGENE 

Locke, y & MSurnell (Associate ) 


a 
worth” National Bank, 
Port Worth 
LYNE, Ill, LEWIS F. 
Mercantile National Bank of Dallas 


Inc. 


MAHAFFEY, LANDIS 

Sanders & Company 
MALONEY, THOMAS E. 

Rauscher, Pierce & Co., Inc. 
MANLEY, VINCENT J. 

Be National Bank of Dallas 

IRVING 

Sa & Co. 
MANNING, W. K. 

Wood, Struthers & Co. 
MARGRAF, JOE 

First Southwest Company 
MARTIN, J. T. 

are National Bank 
MASON, 

Repubtie Hational Bank (Associate) 


os HENRY P. 
Southwest Company 


BA 
Rauscher, Pierce & Co., Inc, 


McADAMS, V. C. 
Dallas Rupe & Son, Inc. 
McCALL, HOBBY H, 
McCall, Parkhurst & Crowe (Associate) 


McCALL, JOHN D. 
McCall, Parkhurst & Crowe 


McCLANE, JOHN 8 
Barron McCulloch 
Pt. Worth, Texas 


(Associate ) 


& Company, 


cCONNELL, HARRY N. 
Central Investment Company. of Texas 


McCULLOCH, 


McCORMICK, JAMES C. 


Eppler, Guerin & Turner, Inc. 


McCORMICK, LYNN 


Dallas Rupe & Son, Inc. 


cCULLEY, CLAYTON R. 
First Southwest or 


McCULLOCH, 


Barron McCulloch * Company 
Ft. Worth, Texas 

DAVID H. 

Republic National Bank 


McEWEN, HAROLD D. 


E. F. Hutton & Company 


McFARLAND, E. 
Central Investment Company of Texas 


McGILLIURAY, FRANK 


Wiles & Company 


McGINNIS, J. H. 


Republic National Bank (Associate) 


McMAHON, FRANK B. 
Thornton & McMahon, Inc. 


» GORDON 
‘Central Investment Company of Texas 


ee ag ed 
. Hutton “? Company 

saauiaeeeats, W. PERRY 

Merrill Lynch, Pierce, Fenner & Beane 
MEDANICH, FRANK J. 

First Southwest Company 
MEER, JULIAN M. 

Turner, White, Atwood, McLane & 

Francis (Associate) 
MILLER, FRANK 

Prank Miller & Co. 
MOORE, ADDISON P. 

Southern Brokerage Co. 
MOORE, MURRAY W. 

Murray W. Moore & Company 
MOORE, WILMER L. 

Garrett and Company 
MORRIS, JACK 

R. A. Underwood & Co., Inc. 
MOSS, JACK G. 

The Columbian Securities Corp. of Texas 
MOUNTS, JACK 

Dallas Rupe & Son, Inc. 


(Continued on page 50) 








Now in its 20th year 





Investing in diversified 2 
securities selected \ 
for their INCOME @& 

possibilities. 


Prospectus on Request 





a er 


and APPRECIATION J 


THE NEW 
DEAWAR EF 


As, Investing for as high 
~ CURRENT INCOME 

aS possible, » Commensurate 
with the risk involved. 


Prospectus on Request 


nn ALLL RRR rene 


Nationally distributed through investment dealers by 


DEIAWARE DISTRIBUTORS, INC 


300 Broadway 


e Camden 3, N. J. 








Common Shares and Convertible Debentures 


now listed on the New York Stock Exchange 


I-T-E CIRCUIT BREAKER COMPANY 
445 North 19th Street, Philadelphia 30, Pa. 


of the 














THE COMMERCIAL and FINANCIAL CHRONICLE 


J. Wilmer Butler, Baker, Watts & Co., Baltimore; Mr. & Mrs. Walter L. Burns, Baumgartner, Downi 
& Mrs. Willard F. Rice, Eastman ne Union Securities & Co., Philadelphic 


& Co., Baltimore; Mr. 





Mr. & Mrs. Thomas E. King, Dem 
Podesta & Co., Cltenwe: 


November 21, 1957 


neey-Tegeler & Co., Chicago; Mrs. Donald B. Stephens, orl 
- & Mrs. Donald B. Fisher, D. B. Fisher Company, Detroit 





Dallas Security Dealers Association 
(Continued from page 49) 
—— ROSTER OF MEMBERS ——— 


NICOUD, ROBERT 
Dallas Union Securities Company 


OBENCHAIN, THOMAS H. 
Dallas Union Securities Company 


OLIVAS, ALBERT 
Prancis I, du Pont & Co. 


OLIVER, ALLEN L. 
Sanders & Company 


OLSMITH, EDWIN 8. 
Dallas Rupe & Son, Inc. 


MUNGER, JACK R. 
Keith Reed & Company 


MURPHY, R. P. 
Pirst Nationa) Bank in Dalles 
NATHAN H. GERALD 
Salomon Bros & Hutzler 
NAZRO, ARTHUR P. 
The Parker Corporation 
NEIL, WILLIAM H. 
North American Securities Co. 
(Associate ) 





> 
ESTABLISHED 1904 


SAMUEL K. PHILLIPS & CO. 


Members Philadelphia-Baltimore Stock Exchange 


LISTED AND UNLISTED SECURITIES 


1500 Chestnut Street, Philadelphia 2, Pa. 


Philadelphia Bell System Teletype New York 
LOcust 4-2600 PH 375 COrtlandt 7-6814 

















—% 














RAMBO, CLOSE & KERNER 


Incorporated 
1518 LOCUST ST., PHILADELPHIA 2, PA. 


Phila. Telephone 
PEnnypacker 5-2800 


New York Telephone 
REctor 2-2820 


Teletype 
PH 63 


Corporate and Municipal Securities 


EDMUND J. DAVIS 
Vice President in Charge of 
Corporate Department 


WALTER G. NELSON 


Manager of 
Municipal Bond Department 








a 
Sorry we missed 
THE “SPA” BATHS 


Bob McCook and John Wallingford 


HECKER & CO. 


Members 
New York Stock Exchange 
American Stock Exchange (Ass0ciate) 
Philadelphia-Baltimore Stock Exchange 


Liberty Trust Bldg., Broad and Arch Sts., Philadelphia 7, Pa. 
Phila. "Phone LOcust 4-3500 Teletype PH 767 N. Y. "Phone Digby 4-6792 





-@ 


OTTO, ED 5. 

Dallas Rupe & Son. Inc. 
OWENS, JAMES C. 

Dallas Union Securities Company 
PARKHURST, MILLARD 

McCall Parkhurst & Crowe (Associate: 
PAYNE, J. HOWARD 

Dallas Rupe & Son, Inc. 
PAYNE, JACK 

Dallas Union Securities Company 
PEAK, PRESTON A. 

Metropolitan Dallas Corporation 
PERKINS, Jr., JACK F. 

Perkins & Co., Inc. 
PEYTON, JOHN T. 

Keith Reed & Company 
PIERCE, CHARLES C. 

Rauscher, Pierce & Co., Inc. 
RAMBIN, JAMES C. 

Rauscher, Pierce & Co., Inc. 
RANKIN, DAVID H. 

David H. Rankin & Co., Pt. Worth 
RAUSCHER, JOHN H. 

Rauscher, Pierce & Co., Inc. 
RAUSCHER, Jr., JOHN H. 

Rauscher, Pierce & Co., Inc. 
REED, HARRY F. 

Perkins & Co., Inc. 
REED, KEITH B. 

Keith Reed Py Company 
RELYEA, P. F. 

P. P. Relyea & Co. 
RIVES, FRED 

Pirst Southwest Company 
ROBERTS, NICHOLAS F. 

Republic National Bank 
RODGERS, LEWIS F. 

Central Investment Company of Texas 
ROOKER, GEORGE 8. 

Metropolitan Dallas Corporation 
ROUNSAVILLE, GUS 

Carlson & Company 
RUPE, Jr., D. GORDON 

Dallas Rupe & Son, = 
SAMPLE, CLARENCE 

Mercantile National y ee (Associate) 
SANBERG, GEORGE W. 

Garrett and Company 
SANDERS, Jr., JESSE A. 

Sanders & Co. 
SCHNEIDER, JULES E. 

Schneider, Bernet & Hickman, Inc. 
SCOTT, CHARLES 

Parker, Ford and Company, Inc. 
SCOTT, RALPH E. 

Pirst National Bank in Dallas 
SCOTT, esses 5. 

Garrett and Seabesy 
SHARP, LUTHER 

R. A. Underwood & Co., Inc. 
SHEA, JOSEPH 

E. FP. Hutton & Company 
SHELTON, LOCKETT 

Republic National Bank of Dallas 
a Jr., EB. A. 

Merril] Lytich, Pierce, Fenner & Beane 

SHIELDS, J. J. 

Perkins & Company, Inc. 
SHILG, J. ERVIN 

Garrett and Company 
SHUMATE, GASTON A. 

Shumate & Company 
SILVER, HAROLD J. 

Municipal Securities Company 
SITZENSTATTER, N. 3. 

Eppler, Guerin & Turner 
SMALLWOOD, WILLIAM P. 

Pirst Southwest Company 
SMITH, KENNETH B. 

Texas Bank & Trust Co. 
SMITH, BR. BRUD 

Keith Reed & Company 


STAYART, Jr., LOUIS W. 
Municipal Securities Company 
STEPHENS, JOHN D. 
Pirst National Bank in Dallas 
STEPHENS, JOHN W. 
Perkins & Co., Inc. 


STEVENSON, O. BOY 
Port Worth National Bank, 
Port Worth 


RIE, WILLIAM STEWART 
Pirst Southwest Company 


STOTLER, JOSEPH L. 
Sanders & Company 


TAYLOR, W. ALLEN 

E. FP. Hutton & Company 
TEMPLE, ROBERT F. 

Keith Reed & Company 
TEMPLE, T. D. 

Walker, Austin & Waggener 
THOMAS, J. E. W. 

Keith Reed & Company 


THOMAS, Jr... R. BRUCE 
Dallas Rupe & Son, Inc. 


THOMAS, RODERICK B. 
Dallas Rupe & Son, Ine. 


THORNTON, L. JEROME 
Thornton & McMahon, Inc. 


THWEATT, JEAN E. 
Sanders & Company 


TITMAS, JOHN H. 

Dallas Rupe & Son, Inc. 
TOMANEK, GERALD 

Mid-Texas Investment Company, Inc. 
TUCKER, ALLAN M. 

Rauscher, Pierce & Co., Inc. 


TU R. G, 
R. A. Underwood & Co., Inc. 
TUCKER, W. ROY 
Dittmar & Company 


TURNER, JOHN W. 
Eppler, Guerin & Turner 


FRANK 
Dallas Rupe & Son, Inc. 


TYSON, EARL A. 
Eppler, Guerin & Turner 











Trading Markets 
Philadelphia Bank Stocks 


Pennsylvania, New Jersey & Delaware Bank Stocks 
Philadelphia Transportation Co. issues 


2 


F. J. MORRISSEY & CO. 


Finance Building, Philadelphia 2, Pa. 


Philadelphia Telephone 
Rittenhouse 6-8500 & 6-3295 


Bell System Teletype — PH 279 


New York Telephone 
REctor 2-0037 














DISTRIBUTORS + DEALERS 
State * Municipal * Corporate Securities 
Bank ° Insurance Stocks * Mutual Funds 


Pennsylvania Authority & Revenue Bonds 
New Public Housing Authority Bonds 


We maintain active trading markets in unlisted securities 





Inquiries on Pennsylvania Inactive Securities Invited 


ARTHUR L. WricuT & Co., INC. 


228 SOUTH iSTH STREET, PHILADELPHIA 2 
Philadelphia Telephone Bell stem Teletype 
Kingsley 5-1060 H—255 
New York City Telephone: Digby 4-5951 


Direct Private Wires To: 
Charles King & Co., A. W. on & A rt Inc., Wm. V. Frankel & Co. Inc., 
ew Yor 




















Investment Securities 
LOCAL — LISTED — UNLISTED 





H. A. RIECKE & CO., Inc. 
~~ ayy “y= Exchange) 
PHILADELPHIA 2, PA. 
Rittenhouse 6-3440 


Direct Private Wire to 
TROSTER, SINGER & CO., NEW YORK 
INQUIRIES INVITED 
























Convention Number 





UNDERWOOD, Jr., ROBERT A. 
R. A. Underwood & Co., Inc. 


THE COMMERCIAL and FINANCIAL CHRONICLE 


UTLEY, PAUL 

Merrill Lynch, Pierce, Fenner é& Beane ae 
VAUGHN, JACK 

Shearson, Hammill & Co. watts, tare a 
VINYARD, EUGENE D. WEIL, L. H. 





Directors: Kenneth B. Schoen, J. C. Bradford & Co.; Bert F. Mad- 
ry, Mid-South Securities Co.; E. B. Benedict, Spencer Trask 
0. 
National Committeemen: William Nelson II, Clark, Landstreet & 
Kirkpatrick, Inc.; Lewis Todd, Jack M. Bass & Company. 
Elected: December, 1956; Took Office: January 1, 1957; Term 


Central Investment Company of Texas Dallas Rupe & Son, Inc. 


VON GLAHN, WALTER 


w 


WALKER, Jr., THOMAS B. 


WIGLEY, Jr., ROBERT 

E. F. Hutton & Company 
WILES, DEWEY 

Wiles and Company 
WILLIAMS, G. E. 

E. F. Hutton & Company 


Harris, Upham & Co. 


AGGENER, NELSON 
Walker, Austin & Waggener 


uitable Securi rpor WILSON, JA w. 
wastes poner Ae st R. J. Edwards, Inc. 
Walker, Austin & Waggener WRIGHT, J. CARL 


WALTON, D. EDWARD 


Central Investment Company of Texas 
ZWASKA, L. G. 


Municipal Securities Company R. J. Edwards, Inc: 








Nashville Security Traders Association 








i 


eK 





John R. Zeitier 


Peyton Evans Ewing L. Bradford 


President: Peyton Evans, Cumberland Securities Corporation. 


Vice-President: Ewing L. Bradford, Equitable Securities Corpo- 
ration. 


Secretary-Treasurer: John R. Zeitler, Third National Bank. 





GERSTLEY,. SUNSTEIN & Co. 


Members New York Stock Exchange 


121 So. BROAD STREET, PHILADELPHIA 
Telephone Kingsley 6-2600 





DISTRIBUTORS — DEALERS 





Direct Wire to New York City 








We Own and Offer 
Philadelphia’s Most Complete 
Duplicating & Mailing Service 


Addressing Multilith Offset Printing 
Multigraphing Varityping 
Mimeographing Mailing 


Fast Pickup and Delivery Service 


JOHNSON & PRINGE wwe. 


Member 
Mail Advertising Service Association, International 
214 So. 12th Street 
Philadelphia 7, Pa. 
PEnnypacker 5-1717 








Expires: December 31, 1957. 
ROSTER OF 





ARNING, ROBERT 
Merrill Lynch, Pierce, Fenner & Beane 


BARNES, MELVILLE M. 
J. C. Bradford & Co. 


BASS, Jr., JACK M. 
Jack M. Bass & Company 


BELL, WALTER E. 
Equitable Securities Corporation 


BENEDICT, E. B. 
Spencer Trask & Co. 


BERRY, WILLIAM I. 
Clark, Landstreet & Kirkpatrick, Inc. 


BRADFORD, EWING L. 
Equitable Securities Corporation 


BURKHOLDER, H. FRANK 
Equitable Securities Corporation 


Cc » HAROLD W. 
Clark, Landstreet & Kirkpatrick, Inc. 


CLAYTON, EVERETT M. 
Spencer Trask & Co. 


CLINE, JOSEPH A. 
Clark, Landstreet & Kirkpatrick, Inc. 


DAVENPORT, C. EVAN 
Jack M. Bass & Company 


DAVIS, FRANK J. 
Wiley Bros., Inc. 


deGALLEFORD, Jr., FRANK 
Clark, Landstreet & Kirkpatrick, Inc. 


DONOVAN, Jr., JERRY 
Merrill Lynch, Pierce, Fenner & Beane 


DOUGLAS, N. JAMES 
Clark, Landstreet & Kirkpatrick, Inc. 


ELKINS, OVERTON C. 
Mid-South Securities Company 


EVANS, JESSE H. 
Cumberland Securities Corporation 


EVANS, PEYTON 
Cumberland Securities Corporation 


E PAUL F. 
Pout Bve & Co. 


FARRAR, RUDOLPH 8. 
Temple Securities Corporation 
GIBSON, Jr., JO 
Webster & 
GREENWALT, BUFORD W. 
Wiley Bros., Inc. 
HALE, RB. WALTER 
J. C, Bradford & Co. 
HALEY, CLARENCE 
J. C. Bradford & Co. 
HALLIBURTON, GUS G. 
Equitable Securities Corporation 
ar « ALBERT 8. 
J. ©. Bradford & Co. 
HUTTON, JOE E. 
Equitable Securities Corporation 


KEITH, PORTER 
W. N. Estes & Company, Inc. 


KIRKPA ir., EDWARD L. 
Clark, Landstreet & Kirkpatrick, Inc. 


KIRTLAND, FRED K. 
Mid-South Secuirties Co. 


LANDSTREET, Ill, BEVERLY W. 
Clark, Landstreet é& Kirkpatrick, Inc. 


LARKINS, 8. J. 
Mid-South Securities Co. 


LA RUDOLPH 
Pirst erican National Bank 


LEDYARD, QUITMAN B. 
Equitable Securities Corporation 


LUSKY, IRA L. 





























THOMAS & COMPANY 


ALCOA BUILDING 
PITTSBURGH 19,. PA. 


Municipal and Corporate 
Securities 





MADDEN, BERT 
Mid-South Co. 


MARTIN, RAY G. 
Temple Securities Corporation 


McDANIEL, MATTHEW F. 
Webster & Gibson 


McLAUGHLIN, THOS. &. 
Wiley Bros., Inc. 


MITCHELL, Jr., T. H. 
Cumberland Securities Corporation 


MITCHELL, &r., T. H. 
Cumberland Securities Corporation 


NELSON, EDWARD G. 
Clark, Landstreet & Kirkpatrick Inc. 


NELSON, FINIS L. 
Pirst American 


National Bank 
NELSON, Il, WILLIAM 
Clark, Landstreet & Kirkpatrick, Inc. 
NIELSEN, 


EINER 
J. C. Bradford & Co, 
OLSON, Jr., HOWARD B. 
Merrill Lynch, Pierce, Fenner & Beane 


PARKMAN, HENRY Itt 
Vance, Sanders & Company 


STEVENSON, ALEC B. 
Sanders 


Vance, & Company 
STORY, JOHN D. 
Spencer Trask & Co. 


TEMPLE, THOMAS H. 
Temple Securities Corporation 


Merrill Lyneh, Pierce, Fenner & Beane 


THOMAS, MARION F. 

W. N. Estes & Company, Inc. 
THOMAS, Jr., MARION F. 

Merrill Lynch, Pierce, Fenner & Beane 
TODD, LEWIS 

Jack M. Bass & Company 
TUCKER, JAMES W. 


MEMBERS 


PAYNE, CARR 
Cumberland Securities Corporation 


PETTEY, HERBERT 
Equitable Securities Corporation 





PILCHER, MATTHEW, B. J. C. Bradford & Co. 
Mid-South Securities Co. VOSS, Jr., RONALD 

SCHOEN, KENNETH E. Cumberland Securities Corporation 
J. C. Bradford & Co. WARD, JAMES C 


Third National Bank 


WARTERFIELD, CHARLES W. 
First American National Bank 


WEBSTER, ROBERT C. 
Webster & Gibson 


WILEY, Jr., DAVID W. 
Wiley Bros., Inc 


. WILEY, Sr., DAVID w. 
Wiley Bros., Inc. 


SHARP, ALFRED D. 
Alfred D. Sharp & Company 
SHILLINGLAW, RICHARD P. 
Mid-South Securities Co. 


SIMPKINS, OTTO 
Merrill Lynch, Pierce, Fenner & Beane 


SMITH, H, LAIRD 

Equitable Securities Corporation 
SMITH, JR., McDOWELL 

Merrill Lynch, Pierce, Fenner & Beane 
STEMPFEL, ROBERT 5S. 

Spencer Trask & Co. 
STEPHENSON, ENOCH B. 

Mid-South Securities Co. 
STERN, SOL 

Spencer Trask & Co. 


WILLIAMS, J. L. 
J. C. Bradford & Co. 


WOOD, Jr., LEWIS F. 
Clark, Landstreet & Kirkpatrick, Inc. 


ZEITLER, JOHN RB. 
Third National Bank 
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nansylvania Issues 


EMERY & COMPANY 
TNOORPORS 


‘TED 
s 


SIMPSON, 


Mersock 
< (A 
Phila gdunee tock Exchange 
aaa __. Distributor — 
ag vormenn and Municipal Securit 
orpo 


Trad 


PLAZA BUILDING @¢ PITTSBURGH 19, PA. 
Teletype—PG 469 Telephone-—GRant 1-1875 
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ALL TAX EXEMPT ISSUES 
GOVERNMENT — STATE — MUNICIPAL — LAND BANK 
TERRITORIAL AND REVENUE BONDS 


de 


JOHNSON & JOHNSON 


UNION TRUST BUILDING 


PITTSBURGH 19, PENNSYLVANIA 
Teletype PG 289 ATlantic 1-8333 


SU, OO On Cn Un Va a 

















DIRECT PRIVATE WIRE 


e NEW YORK CITY 
bs BArciay 17-5969) 


4 
98 


~ 
REED, LEAR & CO. 


Members 
New York Stock Exchange 
Pittsburgh Stock Exchange 
American Stock Exchange ( Assoc.) 


Branches 

NEW YORK, N. Y. 

BUTLER, PA. 

JOHNSTOWN, PA. 

WARREN, PA. e PITTSBURGH 
(AT. 1-0880) 


Bell Teletypes — New York City: NY 1-1420— Pittsburgh: PG 482 
Reynolds & Co. Private Wire System 
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ALTER, T. 
ARMBRUST, JOHN J. 
AENOLD, HENRY J. 


AUB, Jr., A. EDGAR 





Cincinnati Stock and Bond Club 





John E. Tobias 


C.L. Harrison Ili Charles Conners, Jr. 


J. J. Stevenson, Jr. 


President: Justin J. Stevenson, Jr., W. E. Hutton & Co. 

First Vice-President: Charles L. Harrison III, Harrison & Com- 
pany. 

Second Vice-President: W. Patrick Garrard, C. J. Devine & Co. 


Secretary: John E. Tobias, Westheimer and Company 
Treasurer: Charles Conners, Jr., Pohl & Company, Inc. 


Trustees: Harold Roberts, John E. Joseph & Co.; Jack L. Reiter, 
C. H. Reiter & Co.; Robert W. Reis, Seasongood & Mayer; Wil- 
liam L. Barth, J. L. Barth Co.; Paul W. Glenn, W. D. Gradison 
& Co.; Robert C. Weiss, Geo. Eustis & Co. 


National Committeemen: Harold Roberts, John E. Joseph & Co.; 
Charles L. Harrison III, Harrison & Company; Matthew Len- 
hoff, W. E. Hutton & Co.; Taylor Alter, W. E. Hutton & Co. 


Alternates: James Moriarty, W. E. Hutton & Co.; Henry J. Arnold, 
Geo. Eustis & Co.; Harry J. Hudepohl, Westheimer and Com- 
pany; Lee R. Staib. Geo. Eustis & Co. 


— — ROSTER OF MEMBERS ——— 


BARNARD, REGINALD 

W. E. Hutton & Co. 
BARTH, WILLIAM L., 

The J. L. Barth Co. 
BECKER, FRED H. 

Field, Richards & Co. 
BENNETT, JEAN E, 

Benj. D. Bartlett & Co. 
BERLAGE, WILLIAM T. 

Westheimer and Company 


(Members located in Cincinnati unless 
otherwise indicated) 


W. E. Hutton & Co. 
Poh] & Company, Inc. 
Geo. Eustis & Co. 


A, E. Aub & Co. 











ESTABLISHED 1900 





BAKER, WATTS & CO. 


Members New York Stock Exchange 
Members Philadelphia-Baltimore Stock Exchange 
Associate Members American Stock Exchange 


U. S. Government Bonds 
State, County and Municipal Bonds 
Public Authority and Revenue Bonds 
Listed and Unlisted Stocks and Bonds 
Active Trading Markets in Local Securities 


CALVERT & REDWOOD STREETS 
BALTIMORE 3, MD. 


Bell System Teletype—BA 395 
Telephones: New York—CAnal 6-7162 Baltimore—MUlberry 5-2600 
Representative—Clarksburg, W. Va. 
































Firm Markets In 
WASHINGTON SECURITIES 


Direct Private Wire to 


Carl M. Loeb, Rhoades & Co., 
our New York Correspondent 


ESTABLISHED 1920 


JOHNSTON, LEMON & Co. 


-BALTIMORE STOCK EXCHANGE 
BOSTON STOCK EXCHANGE (Associate) 


UNDERWRITERS - DISTRIBUTORS - DEALERS 
Southern Building, Washington 5, D. C. 


Telephone: STerling 3-3130 Bell Teletype: WA 28, WA 95 & WA 509 














H Branch Office: Alexandria, Va. 























BRINK, ROBERT 

Chas. A. Hinsch & Co., Inc. 
BROWN, ROBERT J. 

Greene & Ladd, Middletown, O. 
BUTZ, CHARLES A. 

Harrison & Company 
CANNING, JOSEPH E. 

Wellington Fund 

Chicago, Ill. 
CLANCEY, W. POWER 

W. P. Clancey & Co. 
CONNERS, CHARLES F. 

Pohl & Co., Inc. 
CONNERS, Jr., CHARLES W. 

Pohl & Company, Inc. 
CONNERS, WILLIAM P. 

Pohl & Company, Inc. 
COOPER, STANLEY 

Stanley Cooper Co., Inc. 
COULSON, CHARLES G. 

L. W. Hoefinghoff & Co., Inc. 
DAVIS, GILBERT A. 

Harrison & Company 
DEHNER, WALTER J. 


THE COMMERCIAL and FINANCIAL CHRONICLE 


KATZ, ARTHUR V. 
Cincinnati Municipal Bond Corporation 
KEYS, RICHARD H. 
The Reserve Investment Company 
KORROS, FRED 
Westheimer and Company 
KORTE, ARTHUR W. 
C. H. Reiter & Co. 
LAUFERSWEILER, MAURICE H. 
Greene & Ladd, Dayton 
LENHOFF, MATTHEW 
W. E. Hutton & Co. 
LEPPER, MILTON 
A. Lepper & Co. 
LOVELAND, FRANKLIN 0O. 
Harrison & Company 
LYNCH, FRANCIS J. 
Cincinnati Municipal Bond Corporation 
MACK, Jr., J. EDGAR 
Seasongood & Mayer 
MADIGAN, JAMES E. 
d. E. Madigan & Co., Inc. 
MAHON, Jr., HOYT B. 
The First Cleveland Corp., Columbus 


Merrill Lynch, Pierce, Fenner & Beane MANION, DONALD 


DIETZ, RICHARD 
A. Lepper & Co. 
DITTUS, HERBERT BE. 
Fox, Reusch & Co. 
EINHOEN, WILLIAM 
Einhorn & Co. 
ELLIS, Jr., DAVID W. 
Ellis & Co. 
ENGLER, HERMAN J. 
The Samuel & Engler Company, 
lumbus, O. 
EUSTIS, GEORGE 
Geo. Eustis & 
FILDER, Jr., HARRY A. 
Einhorn & Co. 
FINNEY, H. ROSS 
Putnam Fund Distributors, Inc., 
Chicago 
FITZGERALD, LAWRENCE 8. 
Merrill Lynch, Pierce, Penner & Beane 
FOGEL, ROBERT 
Chas. A. Hinsch & Co., Inc. 
FRIEDLANDER, ALFRED 
Benj. D. Bartlett & Co. 
FROEHLICH, JOHN E. 
Walter, Woody & Heimerdinger 
FUERBACHER, JOHN 
Walter, Woody & Heimerdinger 
GARRARD, W. PATRICK 
Cc. J. Devine & Co. 
GEIGER, RUSSELL 
Waddell & Reed, Inc. 
GERHARDT, FRANK E. 
J. E. Madigan & Co., Inc. 
GERTZMAN, SAM. H. 
Westheimer and Company 
GESSING, LAWRENCE G. 
A. Lepper & Co, 
GLENN, PAUL W. 
W. D. Gradison & Co. 
GRADISON, Jr., WILLIS D. 
W. D. Gradison & Co. 
GRADY, GEORGE T. 
Richard G. Howes & Co. 
GRAHAM, GORDON M., 
Middendorf & Co. 
GREENE, HARRY T. 
Greene & Ladd, Dayton 
GREENE, JOHN B. 
Greene & Ladd, Dayton 
GRISCHY, CLIFFORD H. 
Field, Richards & Co. 
GUCKENBERGER. EDGAR F. 
L. W. Hoefinghoff & Co., Inc. 
HALL, Jr., CLAIR 8. 
Clair 8. Hall & Company 
HAPPLEY, GEORGE R, 
Cc. H. Reiter & Co. 
HARRISON, Ill, CHARLES L. 
Harrison & Company 
HARRISON, E. WEBSTER 
Harrison & Company 
HAYDOCK, Jr., THOMAS C. 
W. E. Hutton & Co. 
HEAD, Jr., HUGH 
Harrison & Company 
HEIMERDINGER, JOHN G. 
Walter, Woody & Heimerdinger 
HEIMERDINGER, JOHN M, 
Walter, Woody & Heimerdinger 
HIGBEE, DON M. 
Television Shares Management Co. 
HINSCH, CHAS. A. 
Chas. A. Hinsch & Co., Inc. 
HIRSCHFELD, OSCAR W. 
Stranahan, Harris & Company 
HITZLER, JOHN G. 
Westheimer and Company 
HOEFINGHOFF, L. W. 
L. W. Hoefinghoff & Co., Inc. 
HOEFINGHOFF, LEE W. 
L. W. Hoefinghoff & Co., Inc. 
HOOD, PAUL 
Seasongood & Mayer 
HOWES, RICHARD 
Richard G. Howes & Co. 
HUDEPOHL, HARRY J. 
Westheimer and Company 
HUGHES, THOMAS J. 
Thomas J. Hughes & Co. 
HUTTON, Jr., JAMES M. 
W. E. Hutton & Co. 
HUTTON, Ill, JAMES M. 
W. E. Hutton & Co. 
ISPHORDING, ROBERT B. 
Doll & Isphording, Inc. 
JAMESON, BOBERT A. 
Pohl & Company, Inc. 
JOHNSON, MARK T. 
Breed &. Harrison, Inc. 
JOHNSON, Jr., T. B. 
Breed & Harrison. Inc. 


JOSEPH, JOHN E., 
John E. Joseph & Co. 


KALER, GEORGE 
Geo. Eustis & Co. 


W. E. Hutton & Co. 


MARA, W. JAMES 
Richard G. Howes & Co. 

MecCLOY, C. JAMES 
Eastman Dillon, Union Securities & Co., 
Cleveland 


McCUNE, CHARLES C. 
Cc. C. McCune & Company, Dayton. O. 


McKIE, STANLEY G. 
Co- The Weil, Koth & Irving Co. 


MEYER, ROBERT R. 
Charles A. Hinsch & Co., Inc. 


MILLER, LLOYD 
A. Lepper & Co. 
MORGAN, GEORGE C. V. 
Geo. Eustis & Co. 
MORIARTY, JAMES F. 
W. E. Hutton & Co. 
MORLIDGE, III, JOHN B. 
Harrison & Company 


MUEHLENKAMP, JOHN C. 
Doll & Isphording Inc. 


MUETHING, CARL A. 
Walter, Woody & Heimerdinger 


MURPHY, RUFUS W. 
Chas. A. Hinsch & Co., Inc. 


NEUMAREKE, J. H. 
Middendorf & Co. 


O’BRIEN, HARRY C. 
W. E. Hutton & Co. 


O’BRIEN, Jr., HARRY 
W. E. Hutton & Co. 


Thursday, November 21, 1957 


PHILLIPS, GEORGE 

W. D. Gradison & Co. 
POOR, HENRY E. 

Merrill Lynch, Pierce, Fenner & Beane 
RANSICK, NEIL 

Chas. A. Hinsch & Co., Inc. 
REED, ROBERT L. 

Hill & Co. 
REIS, Jr. GORDON 

Seasongood & Mayer 
REIS, ROBERT W. 

Seasongood & Mayer 
REIS, THOMAS 

Seasongood & Mayer 
REITER, JACK L. 

C. H. Reiter & Co. 
REUSCH, CARL H. 

Fox, Reusch & Co. 
REYNOLDS, JOS. B. 

Benj. D. Bartlett & Co. 
RICHARDS Il, ARTHUR H. 

Field, Richards & Co. 
RICHARDS, CHARLES A. 


RIFE, ROY E. 

Bache & Co. 
ROBERTS, HAROLD 

John E. Joseph & Co. 
ROSSBACH, KURT 

J. A. White & Company 
RUXTON, WILLIAM W. 

Bache & Co. 
SCHNEIDER, PHILIP 

W. E. Hutton & Co. 
SCHIRMER, CARL 

Geo. tis & Co. 
SCHWARM, VIRGIL 

Schwarm and Company, Hamilton, Ohio 
SCHWARTZ, DANIEL D. 

W. D. Gradison & Co. 
SCHWINDT, PETER 

Seasongood & Mayer 


HAFFER, EARL R. 

Charles A. Hinsch & Co., Inc. 
SHEPLER, LLOYD W. 

Merrill Lynch, Pierce, Fenner & Beane 


SIEGMAN, JACK C. 
Westheimer and Company 


SMALLEY, ROBERT 
Merrill Lynch, Pierce, Fenner & Beane 


SNYDER, CHAS. H. 
Benj. D. 


Bartlett & Co. 





W. Tasile Your Inquiries 









BALTIMORE a 
SECU 


Telephone: SAratoga 7-8400 





LOUISVILLE, KY. 
CUMBERLAND, MD. 










IN 


STEIN BROS.& BOYCE 


A Baltimore Institution since 1853 


6 South Calvert Street, 


OTHER OFFICES 
TOWSON, MD. 
PADUCAH, KY. 


MEMBERS OF NEW YORK STOCK EXCHANGE 
and other leading exchanges 


YLAND 
S 


Baltimore 2, Maryland 
Teletype: BA 393 





NEW YORK, N. Y. 
EASTON, MD. 











Redwood & South Sts. 
BALTIMORE 3, MD. 
MU 5-7600 





ROBERT GARRETT & SONS 


ESTABLISHED 1840 
“Build for the Future by Investing in America” 


MEMBERS 


New York Stock Exchange 
American Stock Exchange (Associate) 
Philadelphia-Baltimore Stock Exchange 


Private Wire Between Baltimore and New York Offices 


115 Broadway 
NEW YORK 6, N. Y. 
BArclay 7-1919 





















Convention Number 


STAID, LEE RB. 
Geo. Eustis & Co. 
STEFFENS, Jr., CHAS. H. 
The Cincinnati Stock Exchange 
STEVENSON, JR., JUSTIN J. 
W. E. Hutton & Co. 
TERRELL, CHESTER T. 
Bache & Co. 


THAYER, RICHARD 

Thayer, Woodward & Co. 
THORNBURGH, ROBERT W. 

The W. C. Thornburgh Co. 
THORNBURGH, WESLEY C. 

The W. C. Thornburgh Co. 
TOBIAS, CHARLES H. 

Westheimer and Company 
TOBIAS, JOHN E. 

Westheimer and Company, Cincinnati 
TRITTON, THOMAS 

Harrison & Company 
VASEY, JOSEPH H. 


Geo. Eustis & Co. 


VONDERHAAR, HARRY Cc. 
Westheimer and Company 
WALTON, Jr., ROBERT S. 


Greene & Ladd, Middletown, Ohio 


WANNER, LOUIS C. 
Seasongood & Mayer 
WEIL, JOSEPH B. 
Westheimer and Company 
be ae ROBERT 
. Eustis & Co. 
wenatiaeamaar peomanp F. 
Cc. J. Devine & Co. 
ROBERT 
Westheimer and Company 
WHEELWRIGHT, RICHARD P. 
Ellis & Co. 
WHITE, J. AUSTIN 
J. A. White & Company 
WIDMANN, ALBERT C. 
Westheimer and Company 
WILSON, JOHN D. 
Vance, Sanders & Co., Cleveland 
WOODWARD, WARREN 
Thayer, Woodward & Co. 
WOODY, MARION H. 
Walter, Woody & Heimerdinger 
WORTH, WILLIAM P. 
Westheimer and Company 
ZIEGLER, ALLEN 
Merrill Lynch, Pierce, Fenner & Beane 





Pittsburgh Securities Traders Association 





Joseph H. Sullivan Samuel H. Teresi 


Robert G. Deakins Norman B. Ward, Jr. 


President: Joseph H. Sullivan, Cunningham, Schmertz & Co., Inc. 
Vice-President: Samuel H. Teresi, Thompson and Taylor Co. 
Treasurer: Robert G. Deakins, Reed, Lear & Co. 

Secretary: Norman B. Ward, Jr., Norman Ward & Co. 


Directors: Paul A. Day, Hulme, Applegate & Humphrey, Inc.; Roy 
M. Hamsher, Cunningham, Schmertz & Co., Inc.; John W. Hoy, 
Jr., Parrish & Co.; Kenneth Moir, Arthurs, Lestrange & Co.; 
Austin S. Ulmstead, A. E. Masten & Company. 

National Committeemen: George E. Lestrange, Arthurs, Lestrange 
& Co.; William G. Simpson, Simpson, Emery & Company, Inc. 

Alternates: Eugene H. Lear, Reed, Lear & Co.; John R. Klima, 


Reed, Lear & Co. 





BALTIMORE 


New York Stock Exchange 


F. S. Moseley & Co., New York 

Revel wat & oe., ‘Tos a. 

He rench & wford, Inc., Ga. 
Beil & Hough, Bt, Pete pas 


INSURANCE STOCKS 


Government - Municipal - Corporate 
Securities 


Dealers—Underwriters—Brokers 


JOHN C. LEGG & COMPANY 


Established 1899 
Members 


Philadelphia-Baltimore Stock Exchange 
Direct Wires to 


ving, Fl a Doe 
wubers, Inc. 
Pierce, Carrison, 


Wulbern, 


NEW YORK 


American Stock Exchange (Assoc.) 


Inc., 











UNDERWRITERS - 


New York Stock Exchange 








DISTRIBUTORS - 


Corporate and Municipal Securities 





Active Markets in Local Securities 





MEAD, MILLER & CO. 


— Members — 
American Stock Exchange (Associate) 
Philadelphia-Baltimore Stock Exchange 


CHARLES & CHASE STREETS, BALTIMORE 1, MD. 


Telephones: Baltimore—LExington 9-0210 
Bell System Teletype—BA 270 


Direct Private Wire to New York Correspondent 
Carl M. Loeb, Rhoades & Co. 


DEALERS 


New York—WhHitehall 3-4000 





THE COMMERCIAL and FINANCIAL CHRONICLE 


Elected: December, 1956; Took 
Expires: December, 1957. 





ACKERMAN, WM. J. 

Reed, Lear & Co. 
ANFANG, JAMES J. 

Cunningham, Schmertz & Co., Inc. 
APPLEGATE, A LOWRIE 

Hulme, Applegate & Humphrey, Inc. 
ARTHURS, ADDISON W. 

Arthurs, Lestrange & Co. 

AUSTIN, JAMES SHIRLEY 

Parrish & Co. 
BABBITT, WALTER H. 

W. H. Babbitt & Co., Incorporatea 
BARBOUR, DUANE G. 

Merrill Lynch, Pierce, Fenner & Beane 
BARR, THOMAS L. 

Singer, Deane & Scribner 
BEAR, 8. LEE 

Kay, Richards & Co. 

BIDDLE, LIVINGSTON L. 

Singer, Dean & Scribner 

BODELL, G. CLIFFORD 

Cunningham, Schmertz & Co., Inc. 
BROWER, W. BRUCE 
BRYSON, NORTON 

Merrill Lynch, Pierce, Fenner & Beane 
BUFFINGTON, Jr., JOSEPH 

Arthurs, Lestrange & Co. 
BURGWIN, HOWARD J. 

Howard J. Burgwin & Co. 
CARTER, ALBERT R. 

Preston, Watt & Schoyer 
CARTER, SAMUEL C. 

Elmer E. Powell & Co. 
CLAYTON, ROBERT G. 

Cc. 8. McKee & Co. 

CRAIG, JAMES W. 

Cc. 8. McKee & Company 
CREHAN, JAMES E. 

Moore, Leonard & Lynch 
CULLINAN, DANIEL J. 

Chaplin and Company 
CUNNINGHAM, ROBERT J. 

Blair & Co., Incorporated 
DAY, PAUL A. 

Hulme, Applegate & Humphrey, Inc. 
DEAKINS, ROBERT G. 

Reed, Lear & Co. 

DeCOURSEY, JOHN A. 

Chaplin and Company 
DODWORTH, W. STANLEY 
DONALDSON, JOHN P. 

Kay, Richards & Co. 

DONNER, FREDERICK H. 

Singer, Deane & Scribner 
DORBRITZ, ERNEST O. 

Moore, Leonard & Lynch 
DOYLE, ROBERT C. 

Cc. F. Childs and Company 
EMERY, JOHN L. 

Simpson, Emery & Co., Inc. 
EVERSON, RICHARD 

Reed, Lear & Co. 

FERRERO, ROBERT R. 

Cc. 8S. McKee & Company 
FISHER, CHARLES N. 

Singer, Deane & Scribner 
FITZGERALD, JOHN L. 

Singer, Deane & Scribner 
FOLEY, WILLIAM RB. 

Reed, Lear & Co. 
a ee JACK M 

. Genkinger & %o., New Castle, 
onmetion WILLIAM J. 

Langley-Howard, Inc. 
GLEESON, Jr., GEORGE H. 

Walston & Co., Inc. 
GRAHAM, E, W. STERLING 
GURCAK, FRANK J. 

Thomas & Company 
HAMSHER, ROY M. 

Cunningham, Schmerts & Co., Inc. 
HARRISON, JOHN T. 

Thomas & Company 
HEFREN, ARTHUR R. 
HOWLEY, WALTER L. 

H. Hentz & Co. 

HOY, JOHN W. 

Parrish & Co. 
HULME, MILTON G. 

Hulme, Applegate & Humphrey, Inc. 
HUMPHREY, ARTHUR F. 

Hulme, Applegate & Humphrey, Inc. 
HUNTER, FRANK 8H. 

McKelvy & Company 
INGRAM, PAUL H. 

Chaplin and Company 
JAMISON, Jr., THOMAS 8S. 

Moore, Leonard & Lynch 
JOHNSON, WILBUR E. 

Johnson & Johnson 
JOHNSON, Jr., WILBUR E. 

Johnson & Johnson 
KEIR, HAROLD M 

Jenks, Kirkland, Grubbs & Keir 
KIRKPATRICK, T. W. 

KLIMA, JOHN BR. 

Reed, Lear & Co. 
KOST, EDWARD C. 

A. E. Masten & Company 
LEAR, EUGENE H. 

Reed, Lear & Co. 

LEAR, JAMES C. 

Reed, Lear & Co. 
LEATHERBURY, GEORGE P. 

Reed, Lear & Co. 

LEECH, FREDERICK C. 

Moore, Leonard & Lynch 
LESTRANGE, GEORGE E. 

Arthurs, Lestrange & Co. 
LONSINGER, EUGENE W. 

Reed, Lear . 

LOOS, JOHN C. 

Walston & Co., Inc. 


MARONEY, FRANKLIN 











Blair & Co., Incorporated 








ROSTER OF MEMBERS 


Pa. 


Office: December, 1956; Term 





McCONNELL, W. UCE 

Singer, Deane z + 
McGUINESS, FRANCIS J. 

Chaplin and Company 
McKEE, CARL S. 

Cc. S. McKee p Company 
METZMAIER, ALBERT 

Melion oe Fre Bank & "Trust Co. 
MOIR, KENNETH 

Arthurs, Lestrange & Co. 
PARKER, H. SHELDON 

Kay, Richards & Co. 
PARRY, HERBERT B. 

Reed, Lear & Co. 
PEELOR, CHARLES 

Arthurs, Lestrange & Co. 
PONICALL, Jr., FRANK M. 

Singer, Deane & Scribner 
POWELL, ELMER E. 

Elmer E. Powell & Co. 
REED, PAUL 

Cc. S. McKee & Company 
RICHARDS, JR., RALPH 8. 

Richards & Company 
ROSENBERG, JACK 

H. Hentz & Co. 
RYAN, THOMAS 

A. E. Masten & Company 
SATLER, Jr., FRANK L. 

Moore, Leonard & Lynch 
SCHMERTZ, ROBERT C. 

Cunningham, Schmertz & Co., Inc. 
SCHUGAR, MAX N, 

Walston & Co., Inc. 
SCOTT, JAMES H. 

James H. Scott & Co. 


SCRIBNER, JOSEPH M. 
Singer, Deane & Scribner 


SHEPPARD, JOHN S. 
Fauset, Steele & Co. 


SHERIDAN, GEORGE W. 
McKelvy & Company 


SHUTTLEWORTH, WILLIAM S§S. 
Stroud & Company, Incorporated 


SIMPSON, WILLIAM G. 
Simpson, Emery & Co., Inc. 





SINGER, G. HARTON 
Singer, Deane & Scribner 


STEELE, HARRY J. 
FPauset, Steele & Co. 
STOLACK, SYDNEY 
McLaughlin, Cryan & Co. 


STUBNER, CHRISTIAN J. 
Stubner & Co. 


STUREK, FRANK T. 
Mellon National Bank & Trust Co. 


SULLIVAN, JOSEPH H. 
Cunningham, Schmertz & Co., Inc. 


SWEITZER, EARL E. 
E. E. Sweitzer Co., Inc. 


TAYLOR, RAYMOND M. 
TERESI, SAMUEL H. 

Thompson & Taylor Co. 
TIERNAN, FRANK M. 

Preston, Watt & Schoyer 
TIERNAN, Jr., FRANK M. 

Preston, an & Schoyer 
TITUS, 8. 

je Schmertz & Co., Inc. 

TOMASIC, ANTHONY E. 

Thomas & Company 
TRESCH, ARTHUR 

A. E. Masten & Company 
UMSTEAD, AUSTIN S. 

A. E. Masten & Co. 


VOORSANGER, WILLIAM S. 
Point Chautauqua, N. Y. (Honorary) 


WARD, NORMAN B. 
Norman Ward & Co. 


WARD, Jr., NORMAN B. 
Norman Ward & Co. 


WETMORE, ROBERT C. 
The First Boston Corporation 


WILLEY, FRED W. 
Stroud & Company, Incorporated 


WOEBER, ROBERT A. 
Singer, Deane & Scribner 


WOLFERS, PHILIP 
Walston & Co., Inc. 


WOODS, JOHN P. 
Mellon National Bank & Trust Co. 


YOUNG, Jr., FRED W. 
Walston & Cu., Inc. 


ZINGERMAN, ROGER J. 
Merrill Lynch, Pierce, Fenner & Beane 








FIDELITY BUILDING 





C. T. WILLIAMS & Co. 


INCORPORATED 


INVESTMENT BANKERS 


United States Government and Municipal Bonds 
Railroad, Public Utility and Industrial Issues 


Telephone: PLaza 2-2484 — Bell Teletype: BA 499 
Private Telephones to New York and Philadelphia 


Branch Office — Grymes Bldg., Easton, Md. 
Bell Teletype—ESTN MD 264 


BALTIMORE 1, MD. 














New York ° Easton 





ALEX. BROWN & SONS 


Established 1800 


Members New York and Philadelphia-Baltimore Stock Exchanges 
Members American Stock Exchange (Associate) 


BALTIMORE 
Washington . 


BROKERS AND DEALERS 


Municipal and General Market Bonds 
Baltimore Bank Stocks and Local Securities 


. Frederick ° Towson 


Winston-Salem 

















BAUMGARTNER, 


* * 


om * 





Members 
Philadelphia-Baltimore Stock Exchange 


Mercantile Trust Building, Baltimore 2, Md. 


Telephones: Baltimore—PLaza 2-4911 
Teletype—BA-599 


DOWNING & CO. 


7 * 


* * 


New York—HAnover 2-0310 
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Florida Security Dealers Association 





Alfred M. Seaber 


Louis C. McClure 





Loomis C. Leedy, Jr. 


President: Alfred M. Seaber, Goodbody & Co., Miami. 


Vice-President: 
Inc., Tampa. 
Secretary-Treasurer: 

Alleman, Inc., Orlando. 


Loomis C. Leedy, Jr., 


Louis C. McClure, Pierce, Carrison, Wulbern, 


Leedy, Wheeler & 


National Committeeman: William R. Hough, Beil & Hough, Inc. 





ADAMS, WELLES 
T. Nelson O’Rourke, Inc., Daytona Beach 
ADAMS, WILLIAM M. 
Adams, Sloan & Co., Inc., 
Clearwater 
AHBE, JOHN L. 
Distributors Group, Inc., 
ALLEMAN, F. MONROE 
Leedy, Wheeler & Alleman, Inc., 
Orlando 


New York City 


ALLEN, GEORGE D. 

Leedy, Wheeler & Alleman, Inc., Orlando 
ANDERSON, W. T. 

Anderson Cook Company, Inc., 

Palm Beach 


ANTHONY, BENJAMIN R. 

Thomson & McKinnon, Coral Gables 
ARCADY, ALEX F. 

A. M. Kidder & Co., Inc., 
ARRIES, DON E. 

D. E. Arries & Co., Tampa 
ASHLEY, EDWIN F. 

Paul A. Davis & Co. 


Winter Park 


ATWILL, JR., WILLIAM 

Atwill and Company, Miami Beach 
AYERS, IRA 

Frank B. Bateman, Ltd., Palm Beach 
BARFORD, PHILLIP E. 

Thomson & McKinnon, Naples 


BATEMAN, FRANK B. 

Frank B. Bateman, Ltd., Palm Beach 
BATEMAN, WILLIAM M. 

Frank B. Bateman, Ltd., Palm Beach 
BEIL, Jr., FREDERIC C. 

Beil & Hough, Inc., St. Petersburg 
BENZING. WAYNE BR. 

Granbery, Marache & Co., N. Y. C. 
BIEDER, GANSON L., 

Bieder and Company, St. Petersburg 
BLACK, Jr., JAMES I. 

Allen & Company, Lakeland 
BORDEN, Il, GAIL 

Security Associates, Inc., 
BOWEN, B. L. 

Merrill Lynch, Pierce, Fenner & Beane 

Jacksonville 
BRADY, EUGENE P. 

Thomson & McKinnon, Little River 
BRAYSHAW, DONALD B. 

Lord, Abbett & Co., Atlanta, 
BRUNDAGE, CHARLES F, 

A. M. Kidder & Co., Inc., 
BUCHANAN, FRANCIS C. 

Sincere and Company, Lake Wales 
BUCHER, BRUCE 8. 

Merrill Lynch, Pierce, Fenner & Beane 

Orlando 
BUDD, TOWNSHEND 

R. 8. Dickson & Co., 
CALDER, HUGH C. 

A. M. Kidder & Co., Inc., Tallahassee 
CAMP, LINDLEY N. 

Merrill Lynch, Pierce, Fenner & Beane 

Pensacola 
CARDEGNA, JOHN 

Merrill Lynch, Pierce, 

Palm Beach 


Winter Park 


Ga. 


Sarasota 


Inc., Atlanta 


Fenner & Beane, 


CARRERE, HENRY M. 
Merrill Lynch, Pierce, Fenner & Beane, 
Jacksonville 

CARRISON, H. GEORGE 
Pierce, Carrison, Wulbern, Inc., 
Jacksonville 

CARSON, Jr., ROBERT B. 
Thomson & McKinnon, West Palm Beach 

CATES, W. H. 
Tallahassee 

CERF, FLOYD D. 
Ployd D. Cerf. Jr., Company 
Incorporated, Miami 

CHAPIN, Jr., JOHN R. 
Value Line Pund Distributors, 
New York City 

CHILDRESS, FRANCIS B. 
Childress and Company, Jacksonville 


= v4" M, 
Thomson & McKinnon, Daytona Beach 


Inc. 


FRED B. 

B. J. Van Ingen & Co., Inc., Miami 
CLARKE, JR., HAGOOD 

Atwill and Company, Inc., Miami Beach 
COLEY, MARION H. 

T. Nelson O’Rourke, Inc., Daytona Beach 
COMSTOCK, W. E. 

Security Associates, Inc., St. Petersburg 


ROSTER OF MEMBERS 





COOK, ROBERT H. 
B, J. Van Ingen & Co., 
COOK, THOMAS M. 
Thomas M. Cook & Company, 
W. Palm Beach 
COURTNEY, WILLIAM M, 
Merrill Lynch, Pierce, Fenner & Beane 
Jacksonville 
COX, HOUSTON 
Merrill Lynch, Pierce, Fenner & Beane 
Palm Beach 
CRANE, MYRON J. 
Gordon Graves & Co., Inc., 
CRANFORD, JAMES A. 
The Atlantic National Bank of Jackson- 
ville, Jacksonville 
CROSSETT, JUNE (MRS.) 
Paul A. Davis & Co., Miami 
CROUCH, LEO P. 
Thomson & McKinnon, Jacksonville 
CURRAN, RALPH A. 
Salomon Bros. & Hutzler, 
West Palm Beach 
DAVIS, Jr., JOE W. 
J. Herbert Evans & Co., St. Petersburg 
DAVIS, PAUL A. 
Paul A. Davis & Co., Miami 
DeLANO, OSCAR L, 
Goodbody & Co., Sarasota 
DICKSON, Rg 
A. M. Kidder & Co., Inc., Clearwater 
DODD, Jr., JERE 
Trust Company of Georgia, Atlanta 
DOOLY, OSCAR E. 
Oscar E. Dooly & Co., Miami 
DUELL, CLAUDE J, 
Thomson & McKinnon, St. Petersburg 
DUSKIN, JOSEPH H. 
Thomson & McKinnon, Palm Beach 
DYER, J. B. 
Merrill Lynch, Pierce, Fenner & Beane, 
Orlando 
ELLIOTT, RAYMOND J. 
Merrill Lynch, Pierce, Fenner & Beane, 
Palm Beach 
EMERSON, W. A, 
Merrill Lynch, Pierce, Fenner & Beane, 
St. Petersburg 
ENGLISH, EDWARD L. 
Gordon Graves & Co., Inc., 
ENTWISTLE, DWIGHT F. 
T. Nelson O’Rourke, Inc., 
ERICKSEN, CARLTON 0O. 
T. Nelson O’Rourke, Inc., Daytona Beach 
EVANS, J. HERBERT 
J. Herbert Evans & Co., St. Petersburg 
EWING, ALLEN C. 
Allen C. Ewing & Co., Jacksonville 
FERRIS, DAKIN B. 
Merrill Lynch, Pierce, Fenner & Beane 
Pensacola 
FISHER, MARION J. 
Salomon Bros. & Hutzler, 
West Palm Beach 
FLINN, EMERY 
Oscar E. Dooly & Co., 
FOISY, M. L. 
Merrill Lynch, Pierce, Fenner & Beane, 
St. Petersburg 
FREEMAN, HOWARD W. 
H. W. Freeman & Co., Ft. Myers 
FREEMAN, ROBERT T. 
A. M, Kidder & Co., Sarasota 
GAISER, FREDERIC R. 
Axe Securities Corp., Tarrytown, N. Y. 
GAITHER, T. RAY 
Goodbody & Co., St. Petersburg 
GARNER, J. FRANKLIN 
Mullaney, Wells & Co., 
GAUNTT, WILLIAM L. 
Thornton, Mohr & Farish, 
Montgomery, Ala. 
GIVENS, JOSEPH J, 
Merrill Lynch, Pierce, Fenner & Beane, 
Miami 
GLEASON, THOMAS W. 
Salomon Bros. & Hutzler, 
West Palm Beach 


GOGGIN, ROBERT W. 
Thomson & McKinnon, Miami 


GORDON, ALBERT E. 
Distributors Group, Inc., New York City 


GRADY, HENRY W. 
The Robinson-Humphrey Company, Inc., 
Atlanta 


GUNBY, D, KIRKE 
A, M. Kidder & Co., DeLand 


Inc., Miami 


Miami 


Miami 


Daytona Beach 


Miami 


Lakeland 





HARRISON, JOHN H. 
John H. Harrison & Co., 
HATCHER, LLOYD B. 
White, Weld & Co., 
HIGLEY, JOHN P. 
Leedy, Wheeler & Alleman, Inc., 
Miami 
HILLBOM 


Orlando 


New York City 


(Mrs.), LILA LEE 


Gordon Graves & Co., Inc., Miami 
HODGE, EDWARD C. 
B. J. Van Ingen & Co. Inc., Miami 


HOLDER, O. J. 
Merrill Lynch, Pierce, Fenner & Beane 
St. Petersburg 

HOLLIS, C. ROY 
J. Herbert Evans & Co., St. 


HOLLOWELL, RALPH D. 
A. M. Kidder & Co., Miami Beach 


HOLT, WILSON C., 
Goodbody & Co., St. 


Petereburg 


Petersburg 


HOPPER, HARRISON 

Goodbody & Co., Clearwater 
HOUGH, WILLIAM BR. 

Beil & Hough, Inc., St. Petersburg 


HOUSTON, HUBERT. T. 
Goodbody & Co., Tampa 


HUEY, GRANT 8. 
Paul A. Davis & Co., Miami 


HUKLE, JOSEPH F. 
Merrill ioe Pierce, Fenner & Beane, 
Miami 


na a WILLIAM B. 
Thomson & McKinnon, Ft. Lauderdale 


ISAACSON, OSCAR 
Merrill Lynch, Pierce, Fenner & Beane, 
Miami Beach 


JACKSON, EDGAR W. 
Thomas M. Cook & Company 
W. Palm Beach 


Thursday, November 21, 1957 


JESTER, DeWITT T. 
Thomson & McKinnon, Tampa 
JOHNS, Jr., MARSHALL E. 
Security Associates, Inc., Winter Park 


JOHNSON, GORDON A. 
Roman & Johnson, Ft. Lauderdale 


JOLLEY, LEX 
The Robinson-Humphrey Company, Inc., 
Atlanta, Ga. 


JONES, RICHARD K. 
Pierce, Carrison, Wulbern, Inc. 
Tampa 


KEEGAN, BERNARD &. 
Oscar E. Dooly & Co., Miami 


KEELEY, EDWARD T. 
Gordon Graves & Co., Inc., Miami 


KENNEDY, RICHARD E. 


B. J. Van Ingen & Co., Inc., Miami 





(Ae enjoyed. horing you. wit vs. 
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AMERICA’S MOST DISTINGUISHED RESORT. ie are 








Convention Number 





Allen L. Oliver, Jr., Sanders & Company, Dallas; Mrs. Edward J. Kelly; Robert Howard, Howard, 
Weil, isse, Friedrichs & Co., New Orlezns; Joe E. Hutton, Equitable Securities Corporation; 
Nashville; Edward D. Muir, Muir Investment Co., Dallas; Verne C. Beal, Quinn & Co., Albuquerque, 
New Mexico; Donald N. Frye, Rotan, Mosle & Co., Houston; Mrs. G. Harold Pearson, Denver; Mrs. 
Edward D. Muir; Mrs. Allen Oliver, Jr.; Edward J. Kelly, Carl M. Loeb, Rhoades & Co., New York 


Larry Doyle, Hardy & Co., New York; Russell M. Ergood, Jr., Stroud & Company, In-orporated, 
Philadelphia; James B. McFarland, Stroud & Company, Incorporated, Philadelphia; Louis Gibbs, 
Laird, issell & Meeds, New York; Stanley Waldron, Merrill Lynch, Pierce, Fenner & Beane, New 
ork; Charles Zingraf, Laurence M. Marks & Co., New York; Samuel F. Colwell, 
W. E. Hutton & Co., New York 





LARKIN, —. JOHN 
Goodbody & 


LAY, JAMES A. 


Merrill Lynch, Pierce, Fenner & Beane, 
Pensacola 


— Jr., LOOMIS C. 


, Wheeler & aie. Inc., 


LEWIS, NATHANIEL L. 


Thomson & McKinnon, Orlando 


LINK, 
A. M. 


HARRY W. 
& Co., Miami 


LOMBARDO, JOSEPH P. 
Stubbs, Smith & Lombardo, Inc., 


Birmingham 


MADDOX, J. J. 
Lord, Abbett & Co., 


OLIVER W. 
A. M. Kidder & Co., Tampa 


F. 
Co., Coral Gables 


Atlanta, Georgia 


MADSEN, KARL 8S. 

Roman & erage” Ft. Lauderdale 
MATHEWS, Jr., R. 

Trust Company By Georgia, Atlanta 
MATTSON, ARTHUR U. 

Bieder & Co., St. Petersburg 
MAY, 35. DENNY 

The Parker Corporation, Boston, Mass 
McAPAMS, RAYMOND F. 

Oscar E. Dooly & Co., Miami 
McCLURE, LOUIS C. 

Pierce, Carrison, ine Inc., Tampa 
McCREEDY, bo atl 

McCreedy & laeten Inc., Miami 


McDONELL, CHARLES 0. 
Frank D. Newman & Co., Miami 


McGAUGHY, PAUL 


w. 
Me quitable Securities Corporation, Atlanta 





McNICHOL, HERBERT T. 

A. M. Kidder & Co., Miami Beach 
MEANS, JAMES W. 

First Southeastern Corp., Atlanta, Ga. 
MIDKIFF, JAMES E. 

Bieder & Co., St. Petersburg 
MILLER, F. BOICE 

B. J. Van Ingen & Co., Inc., Miami 
MISCHUCK, T. E. 

Leedy, Wheeler & Alleman, Orlando 
MOHR, Jr., SIDNEY J. 

Thornton, Mohr & Farish, 

Montgomery, Ala. 
MOORE, BUDD G. 

Paul A. Davis & Co., 
MORGAN, KNEALE 

Merrill Lynch, Pierce, Fenner & Beane, 

Miami 
MORLEY, JOHN J. 

A. M, Kidder & Co., Jacksonville 
MORRISON, ARCHIBALD R. 

T. Nelson O’Rourke, Inc., Daytona Beach 
MYLES, HARRY 8. 


SADLER, CLIFFORD U. 
Davidson-Vink-Sadler, Inc., 
St. Petersburg 
SALKAY, ZOLTAN 
Merrill Lynch, Pierce, Fenner & Beane, 
Jacksonville 
SALLERAS, JUAN 
Oscar E. Dooly & Co., 
SAXTON, LOUIS M. 
Pierce, Carrison, Wulbern, Inc., Tampa 
SCHUNCK, LOUISE M 
T. Nelson O’Rourke, ‘Inc., Daytona Beach 


SEABER, ALFRED M., 
Goodbody & Co., Miami 


SHARP, JOHN R. 
Sincere and Company, Vero Beach 


SHARP, NATHAN 8. 
Merrill Lynch, Pierce, Fenner & Beane 
Delray Beach 


SHAW, HERBERT I. 
Vance, Sanders & Company, New York 


Miami 


Miami 


SHIMMIN, ROBERT E. 
Sincere and Company, Vero Beach 


SMITH, C. OREN 
H. W. Freeman & Co., Fort Myers 


SMITH, F. BURTON 
Orlando 


SMITH, HENRY M 
Stubbs, Smith & Lombardo, Inc. 
Birmingham 


SMITH, R. L. 
Merrill Lynch, Pierce, Fenner & Beane, 
Ft. Lauderdale 


SPINKS, Jr., A. CLYDE 
Clement A. Evans & Company, Inc., 
Orlando 


STEVENS, ERNEST 8S. 
Sincere and Company, Ft. Myers 


STEWART, FREDERIC R. 
Goodbody & Co., Bradenton 
(Continued on page 56) 





A. M. Kidder & Co., Bradenton 
NELSON, CARL L. 


MASON-HAGaAy 


inc. 





Members Philadelphia-Baltimore Stock Exchange 


Spueatment Banke. since 1929 











UNDERWRITERS 
DISTRIBUTORS 
DEALERS 


+ 


MUNICIPAL 
AND 
CORPORATE 
SECURITIES 


* 


VIRGINIA 
WEST VIRGINIA 
NORTH CAROLINA 
TENNESSEE 









LYNCHBURG 


SCOTT, HORNER & CO. 


ESTABLISHED 1932 
MAIN OFFICES—LYNCHBURG, VA. 


Telephone 8-2821 
Corp. Teletype LY 62, 63 
Mun. Teletype LY 82 


Sullivan, Nelson & Goss, Inc. 

W. Palm Beach 
NEWEY, JOHN W. 

Bache & Co., St. Petersburg 
NEWMAN, FRANK D 

Frank D. nen & Co., Miami 

NEWMAN, ROBERT E. 

A. M. Eldder & Co., Coral Gables 


Atlantic National Bank of Jacksonville, 
Jacksonville 
O’REILLY, JAMES H. 
Jacksonville 
O’ROURKE, T. NELSON 
T. Nelson O’Rourke, Inc., Daytona Beach 
O’ROURKE, Jr., T. NELSON 
T. Nelson O’Rourke, Inc., Daytona Beach 
OSBORNE, KEN 
Security Associates, Inc., Winter Park 
PAUL, MARY (Mrs.) 
Merrill Lynch, Pierce, Fenner & Beane, 
Palm Beach 
PEARSON, JAMES 
Merrill Lynch, Pierce, Fenner & Beane, 
Palm Beach 
PENDERGRAST, T. J. 
Courts & Co., Atlanta 
PEPPER, CECIL B. 
Thomson & McKinnon, Miami 
PETERS, E. HOBART 
John H. Harrison & Co., Orlando 
PETERSEN, HARRY E. 
Salomon Bros. & Hutzler, 
West Palm Beach 
PIERCE, CLYDE C. 
Pierce, Carrison, Wulbern, Inc., 
Jacksonville 
PIERCE, PAUL L, 
Leedy, Wheeler & Alleman, Inc., 
PIERCE, ROBERT J. 
Pierce, Carrison, Wulbern, Inc., 
Jacksonville 
POPP, RAY 8 
Frank L. Edenfield & Co., Miami 
POWELSON, RALPH J. 
Leedy, Wheeler & Alleman, Inc., 
Orlando 
PRELLER, FREDERICK A. 
Merrill Lynch, Pierce, Fenner & Beane 
Orlando 
PRESCOTT, BARNARD 
A. M. Kidder & Co., 
READ, EDMUND D. 
A. M. Kidder & Co., St. Petersburg 
REDFIELD, STORY 
Merrill Lynch, Pierce, Fenner & Beane, 
Palm Beach 


ROBERTS, Jr., ALBERT 
Go y & Co., St. Petersburg 


ROBINSON, ALEX 
Grimm & Co., Orlando 


ROBINSON, HUGH B. 
Merrill Lynch, Pierce, Fenner & Beane, 
Orlando 


Orlando 


Tampa 


ROMAN, U. GRANT 
PAPPAAAAAAAAAAANAAAAMUAARAAA AAA AAAAAAAAR AAA AOA MAO  ROman & Johnson Ft Lauderdaie 


Virginia Securities 











RICHMOND ROANOKE NOEL, W. J 
MO East Main Street 415 Mountain Trust NOWELL, ROBERT &. pga Municipal Bonds and Corporate 
ae eae Bonk ae. OLDAG, p- Mook x. Securities 


Local Industrial & Utility Stocks 
Trading Markets 
Retail Distribution 


STRADER and COMPANY, INC. 


LYNCHBURG, VIRGINIA 
LD 39 — 5-2527 — TWX LY 77 




















Underwriters and Distributors 


Municipal Bonds — Corporate Issues 
Mutual Funds 


Von & Lot, Iii 


Peoples National Bank Building 
LYNCHBURG, VIRGINIA 
Phone 3-5201 Teletype LY 64-X 


Branch Offices 


Roanoke - Richmond - Norfolk 


—————— ESS 
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STUBBS, JR., GEORGE H. 
Stubbs, Smith & Lombardo, Inc., 
Birmingham, Ala. 


SWANSON, Sr., EVERETT C. 
Atwill & Company, Inc., Miami Beach 


TERRY, LINTON H. 
A. M. Kidder & Co., Inc., Lakeland 


THOMPSON, CHARLES M. 
Pierce, Carrison, Wulbern, Inc., 
Jacksonville 


THORNTON, Jr., J. MILLS 
Thornton, Mohr & Farish, 
Montgomery, Ala. 


THROM, HAROLD J. 
Thomson & McKinnon, Miami Beach 


TOPPELL, JACK 
A. M. Kidder & Co., 


TRIPP, JEROME C. L. 
Tripp & Co., Inc., New York City 


TURNER, LEO C. 
The Keystone Company of Boston, 
Birmingham, Ala. 


UFFORD, HENRY M. 
Calvin Bullock, Ltd., Clearwater 


UNDERHILL, ARTHUR J. C. 
Arthur Wiesenberger & Co., N. Y. C, 


VALENTINE, KIMBALL 
Vance, Sanders & Co., Washington, D. C. 


VAN RYN, JOHN 
Merrill Lynch, Pierce, Fenner & Beane, 
Palm Beach 


WAGNER, ROBERT L, 
Leedy, Wheeler & Alleman, Inc., 
Orlando 


WATKINS, JR., MILES A. 
Stubbs, Smith & Lombardo, Inc., 
Birmingham, Ala. 


WATSON, GAVIN H, 
Value Line Fund Distributors, 
New York City 


Inc., Miami 


Inc., 


WATSON, JAMES P. 
Salomon Bros. & Hutzler 
West Palm Beach 


WHEELER, H. JAMES 
Clement A. Evans & Company, Inc. 
Orlando 


WHITE, A. BURDETT 
Sincere and Company, Ft. Myers 


UNDERWRITERS 


— DEALERS 





WHITEHEAD, CLINTON 5. 
Merrill Lynch, Pierce, Fenner & Beane. 
Miami 


WILLIAMS, ERNEST 
The Parker Corporation 
Lynchburg, Va. 


WILLIAMS, ERICK 
Pierce, Carrison, Wulbern, Inc. 
Jacksonville 
WINTERS, JONATHAN 8. 
Gordon Graves & Co., Inc., Miami 
WOOD, THOMAS D. 
Prenk D. Newman & Co., Miami 
WRIGHT, GARLAND P. 
A. M. Kidder & Co., Inc., 
Pompano Beach 
WULBERN, EDWARD B. 
Pierce, Carrison, Wulbern, Inc., 
Jacksonville 











W. D. Kingston, Jr. 


New Orleans Security Traders Association 





Robert P. Howard 


President: Paul M. Desbon, Jr., Francis I. du Pont & Co. 
Vice-President: Walter D. Kingston, Jr., E. F. Hutton & Company. 
Secretary-Treasurer: Robert P. Howard, Howard, Weil, Labouisse, 


Friedrichs & Co. 


Took Office: January 1, 1957; Term Expires, January 1, 1958. 
—— ROSTER OF MEMBERS —— 


(Members in New Orleans unless otherwise BOUCHE, LOUIS 
indicated 


ADAMS, LEON 
Nusloch, Baudean & Smith 


ALEXANDER, ROBERT D. 
Howard, Weil, Labouisse, Friedrichs & 
Company 


ALVIS, A. LESTER 
Alvis and Company, Jackson, Miss. 


ARNOLD, H. WILSON 
Arnold & Crane 


DISTRIBUTORS 


VIRGINIA & GENERAL MARKET MUNICIPALS 
CORPORATE BONDS 





LISTED & UNLISTED STOCKS 





TRADING MARKETS IN LOCAL SECURITIES 


J. C. Wheat & Co. 


Members 


New York Stock Exchange 


Teletype 
RH-196 


American Stock Exchange ( Assoc.) 


1001 EAST MAIN ST., RICHMOND, VA, *!cPhone 


7-1984 


Direct Wire to: Eastman Dillon, Union Securities, New York 


CONNECTING WIRES TO: CHICAGO, SAN FRANCISCO, LOS ANGELES 
ST. LOUIS, PHILADELPHIA, PITTSBURGH, ITHACA, NEW HAVEN 
HARTFORD, DALLAS, HOUSTON & TORONTO 


Branch “ifice——15 Selden Arcade, Norfolk, Va. 
Mountain Trust Bank Bldg., Roanoke, Va. 


WEST 
VA. 


BLUEFIELD 


ae ROANOKE 


BRISTOL 
ss 


WARRENTON N 


@ STAUNTON 


@ CHARLOTTESVILLE 


VIRGINIA 


@ CANVILLE 





—- 
KNOXVILLE 


m1 ENNESSEE 


NORTH CAROLINA 


@ CHARLOTTE 


Le BOTT, Pr ICTOR & 





AINE 


Members, New York Stock Exchange and Other Leading Exchanges 
Investment Securities ¢ Municipal Bonds e Mutual Funds e Commodities e Underwriters 


J. 
White, Hattier & Sanford 


BREAUD, Jr., J. CHARLES 
Newman, Brown & Co.. Inc. 


BROWN, WM. PERRY 
Newman, Brown & Co., Inc. 


CRANE, G. PRICE 
Arnold & Crane 


DANE, HAROLD 7 
Dane & Company 


DE LA VERGNE, J. H. 
Arnold & Crane 


DERBES, CLAUDE 
Derbes & Co. 


DESBON, PAUL 
Francis I. du Pont & Co. 


DUCOURNAU, JAC. P. 

Ducournau & Kees 
FEIBLEMAN, T. JEFF 

T. J. Feibleman & Company 
FRIEDRICHS, G. SHELBY 

Howard, Weil, Labouisse, Friedrichs and 

Company 
GLAS, R. JEREMY 

Glas & Company 
HARDY, FORD T. 

Merrill Lynch, Pierce, Fenner & Beane 
HATTIER, Jr., GILBERT 

White, Hattier & Sanford 
HAWLEY, JACKSON A. 

Equitable Securities Corp. 

HOWARD, ROBERT P. 

Howard, Weil, Labouisse, Friedrichs 

and Company 
KEENAN, ARTHUR J. 

St. Denis J. Villere & Co. 
KEES, C. HOMER 

Ducournau & Kees 
KERRIGAN, JOHN E. 

Newman, Brown & Co., Inc. 
KINGSBURY, J. W. 

Jackson, Miss. 

KINGSTON, WALTER D. 

E. F. Hutton & Company 
KINGSTON, Jr., WALTER D. 

E. F. Hutton & Company 
LEARY, Jr., A. M. 

Barrow, Leary & Co., Shreveport 
LOUQUE, WM. N. 

National American Bank of New Orleans 
MANION, CHARLES W. 

Merrill Lynch, Pierce, Fenner & Beane 
MINETREE, JOS. P. 

Steiner, Rouse & Co. 

MORSE, RICHARD C. 

The National Bank of Commerce in New 

Orleans 
NEWMAN, LEON 

Kohlmeyer & Co. 
NEWMAN, MORRIS W. 

Newman, Brown & Co., Inc. 
NUSLOCH, GEORGE H. 

Nusloch, Baudean & Smith 
OGDEN, FRED N. 

PEDRICK, Jr., PARKS B. 
RAPIER, EDWARD D. 
RODDY, JAMES E. 

Scharff & Jones, Inc. 
SANFORD, J. B. 

White. Hattier & Sanford 
SCHWEICKHARDT, ERWIN 

Schweickhardt & Company 
SCRANTON, JACK 

Newman, Brown & Co., Inc. 
SHOBER, JOHN B. 

Woolfolk & Shober 
SMART, LAWRENCE F. 
STOUSE, JAMES A. 

The Hibernia National Bank 

Orleans 
THIBODEAUX, PAUL J. 

Whitney Nationa] Bank of New Orleans 


in New 





ALEXANDER, JACK H. 


Thursday, November 21, 1957 


VIL WILLEM, MICHEL A. 


LERE, ERNEST C. 
St. Denis J. Villere & Co. E. F. Hutton & Company 
WEIL, JOS. H. woo 


Weil Investment Co. 
WEIL, Jr., WALTER H. 
Howard, Weil, Labouisse, Friedrichs an4 
Company 
WHEELER, MACRERY B. 
Wheeler & Woolfolk, Inc. 


D, FRANK B. 
A. M. Smith-Wood Co. 


WOOLFOLK, ROBERT M. 
Woolfolk & Shober 


ZOLLINGER, Jr., JOHN J. 
Scharff & Jones, Inc. 





Security Traders Association of Los Angeles 








Clemens T. Lueker James L. Beebe Richard E. Owen 


President: John R. Nevins, Lester, Ryons & Co. 

Vice-President: Clemens T. Lueker, Hill Richards & Co. 

Secretary: James L. Beebe, William R. Staats & Co. 

Treasurer: Richard E. Owen, Crowell, Weedon & Co. 

Governors: Sam Green, Pledger & Company, Inc.; Frank Link, 
Harris, Upham & Co.; Nieland B. Van Arsdale, Blyth & Co., Inc. 


National Committeemen: John C. Hecht, Sr., Dempsey-Tegeler & 
Co.; John R. Nevins, Lester, Ryons & Co.; Donald E. Summer- 
ell, Wagenseller & Durst, Inc. 

Alternates: James L. Beebe, William R. Staats & Co.; George 
Earnest, Evans MacCormack & Co.; Richard E. Owen, Crowell, 
Weedon & Co. 








ROSTER OF MEMBERS ——— 


(Members in Los Angeles unless 
otherwise indicated) 


ARONSON, MILTON 
Aronson & Co. 
ASCHKAR, PAUL H. 
Dempsey-Tegeler & Co. 
BAKER, HENRY 
Thomas C. Bowles & Co. 


Dempsey-Tegeler & Co. 


ARMOR, CAMPBELL 
Cradock Securities, Ltd. 








UNDERWRITERS 
DISTRIBUTORS 


SPECIALISTS IN 
VIRGINIA MUNICIPALS 


main orice. RICHMOND 
sranch orrice. CHARLOTTESVILLE 














DISTRIBUTORS 


VIRGINIA 
MUNICIPAL BONDS 


Active Market in All Local Securities 
Unlisted Stocks and Bonds 


DEALERS 


UNDERWRITERS 











C. F. CASSELL & CO., Inc. 


Member Philadelphia-Baltimore Stock Exchange 
114 Third St., N. E., Charlottesville, Va. 
Telephones—2-8157-8-9 Teletype—CHARVL 95 
Direct Wire to Laidlaw & Co., New York City 
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Convention Number 


oR ea 


Mr. & Mrs. Joseph C. Cabble, Burns Bros. & Denton, Inc., New York; Mr. 
Mr. & Mrs. Fremont W. Robson, F. B. Ashplant & Co., New York 


THE COMMERCIAL and FINANCIAL CHRONICLE 


& Mrs. B. 


& Mrs. Alonzo Lee, Sterne, Agee & Leach, Birmingham; Mr. 
F. Kennedy, Bosworth, Sullivan & Co., Denver al 





Mr. & Mrs. George E. George and Mr. & Mrs. Richard A. Holman, 
1 of McDonald, Holman & Co., New York 





BAKERINKE, DEL 

Paine, Webber, Jackson & Curtis 
BARSAMIAN, KENNETH 0O. 

Pledger & Company, Inc. 
BEEBE, JAMES L. 

William R. Staats & Co. 


BENSON, ARTHUR 
Dempsey-Tegeler & Co. 


BERRY, EARL 
The First California Company 


BETZ, HERMAN C. 
California Bank 
BOURBEAU, EDWARD J. 
Daniel Reeves & Co., Beverly Hills 


BROWN, MAXFIELD E. 
Hemphill, Noyes & Co. 


BROWN, WILLIAM E. 

E. F. Hutton & Co. 
BRUM, JAMES 

Shearson, Hammill & Co. 
CALL, J. RICHARD 

Revel Miller & Co. 
CAMERON, DONALD M. 

Lester, Ryons & Co. 





Equitable 
Offices 


AND WIRE SYSTEM 





CARLSEN, THEODORE D. 


Harbison & Henderson 
CASS, ROBERT G. 

Evans, MacCormack & Co, 
CLAUDE, ARTHUR 

Crowell, Weedon & Co. 

. JAMES D. 

Mitchum, Jones & Templeton 
COOK, WILLIAM B. 

Lester, Ryons & Co. 
DAHL, RALPH M. 

Evans, MacCormack & Co. 
DAVIES, JR., WILLIAM H. 

Dempsey-Tegeler & Co. 
DIEHL, ROBERT D. 

Paine, Webber, Jackson & Curtis 
DOAN, JAMES C. 

J. Barth & Co. 
DORMAN, JOHN 

E. F. Hutton & Company 
DORROH, WILLIAM W. 

Shearson, Hammill & Co. 
EARNEST, GEORGE 8H. 

Evans, MacCormack & Co. 





EBNER, Jr., CHARLES L. 
Bateman, Eichler & Co. 


ELLIOTT, WILLIAM H, 
J. Barth & Co. 
EUPER, THOMAS J. 
Revel Miller & Co. 
EUPER, THOMAS K. 
Harbison & Henderson 
FETTERS, JOHN J. 
Jones, Cosgrove & Miller, Pasadena 
FRANKEL, HAROLD C. 
Pairman & Co. 
FRANKLIN, SAMUEL B. 
Samuel B. Pranklin & Company 
FRASER, JAMES G. 
Stern, Frank, Meyer & Fox 
FREEMAN, ALVIN R. 
Dempsey-Tegeler & Co. 
GENTLE, ANTHONY 


Los Angeles Herald Express (Honorary) 


GINN, WILLIAM E. 

Dean Witter & Co. 
GOODFELLOW, RICHARD 

J. A. Hogle & Co. 
GREEN, NORMAN 

Aronson & Co. 
GREEN, ROBERT M. 

Pledger & Co. Inc. 
GREEN, SAM 

Pledger & Company, Inc. 
GRIFFIN, KENNETH J. 

Mitchum, Jones & Templeton 
HALL, MAX 

Dean Witter & Co. 
HANAUER, JACK B. 

J. B. Hanauer & Co., Beverly Hills 
HECHT, JOHN C. 

Dempsey-Tegeler & Co. 
HECHT, JR., JOHN C., 

Dempsey-Tegeler & Co. 
HENDERSON, ROBERT J. 

Holton, Hull & Co. 
HUDSON, NORMAN 

R. L. Colburn & Co. 
HUNTER, GLEN D. 





LESTER, Jr., B. P. 

Lester, Ryons & Co. 
LINDE, ELWOOD N. 

Dempsey-Tegeler & Co. 
LINK, FRANK 

Harris, Upham & Co. 
LINTON, DONN R. 

Merrill Lynch, Pierce, Fenner & Beane 
LIVINGSTONE, CHARLES R. 

Marache, Dofflemyre & Co. 
LUEKER, CLEMENS T. 

Hill Richards & Co. 
MACINTYRE, PATRICK 

J. Logan & Co. 
MANWARING, JOSEPH BR. 

First California Company 
McCREADY, A. WILLIAM 

Robert H. Huff & Co. 
McEVERS, M. 8. 

Hill Richards & Co. 
McOMBER, A. SHANE 

Revel Miller & Co. 


MILLER, WILLIAM A. 
Crowell, Weedon & Co. 





MODRELL, PAUL 
Blyth & Co., Inc. 


NEVINS, JOHN BR. 
Lester, Ryons & Co. 


NOBLE, CHESTER L. 
Noble, Tulk & Co. 
O’NEIL, RICHARD R. 

Pairman & Co. 


OWEN, RICHARD E. 
Crowell, Weedon & Co. 


PEIRSOL, THOMAS R. 

T. R. Peirsol & Co., Beverly Hills 
PLATT, ED. 

Stern, Frank, Meyer & Fox 
POINDEXTER, CLIFFORD E. 

Wagenseller & Durst, Inc. 
RAMPLEY, CHARLES 

Dempsey-Tegeler & Co. 
REDMOND, ROY 

William R. Staats & Co. 
REEVES, JAME S A. 

(Continued on page 58) 
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Karly Yirginia (harm ... 


y IN A MODERN SETTING! 


You will be welcomed with the graciousness 
and charm of the old South—blended 
with the modern conveniences and delicious 


food for which it is noted. 


™ 


















So near every important activity and 
places of historical interest-only an hour's 
drive to Jamestown, Williamsburg 
or Charlottesville. 


Lester, Ryons & Co. 


IBERS, MAX 
Ibers Personnel Agency 


IMBLER, A. O. 
William R. Staats & Co. 


IRISH, HERBERT C. 
Pairman & Co. 


JAMESON, CLAUDE 
J. Logan & Co. 


JOHNSON, WILLIAM A, 
Sutro & Co. 


KEENAN, JOHN J. 
John J. Keenan & Co., Incorporated 


KIRWAN, NICHOLAS P. 
Dean Witter & Co. 


KNOBLOCK, SIDNEY 
Crowell, Weedon & Co. 


KRAFT, OSCAR F. SS ' 


Oscar FP. Kraft & Co. / 


KRAFT, OSOAR F., JE. 
Oscar FP. Eraft & Co. 


KRAFT, VERNER HARRIS 
Oscar F. Kraft & Co. 


VIRGINIA—WEST VIRGINIA 


NORTH and SOUTH CAROLINA 
MUNICIPAL BONDS 


CRAIGIE & CO. 


STATE and MUNICIPAL BONDS 


Cho 





| Waidnphan, ff 
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© FREE ADJACENT PARKING 

* IDEAL CONVENTION FACILITIES 

© WRITE FOR BROCHURE 

JAMES M. POWELL—Managing Director 



































PRIVATE WIRE SYSTEM 
SERVING SOUTHERN 
MARKETS 














ut 
RICHMOND, VIRGINIA Q= 











Equitable’s extensive direct wire system makes 
for broader markets, up-to-the-minute quotes, 


and faster execution of orders. 








EQUITABLE 


Securities Corporation 


DALLAS * HOUSTON © BIRMINGHAM © NEW ORLEANS © MEMPHIS 
ATLANTA © HARTFORD © GREENSBORO © PHILADELPHIA © JACKSON 


322 Union Street Two Wall Street 
Nashville 3, Tennessee New York 5, New York 











616 EAST MAIN STREET - RICHMOND 15, VIRGINIA 
Telephone 3-2861 Teletype RH 83 & 84 
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Security Traders Association of Los Angeles 


(Continued from page 57) 
ROSTER OF MEMBERS 








JOSEPH 
Walston & Co. 
YOUNG, GRAHAM 
Weeden & Co. 
ZIMMERMAN, WILLIAM J. 
Bingham, Walter & Hurry, Ine. 


ZINK, JAMES 
Eastman Dillon, Union Securities & Co. 





REYNOLDS, ED. WRIGHT, WILLIAM L, 
Blyth & Co.. Inc. Lester, Ryons & Co. 
RICHARDS, JOHN 5. 
Harker & Co. 


RUSSELL, KENNETH 

McDonald, Holman & Co., Inc. 
RUSSELL, ROBERT M. 

Morgan & Co. 


RYONS, JOSEPH L. 
Ryons & Co. 
SANDIFER, ROBERT 
Los Angeles ‘“Times’’ (Honorary) 
SERINA, JACK 
Dempsey-Tegeler & Co. 
SHEEDY, CHARLES A. 
& Co 
PATRICK H, 
Pairman & Co. 
SHERWOOD, ALLAN F. 
Walston & Co 
SHIPLEY, CLIFFORD D. 
E. F. Hutton & Company 
SHIPLEY, FOREST W. 
Morgan & Co. 
SILLICK, JACK J. 


Lester, 


Pairman 
SHEEDY. 


Paine, Webber, Jackson & Curtis 


STEINHOFF, WALTER 
& Co., 
SUMMERELL, DONALD E. 
Wagenseller & Durst. Inc. 
TIGHE, WILLIAM 
Daniel Reeves & Co., Beverly Hills 


TOBOCO, MILTON 
Daniel D. Weston & Co., Inc 


TURNER, STEPHEN C. 
Wagenseller & Durst, Inc. 


GORDON B. 
J. Barth & Co. 


VALHOFF, VAL 
Lester, Ryons & Co. 


VAN ARSDALE, NIELAND B. 
Blyth & Co., Inc. 

VICARY, WILLIAM 
First California Company 


WALSH, Jr., 


Walston 


TUTTLE, 


Orville C. Neely 


Inc. 


Beane. 


ner, Inc. 


Company, Inc. 
JOHN 


H. Hentz & Co., Beverly Hills 


WALSH, JOHN F. 
Eastman Dillon, Union Securities & Co. 


WARD FRANK J. 
Merrill Lynch, Pierce, Fenner & Beane 


WARNES, ROY C. 


«(Members located in 


ADAMS, EUGENE 


Shearson, Hammill & Co. 


WEBSTER, 


ADAMS, FREDERIC A. 


ALFF, GEORGE H. 
8. Denver National Bank 


WILLIAM 
Bateman, Eichler & Co. 


WELLER, JOHN 


Wagenseller & Durst, Inc. 


WESSENDORF, JE., HOMER 
Mitchum, Jones & Templeton 


WHEELER, JOHN E. 
Hill Richards & Co. 


ALFF, JOHN H, 
Amos C. Sudier & Co. 


ALTMAN, EDWARD F. 
Stone, Moore & Co. 


Bond Club of Denver 





Robert M. Kirchner 


Denver unless 


otherwise indicated) 


The International Trust Co. 





Underwriters 


Distributors 


Georgia and South Carolina 
Municipal Bonds 


Corporate Bonds & Stocks 
& Local Securities 





Incorporated 
Member New York Stock Exchange 





ATLANTA SAVANNAH 
Bell Teletypes 
AT 182 SV 4016 


Dealers 


THE JOHNSON, LANE, SPACE CORPORATION 


JOHNSON, LANE, SPACE AND CO. 


AUGUSTA 


AU 8068 


+ 











Underwriters & Distributors of 


SECURITIES 


STERNE, 


Members New York Stock Exchange 
Birmingham 


Private Wires Between Offices 
Direct Private Wire to Goldman, Sachs & Co., New 


MUNICIPAL and CORPORATE 


AGEE & LEACH 


Montgomery 


York 











Harry E. Hunt 


President: Orville C. Neely, Merrill Lynch, Pierce, Fenner & 
Vice-President: Robert M. Kirchner, Kirchner, Ormsbee & Wies- 


Secretary: Leon A. Lascor, The J. K. Mullen Investment Co. 
Treasurer; Harry E. Hunt, Founders Mutual Depositor Corp. 


Directors: Howard P. Carroll, H. Carroll & Co.; William E. Sweet, 
Jr., Peters, Writer & Christensen, Inc.; C. Eaton Smith, Calvin 
Bullock, Ltd.; William J. Garrison, Denver National Bank. 


National Committeemen;: Orville C. Neely, Merrill Lynch, Pierce, 
Fenner & Beane; Bernard F. Kennedy, Bosworth, Sullivan & 


Took Office: January 1, 1957; Term Expires: December 31, 1957. 
— — ROSTER OF MEMBERS 





ARG WELLIAM 8. 
Boettcher and Cenptag 
ASHCRAFT, 


CLARENCE 
Merrill Lynch, Pierce, Fenner & Beane 
AYERS, BOSCOE 
The J. K. Mullen Investment Co. 


BA GARALD D. 
2 A. howe & Co. 


BAKER, DUDLEY F. 

Bosworth, Sullivan & Co. 
BAKER, ROBERT R. 

Don A. Chapin Co., Fort Collins 
BARKER, FREDERICK F. 

J. A. Hogle & Co. 
BARWISE, NORMAN C. 

Merrill rrili Lynch, Pierce, Penner & Beane 
BATCHELDER, HERMAN 

Amos C. Sudler & Co. 
BEASLEY, ANDREW C. 

J. A. Hogle & Co. 
BENWELL, OSWALD F. 
BERGER, WILLIAM M. B. 

Colorado National Bank 
BIRKENMAYER, JR., WILSON C. 

Birkenmayer & Co. 
BLICKENSDERFER, J. C. 

Boettcher and Company 
BORLAND, EUGENE W. 

Peters, Writer & Chistensen, Inc. 

Loveland, Colo. 
BOSWORTH, ARTHUR F. 

Bosworth, Sullivan é& Co. 
BOUCHER, ROBERT 

United American Life Co. 
a —— tay Ww. 8. 

Brereton, Rice & Co., Inc. 

BRIDGEWATER, ARTHUR 

Central Bank & Trust Company 
BROWN, A. W. 

American National Bank 
BROWN, DONALD F. 

Boettcher and 
BULKLEY, RALPH 

Harris, Upham & Co. 
BURKHARDT, RICHARD H. 

Boettcher and Company 
BUXTON, WILFORD L. 

Lackner & Company 

Merrill Lynch, Pierce, Fenner & Beane 
CANNON, JIM 

H. Carroll & Co. 


ay HOWARD 
. Carroll & Co. 


cise DON A. 
Don A. Chapin Co. 
Pert Collins, Colorado 
CHATLAIN, RUSSELL 
Bosworth, Sullivan & Co. 


Cc 

Colo: 
CLARK, PHILLIP J. 

Amos C. Sudler & Co. 
CLARKE, GEORGE P. 

Merrill Lynch, Pierce, Fenner & Beane 
CLAYTON, ROBERT F. 

Harris, Upham & Co. 
CODY, RAYMOND P. 

Colorado National Bank 


GLEN B. 
do State Bank 


COLLINS, LOWELL 0O. 
Founders Mutual Depositor Corp. 
CONKLIN, W. A. 

Bosworth, Sullivan & Company, Inc. 
CONNELL, ROBERT J. 

Robert J. Connell, Inc. 


COPELAND, A. B. 

Peters, Writer & Christensen, Inc. 
COUGHENOUR, JR., JOHN F. 

Peters, Writer & Christensen, Inc. 
COUGHLIN, EDWARD B. 

Coughlin “and Company, Inc. 
COUGHLIN, WALTER J. 

Coughlin and Company, Inc. 
COXHEAD, J. WALLACE 

Besworth, Sullivan & Co. 
COXHEAD, Jr., J. WALLACE 

Bosworth, Sullivan & Co. 
CRAWFORD, JOHN C. 

Bosworth, Sullivan & Co. 


CRIST, af. 
The J. Mullen Investment Co. 
CURRIE, TREVOR 


DA GEORGE 
Upham & Co. 

DAVIS, JOSEPH 
Lackner & Company 


DAVIS, NORMAN 
Walston & Co., Inc. 
DAWSON, &Jr., CLYDE C. 
Dawson, Nagel, Sherman & Howard 
DECKER, MARTIN G. 
The United States National Bank of 
Denver 
DENNISON, FRANK 
Dempsey-Tegeler & Co. 
DISPENSE, PHILLIP 
Boettcher and Company 
DOLLAR, IVAN 
Walston & Co., Inc. 
DOOLITTLE, CHARLES 
Merrill Lynch, Pierce, Fenner & Beane 
FAIRCHILD, KENNETH K. 
Boettcher and Company 
FAXON, THOMAS B, 
Dawson, Nagel, Sherman & Howard 
FEINBERG, WILLIAM B. 
Columbia Securities Company 
Incorporated 
FERRELL, DONALD BR. 
Denver National Bank 
FISHER, GEORGE 
Bosworth, Sullivan & Co. 
FLOYD, CLAYTON 0O. 
Pirst National Bank 


ORSYTH, ALEXANDER 
Calvin Bullock, Ltd. 
FRALEY, ROGER G. 
Merrill Lynch, Pierce, Fenner & Beane 


FREEMAN, CARL 
Dean Witter & Co. 


GARRISON, WILLIAM J. 
Denver National Bank 


GOODE, J. H. 
Cruttenden, Podesta & Co. 


GREENBERG, GERALD M. 
H. Carroll & Co. 


GREENE RICHARD 
. A. Hogie & Co 
GREENLEE, LARRY 
Peters, Writer & Christensen, Inc. 


GRIFFIN, LYNNE 
J. A. Hogle & Co. 


Thursday, November 21, 1957 


HACKSTAFF, RICHARD A. 

Amos C. Sudiler & Co. 
HAGGERTY, JOHN P. 

Mountain States Securities Corporation 
HALL, LE BOY O. 

Founders Mutual Depositor Corp. 


HAMMER, LLOYD 

Amos C. Sudler & Co. ‘ 
ms ay te EDWARD A. “ 

A. Hanifen and Company 

sami PAUL 

Amos c. Sudler & Co. 
HEISLER, CALVIN G. 

Boettcher and Company : 
HEMENWAY, CHARLES E. ~ xE9 

Boettcher and Company a ie 
HENRI, JAMES B. : -- 

J. B. Henri Co. ae 
MERSHNER, JOHN 

The United States Nationa} ‘Bank 

of Tepver 

N, JR., ALLAN &., «.- 

Walter & Company 
HILDT, THOMAS 

Bosworth, Sullivan & Co. 
HILL, DALE R. 

R. Hill & Company, Pueblo, Colo. 

HILL, JAMES 

Boettcher and Company 
HIRTH, FRANK W. 

Boettcher and Company 


—, HAROLD 
Hamilton Management Corporation 
HUEY, LEE A. 
anal A. ean y Co. 
MRS. ARLEEN W. 
— Ww. WY itughes & Co. 
Colorado Springs, Col. 
HUGHES, ROBERT W. 
Amos C. Sudler & Co. 
HUNT, HARRY E, 
Pounders Mutual Depositor Corp. | 
INMAN, LARRY C., ' 
J. A. *Hogle & Co. 
IRION, WILBER 8H. 
The International Trust Co. 
JACKSON, Jr., WILLIAM 8. 
Hamilton Management Corporation 
JEWELL, WAYNE 
Wayne Jewell, Inc. 
JOHNSON, Jr., HERBERT E. 
Arvaca, Colo. 
JOHNSON, ROBERT M. 
Dawson, Nagel, en & Howard 
JOHNSTON, FLOY F. 
Peters, Writer & Christensen, Inc. 
KENNEDY, BERNARD F. 
Bosworth, Sullivan & Co. 
KING, NEIL 
First National Bank 
KIRCHNER, ROBERT M. 
Kirchner, Ormsbee & Wiesner Inc. 
KNIGHT, ROGER D. 
U. 8. National Bank 


KONOPKA, BRUNO 
Peters, Writer & Christensen, Inc. 


KULLGE&EN, ~ top te M. 
Colorado State Ba 











BELL TELETYPE OR 84010 


BUSINESS ESTABLISHED 1924 ‘gt 


MUNICIPAL BONDS 
CORPORATE SECURITIES 





LEEDY, WHEELER & ALLEMAN 


Incorporated 
FLORIDA NATIONAL BANK BUILDING 
ORLANDO, FLORIDA 


TELEPHONE 2-5161 




















So aenetnsineiamamantll 














TAMPA 
611 Madison Street 


Telephone: 2-4628 
Taletype: TP 8040 


Private Wire 
John GC. Legg & Company 
New York * Baltimore 




















PIERCE 


UNDERWRITERS — DISTRIBUTORS — DEALERS 


OUR TWENTY-SEVENTH YEAR 


Southern Municipal & 
Corporate Securities 


Offices 
JACKSONVILLE 
Barnett National Bank Building 
Telephones: Elgin 3-8621 & L. D. 47 
Teletype: JK 181 


CARRISON., 
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Mr. & Mrs. Don W. Miller, Don W. Miller & Co., Detroit; Mr. & Joseph E. Smith, om ages & Co., Philadelphia; vane William S. Hunter, Cruttenden, Podesta & Co., Chi Jerom 
Claude G. Porter, Baker, Simonds & Co., Detroit & Mrs. A. Kingston Ghegan, Edwin L. Tatro Company, New York F. Marquardt, William A. Fuller & Co, Chicage. “ 




























































LACKNER, HERSH McGILL, DONALD C. ORMSBEE, JACK SCHAEFER, F. W. SMITH, CHARLES F. 
Lackner & Company Mountain rere Securities Corporation Kirchner, Ormsbee & Wiesner American National Bank FIF Management Corporation 
LADET, L. M. McKINLEY, CARL D. OSBOURN, JAMES SCHLENZIG, E. G. SODEN, B. J. 
Ladet, Steele & McCune, Inc. Greeley, Col. Central Bank & Trust Co. Merrill Lynch, Pierce, Fenner & Beane The J. K. Mullen Investment Co. 
LANGLEY, DONALD E. McMAHON, PHILIP OWENS, JOHN C. SCHOLZ, CLARENCE R. STANLEY, WILLIAMS 
Merrill Lynch, Pierce, Fenner & Beane Bosworth, Sullivan & Company, Inc. Owens & Co. H. Carroll & Co. Bosworth, Sullivan and Company Inc. 
LASCOR, L. A. METZNER, ARCH PARKER, EVERETT SCOTT, JR., RICHARD M. STEINAUER, Jr., ED 
The J. K. Mullen Investment Co. The United States National Bank PATTERSON, DONALD L. FIF Management Corporation Kirchner, Ormsbee & Wiesner, Inc. 
| LAWRENCE, DAVID of Denver Boettcher and Company SEEMAN, GEORGE STITT, CARL E. 
Boettcher and Company MEYER, C. FRED PEARSON, G. HAROLD Peters, Writer & Christensen, Inc. J. A. Hogle & Co. 
LAYTON, ROBERT International Trust Co. Mountain States Securities Corporation SHIRLEY, Jr., HENRY J. STONE, ERNEST E. 
The J. K. Mullen Inv. Co. MEYERS, J. H. PENNY, BR. GERALD Boettcher and Company Stone, Moore & Company 
LEFFERDINK, ALLEN J. Bosworth, Sullivan & Company, Inc. Carroll & Co. SIMPSON. BRYAN E SULLIVAN, JOHN J. 
Allen Investment Company, Boulder, Colo. MICKELBERRY, WILLIAM L. PETERS, GERALD P. : » , ° 
LEOPOLD, ROBERT Mountain States Securities Corporation Peters, W & Christensen, Ine B. E. Simpson & Company Bosworth, Sullivan & Co. 
H. Carroll & Co. MIDDAUGH, HARRY W. PETERS, GERALD P. SIPLE, H. W. SWAN, HENRY 
LEVY, JACK Boettcher and Company Peters, Writer & "Christensen, Inc. Harris, Upham & Co. = United States National Bank of 
Lackner & Company MILLIKEN, SAM PLEASANTS. N W. SKINNER, JACK ited 
LINSCOTT, KENNETR E. Merrill Lynch, Pierce, Fenner & Beane The international Trust Ce. Lackner & Company SWEET, WILLIAM 
Walston & Co., Inc. MITTON, ROBERT L. POWELL, JAMES : SLADE, RUSSELL Peters, Writer & Christensen, Inc. 
LINVILLE, LORENZO W. Robert L. Mitton Investments Boettcher and Companv HL Carroll & Co. TALLMADGE, MYLES P 
Stockton, Linville & Lewis MOHAR, JOHN F QUINN, ARTHUR Tallmadge & Tallmadge 
LONGWELL, ELMER G. Ladet, Steele bs Mohar, Inc. Quinn & Co., Albuquerque, N. Mex. as Fe (Conti d 60 
Boettcher and Company MONTAGUE, REX H. RAICHLE, JOSEPH L. alvin Bullock, Ltd. ontinued on page 60) 
LUYTIES, Jr., WILLIAM H. Lackner @& Company Boettcher and Company 
Mountain States Securities Corporation MOORE, Ill, HUDSON RALSTON, JOHN 
MACART. LEON Bosworth, Sullivan and Company Inc. Peters, Writer & Christensen, Inc. 
Macart-Jones & Co., ‘Pueblo, Col. MORRISON, WAYNE RHODES, WILLARD G. 
MacDONALD, RANALD H., III Mountain States yee Corporation Mountain States Securities Corporation 
Colorado National Bank MURPHY, THOMAS RICE, CHARLES J. 
MANNIX. ROBERT D. Mountain States Sacuritios Corporation Brereton, Rice & Co., Inc. 
Earl M. Scanian & Co. NEELY, ORVILLE C. ROBERTS, MALCOLM F. . , ; 
MARBLE, PRESTON M. Merrill Lynch, Pierce, Fenner é& Beane Garrett-Bromfield & Co. Distributors And Underwriters 
Colorado Grain Exchange NEIDIGER, EUGENE L. ROBERTS, NEIL F. 
MARSH, WILLARD H. Earl Scanlan & Co. The United States National Bank 
U. S. National Bank ok thenuae of 
MATLOCK, WOODFORD A. NEIMAN, THOMAS 
Broad Street Sales Corporation Mountain States Securities Corporation ROBINSON, RAYMOND L. 
New York City NEWMAN. ROBERT Garrett-Bromfield & Co. 
MAYER, KARL 1. Newman & Co., Colorado Springs, Col. ROSEWARNE, PAUL D. Investment Securities Since 18 
A bogle & Co O’HARA, RODERICK L. Peters, Welter & Christensen, Inc. D4 
eS WILLIAM E. Earl M. Scanlan & Co. SANDBERG, —_ 
W. E. McCabe & Company, Incorporated OLIN, WALTER Boettcher and Company 
McCONNELL, FRANK A. Garrett-Bromfield & Co, a ep yy B. 
ae ie Se O'NEIL, T. DONALD _ Sass, Cyham “ —— 
McCONNELL, FRANK T. Columbia Securities Company, SCANLAN, EARL 
Pesnaet Podesta & Co. Incorporated Earl M. Scanlan & Co. 
The Robinson - Humphrey Company, Inc. 
RHODES-HAVERTY BUILDING 
ATLANTA 1, GEORGIA 
JACKSON 1-0316 LONG DISTANCE 421 
7. 7 ° + 
Specializing Ut «ee G E O p G | A, Bell Teletype AT 288 











Alabama, Florida, North Carolina, 
South Carolina, and General Market 


MUNICIPALS 


Trust COMPANY 
BOND| OF GEORGIA 


DEPARTMENT 












We Cover The Southeast! 


Check with us on 
Southern and General Market 
Securities 


Could & Cor 


Established 1925 


































° Telephones: 
New York Representatives JAckson 1-1671 and L. D. 521 Members Hew York Steck Exchange and 
10) xc es 
15 Broad Street Bell Teletype AT-283 ang 
















Telephone: HAnover 2-1561 
Bell Teletype: NY 1-2712 
Private wire Atlanta - New York 


The Bank Wire ATLANTA, GA. NEW YORK, N. Y. 


LD-159 AT-187 BO 9-9227 NY 1-2370 


Wire System extends to New York and Principal 
Southern Cities 
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Mr. & Mrs. William C. Roberts, Jr., C. T. Williams & Co., Mr. & Mrs. Dayton P. Haigney, Dayton a my & Co., Boston; Mr. & Mrs. Carl J. Swenson, Cummings 


Baltimore; Joseph Gannon, May & Gannon, 


Inc., Boston; Mr. & Mrs. 


Charles A. Bodie, Jr., Stein Bros. & Boyce, Baltimore 








‘Send Club ol Beaver. 


(Continued from page 59) 
—— ROSTER OF MEMBERS ——— 


TALLMADGE, ROBERT C. 

Tallmadge & Tallmadge 
TFTTEMER, FRANK L., 

The J. K. Mullen Investment Co. 
THARP, HARRY 

King Merritt & Co. 
TICE, JACK 

H. Carroll & Co. 
TOWER, NORMAN 

Merrill Lynch, Pierce, Fenner & Beane 
TROUTMAN, WILLIAM E. 

Central Bank & Trust Co. 


TSCHUDI, FRANK 
Bosworth, Sullivan & Co. 


ULRICH, FRED C. 
Peters, Writer & Christensen, Inc. 
VANDER VEER, Jr., GEORGE C. 
Peters, Writer & Christensen, Inc. 
VAN DERVORT, RUSSELL G. 
Denver National Bank 
VERNER, OGDEN C. 
Merril] Lynch, Pierce, Penner & Beane 
VINEY, F. H. 
Herris, Upham & Co. 
WALSH, JOSEPH M. 
Harris, Upham & Co. 
WALSH, THOMAS 
Mountain States Securities Corporation 








Firm Offerings 


Quotations 


United States Government Securities @ General Market Municipals 


WIA Ci widieinecie! 
IME PIRST NATIONAL (sApick 


OF MEMPHIS 
MEMPHIS 1, TENNESSEE 


TELETYPES ME-283 + ME-284 


TELEPHONE JACKSON 5-8521 


WIRE SYSTEM — THE BANK WIRE 











ACTIVE TRADING MARKETS 
WITH RETAIL OUTLETS 


* 


Insurance and Bank Stocks 
Public Utilities—industrials 
Municipal Bonds 


* 


Members Midwest Stock Exchange 


* 


WIRE SYSTEMS 
Scherck, Richter Co., St. Louis, Mo. 
Goldman, Sachs & Co., New York 


lark, Landstreet 
and Kirkpatrick, Ine. 


Life & Casualty Tower 


8. W. 
Lendstreet, 111 


Edward L. 
Kirkpatrick, Jr, 


Williem Nelson, 11 





* Nashville 3, Tenn. 


TELETYPE NV 353 ye Alpine 4-3311 and 6-6165 (Trading Dept.) 





& Co., Providence, R. 1.; Mr. 


& Mrs. Leo F 


. Newman, American Securities Corporation, Boston 





WALTER, FREDERICK D. 
Walter & Company 
WARDMAN, WM. E. 
Bosworth, Sullivan & Co. 
WARNER, GEORGE A. 
Amos C. Sudler & Co. 
WARREN, CHARLES L. 
Merril] Lynch, ae Fenner & Beane 


WELLER, HIRAM 
Peters, Writer J Christensen, Inc. 


WHITAKER, ROBERT C. 
Mountain States Securities Corporation 


WHITE, DONALD E. 
Peters, Writer & Christensen, Inc. 


WHITE, DOUGLAS L, 
Founders Mutual Depositor Corp. 


WHITE, HERBERT P. 
Co and Company 


WIESNER, ALFRED A. 
Kirchner, Ormsbee & Wiesner, Inc. 


WILLARD, E. WARREN 

Boettcher and Company 
WILSON, ROBERT W. 
WINTER, DALE H. 

Kirchner, Ormsbee & Wiesner, Inc. 
WOULFE, BICHARD 

Bosworth, Sullivan & Co. 
WRITER, GEORGE 5. 

Peters, Writer & Christensen, Inc. 
WRITER, HAROLD D. 
Peters, Writer & Christensen, Inc. 


YOUNG, WILLIAM A. 
Merrill Lynch, Pierce, Fenner & Beane 





Kansas City Security Traders Association 


John T. Burton C. Eugene Jones 


Charles J. Foley James Rh. Gasal 


President: John T. Burton, Bache & Co. 
Vice-President: C. Eugene Jones, Stern Brothers & Co. 
Treasurer: Charles J. Foley, H. O. Peet & Co. 
Secretary: James R. Gasal, Harris, Upham & Co. 


ROSTER OF MEMBERS 


(Members located in Kansas City unless 
otherwise indicated) 
BACKLUND, C. W. 
rrill Lynch, Pierce, Fenner & Beane 

BELL, ELDON R. 

E. R. Bell Co. 
BURTON, JOHN T. 

Bache & Co. 
CARNES, JAMES E. 

Merrill Lynch, Pierce, Fenner & Beane 

ARROLL, LAURENCE B. 
Burke & MacDonald 


CHAPLINE, EDWIN M. 
Dean once” & Co. 


JOHN oo 

B. C, eS, Ginleioone, 
CLAYTON, GEORGE ty 

Harvey A. Clayton & Co. 
COLE, WALTER IL. 

Beecroft, Cole & Co., Topeka, Kans. 
COLEMAN, HARRY L. 
H. O. Peet & Co. 
COMBEST, EARL L. 
Midland Securities Company, Inc. 
CROWE, JOSEPH M. 

Luce, Thompson & Crowe, Inc. 


=, WILLIAM J. 
Burke & MacDonald, Inc. 
EISEN, ERWIN H. 

Lucas, Eisen & Waeckerle, Inc. 
ELLIOTT, LANDIS 

Barret, Fitch, North & Co. 
EVANS, HAROLD D. 

McDenald, Evans & Company 
FISCHER, Jr., EDWIN P. 

A. H. Bennett and Company Incorporated 
FOGARTY, JOHN 

Stern Brothers & Co. 
FOLEY, mer oy Ss J. 

H. °. t & Co. 
GASAL, pd R. 

Harris, Upham & Co. 


—_—, EMMA M. 
E. FP. Hutton & Company 


HANNI, ARTHUR &. 
Seltsam, Hanni o" Co., Inc., 
Topeka, Kans. 
HARRIS, CHARLES M. 
A. C. Allyn and Company Incorporated 
HARRISON, WILLIAM L. 
Waddell & Reed, Inc. 
HARVEY, RALPH C. 
Standard & Poor’s 


HENRY, MARK 
Mark Henry & Co., Atchison, Kan. 


HILLMOND, A. W. 
Waddell & Reed, Inc. 
HUNTER, HAYWARD H. 
George KE. Baum & Company 
JENNINGS, JOHN P. 
Bonds, Incorporated, Kansas City, Kans. 


JONES, C. EUGENE 
Stern Brothers ~4 Co. 


JONES, HAROLD 

Prescott, Went” Snider Co. 
JOURDAN, J. WALLACE 

H. O. Peet & Co., Kansas City 


KRAMER, DAVID 
Bache & Co. 


LATSHAW, JOHN 
E. FP. Hutton & Company 


LISTROM, LOWELL 
. C. Christopher & Co. 


LUCAS, Jr., MARC A. 
Lucas, Eisen & Waeckerle, Inc. 


MARSHALL, E. D. 
Mark Henry & Co., Atchison, Kans. 


McDONALD, Seng M. 
McDonald, Evans & Company 


MESLER, MYRON 
George EK. Baum & Company 


MEYER, CARL A. 
Columbian Securities Corp., Topeka 


MEYER, ROBERT E. 
Harris, Upham & Co. 


MOYER, (Mrs.) MARGARET PERKINS 
Waddell & Reed, Inc. 


NO FRANE W. 
Barret, Fitch, North & Co. 
PAULY, ELMER W 
Prescott, Wright, * gnider Co. 
PESELL, WILLIAM B. 
Estes & Company, Inc., 


PIEDIMONTE, DAN. 
Barret, Fitch, North & Co. 


PITLUGA, EDWARD F. 
Midland Securities Company, Inc. 


PITTMAN, EDWIN P. 

B. C. Christopher & Co. 
PRICE, EARL W. 

Stern Brothers & Co. 


SNYDER, FRANK J. 
Beecroft, Cole & Co., Topeka 


SODEN, JOHN P. 
Soden Investment Company 


SPARKS, RUSSELL K. 
EB. PF. Hutton & Company 


Topeka, Kansas 


. JASPER F. 
Continental Research Corporation 


ENNER, ARTHUR W 
“ene. Wright, Snider Co. 


SYLVESTER, W. CLYDE 
Ww. Cc. Sylvester Investment Co. 


WAGNER, THEODORE F. 
Harris, Upham & Co. 


WAHLER, JOHN E. 
McDonald, Evans & Company 


WELSH, MERLE L. 
Harris, Upham & Co. 
LEONARD A. 
McDonald, Evans & Company 


WHITSITT, BR. DALE 
A. E. Weltner & Co., Inc. 





FLORIDA 


% RETAIL DISTRIBUTION 


% FLORIDA MUNICIPALS 
*% TRADING MARKETS IN 
SECURITIES OF FLORIDA 


Direct and Connecting Wires to 
John C. Legg & Co., Baltimore and New York 


French & Crawford, Inc., Atlanta, Ga. 
ess, Martin & hy ~*~ james 
Revel Miller & — Angeles 
Sellers, Doe & Bonham, 


Clisby & Co., Macon, Ga. 

Pierce, Carrison & Wulbern, Inc., Tampa 

Walter C. Gorey Co., San Francisco 
Montgomery & Dothan 


Beil & Hough, Inc. 


Member Midwest Stock ant 
350 First Avenue North, St. Petersburg 1, Fla. 


Telephone 5-4601 


Teletype ST PBG 8094 














Convention Number 


Security Traders Club of St. Louis 











































































































William J. Blake 


Robt. A. Pauli Herbert M. Roach 








































Richard A. Schmelzle Clarence L. Nelson 





Irvin E. Reimer 





President: William J. Blake, A. G. Edwards & Sons. 

First Vice-President: Robert A. Pauli, Scherck, Richter Company. 

Second Vice-President: Herbert M. Roach, Yates, Heitner & 
Woods. 

Third Vice-President: Irvin E. Reimer, G. H. Walker & Co. 

Secretary: Richard A. Schmelzle, Fusz-Schmelizle & Co., Inc. 

Treasurer: Clarence Nelson, Boatmen’s National Bank of St. Louis. 








Morris W. Newman Wm. Perry Brown John E. Kerrigan 


LOUISIANA, MISSISSIPPI, ALABAMA, GEORGIA, 
TENNESSEE, SOUTH CAROLINA, NORTH CAROLINA 
and OTHER SOUTHERN MUNICIPALS 


NEWMAN, BROWN & CO. 


Investment Bankers 


321 Hibernia Bank Building 
NEW ORLEANS 12, LA. 


Long Distance 345 & 389 Teletypes NO 189 & NO 190 























FIRM MARKETS 


American Tidelands 
Canal Assets, Inc. 
Canal Trust 
Central Louisiana Electric 
Fifteen Oil Company 
Glasscock-Tidelands 
Hibernia Nat’! Bank 
Mississippi Shipping Co. 
Nat’! Bank of Commerce 
San Jacinto Pete. 
Southdown Sugars, Inc. 
Southshore Oil and 
Development 
Whitney National Bank 





UNDERWRITERS — DEALERS 
DISTRIBUTORS 


LOUISIANA MUNICIPALS 
CORPORATE SECURITIES 


NEW ORLEANS BANK STOCKS 


Members 
New Orleans Stock Exchange 
Midwest Stock Exchange 















Howarb, WEIL, LABOUISSE, FRIEDRIC 






































TELEPHONE 
TU 2711 222 osauaanet ST. J 
a NEW ORLEANS ¥ F 
NO 38 (Municipal) ail = 
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National Committeemen: William J. Blake, A. G. Edwards & Sons; 


Edward R. Oldendorph, Smith, 


Moore & Co.; Ralph C. Deppe, 


Edward D. Jones & Co.; Vincent C. Weber, Weber, Mitchell & 


Olson, Inc. 
ROSTER OF 


FREDERIC A. 





ARNSTEIN, Jr., 
& Co. 


ASHER, SIDNEY L 
A. G. Edwards & Sons 


A Cc. T. 
M +g Pierce, Fenner & Beane 


er ey 8 EDWARD 


Stix & Co 
BARKLAGE, LOUIS 


I. M. Simon & Co. 


BARKAU, ELMER 
Taussig, Day & Co. Inc. 


BAYER, JACK 
A. G. Edwards & Sons 


BEATTY, FLOYD 
A. G. Edwards & Sons 


BECKERS, WALTER A. 
Yates, Heitner & Woods 


WILLIAM J. 
G. Edwards & Sons 


CLARENCE F. 
Blewer, Glynn & Co. 


BOND, RAYMOND C. 
Bankers Bond & Securities Co. 


BOOGHER, LELAND 
Albert Theis & Sons Inc. 


Morfeld, Moss a Hartnett 


——, EDWARD O. 
ramman-Schmidt-Busch, Inc. 


BRECKENRIDGE, HUNTER & Co. 


BRENNAN, EMMET J. 
Brennan & Company 


es, H, L, 

Scherck, ter Company 

—— JOSEPH 
Scherck, Richter Company 


BUNN, JOHN W. 
Stifel, Nicolaus & Company, Incorporate. 


BURNS, EUGENE T. 
Fusz-Schmelzie & Co., 


BURTCH, BURDICK V. 
Henry, Franc & Co. 


Inc. 


BYRNE, BR. EMMET 
cher Richter Company 
CAD 


LE, CHESTER J, 
Cruttenden, Podesta & Co. 
CARLTON, JAMES J. 

Harris Trust & Savings Bank 
CLOONEY, LEO R. 

Reinholdt & Gardner 
CREELY, WALTER J. 

Goldman, Sachs & Co. 

CUMMINGS, gy P 

Newhard, Cook & Co. 
DARMSTATTER, E. W. 

Stifel, Nicolaus & Company, Incorporated 
DAVIS, CHARLES P. 

Slayton & Company, Inc. 
DEMPSEY, DUMONT G. 

Newhard, Cook & Co. 
DEPPE, RALPH 
Edward D. og & Co. 
DOWDALL, WM. 

Wm, F. pewdall’ ‘& Co. 
DRUMMOND, KENNETH 
Calvin Bullock, Ltd. 

ERKE BR, GEORGE 
Hill Brothers 

ESSERT, EARL H. 
Midwest Stock Exchange 


', SAM 

A. G. ee & Sons 
FISCHER, JOSEPH Sc 

Guana. Sachs & 
FITES, VERNON 

Stifel, Nicolaus & Company, Incorporated 
FLOTRON, FRANK E. 

E. L. Zoernig & Co., Inc., Clayton, Mo. 
FRIEDMAN, WILLIAM STIX 

Semple, Jacobs & Co. 
FUSZ, Jr., FIRMIN D. 

Fusz- Schmelzle & Co., 
GARDNER, FRED W. 
Reinholdt & Gardner 
GIGER, HAROLD 

Cruttenden, Podesta & Co. 
GLASER, EDWIN 

Glaser, Vogel & Co. 
GLASER, HERBERT D. 

Morfeld, Moss & Hartnett 
GODBOLD, EARL 

Dempsey -Tegeler & Co. 
GOODWIN, CHARLES 

Goldman, Sachs & Co. 
GRAF, KUDOLPH 

G. H. Walker & Co. 
GUION, ROBERT H. 

Newhard, Cook & Co. 
GUMMERSBACH, ALBERT E. 

Dempsey-Tegeler & Co. 
HAEUSSLER, WALTER C. 

Yates, Heitner & Woods 
HAGENSIEKER, EARL 

Reinholdt & Gardner 
HARRIS, IRWIN RB. 

Scherck, Richter * aeaaead 
HARTNETT, WM. 

Morfeld, Moss . Hartnett 
HEITNER, NORMAN E. 

Yates, Heitner & Woods 
HILLE, WILLIAM M. 

Metropolitan St. Louis Co. 
HIPPENMEYER, JERRY 

Goldman, Sachs & Co. 


HOCH, HAWORTH F. 
McCourtney-Breckenridge & Co. 


HONIG, THEODORE C. 
Dempsey-Tegeler & Co. 


HOPP, JOHN K. 
Yates, Heitner & Woods 


Inc. 


MEMBERS 


HORNING, BERT H. 
Dempsey-Tegeler & Co. 
HUEBNER, CHARLES 
Midwest Stock Exchange 
JANSEN, KENNETH J. . 
Edward D. Jones & Co. 
JARRETT, ELMER 
Newhard, Cook & Co. 
JONES, EDWARD D. 
Edward D. Jones & Co. 
JORDAN, ROY W. 
G, H. Walker & Co. 
KAUFFMAN, JOHN R. 
KEANEY, FRANK X. 
G. H. Walker & Co. 
KELLY, FRED 8S. 
Stifel, Nicolaus & Company, Incorporated 
KERR, KENNETH 
A. G. Edwards & Sons 
KLEIN, ELMER B. 
Harvey, Klein = Co., Inc. 
LAMSON, GUY C. 
Yates, Heitner & Woods 
LAYTON, VINCENT 
Newhard, Cook & Co. 
LOTTMAN, CHAS. 8. 
Kerwin, Fotheringham & Co., Inc. 
ER, CLARENCE J. 
G. H. Walker. & Co. 
MATTHEW, DAVID 8. 
White & Company 


MATTHEWS, ROBERT H. 
Scherck, Richter Company 


MATYE, JOHN F. 
Dempsey-Tegeler & Co. 

MAYFIELD, HARRY 
Reinholdt & Gardner 





Pd 


KENTUCKY 





LOUISVILLE 2, KY. 
Fifth at Liberty 
JUniper 5-5011 

Bell Teletype LS 579 


SUUTEEERUHE 


_ LOUISVILLE _—séCdWCL EX INGTON 
Holman’ a ilson a yo William B. Holton 
er Kachler omas H. Minary ‘ 
Robert S.Gleason John B. Lessenberry John B. Farra 
Robert T. Vail Lucy Laib Guy A. Huguelet, Jr. 
Jack A. Moss Lucian C. WhitakerII § Harkness Edwards, Jr. 


Retail Distributors and Underwriters of 
Corporate Securities and 
Kentucky Municipal Bonds 


THE KENTUCKY COMPANY 


Member Midwest Stock Exchange 


Direct Wire Between Offices and to Midwest Stock Exchange, Chicago 


New York Correspondents: 
Paine, Webber, Jackson & Curtis 





McKEE, LOGAN 

White & Company 
McLAUGHLIN, WILLIAM 

Scherck, Richter Company 
MEYER, LESLIE B. 

Stern Brothers & Co. 
MILLS, R. G. 

R. G. Mills & Company 


MITCHELL, THOMAS 
Weber, Mitchell & Olson, Inc. 
MOBERLY, RALPH 
I. M. Simon & Co. 
MORFELD, EDWARD Bh. 
Morfeld, Moss & Hartnett 
MOSS, MORRIS 
Morfeld, Moss & Hartnett 


MUELLER, ROBERT L. 
The Boatmen’s National Bank 
of St. Louis 


NELSON, CLARENCE 
The Boatmen’s National Bank 
of St. Louis 


NEUWOERNER, HIRAM 
White & Company 
NEWCOMB, LOWELL 
St. Louis Union Trust Co. 
NORDMAN, JOHN 
Scherck, Richter Company 
O’BRIEN, JAMES 
Mercantile Trust Company 
O’CONNELL, HARRY 
Reinholdt & Gardner 
OLDENDORPH, EDWARD 
Smith, Moore & Co. 
O’NEIL, THOMAS 
Joseph G, Petersen & Co., Inc 
PATKE, JAMES B. 
Smith, Moore & Co. 
PAULI, ROBERT A. 
Scherck, Richter Company 


PELTASON, CHARLES M. 
Pusz-Schmelzle & Co., = 


PELTASON, PAUL E. 
Peltason, Tenenbaum Co. 


(Continued on page 62) 


SECURITIES 


LEXINGTON, KY. 
151 N. Upper Street 
Phone 2-1858 


DUCUULRAEOGOGGGUEGORUDUAEORGLOEDSUGEREGOOUEGEUOEROROEQUGR OURO OGERODODOREROEEYS 


svt 








THOMAS GRAHAM 

HECTOR W. BOHNERT 
WILLARD P. McNAIR 

Mrs. ELINORE SEDLEY 











Midwest Steck Exchange 
lst Floor, Kentucky Home Life Bldg. 
LOUISVILLE 2, KENTUCKY 


Bell Teletype LS 186 


Kentucky Municipal Bonds 
Local Securities 


INVESTMENT DEPARTMENT 


JUniper 4-0226 


POWHATAN M. CONWAY 
CHARLES C. KING 
Mrs. E. C. LEWIS 
JAMES M. FETTER 
OSCAR C. WRIGHT 

















Ralph C. Deppe, Edward D. Jones & Co., St. Louis; Fred T. Rahn, The Illinois Com 
Fred J. Casey, Doyle, O’Connor & Co., Chicago; Peter E. Molloy, White, Weld & 
Charles M. en Laurence M. Marks & Co., New York 
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y, Chicago; 
o., New York; 


. & Mrs. Homer J. Bateman, Pacific Northwest Compan 
Sincere & Company, Chicago; James P. Cleaver, Good 


Byron J. Sayre, Ira Haupt & 


November 21, 1957 


> Sr Mr. & Mrs. Edward H. mene, 
y & Co., New York; Mr. & Mrs 
tee” Chicago 





Security Traders Club of St. Louis 


(Continued from page 61) 
—— ROSTER OF MEMBERS ——— 


PETERSEN, JOSEPH G. 

Joseph G. Petersen & Co., Inc 
PETERSEN, Jr., JOSEPH 

Joseph G. Petersen & Co., Inc. 
POLETTE, JOSEPH 

White & Company 
POPPER, ELVIN K. 

I. M. Simon & Co. 
REDDEN, TARLETON 

Yates, Heitner & Woods 


REESE, EUGENE 
Newhard, Cook & Co. 


REIMAN, WM. L. 
Edward D. Jones & Co. 


REIMER, IRVIN E. 
G. H. Walker & Co. 


RICHTER, HENRY J. 
Scherek, Richter Company 


ROACH, HERBERT M. 
Yates, Heitner & Woods 


ROBINSON, SPENCER H. 
Hill Brothers 


RUEDIGER, WARREN 
Boatmen’s National Bank of St. Louis 


RYAN, JAMES 

Newhard, Cook & Co. 
SANDERS, DONALD 

Edwin C. Sanders & Co. 
SCHERCK, GORDON 

Scherck, Richter Company 
SCHERCK, Jr., GORDON 

Scherck, Richter Company 
SCHIRP, GREGORY J. 

Taussig, Day & Co., Inc. 
SCHLUETER, B. L. 

Newhard, Cook & Co. 


SCHMELZLE, ALBERT M. 


Fusz-Schmelzle & Co., Inc. 


SCHMELZLE, RICHARD A. 


Fusz-Schmelzle & Co., Inc, 


SEGASTURE, JAMES 


Fusz-Schmelzle & Co., Inc. 


SENTURIA, EDWARD 
Newhard, Cook & Co. 


SHAPIRO, SUMNER 
Yates, tiaitner & Woods 


SLAYTON, HOVEY E. 
Slayton & Company, Inc. 


SMITH, ELMER C. 

U. 8S. Savings Bond Division 

Federal Reserve Bank 
SORRY, GEORGE 

Moody’s Investors Service 
STAY, WALTER A. 

R. G. Mills & Company 
STEELE, DON 

Semple, Jacobs & Co., Inc. 
STEIN, ELLIOT G. 

Scherck, Richter Company 
TAUSSIG, WILLIAM 8. 

Merrill Lynch, Pierce, Fenner & Beane 
TAYLOR, MEL M. 

Semple, Jacobs & Co., Inc. 
TEGELER, JEROME F. 

Dempsey-Tegeler & Co. 


NENBAUM, HARRY 
Peltason, Tenenbaum Co. 
VOGEL, LSOMARD 
Glaser, Vogel & 
WALSH, RICHARD 
Newhard, Cook & Co. 
WALSH, ROBERT A. 
Dempsey-Tegeler & Co. 


WEBER, VINCENT C. 
Weber, Mitchell & Olson, Inc. 
WEINRICH, JOSEPH 
Dempsey-Tegeler & Co. 
WHITE, EDWARD A. 
White & Company 
ee. F. HOWARD 
Goldman, Sachs & Co. 


WHITE, Jr., JULIAN 
White & Company 


WHITEHEAD, KENNETH 
I. A. Simon & Co. 


WICKMANN, W. JACK 


Stifel, Nicolaus & Company, Incorporated 


WILLER. 
The 
Louis 

WUEST, HARRY J. 
Blewer, Glynn & Co. 


YATES, Jr., JAMES A. 
Yates, Heitner & Woods 


ZAEG JOHN F. 
Yates, Heitner & Woods 


HERMAN J. 
Dempsey-Tegeler & Co. 


ERNEST D 
Boatmen’s National Bank of St 





Bond Club of Louisville 


Remenbew...... 


We Specialize in LOUISIANA 


Municipal Bonds 


Barrow, Leary & Co. 


Investment. Securities Since 1934 
Phone 3-2573 . 515 Market Street 


SHREVEPORT, LOUISIANA 























New Mexico Municipals 


Corporate Securities 


QUINN & CO. 


Members 
New York Stock Exchange 
American Stock Exchange ( Associate) 


200 Second Street, N. W. 
Albuquerque, N. Mex. 





Farmington, N. Mexico Santa Fe, N. Mexico 


McManus & Walker Wire System 

































































Ernest B. Vogt Clarence Jones 


President: Ernest B. Vogt, J. J. 


Craig Culbertson, Jr. Lincoln Lewis 


B. Hilliard & Son. 


Vice-President: Clarence Jones, Almstedt Brothers. 

Treasurer: Craig Culbertson, Jr., W. L. Lyons & Co. 

Secretary: Lincoln Lewis, Merrill Lynch, Pierce, Fenner & Beane. 
National Committeeman: Charles C. King, The Bankers Bond 


Company, Inc. 


Alternate: Joseph W. Parks, Berwyn T. Moore & Co., Inc. 
Elected: July, 1956; Took Office: December, 1956; Term Expires: 


December, 1957. 


ROSTER OF MEMBERS 


(Members located in Louisville unless 
otherwise indicated) 

ALDEN, WM. O. 

O’Neal-Alden & Co., Inc. 
ALDEN, Jr., WM. O. 

O’Neal-Alden & Co., Inc. 
ALLEN, HORACE 

Goodbody & Co. 
BADE, WM. G. 

Goodbody & Co. 
BAXTER, Il, RUSSELL 

Stein Bros. & Boyce 
BAXTER, Ill, JAMES L. 

Stein Bros. & Boyce 
BOHNERT, HECTOR W. 

The Bankers Bond Ca., Inc. 
BOOTH, MOREY 

Stein Bros. & Boyce 
BROCAR, J —~yy Cc. 

J. J. B. Hilliard & 
re JOHN M, 

. Hilliard & Son 

pusineneinian, Jr., JAMES RB. 

Almstedt Brothers 
BURKHOLDER, Ill, JAMES P. 

Merrill Lynch, Pierce, Fenner & Beane 
CHRISTMAN, Jr., HENRY 

O’Neal-Alden & Co., Inc. 
CLOWES, JOHN RB. 

Smart, Clowes & Oswald, Inc. 


CONLI“FE, WILLIAM J. 

Merrill Lynch, Pierce, Fenner & Beane 
CONWAY, POWHATAN M. 

The Bankers Bond Co., Inc. 


CREGOR, BEN 

Goodbody & Co. 
CULBERTSON, Jr., CRAIG 

W. L. Lyons & Co. 
DABNEY, WATSON B. 

J. J. B. Hilliard & Son 
DEAN, WILLIAM A. 

Berwyn T. Moore & Co. 
DEARING, ANDERSON C. 

The Kentucky Trust Company 
DESMOND, C. G. 

Stein Bros. & Boyce 
DIERSEN, JOSEPH H. 

Eskew, Gresham & Diersen 
D JOSEPH H. 

Citizens Fidelity Bank & Trust Company 
EBINGER, RUSSELL 

Almstedt Brothers 
FARRA, JOHN B. 

The Kentucky Company 
FEHRIBACH, URBAN 

Lincoln Bank & Trust Company 
FERGUSON, MRS. ORA M. 

Merrill Lynch, Pierce, Fenner & Beane 


FETTER, JAMES M. 

The er a Bond Co., Inc. 
GERST, C. 

Citizens Fidelity Bank & Trust Company 
GRAFTON, ARTHUR W. 

Wyatt, Grafton & Grafton 
GRAFTON, CORNELIUS W. 

Wyatt, Grafton & Grafton 
GRAHAM, THOMAS 

The Bankers Bond Co., Inc. 
GRATZER, BERNARD W. 

The Louisville ‘“Times” (Honorary) 
GREEN, KENNETH 

Stein Bros. & Boyce 


, WILLIAM G. 

Stein Bros. & Boyce 
HAMPTON, GARRETT 

Merrill Lynch, Pierce, Fenner & Beane 
HARMON, BERT 

Berwyn T. Moore & Co., Inc. 
HILL, HOYT G. 

Merrill Lynch, Pierce, Fenner & Beane 


HILLIARD, HENNING 

J. J. B. Hilliard & Son 
HOPKINS, W. HOWARD 
HUGHES, JAMES T. 

W. L. Lyons & Co. 
JOHNSTON, Jr., ROBERT H. 

W. L. Lyons & Co. 
JONES, CLARENCE L. 

Almstedt Brothers 
KAMPFMULLER, ERNEST 

Citizens Pide:ity Bank & Trust Co. 
KING, CHARLES C. 

The Bankers Bond Co., Inc. 
LANG, CHARLES T. 

Merrill Lynch, Pierce, Fenner & Beane 
LEWIS, LINCOLN 

Merril] Lynch, Pierce, Fenner & Beane 
LINCH, DALE F. 

Berwyn T. Moore & Co., Inc. 
LINKER, ABE 

Goodbody & Co. 
LONG, EDWIN A. 

Russell, Long & Company, Lexington, Ky. 





Teletype NO 344 





Erwin R. Schweickhardt E.N.Anagnosti Vincent B.D’Antoni George J. Bourg 


Underwriters — Distributors — Dealers 


Louisiana and Mississippi Municipals 
New Orleans Bank Stocks 
. 


SCHWEICKHARDT & COMPANY 


MEMBERS 
NEW ORLEANS STOCK EXCHANGE 


809 HIBERNIA BUILDING 
NEW ORLEANS 12, LA. 


MIDWEST STOCK EXCHANGE 


Tulane 6461 & Tulane 8812 








































Convention Number 
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LUCAS, CHESTER A. * : . . 
Stein Bros. & Boyce Cleveland Security Traders Association NaN. Russell & Co., Inc. *Gaxter & Company 
MARTIN, Jr., M. GEORGE NASH, C SCHULTE, Jr., FRANK J. 


J. J. B. Hilliard & Son 
McCROCKLIN, JAMES A. 
Merrill Lynch, Pierce, Fenner & Beane 


McDOWELL, ogg B. 
Blyth & Co., Inc. 


MecNAIR, WILLARD P 
The Bankers Bond Co., Inc. 


re oo 
3. B. Hillierd & Son 


OeRE. BERWYN T. 
Berwyn T. Moore & Co., Inc. 


OESWEIN, HENRY 
J. J. B, Hilliard & Son 


PARKS, JOSEPH W. 
Berwyn T. Moore & Co., Inc. 


PURYEAR. ROBERT E. 
W. L. Lyons & Co. 


QUEEN, WALTER 
Merrill Lynch, Pierce, Fenner & Beane 


RASH, DILLMAN A. 
Louisville Title Insurance Co. 


REGISTER, FRANK 
Citizens Pidelity Bank & Trust Co. 


HARLES J 
Ceylon E. Hudson, Wooster 


OPDYKE, GEORGE F. SELTZER, ROBERT 
Ledogar-Horner Company Cleveland Press 
~ PALMER, RICHARD SIEGLER, EDWARD N. 
a Joseph, Mellen & Miller, Inc. Edward N. Siegler & Co. 
PARSONS, Jr. ce E. SMITH, PIERRE R. 
Parsons & Co.. Inc. P. R. Smith & Co., Elyria, Ohio 
PATRI STRING, RALPH &. 
Paine, 


Ledogar-Horner Company 


FRANC ag 
ebber, Jackson & Curtis 
PERKO, JOHN F. 
J. FP. Perko & Company 
is me ay: GEORGE 
. Schultz & Co, 
ptt, DON W. 
Hornblower & Weeks 
PROBST, RICHARD A. 
Saunders, Stiver & Co. 
PROSSER, GUY W. 
Merrill Lynch, Pierce, Fenner & Beane 
QUIGLEY, JAY L. 
Quigley & Co., Inc. 
ROSS, LEONARD O. 
Ross, Borton & Co., Inc. 
RUFFING, JAMES R, 
Cc. J. Devine & Co. 


Bache & Co. 
SUMMERGRADE, IRVING 

J. N. Russell & Co., Inc. 
SWANSON, RICHARD T. 

Hayden, Miller & Co. 
TAYLOR, JAMES N 

Ceylon E. Hudson, Wooster 
ULLMAN, RUFUS M. 

Ullman & Co., Inc. 
WALTON, JAMES M. 

Wm. J. Mericka & Co., Inc. 
WARDLEY, RUSSELL G. 

Fulton, Reid & Co. 
WARDWELL, McBURNEY 

Ball, Burge & Kraus 


WEAVER, ROBERT 
Hornblower & Weeks 





Daniel M. Hawkins 


Stanley M. Eilers 


John P. McGinty Ernest Lazin 
President: Daniel M. Hawkins, Hawkins & Co. 

Vice-President; Stanley M. Eilers, Hornblower & Weeks. 
Secretary: John P. McGinty, McDonald & Company. 


REID, JOHN L. Treasurer: Ernest Lazin, Blyth & Co., Inc. “nt fea i ae MEE een ts Os. 
ea Tae ewees, Penner & Waee Boerd of Governors; Frederick M. Asbeck, Wm. J. Mericka & Co., RUSSELL, JAMES N. WOEHRMANN, HAROLD 
REIMER, J. BERGES Inc.; David G. Hanson, C. J. Devine & Co.; A. Stephen Hotal- J. N. Russell & Co., Inc. Paine, Webber, Jackson & Curtis 


Berwyn T. Moore & Co., Inc. 


RHODES, JOHN 
Goodbody & Co. 


oe JOHN 
Blyth & Co., Inc. 


RUTLEDGE, WESLEY 
Stein Bros. & Boyce 


SCHULMAN, sOL 
Courier-Journal (Honorary) 


SEDLEY, MRS, ELINORE 
The Bankers Bond Co., Inc. 


SOMMERS, ANTHONY 
Lincoln Bank & Trust Company 


STERNBERG, BERT 

Merrill Lynch, Pierce, Fenner & Beane 
STITES, Jr., JOHN H. 

J. J. B. Hilliard & Son 


STONE, REID 
Merrill Lynch, Pierce, Fenner & Beane 


STUCKER, JAMES H. 
Almstedt Brothers 


TEDDER, ELIZABETH 
Goodbody & Co. 


TRINKLE, WALTER 
The Kentucky Company 


TROST, MILTON 8. 
Stein Bros. & Boyce 


VAIL, ROBERT 
The Kentucky Company 


os ged B. 
. Hilliard & Son 


VON ROENN, W. G. 
Eskew, Gresham & Diersen 


WARNER, A. J. 
Stein Bros. & Boyce 


WATTS, H. ALLEN 
W. L. Lyons & Co. 


WILSON, HOLMAN BR. 
The Kentucky Company 


WOOD, F. E. 
The Kentucky Report 


WRIGHT, OSCAR 
The Bankers Bond Co., Inc. 


ing, The First Boston Corporation; Edward F. Mundzak, The 
First Cleveland Corporation; Harold A. Woehrmann, Paine, 


Webber, Jackson & Curtis. 


National Committeemen: Daniel M. Hawkins, Hawkins & Co.; 
Benjamin J. McPolin, McDonald & Company; Martin J. Long, 
The First Cleveland Corporation. 


—— ROSTER OF MEMBERS ——— 


(Msmbers located in Cleveland unless 
otherwise indicated) 
ASB) FREDERICK M, 
Wm. J. Mericka & Co., Inc. 
BAEER, DAVID 
Merrill, Turben & Co. 
BAXTER, JR., CHARLES McGHEE 
Baxter & Company 
BEADLING, WILLIAM E, 
Beadling & Co., Youngstown 
BELLE, CLAUDE W. 
McDonald & Company 
BOCK, ROY £E. 
Dodge Securities Corp. 
BRYAN, JOHN E. 
Cleveland Plain Dealer 
BUCHANAN, DONALD A. 
CAREY, WALTER J. 
Cunningham, pene & Carey, Inc. 
CARMEL, WILLARD 
Pield, Richards & Se. 
CAUNTER, LEE 
L. A. Caunter & Co. 
— MORTON A. 
. N. Russell & Co., Inc. 


Ported. JACK 
Cleveland News 


COOK, LAWRENCE 
Lawrence Cook & Co. 


COVINGTON, HERBERT ©, 
Harriman Ripley & Co., Incorporated 


DAVIS, CLARENCE F. 
The Pirst Cleveland Corp. 


DE GARMO, A, W. 
Hayden, Miller & Co. 


DOERGE, JACK O., 


Saunders, Stiver & Co. 





+ °° 


we are proud to serve. 





SERVING THE HEARTLAND OF A GREAT STATE 


The “Balanced” Nature of 
Iowa’s Agricultural and 
Industrial Progress 


Less than 10% separates Iowa agriculture and industry 
in their use of the more than a billion kilowatt-hour 
power sales of this Company. Ours is the job of work- 
ing and planning years ahead so that we may meet ALL 
the rapidly developing power needs of the 58 counties 
















IOWA ELECTRIC 
LIGHT= POWER 
Company 





Corporation 








DONAHUE, JOHN BR. 

Joseph, Mellen & Miller, Inc. 
DOTTORE, RAYMOND C. 

J. N. Russell & Co., Inc. 


DRENEK, JAMES J. 
Prescott & Co. 


EBLE, HOWARD J. 
J. N. Russell & Co., Inc. 


EHREARDT, EDWIN F 
The First’ Gaeaiana Corp. 


EILERS, STANLEY M. 
Hornblower & Weeks 
ERB, ROBERT L. 
Green, Erb & Co., Inc. 


FLEEGLE, CHARLES 
Salomon Bros. & Hutzler 


FOSTER, L. WARREN 
J. N. Russell & Co., Inc. 
GAITHER, PAUL &. 
Gaither & Co., Inc. 


GALDUN, GARY 

Wm, J. Mericka & Co., Inc. 
GAWNE, HARRY J. 

Merrill, Turben & Co. 
GRAY, WILLIAM 8. 

Wm. J. Mericka & Co., Inc. 


GREEN, WILLIAM 
Green, Erb & Co., Inc. 


GRIFFITH, JAMES L. 
L. B. Schwinn & Co. 


GUGGENHEIM, HOWARD 
Joseph, Mellen & Miller Inc. 


HANSON, DAVID G. 

Cc. J. Devine & Co. 
HARDONY, MICHAEL C. 
Ball, Burge & Kraus 
HAWKINS, DANIEL M. 
Hawkins & Co. 
HAYS, GEORGE 8H. 

Will 8. Halle & Co. 


HLIVAK STEPHEN E. 
Wm. J. Mericka & Co., Inc. 


HOTALING, A. STEPHEN 
The First Boston Corporation 
HUBERTY, GEORGE 
Goodbody & Co. 
HUDSON, CEYLON E. 
Wooster, Ohio 


JAFFE. GEORGE E. 
Jaffe, Lewis & Co. 


KEIER, RUSSEL E. 
Collin, Norton & Co., Toledo 


KOESER, ORIN E. 
Blyth & Co., Inc. 


LAFFERTY, ALAN E. 
Hornblower & Weeks 
LAUB, HENRY G. 
Merrill Lynch, Pierce, Fenner & Beane 
LAZIN, ERNEST 
Blyth & Co., Inc. 
LEWIS, MILTON B. 
Jaffe, Lewis & Co. 
LISTON, Seam L. 
Prescott & Co 


LONG, MARTIN J. 
The Pirst Cleveland Corp. 


LUCAS, WILLIAM 
Baxter & Company 


MARSHALL, FRANK L. 
The First Boston Corporation 


MASTERS, OLAN B 
Butler, Wick & Co., Youngstown 


McGINTY, JOHN 
McDonald & Company 


McPOLIN, BENJAMIN J. 
McDonald & Company 


METZEL, JEROME 
Bache & Co. 


MILLER, GEORGE D. 
Braun, Bosworth & Co.. Inc. 


MOLNAR, ALEXANDER E. 
Curtiss, House & Co. 


MORROW, FRANK W. 
Morrow & Co. 


MUNDZAK, EDWARD 
First Cleveland Corporation 








ST. LOUIS MARKETS 


Our Trading Department Is Active In All 
Local Listed And Unlisted Securities 
And Invites Your Inquiries 
“If there is a Market we can find it’ 

We Specialize In Orders For Banks And Dealers 


35 registered representatives give you pin point distribution in this area 


EDWARD D. JONES & CO. 


ESTABLISHED 1871 
MEMBERS 
New York Stock Exchange Midwest Stock Exchange 
Chicago Board of Trade American Stock Exchange (Associate) 
300 North 4th St. Saint Louis 2, Mo. 
CEntral 1-7600 Bell Teletype SL 593 


Direct Private Wire Connections with 
Josephthal & Co., New York, and Francis I. du Pont & Co., Chicago 





























ST. LOUIS SECURITIES 


Inquiries invited in all securities—Listed or 
Over-the-Counter—from Dealers, Institutions or 
Individuals—Nationwide Private Wire System. 


UNDERWRITERS - DISTRIBUTORS - DEALERS 


REINHOLDT & GARDNER 


Members 








Midwest Stock Exchange 
Chicago Board of Trade 


NEW YORK 5, N. Y. 
120 Broadway 


Bell Teletype—NY 1-2419 
BEekman 3-5880 


Springfield, y e Springfield,Mo. -¢ Joplin, Mo. 
Clayton, Mo. + Fort Smith, Ark. 


Direct Private Wires to New York Correspondents: 
Pershing & Co. and Goodbody & Co 


New York Stock Exchange 
American Stock Exchange (Assoc.) 


ST. LOUIS 2, MO. 
400 Locust Street 


Bell Teletype—SL oe 
Central 1- 











JAMES E. RODDY JOHN J. ZOLLINGER, JR. 


IKE D. SCHARFF 


Active Trading Markets 
LOUISIANA AND MISSISSIPPI 
BANK STOCKS AND 
LOCAL CORPORATE ISSUES 





Scharff é Jones 


INCORPORATED 
TELETYPE 219 CARONDELET ST. L. D. 235 
NO 180 & 181 (Ground Floor) Tulane 0161 


NEW ORLEANS I2, LA. 
SHREVEPORT, LA. JACKSON, MISS. 
BATON ROUGE, LA. LAFAYETTE, LA. 
WEST MONROE, LA. 





_—_ = ——= — 


































Roland J. Hicks 


Ed E. Murray 


Arizona Association of Security Dealers 





Charles E. Crary 


President: Roland J. Hicks, Hemphill, Noyes & Co., Tucson. 
Vice-President: Ed E. Murray, Refsnes, Ely, Beck & Co. 


Secretary-Treasurer: Charles E. Crary, E. F. Hutton & Company, 


Tucson. 


——— ROSTER OF MEMBERS ——— 


(Members located 
otherwise 


ANDLAUER, FRED C. 
Merril] Lynch, Pierce, Fenner & Beane 


ASKEW, LESLIE 


Kenneth Ellis & Co. 


BAKER, RICHARD 


E. F. Hutton & Company, Tucson 


BECK, FRANK CHARLES 
Prank Charles Beck & Associates 


BECK, PAUL D. 
Refsnes, Ely, Beck 


BELL, ERNEST 


Kenneth Ellis & Co. 


BENNDON, E. Y. 
J. A. Hogle & Co., 


BETHEL, WILLIAM M. 


Hemphill, Noyes & 


BICKEL, HERBERT J. 
Walston & Co., Inc. 
CHAPPELL, JOHN W. 
E. F. Hutton & Company, Tucson 


CRARY, CHARLES E. 


E. PF. Hutton & Company, Tucson 


CUTHBERTSON, FRED A. 
Refsnes, Ely, Beck & Co. 


in Phoenix unless 
indicated) 


ELLIS, KENNETH 
Kenneth Ellis 


ELY, SIMS 


DAHLBERG, HENRY E. 
J. A. Hogle & Co., Tucson 


A. 


& Co. 
Refsnes, Ely, Beck & Co. 


FICKS, Jr., ALBERT 


Dean Witter & Co. 


FITCHET, SETH M. 
Merrill Lynch, Pierce, Fenner & Beane 


GALLOWAY, ALVIN W. 


& Co. 


J. A. Hogie & Co., Tucson 


GORDON, ANGOS L. 


Walston & Cc., Inc. 


GORMLEY, WILLIAM E. 


Tucson 


HALL, WILLIAM 
Co., Tucson 


HANSON, JAMES 


Dean Witter & Co. 
E. F. Hutton & Company 


HANCHETT, HAROLD G. 
Refsnes, Ely, Beck & Co. 


Refsnes, Ely, Beck & Cc. 


HARVEY, WILLIAM 


Lambuth & Company Investments, Inc. 


HAUSER, RICHARD 
Dean Witter & Co. 


















OF 


INVESTMENT 
BANKING 


Stifel, Nicolaus & Company 


INCORPORATED 


314 N. Broadway 
ST. LOUIS 2, MISSOURI 


Chicago, Illinois 


MEMBERS MIDWEST STOCK EXCHANGE 


SIXTY-SEVEN YEARS 


Moline, Illinois 


Private Wire Between St. Louis and Chicago Offices 


and to Hayden, Stone & Co., New York City 
























FOURTH AND OLIVE 
SAINT LOUIS 


NEWHARD, COOK & Co. 


) Members 
Underwriters and New York Stock 
Distributors Exchange 

Listed and American Stock 
Unlisted Securities Exchange 
(Associate) 
Municipal Bonds Midwest Stock 
Exchange 


THE COMMERCIAL and FINANCIAL CHRONICLE 


HAVER, FORREST E. 

Dean Witter & Co. 
HICKS, ROLAND J. 

Hemphill, Noyes & Co., Tucson 
HOLMAN, JOHN G. 

Kenneth Ellis & Co 
KAUFMANN, HENRY H. 

Hemphill, Noyes & Co., Tucson 
KOLKOSKI, CHESTER M. 

Kenneth A. Ellis & Co. 
KRUGLICK, BURTON 58. 

Walston & Co., Inc. 
LAMBUTH, WILLIAM W. 

Lambuth & Company Investments, Inc. 
LEE, BENTON M. 

Dean Witter & Co. 
LEONARD, MARGARET 

Refsnes, Ely, Beck & Co. 
LOPER, A. B. 

Valley National Bank 
MacPHERSON, ORVILLE W. 

J. A. Hogle & Co., Tucson 
MARNELL, THOMAS 

Kenneth A. Ellis & Co 
McDOUGALL, DON 

Refsnes, Ely, Beck & Co. 
McGINNIS, JAMES F. 

Walston & Co., Inc. 
MEYERS, TOM 

E. F. Hutton & Company 
MORONEY, WILLIAM T. 

Merrill Lynch, Pierce, Fenner & Beane 
MULLEN, HELEN A. 

Walston & Co., Inc. 
MURRAY, ED E. 

Refsnes, Ely, Beck & Co. 
OAKLEY, Jr., BERFORD 58. 

Lambuth Company Investments, Inc. 
O’CONNELL, DANIEL D. 

J. A. Hogle & Co., Tucson 
O’NEILL, TOM 

Lambuth & Company Investments, Inc. 
OWEN, JOHN G. 

Merril] Lynch, Pierce, Fenner & Beane 
PATTERSON, ROBERT 

Robert Patterson & Co., Inc., Tucson 
RALSTON, GEORGE 

The First of Arizona Co. 
REFSNES, JOSEPH E. 

Refsnes, Ely, Beck & Co. 
REFSNES, JOSEPH L. 

Refsnes, Ely, Beck & Co. 
REHM, THEODORE A. 

Lambuth & Company Investments, Inc. 


ROGERS, FRANCIS C. 
The First of Arizona Co. 


ROSENCRANS, SHELDON D. 
Walston & Co., Inc. 


SCHULTZ, MARTIN P. 
Walston & Co., Inc. 


SCHWAB, WILLIAM C. 
Hemphill, Noyes & Co., 
SCHWAGER, HERBERT 
E. FP. Hutton & Company, Tucson 
SCOTT, Jr., THOMAS B. 
The Scott Corporation, Scottsdale 
SORANSON, RANDOLPH E. 
Merrill Lynch, Pierce, Fenner & Beane 
STEINHOFF, CARROLL F. 
J. A. Hogle & Co., Tucson 
STOBERL, GEORGE F. 
Dean Witter & Co. 
TOPF, HENRY O. 
Kenneth Ellis & Co. 


TRUAX, VIC 
Refsnes, Ely, Beck & Co. 


Tucson 






WAGNER, RICHARD B. 

Kenneth Ellis & Co. 
WEBSTER, ARTHUR I. 

Merrill Lynch, Pierce. Ferner & Beane 
WELLS, LESLIE A. 

J. A. Hogle & Cu., Tucson 
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WOODWARD, MALCOLM C. 


Woodward & Zuber, Tucson 


YOUNG, PHILIP M. 


Refsnes, Ely, Beck & Co. 


ZUBER, ARTHUR 


Woodward & Zuber, Tucson 


San Francisco Security Traders Association 





Richard J. Payne 





William F. Belknap 





Albert Hewitt 


President: Richard J. Payne, Walter C. Gorey Co. 
Vice-President: William F. Belknap, William R. Staats & Co. 
Secretary-Treasurer: Albert Hewitt, First California Company, 


Incorporated. 


Directors: Rudolph T. Sandell, Shuman, Agnew & Co.; Paul E. 
Isaacs, Sutro & Co.; William L. McLoughlin, Blyth & Co., Inc.; 
William F. Watts, Merrill Lynch, Pierce, Fenner & Beane. 


—— ROSTER OF MEMBERS 


(Members located in San Francisco 
unless otherwise indicated) 


ABRAHAMSON, RICHARD W. 
Weeden & Co. 
ACHARD, ELIZABETH 
Elworthy & Co. 
(Honorary Member) 
ACKRIDGE, WILLIAM 
Harris, Upham & Co. 
ARTHUR, PAUL LESLIE 
Harris, Upham & Co. 
BACIGALUPI, VICTOR 
Schwabacher & Co. 
BAKER, Jr., FRED A. 
Dean Witter & Co. 
BARKER. STEWART &. 
Crocker Anglo National Bank 
BATES, ROBERT F. 
First California Company 
BAUM, BENJAMIN J. 
Stone & Youngberg 
BEEBE, H. E. 
J. 8. Strauss & Co. 
BELKNAP, WILLIAM 
William R. Staats & Co. 
BLUM, ERNEST E. 
Brush, Slocumb & Co. 
BORDEN, THOMAS W. 
Weeden & Co. 
BOURNE, ROBERT K. 
General American & Canadian 
Securities, Inc. 





BOWYER, FRANK 
Schwabacher & Co. 
BRADFORD, SIDNEY 
Irving Lundborg & Co. 
BROWN, RALPH 
Stone & Youngberg 
BUICK, JOHN E. 
American Trust Company 
CAMPBELL, ROBERT D. 
Wells Fargo Bank 
CARSON, GEORGE F. 
Reynolds & Co. 
CASABONNE, FERNAND 
General American Canadian 
Securities, Inc. 
COOK, JOHN 
Blyth & Co., Inc. 
COSTELLO, JOHN A. 
American Trust Company 
COTTRELL, RICHARD I. 
A. G. Becker & Co., Incorporated 
CUNNIE, JOHN 
Pirst California Company 
DAVIDSON, H. HODGE 
Hooker & Fay 


De MARTINI, LEONARD 
Sutro & Co. 


DONDERO, WILLIAM 
J. Barth & Co. 


EGAN, JOHN F. 
Pirst California Company 
































Alton, Illinois * 
Clayton, Missouri * 


tern a ae 


Branch Offices 


Belleville, Dlinois * 
Jefferson City, Missouri * 


Harrisburg, Illinois 


Centralia, Mlinois 


Private Wire to Clark, Dodge & Co., New York 
















Bell Teletype SL 456 








SPECIALISTS 


IN 


OVER-THE-COUNTER 
SECURITIES 


Members Midwest Stock Exchange 


320 N. 4th Street 
ST. LOUIS 2, MO. 















SCHERCK, RICHTER COMPANY 


GArfield 1-0225 


























Convention Number 


Mr. & Mrs. Lex Jolley, The Robinson-Humphrey Company, Inc., 
Atlanta; Miss Malinda Jolley 
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William J. Burke, May & Gannon, Inc., Boston; Edward N. Gadsby, 
Chairman, Securities & Exchange Commission, Washington, D. C.; 
Robert D. Diehl, Paine, Webber, Jackson & Curtis, 





Mr. & Mrs. James A. Traviss, S. J. Brooks & Co., Toronto 
s Angeles 





ENGLISH, GIFFORD M. 
E, F. Hutton & Company 
FARRELL, WILLIAM 
Irving Lundborg & Co. 
FAULKNER, WILLIAM C. 
Wulff, Hansen & Co. 
FAZACKERLEY, KENNETH 
Irving Lundborg & Co. 
FEE, THOMAS F. 
Shuman, Agnew & Co. 
FERRITER, JOSEPH 
Hooker & Fay 
FINNEGAN, JOHN FRANCIS 
Hannaford & Talbot 
FOLEY, TOM 
Merrick & Co., San Mateo 
FORD, JACK 
Dwyer & Co. 
FRLAN, ERNEST 
Sutro & Co. 
FRESE, HERMAN G. 
H. G. Frese Co., San Carlos 
GAMBARASI, ARTHUR 
Shaw, Hooker & Co. 
GOREY, WALTER C. 
Walter C. Gorey Co. 
GUMBEL, GEORGE G. 
J. Barth & Co. 
HARKINS, CHARLES B. 
Blyth & Co., Inc. 
HEWITT, ALBERT A. 
First California Company 
or Jr., HOUSTON 
. B. Strauss & Co. 
estates LESLIE 
Brush, Slocumb & Co. 
IMHOF, JAMES R. 
Merrick & Co. 
ISAACS, PAUL E. 
Sutro & Co. 
JANK, CHARLES E, 
Prank Knowlton & Co., Oakland 


KAMMERER, GEORGE G. 
J. 8. Strauss & Co. 


KANE, CHARLES B. 

Walter C. Gorey Co. 
KEHNE, Jr., RICHARD L. 

Davis, Skaggs & Co. 
KERINS, PATRICK M. 

Crocker-Anglo National Bank 
KESSLER, MAURY §J. 

Waldron & Co. 
KOCH, GENE 

First Boston Corporation 
LAMPERTI, ANGELO 

Lawson, Levy, Williams & Stern 
LARKIN, EMMETT A. 

Lawson, Levy, Williams & Stern 
LARZELERE, JOSEPH 

Irving Lundborg & Co. 
LAVERTY, HENRY 

Davis, Skaggs & Co 
LEH, ANDREW 

The First Boston Corporation 
LIVINGSTON, PAUL J. 

Wulff, Hansen & Co. 
LOBERG, ROBERT 

J. Barth & Co. 
LOUGHREY, EDWARD 

Stewart, Eubanks, Meyerson & Co. 
LYNCH, J. KENNETH 

Harris, Upham & Co. 
MACRAE, Jr., COLLINS L 

Wulff, Hansen & Co. 
MAHLMANN, RUSSELL G. 

Hill Richards & Co. 
MATTHEWS, JACK 

Wells Fargo Bank 


MAY, J. EARLE 

J. Earle May & Co., Palo Alto, Calif. 
MAYO, DONALD 

Mitchum, Jones & Templeton 
McLOUGHLIN, WILLIAM L. 

Blyth & Co., Inc. 
McMAHON, J. B. 

Merrill Lynch, Pierce, Fenner & Beane 
METZA, PAUL 

William R. Staats & Co. 
MILLER, LEE 

J. &. Strauss & Co. 
MOHR, FRANK J. 

Shaw, Hooker & Co. 
MORAN, FRANK 

J. Barth & Co. (Honorary: 
MORGAN, WARNER 5. 
American Trust Company 


MORRILL, CLIFTON W. 
Walston & Co., Inc. 
MUETZEL, FRANCIS 
Walston & Co., Inc. 
MURDOCK, JAMES 
Sutro & Co. 
MURPHY, WILLIAM 
A. G. Becker & Co. Incorporated 
NICKELSON, JAMES 
Dean Witter & Co. 
NOTTI, FRANK 
Schwabacher & Co. 
O’REILLY, JOHN J. 
Denault & Co. 
PALMER, JACKSON 8H. 
Francis I. du Pont & Co. 
PARKER, EDWARD H. (HARRY) 
Walston & Co., Inc. 
PAYNE, RICHARD 
Walter C. Gorey Co. 
PERENON, HENRY 
Henry F. Swift & Co. 
PIKICH, EMIL 
Lawson, Levy, Williams & Stern 
PRICE, THOMAS W. 
McAndrew & Co., * Incorporated 
QUINN, HUBERT J. 
New York Hanseatic Corporation 
QUINN, JOHN J. 
Stone & Youngberg 
REINER, MILTON 
Blyth & Co., Inc. 
RICH, LOUIS 
Schwabacher & Co. (Honorary) 


CHMAN, ANTHONY J. 
Hooker & Fay 


ROBERTS, WAYNE 

Irving Lundborg & Co. 
ROBERTSON, Jr., BENJAMIN B. 

Schwabacher & Co. 
SANDELL, RUDOLPH T. 

Shuman, Agnew & Co. 
SCHAG, WALTER 

Davis. Skaggs & Co. 
SHAFFT, CONRAD 0O. : 

Shafft. Snook & Cahn 
SPULLER, Jr.. LOUIS J 

Elworthy & Co. 
STONE, BARRY 

Blyth & Co., Inc. 
STRONG, ALLAN W. 

Wells Fargo Bank 
SULLIVAN, JOHN F. 

First California Company 
TARANTO, ANTHONY 

Kidder, Peabody & Co. 
THOMAS, EARL 

Dean Witter & Co. 

B.4 WALTER 

Blyth & Co., Inc. 


WATTS, WILLIAM F. 
Merrill Lynch, Pierce, Fenner & Beane 


ELMER L. 
J. Barth & Co. 


WHITAKER, EMMET K. 
Davis, Skaggs & Co. 
WoOoD, LEWIS J. 
First Boston Corporation 


WOSSER, FRANK 
Lawson, Levy, Williams & Stern 
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Order Homestead Hotel Convention Photos 


FROM 


STEPHEN BLAKE 


1190 N. E. 135 Street - North Miami, Florida 
(My place of business after Nov. 15) 


es. 


For identification of photo state page number in Chronicle 
and first two names of caption. 


Photos are $1.50 each, 8x10 glossy size, no charge for 
postage. For prompt delivery and greatest convenience 
include your remittance with your order. All orders will 
be filled immediately. 
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TRADING (DEALER SERVICES) DEPARTMENT—Bids or quotes on any PUBLIC BOND anywhere at any time. Our 
Traders in Chicago, New York and Boston will welcome your call and our private wire system will speed your inquiry. 


UNDERWRITING DEPARTMENT— John N 


This is the Age of Specialization—Nuveen is THE Specialist in PUBLIC BONDS. Call any of our offices in principal cities. 


Shu oh aeen Co! 


Juveen & Co. has demonstrated “‘pioneering” ability to solve underwriting prob- 
lems failed by others. Your hard-to-do deal may be one in which our experience will be helpful. 


RESEARCH DEPARTMENT— Financial information, “ 
write or call Research in Chicago. 


follow-ups” 


EXCLUSIVELY PUBLIC BONDS 


From East to West, from North to South, from 
Abbeville to Zion, John Nuveen & Co. has under- 
written and distributed all or part of more than 


17,000 issues of PUBLIC BONDS—States, Cities, 
Schools, Revenue Bonds—since 1898. 


Nuveen’s aim is nationwide service for all who have 
PUBLIC BONDS for sale—and for all who wish to 
purchase. This target is a broad one requiring spe- 
cialized knowledge. That is why we have developed 
a fully departmentalized organization, the largest 
in the United States devoted exclusively to PUBLIC 


BONDS. - 


Our specialists can help you to do more business 
more promptly, more profitably. 


and research manpower are yours for the asking. Just 




















CHICAGO NEW YORK 
135 So. LaSalle Street Established 1898—Incorporated 1953 25 Broad Street 
Boston Atlanta Cincinnati Detroit St. Paul Los Angeles 
— = oc casein Soa meres a cane ee tern ee ate 
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Utah Securities Dealers Association 





Frank M. Whitney Richard W. Muir Lincoln R. Ure, Jr. 
President; Frank M. Whitney, Whitney and Company. 
Vice-President: Richard W. Muir, Schwabacher & Co. 
Secretary: Lincoln R. Ure, Jr., A. P. Kibbe & Co. 

Treasurer: Thomas Ivers, J. A. Hogle & Co. 
—— ROSTER OF MEMBERS ——— 


(Members located in Salt Lake City unless BAGLEY, EDWARD N. 


otherwise indicated) J. A. Hogle & Co. 

AITKEN, KENNETH M. BALLOU, JOHN 

Merrill Lynch, Pierce, Fenner & Beane Potter Investment Co. 
ARCHER, FRANK C. BRADFORD, RAY 

J. A. Hogle & Co. Van Grant & Co. 
ASPDEN, WILLIAM H, BROTHERS, HARRISON 8. 

J. A. Hogle & Co. Harrison 8. Brothers & Co. 
BADGER, RALPH A. BROWN, EDWARD 

Ralph A. Badger & Co. J. A. Hogle & Co. 








— 


COMPLETE UNLISTED 
SERVICE FOR 
DEALERS 


~ * * 


Doyle, slasiael & Co. 


135 S. La Salle St. CHICAGO 3 




















BROKERS and DEALERS 


With Own Private Wires to 


Los Angeles, Cal. . St. Paul, Minn, 
Sheboygan, Wis. . Milwaukee, Wis. 


William A. Fuller & Co. 


Members of Midwest Stock Exchange 


209 S. LA SALLE ST. ° CHICAGO 4 
Tel. DEarborn 2-5600 Teletype CG 146-147 











THE ILLINOIS COMPANY 


INCORPORATED 


Members 


New York Stock Exchange Midwest Stock Exchange 





Underwriters — Dealers — Brokers 


State and Municipal Bonds Preferred and Common Stocks 
Corporation Bonds Chicago Bank Stocks 


Private financing and sales negotiated 





Teletype 231 South La Salle Street Telephone 
CG 883 Chicago 4, Illinois Financial 6-3400 














CAINE, Jr., WALTER A. POTTER, DAVID B. STEWART, SAMUEL 5S. 
J. A. Hogle & Co. Potter Investment Co. Merrill Lynch, Pierce, Fenner & Beane 
CHRISTOPULOS, PLATO G. POTTER, GEORGE L. STYLER, ARLYN 
Christopulos & Nichols Brokerage Co. Potter Investment Co. J. A. Hogle & Co. 
COCORINIS, WILLIAM D. POULSEN, TED THOMAS, JOHN C. 
Utah General] Securities, Inc. Cromer Brokerage Co. Van Grant & Co. 
COOMBS, JR., E. WILLIAM REED, JAMES E. TUNKS, PHILLIP 58. 
Market Securities, Inc. James E. Reed Co. Inc. J. A. Hogle & Co. 
CROMER, L. L. ROCHE, WALTER URE, Jr., LINCOLN BR. 
Cromer Brokerage Co. Merrill Lynch, Pierce, Fenner & Beane A. P. Kibbe & Co. 
DAVIS, GLEN L. SCHETTLER, HAYDN A. WARD, PARKER L. 
A. P. Kibbe & Co. J. A. Hogle & Co. Merrill Lynch, Pierce, Fenner & Beane 
DEWITZ, HERBERT SMOOT, Jr., WENDELL M. WHITNEY, FRANK M. 
J. A. Hogle & Co. J. A. Hogle & Co. Whitney & Company 
DOELLE, MARTIN STEAD, H. WAYNE WHITNEY, RICHARD E. 
A. P. Kidde & Co. H. Wayne Stead Co. Whitney & Company 
DUMKE, EDMUND W. STEAD, ROBERT WOLLEY, EASTON C. 
Schwabacher & Co, J. A. Hogle & Co. J. A. Hogle & Co. 
EMERY, HUGO STEVENS, HOWARD WOOLLEY, ROBERT P. 
Larson, Emery Inc. J. A. Hogle & Co. Robert P. Woolley & Company 





FINLINSON, JOSEPH F. 
Harrison 8. Brothers & Co. 
FLANAGAN, J. F. Bond Club of Syracuse, N. Y. 
J. F. Flanagan Co. 
FORSTER, JOHN J. 
J. A. Hogle & Co. 
GADDIS, CALVIN P. 
Edward L. Burton & Co. 
GOATES, CLOYD 
Merrill Lynch, Pierce, Fenner & Beane 
GRANT, BROOKE 
Van Grant & Co. 
GRANT, VAN 
Van Grant & Co. 
GRANT, JR., VAN 
Van Grant & Co. 
GROFF, VERNE E. 
Rocky Mountain Securities 
GUSS, MAX 
Guss Securities Co. 
HEALY, I. BERNARD 
J. A. Hogle & Co. 
HELD, PAUL C. 
Robert P. Woolley & Company 











HENDERSON, LOUISE Harry C. Copeland Leo V. Smith Francis Q. Coulter A.C. Bickelhaup, Jr. 
Van Grant & Co. 
we A Wome & Ga. President: Harry C. Copeland, Reynolds & Co. 
HOYT, GERALD M. Vice-President: Leo V. Smith, Leo V. Smith & Co. 
aan an vane S See Treasurer: Francis Q. Coulter, Marine Midland Trust Co. of Cen- 
PY 7 Hogle & Co. tral New York. 
LARSON, STERLING Secretary: Albert C. Bickelhaup, Jr., Hemphill, Noyes & Co. 
ae roe: Spd Directors: Pearne W. Billings, Hugh Johnson & Company, Inc.; 
H. Wayne Stead Co. Donald A. Gray, William N. Pope, Inc.; Luke S. Hayden, Syra- 
LIGHT, JR., GIVEN A. cuse Savings Bank; G. N. LeVeillie, Hugh Johnson & Company, 
J. A. Hogle & Co. ; Inc.; James C. Tormey, Jr., Hemphill, Noyes & Co. 
LINDQUIST, G. C. National Committeemen: Harry C. Copeland, Reynolds & Co.; 
aan ae John P, Miles, L. D. Sherman & Co. 
Van Grant & Co. Alternates: Leo V. Smith, Leo V. Smith & Co.; Ernest R. Mul- 
METOS, omnis 8. sii le cock, E. R. Mulcock & Co. 
———— Elected: February 11, 1957; Took Office: February 11, 1957; Term 
D. Richard Moench & Co. Expires: February, 1958. 
MUIR, RICHAR: ; 
Scewabacher & On ROSTER OF MEMBERS 
wet ny 27 BICKELHAUP, Jr., ALBERT C. CUMMINGS, ERNEST M. 
NICHOLS, LOUIS Hemphill, Noyes & Co. George D. B. Bonbright & Co. 
: BILLINGS, PEARNE W. DAY, MARSHALL w. 
. wnt Brokerage Co. Hugh Johnson & Company, Inc. George D. B. Bonbright & Co. 
Guss Securities Co. BISHOP, WESLEY M. DEAN, VICTOR 
PEERY, JOSEPH Smith, Bishop & Co. Foster & Adams 
: B EDWARD J. DIETZER, DONALD D. 
satiate anna re: Theta Bullock Co. W. C. Langley & Co. 
, WIN B EDWARD EARLY, FRANK J 
Mountain States Securities Corporation —s be ae Co. Syracuse Herald (Honorary) 
PETT, J. ARTHUR CANDEE, HORACE F. EASTMAN, DREW G. 
Dempsey-Tegeler & Co. Carl M. Loeb, Rhoades & Co. Eastman & Co. 
PETT, F. RUSSELL CARLSON, RUSSELL C. ENGREN, GEORGE 
Merrill Lynch, Pierce, Fenner & Beane Onondaga County Savings Bank FELDMAN, RICHARD 
PETT, STUART B. CARY, by y ee Granbery, Marache & Co. 
Merrill Lynch, Pierce, Fenner & Beane ou HARRY C GEHM. GEORGE w. 
PIKE, MALCOLM E. Reynolds '& Co. Pirst Trust & Deposit Co. 
Merrill Lynch, Pierce, Fenner & Beane COULTER. FRANCIS Q. GLEAZEN, WILLIAM H. 
PINCUS, ROBERT Marine Midland Trust Company of Marine Midland Trust Company of 
Van Grant & Co. Central New York Central New York 


Leann ———————EeEl 


CRUTTENDEN, PODESTA & CO. 


Members New York Stock Exchange and Otber Principal Exchanges 
209 South LaSalle Street - Chicago 4, Illinois 


Partners 
Water W. CruTTENDEN Rosert A. Popesta 
GLENN R. MILLER Water W. CruttTenpben, Jr. 
Ernest A. MAYER Wixuis J. MEEHAN 


Donatp R. BonNIWELL (Ltd) 


Our firm provides a personalized investment service for individuals, banks, 
institutions and dealers 


NEW YORK DENVER LINCOLN ST. LOUIS INDIANAPOLIS OMAHA 
MILWAUKEE GRAND RAPIDS MADISON CEDAR RAPIDS ST. PAUL 














Convention Number 








GLUSHKO, JOHN RB. 

Reynolds & Co, 
GOODELLE, CLARENCE A. 
GRABAU, ALVIN J. 

Grabau-Buchman, Inc. 
GRAY, DONALD A. 

William N. Pope, Inc. 
GRIMES WILLIAM H. C. 

Lee Higginson Corporation 

natn LUKE 

Syracuse Savings Bank 
HEATON, oe €. 

N. Pope, Inc 

HOERLEIN, R. GEORGE 


JOHNSON ORLIE D. 
George D. B. Bonbright & Co. 


JOOR, Jr., SAMUEL F. 

Hayden, Stone & Co. 
LAPHAM, BEVERLEY H. 

B. H. Lapham & Company 
LeVEILLIE, G. NORBERT 

Hugh Johnson & Company, Inc. 


H, WILLIAM L. 

Carl M. Loeb, Rhoades & Co. . 
MILES, JOHN P. 

L. D. Sherman & Co. 
MORE. DON 8. 

Winslow, Cohu & Stetson 
MULCOCK, ERNEST BR. 

E. R. Mulcock & Co, 


NEWER, BERNARD 
Post-Standard (Honorary) 


PELLENZ, MARVIN C. 
William N. Pope, Inc. 


POPE, ALBERT E. 
William N. Pope, Inc. 
POPE WILLIAM N. 
William N. Pope, Inc. 


POZZI, FRANK 
Smith, Bishop & Co. 


ROBERTS, JAMES 
am, KARL B. 
K. B. lings & Co. 
SCHMIDT, NORMAN C. 
Clarence A. Goodelle 


SIMON, LEE K. 
First Albany Corporation 


*- 
~ 
. aa 


A. Maurits Johnson °Sdward J. Beaksy 
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iation of Connecticut 













Guy R. Hogarth George H. Angelos 


President: A. Malirits Johnson, G. H. Walker & Co., Bridgeport. 


ford. 
Co., Inc., New Haven. 


Co., New Haven, 


First Vice-President: Edward J. Beakey, Eddy & Company, Hart- 
Second Vice-President: Guy R. Hogarth, Edward M. Bradley & 
Secretary-Treasurer: George H. Angelos, Chas. W. Scranton & 


Governors; William H. Rybeck, William H. Rybeck & Company, 
Meriden; Frederick T. Sutton, White, Weld & Co., New Haven; 
John E. Graham, G. H. Walker & Co., Hartford; Frank J. Mur- 
ray, Laird, Bissell & Meeds, New Haven; James P. English, 


HOLMAN, WILLIAM D, 
Putnam & Co. 

HUNGERFORD, DONALD E. 
Robert C. Buell and Company 


HURLBERT, GORDON C. 
, JACOBS, DONALD B. 


JOUNBON, 4. 
GHW 


MAURITS 
alker & Co., Bridgeport 


: ' KEEFE, Jr, HARRY V. 
o ‘ucks wanthony & R. L. Day 


: JOSEPH R. 
Kennedy-Peterson, Inc. 
Kegon, HOWARD G. 


Securities Corporation 
;"GORDON H. N. 
. Co urn & Middlebrook, Incorporated 


Sisonade. NORMAN 


Coburn & Middlebrook, Incorporated 


MORGAN, DANIEL J. 
T. L. Watson & Co., Bridgeport 


MORRIS, ROBERT S. 
Robt. S. Morris & Co. 


MURRAY, FRANK J. 
Laird, Bissell & Meeds 
New Haven 


NOY, HENRY B. 
Hincks Bros. & Co,, Inc., Bridgeport 


PETERSON, Jr., JOHN A. 
Kennedy-Peterson, Inc. 


_E. T. Andrews & Co., West Hartford 





RYBECK, WILLIAM H. 

William H. Rybeck & Company, Meriden 
oaeee HARRY D. 

_ Ww. Scranton & Co., New Haven 

scsanainae ARTHUR O. 

George C. ‘Lane & Co. Inc., New Haven 
SCHMITT, JOHN L. 

Income Punds, Inc., New Haven 
SHIEBER, KENNETH F. 

Putnam & Co, 
SHURE, JOSEPH 

Bache & Co., New Haven 
STEINER, 8. JACKSON 

Jackson Steiner & Co., Inc. 
SUTTON, FREDERIC T 

White, Weld & Co., New Haven 
SWAN, LESLIE B. 

Chas. W. Scranton & Co., Ncw Haven 
SWEENEY, WILLIAM J. 

Sweeney & Company, New Bri ain 


THENEBE, CHARLES E. 
Charles E. Thenebe & Associates 


THOMPSON, HOWARD W. 
American Securities Corporation, 
Hartford 


bea F. RICHARD 
. M. Kidder & Co., Bridgeport - 
waseii Maan 


K R. 
Charles E, Thenebe & Associates 





Cooley & Company, Hartford. 

National Committeeman: George H. Angelos, Chas. W. Scranton 
& Co., New Haven. 

Elected: October 27, 1956; Took Office: January 1, 1957; Term 
Expires: December 31, 1957. 


ROSTER OF MEMBERS 


(Members located in Hartford unless COHAN, HARRY D. 
otherwise indicated) Denton & Co., Inc. 


ANGELOS, GEORGE H. co 








Central Indiana Gas Co. 
Creamery Package Mfg. Co. 
Iowa Electric Light & Power Co. 
Iowa Public Service Co. 
Iowa Southern Utilities Co. 


SINCERE AND AND COMPANY 





SMITH, EDWARD J. 
Smith, Bishop & Co. 


— 

Smith & Co. 

at ig me EVERETT W. 
. W. Snyder and Co. 


STOKES, BOY H. 
Merchants National Bank 


STONE, JUNIUS B. 
Hugh Johnson & Co. 


THORNE, Boney © 
Marine Midland Trost Company of 


Central New York 


—— RULAND L. 
TIFFANY, DONALD L, 
Donald L. Tiffany, Inc. 


TORMEY, Jr., JAMES C. 
Hemphill, Noyes & Co. 


WALLACE, 7 R. 


Camillus, N. 


daenamanein pon 8. 
Bache & Co. 


WILSON, 


J. HOLDEN 


Hemphill, Noyes & Co. 


Chas. W. Scranton & Co., New Haven 


AUSTIN, GEO. L. 
G. L. Austin & Co. 
BAILEY, THOMAS C. 
White, Weld & Co., New Haven 
BEAKEY, EDWARD J. 
Eddy & Company 
BLIGH, ROBERT A. 
Pahnestock & Co., Torrington 
BRADLEY, E. HOLBROOK 
Edward M. Bradley & Co., Inc. 
New Haven 


BRESLAV, WALTER 
G. H. Walker & Co., Bridgeport 


BURNETT, ROLAND L. 
Pahnestock & Co., Hartford 


CALVERT, ROBERT B. 
Schirmer, Atherton & Co. 


CARTER, ROBERT 8. 
Brainard, Judd & Co. 


CILENTO, FRANK 
Shearson, eit” & Co. 


CLARK, MYRON H. 
Estabrook & Co. 


CLEMENCE, ROBERT H. 
Wood, Struthers & Co. 
New Haven 


NNER, EARL W. 
Maples & Goldschmidt, South Norwalk 
COOK, AARON 

Putnam & Co. 
COX, FREDERIC BR. 

New Haven 
DECKER, E. NORTON 

R. F. Griggs Company, Waterbury 
DOCKMAN, GEORGE A. 

Hincks Bros. & Co., Inc., Bridgeport 
ENGLISH, JAMES P. 

Cooley & Company 
FAUST, HAROLD E. 

Equitable Securities Corporation 
FON EISEN, NICHOLAS E, 

Fahnestock & Co. 
GLAZIER, LEONARD 

Pahnestock & Co. 


GORDON, Fa oy 
Hincks Bros. & Co. Inc., Bridgeport 


GRAHAM, JOHN E. 
G. H. Walker & Co. 


RAHAM, REGINALD E. 
New Haven 


HEGEMAN, ARTHUR W. 
Hegeman & Co., Stamford 


HOGARTH, GUY 
Edward M, Bradley & Co., New Haven 


New Pa gy + oes Stock SRE 
and all Principal Stock and 
Commodity Exchanges 


CHICAGO 
Telephone 
STate 2-2400 























Underwritere—Brokers Listed & Unlisted Securities 


STRAUS, BLOSSER & MeDOWELL 


MEMBERS NEW YORK STOCK EXCHANGE °© MIDWEST STOCK EXCHANGE 
DETROIT STOCK EXCHANGE * AMERICAN STOCK EXCHANGE (ASSOCIATE) 


39 SOUTH LA SALLE STREET 








A. 









UNDERWRITERS 
AND 
DISTRIBUTORS 

OF PUBLIC UTILITY, 
INDUSTRIAL AND 
MUNICIPAL 
SECURITIES 

SINCE 


1912 


) | 
rf "A, 4 lyn ana Comp Li ee 


Ob 


7 p< 
’ 











CHICAGO 


























NEW YORK STOCK EXCHANGE 


NEW YORK 


MIDWEST STOCK EXCHANGE 


AMERICAN STOCK EXCHANGE 
{ASSOCIATE) 


BOSTON 


CHICAGO 3, ILLINOIS 


NEW YORE TELEPHONE MILWAUKEE 
DETROIT ANdover %-5700 GRAND RAPIDS 
KANSAS CITY TELETYPE MT. CLEMENS 

CG 650 SPRINGFIELD, MASS. 


PRIVATE WIRE SYSTEM COAST TO COAST 





Retail Trading 





























H. M. BYLLESBY AND COMPANY 






STOCKS 





Public Utility — Industrial — Railroad 
Municipal Bonds 


Members Midwest Stock Exchange 
Philadelphia-Baltimore Stock Exchanges 
American Stock Exchange (Aseee.) 
135 South La Salle Street, Chicago 3 
Telephone Financial 6-4600 Teletype CG 640-2860 
New York — Philadelphia — Minneapolis 
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Mr. & Mrs. Gene Stark, Bruns, Nordeman & Co., New York; Mr. & Mr. & Mrs. Lee R. Staib, Geo. Eustis & Co., Cincinnati Hank Serlen, Josephthal & Co., New York; Saul Golkin, Golkin & Co., 
Mrs. Melville S. Wien, M. S. Wien & Co., Jersey City, N. J. New York; Barney Nieman, Carl Marks & Co., Inc., New York 














Continued from page 16 


In Attendance at — Unlisted 
The Convention Trading Department 


STRAUSS, ROBERT* ‘ : 
Daniel F. Rice & Co. Private Wire System — Coast 


Chicago, Ill. 
SWENSON, CARL J.* to Coast 


Cummings & Co. ® 
Providence, R. I. 


THORSEN, LESTER J. Prompt Service 
Glore, Forgan & Co. 
Chicago, Ill. We invite your Buying 


Race & ce 4 and Selling orders 


New York, N. Y. 
TOPOL, ROBERT M.* 

Greene & Co. A. G. Becker & Co. 

New York, N. Y. INCORPORATED 


TORPIE, ROBERT A. 120 So. La Salle St. 60 Broadway Russ Building 


J. C. Bradford & Co. : 
New York, N. Y. Chicago 3 New York 4 San Francisco 4 


TRAVISS, JAMES A.* And Other Cities 
S. J. Brooks & Co. 
Toronto, Canada. 


VALLELY, EDWARD V.* 
John Nuveen & Co. 
Chicago, I11. 


Ver MEULEN, J. W.* 
Ver Meulen & Co. 
Racine, Wis. 


CHICAGO bre yoy yoy ee DISTRIBUTORS, BROKERS & DEALERS 
Chicago, Il. FOR THE 
WALDRON, STANLEY M. 
MIDWESTERN MARKET 
h, . 
OVER-THE-COUNTER — sae Pierce, Fenner 


SPECIALISTS New York, N. Y. 


WALKER, GRAHAM 
SINCE McManus & Walker TAYLO R, ROGERS 1 TRACY 
1926 New York, N. Y. INC. 


WALSH, RICHARD H.* Member of Midwest Stock Exchange 


Newhard, Cook & Co. 
St. Louis Mo. . 105 S. La Salle Street 


SWIFT, HENKE & Co. WEIR, ELMER L. CHICAGO 
MEMBERS MIDWEST STOCK EXCHANGE J. Barth & Co. TELEPHONE: Financial 6-1030 TELETYPES: CG 917-918 


San Francisco, Calif. Direct Private Wires to New York, St. Louis, Kansas City and Detroit 

WELCH, EDWARD H.* 
Sincere & Co. 
Chicago, Ill. 


WELSH, Jr., HENRY C.* 
Lilley & Co. 
Philadelphia, Pa. 


WHITE, Jr., JULIAN M* NE WRITE 
White & Co. PHONE or WRITE 
St. Louis, Mo. 


WIEN, MELVILLE S.* 
M. S. Wien & Co. WM. H. TEGTMEYER & CO. 


Jersey City, N. J. 39 SO. LA SALLE STREET 


ri i CG KEY o& G © bd pene teeke obiasls & Parke Se 


135 SOUTH LA SALLE STREET Philadelphia, Pa. FOR MARKET AND MEMORANDUM ON 


CHICAGO 3 ee. tere ao NORTH AMERICAN LIFE INSURANCE 


RAndolph 6-8800 CG 1234 | Chicago, Til. COMPANY OF CHICAGO 
i ZINGRAF, CHARLES M. “Exceptional Growth Potentials” 

MEMBERS MIDWEST STOCK EXCHANGE ] Laurence M. Marks & Co. 

| New York, N. Y. Phone Financial 6-2363 Teletype CG 625 


*Denotes Mr. and Mrs. 


— DIRECT PRIVATE WIRES TO — 


San Francisco Burlington, lowa Toronto 
Stone & Youngberg Schoff & Baxter Thomson Kernaghan 


CHICAGO 
UNLISTED TRADING DEPARTMENT 
BOB STRAUSS, Manager 


Cleveland New York 
Prescott & Co. Daniel F. Rice & Go. 


Los Angeles St. Louls Detroit 
Fairman & Co. A. G. Edwards & Sons Wm. C. Roney & Co, 


DANIEL F. RICE AND COMPANY 


Members 
NEW YORK STOCK EXCHANGE 
and other principal stock and commodity exchanges 


141 W. JACKSON BLVD., CHICAGO 4 
WEbster 9-4200 


a i oa iia i. anlage ceinaarartieiame mnie atlanta: 
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Convention Number 


Securities Dealers of the Carolinas 





Logan V. Pratt Thomas T.Moore J.Nathan McCarley Richards C. Lewis 


President: Logan V. Pratt, R. S. Dickson & Co., Inc., Charlotte, N.C. 
Vice-President: Thomas T. Moore, G. H. Crawford Co., Colum- 
bia, S. C. 


Secretary: J. Nathan McCarley, McCarley & Company, Inc., Char- 
lotte, N. C. 


Treasurer: Richards C. Lewis, 
pany, Inc., Charleston, S. C. 
National Committeemen: Joseph H. Sanders, Jr., The Robinson- 
Humphrey Company, Inc., Columbia, S. C.; Glenn E. Anderson, 

Carolina Securities Corporation, Raleigh, N. C. 


Elected: October 18, 1957; Took Office: October 18, 1957; Term 
Expires: October, 1958. 


ROSTER OF MEMBERS 


*BARNWELL, JR., WILLIAM H. 
Huger, Barnwell & Company 


The Robinson-Humphrey Com- 








*ABERNETHY, Jr., BR. 8. 
Interstate Securities Corporation 
Charlotte, N. C. Charleston, 8. C. 

*BARNES, JAMES G. *BATTS, WALTER E. 


Carolina — Corporation Branch Banking & Trust Co. 
Raleigh, Wilson, N. C. 
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*BEMAN, C. E. 
Laurinburg, N. C. 
*BIZZELL, R. C 
American frase Company 
Charlotte, N. C 
*BLACKFORD, Jr. + HENRY J. 
A. M. Law & ae. Inc. 
Spartanburg, S. 
*BOYLAN, M. E. 
United Securities Co., Greensboro, N. C. 
*BOYLES, RICHARD F. 
United Securities Co., Greensboro, N. C. 


*BREZGER, HOWARD 


United Securities Co., Statesville, N. ¢ 


| CALHOUN & COMPANY 


Spartanburg, 8. C. 
*CANADY, LLOYD E. 
Lioyd E. Canady & Company 
Raleigh. N. C. 
CITIZENS TRUST COMPANY 
Greenwood, 8S. C. 
*CLANTON, MELVIN 
Smith, Clanton & Company, 
Greensboro, N. C. 
*CLARDY, JAMES F. 
McCarley . arene. Inc., 
Charlotte, 


*CONNER, JAMES 
James Conner = Company, Inc. 
Charleston, 8. 


*DARGAN, semdiee L. 
Dargan & Co., Spartanburg, S. C. 


*DARST, Jr., THOMAS 
Thomas Darst . Company 
Southern Pines, Cc. 


*DICKSON, RB. STUART 
R. 8. Dickson & Co., Inc. 
Charlotte, N. C. 


*DICKSON, W. 
United doonsitios Co., Greensboro, N. C 


*DIETENHOFER, HERBERT J. 
Dietenhofer & Heartfield 
Southern Pines, N. C. 


*DIXON, ROBERT B. 


United Securities Co., Greensboro, N. C. 


ERWIN & CO. 
Durham, N. C. 
(Continued on page 70) 











WE CAN HELP Rg 
YOU ON WISCONSIN ] snd unlined ieucs of 
SECURITIES | io vaiusictidte yee 





In addition, our seven 
offices strategically located 
throughout the state give us 
on-the-spot coverage of 
Wisconsin business. 






RebeitW Boind Co. 


MILWAUKEE, WISCONSIN 
MEMBERS NEW YORK STOCK EXCHANGE 





——— 9 


MILWAUKEE 1, WISCONSIN 
BRoadway 6-0525 
110 EAST WISCONSIN AVE. 


GREEN BAY - MADISON - OSHKOSH - SHEBOYGAN - WAUSAU 














Famous printing inks of 


Sinclair a en 

















...now part of the 


AMERICAN-MARIETTA 
family of products 





The almost endless variety of fine printing inks produced by 
Sinclair and Valentine are known the world over. You’ll find 
them rolling “smooth and sweet” wherever printing crafts- 
men ply their skilled trade to the thunder of multicolor 
presses. These precision-blended inks are preferred in the 
fast-growing packaging field, in publishing, and on every job 
where first-quality reproduction is essential. 

On September ninth, the 48 plants of Sinclair and Valentine 
in the United States, Canada, Mexico, Cuba and Colombia 


joined the American-Marietta Company—adding another 


PROGRESS REPORT 
MAILED ON REQUEST 


A concise report of American- 
Marietta’s achievements during 
the nine months of its 1957 fiscal 
year. To obtain a copy, 
Department 11. 


printing inks. 


important member to the family of top-rated products that 
have made American-Marietta a leader in so many fields. 
The honored name of Sinclair and Valentine, favorably 
known as a leading ink producer since 1890, will be retained. 
During the years ahead, you may expect continued growth 
and new technical advances in the skill of producing quality 


AMERICAN-MARIETTA COMPANY 


EAST ONTARIO STREET, CHICAGO 11, ILLINOIS 








PAINTS + INKS + RESINS + CHEMICALS * HOUSEHOLD PRODUCTS - BUILDING MATERIALS « CEMENT 


Revelations in Progress Through Modern Research 





te 


THE MARSHALL CO. 
Drvesturcents 


WE MAINTAIN MARKETS IN 
UNLISTED WISCONSIN SECURITIES 


Trading Dept. —- Otto J. Koch, Jr. 


Milwaukee 2, Wis. 


765 NORTH WATER STREET ° BROADWAY 1-8130 
TELETYPE Ml 461 
CHICAGO—Phone RAndelph 6-5900 





3 


TUUUAGUROGEUGUODUGUEROGEOUOCORCUEOOEEOOOE 


Wisconsin Market Place 
for 
OVER-THE-COUNTER ISSUES 


LOEW! & GO. 


INCORPORATED 
INVESTMENT SECURITIES 


225 EAST MASON ST., MILWAUKEE 2 


NEW YORK STOCK EXCHANGE 


MEMBERS | MIDWEST STOCK EXCHANGE 





Bought — Sold— Quoted 


These Common Stocks: 


® Charles Bruning Co., Inc. 


General Merchandise Co. 
Hagan Chemical & Controls, Inc. 


& 
& 
© Madison Gas & Electric Co. 
® Pabst Brewing Co. 

a 


Wisconsin Power & Light Co. 


THE MILWAUKEE COMPANY 


Underwriters and Distributors of 
INVESTMENT SECURITIES 
207 East Michigan Street Milwaukee 2, Wisconsin 
BRoadway 6-6075 MI — 581 
Member Midwest Stock Exchange 
CHICAGO « ST.PAUL « MADISON + GREEN BAY + WAUSAU 
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Staniey E. D -Smith, Cruttenden, Podesta & Co., New York; Mr. & Mrs. Spencer L. Corson, Mr. & Mrs. John S. French, A. C. Allyn & Company. inns New York; Mr. & Mrs. Walter 
bl Elkins, Morris, Stokes & Co., Philadelphia; Mr. & Mrs. James F. Moriarty, G. Mason, Mason & Lee, Inc., Lynchburg, Va.; Mr. & Thompson M. Wakeley, 


W. E. Hutton & Co., Cincinnati A. C. Allyn & Company, Incorporated, gq - 





*“e . *LUCAS, D, JENNINGS 
Securities Dealers of the Carolinas Me gy gy 


*LYON, W. E. B. 
(Continued from page 69) R. 8. Dickson & Co., Inc., 


Charlotte, N. C. NEXT YEAR’S 
MEMB *MANNING, MALCOLM M. 
ROSTER OF ERS Vivian M. Manning, Greenville, S. C. 


*EVERETT, Jr., LAWRENCE 8. *JOHNSON, MARSHALL H. *MATTHEWS, DAVID A. 
Selected Investments, Wilmington, N. C. McDaniel Lewis & Co., Greensboro, N. C. Southern Investment Co., Inc. sc] S T A 0 
FIRST SECURITIES CORPORATION KING, WILLIAM 0, Charlotte, N. C. 

Durham, N. C. Richmond, Va. *McALISTER, JOSEPH F. 
*GRIFFIN, GEORGE L *LAWRENCE, SIMON 8. Joe McAlister Co., Greenville, S. C. A T T x F 

Reynolds & Co., Raleigh, N. C. Branch Banking & Trust Co. McAlister, Smith & Pate, Inc., 
*HARDIN, ERNEST L. Wilson, N. C. Greenville, 8. C. 


E. L. Hardin & Co., Inc., Salisbury, N.C. *LEE, N. CLAYTON *McALLISTER, HARRY L. 
.. Greensboro, N. C. R. 8. Dickson & Co., Inc. BROADMOOR COLORAD 
*HAYS, ROBERT 8. United Securities Co Charlotte, N. C. ‘ 5 . 


R. 8. Hays & Company, Inc. *LEWIS, McDANIEL 
Durham, N. C. McDaniel Lewis & Co., Greensboro, N.c. *“McCARLEY, JR., J. NATHAN 


McCarley & Company, Inc. T BER . 1958 
*HOLMES, Jr., JAMES E *LEWIS, RICHARDS C. Asheville, N. C. J a — 5 
Alex. Brown "& Sons, Winston-Salem, N.C. The Robinson-Humphrey Company, Inc., 


*MENAFEE, CHARLES E. 
Charleston, 8. C. The Robinson-Humphrey Co., Inc., 
*LOWRY, EDWARD C. Saree eS 


Greenville, 8. C. McDaniel Lewis & Co., Greensboro, N. C. —o a PIERCE, FENNER WLLL ————xxxxxxxZZZZZZZZXZZZZLZZZZZZzzzzzLLLzLLL aaa 
& AN 


‘«€ — Columbia, 8. C. 
MILLS, HENRY T. 

Specialists in Greenville, 8. C. 

MOORE, THOMAS T. 


OHIO, KENTUCKY and WEST VIRGINIA | _ csusic’s’c * “- MERRILL, TURBEN & Co., INC. 


*NISBET, JE., W. OLIN 


Listed and Unlisted Stocks and Bonds Interstate Securities Corporation ' (Established 1924) 


i MEMBERS 
Municipal Bonds of all Types a a oy NEW YORK STOCK EXCHANGE 
*O’SHIELDS, A. WEST STOCK EXCHANGE 
on ply 5 ON "Southern tavestiment Co., Inc., = 
RLE arlotte, N. C. 
HAMILTON WHEELING . Aid Investment & Discount Higbee Homes 
bg my Company, Inc., Ammesseen Viriied Zvoauste ce Corp. 


. — Ameri Window Glas Jack & Inc. 
Underwriters — Distributors Columbia, 8. C. Brush Beryllium Company National ‘Git Tf Cleveland 


*PEATROSS, ANDREW H. Central National Bank of Cleveland 
Members New York Stock Exchange United Securities Co., Greensboro, N. C. Cleveland Builders Supply 
American Stock Exch. (Assoc.) *PEELER, J. LEE Cleveland Trust Company 
Commodity Exchange, Inc. J. Lee Peeler & Company, Inc. Cook Coffee Company 
Cincinnati Stock Exchange Derkam, H. C. Diamond Portland Cement Co. U 
cago *POWELL, Jr., ROBERT J. Lines, 
Chicago Mercantile Exchange Powell and Company, Inc., M. A, Hanna Company U. 3. Truck ine. 
Midwest Stock Exchange Fayetteville, N. C. Statistical Information Available Upon Request 
*PRATT, LOGAN V. * 
322-326 WALNUT STREET RS, Dickson & Go,, Ine. 
arlo 
1612 Union Commerce Bldg., Cleveland 14, Ohio 
CINCINNATI 2, OHIO PRINGLE (E. H.) & CO. 


Charleston, 8. C. Telephone Trading Dept. CV 67 


“an head Simons, Incorporated MA 1-6800 Municipal Dest. vem 


Phone—MAin 1-0560 Teletype—ClI 585, CI 232 Charleston, 8, C, BRANCH OFFICES: 
*SANDERS, Jr., JOSEPH H. Dayton oungstown 
Direct Private Wire to Francis I. du Pont & Co. The Robinson-Humphrey Company, Inc., — . ae . r 
Columbia, 8. C. 
*SHRAGO, WILLIAM 8. 
United Securities Co., Rocky Mount, N. C. 
*SMITH, ALLEN H. 
Jackson & Smith, Gastonia, N. C. 


. : *SMITH, DAVID W. 
Trading Markets in Jackson & Smith, Gastonia, N. C. 
SMITH, FRANK 8 


Fanner Manufacturing Co. prank, Salis & Company, Ic. TRADERS AND DISTRIBUTORS 


*SMITH, JOHN CLAYTON 
Smith, Clanton & Co., Greensboro, N. C. IN 


Lester Engineering Co. *THOMAS, GRADY G. 


Southern Investment Co., Inc. 


Ohio Forge & Machine Corp. “TOWNSEND, JOHN ©. Cleveland and Ohio Securities 


Townsend, Weston & Co. 
Charleston, 8. C. 


Valley Mould & Iron Corp. “"Venes Gesurtine Gecperstten 
Greensboro, N. C. 


° eae *VANCE, Jr., CHARLES R. ; 
and other Ohio securities Vanes’ Securities Corporation & \ 
> . \ } 















































Greensboro, N 


*WALLER, Jr., JOHN E. 
McCarley & Comeeng, Inc., 


JN. RUSSELL #co..1Nc. 


The First Cleveland Corporation “ARMATH, JOM x 
Equitable Soourtites Corporation — Members — 
Member Midwest Stock Exchange Greensboro, N. NEW YORE STOCK EXCHANGE MIDWEST STOCK EXCHANGE 


*WILLIS, BEN 8. 
National City E. 6th Building Alex. Brown & Sons AMERICAN STOCK EXCHANGE (Associate) 


Winston-Salem, N 
CLEVELAND 14 UNION COMMERCE BLDG. TELETYPE — CV 565 
. &. Dickson & Co. Inc., jo 
Telephone PR 1-1571 Teletype CV 443 - CV 444 SS Siar ge me See oe — 


*Also members of the National Security 
Traders Association. 















































Mr. & Mrs. John Brick, Paine, Webber, Jackson & Curtis, ee torts Mr. & Mrs. 
New York Hanseatic Corporation, New York City; Mr. 
Edward J. Caughlin & Co., Philadelphia 








& Mrs. Edward J. 
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John D. Ohlandt, 
Caughlin, 


Pierce & Co., I 


Oscar B. Drinkard, Scott, Horner & Co., apa Va.; Mr. & Mrs. Edward H. Welch, Sincere & 
Company, Chicago; John L. Canavan, Rauscher, 


Dallas; Burton P. Lee, 


nc., 


Mason & Lee, Inc., Lynchburg, Va. 











Twin City Security Traders Association, Inc. 

















Oscar M. Bergman Joseph ©.Mahoney John A. Gallagher 


Dale A. Nelson 





President: Oscar M. Bergman, Allison-Williams Company. 
Vice-President: Joseph C. Mahoney, C. D. Mahoney & Co. 


Secretary: John A. Gallagher, Smith, Barney & Co. 


Treasurer: Dale A. Nelson, Northwestern National Bank of Min- 
neapolis. 


National Committeemen: Fred Goth, McKendrick, Haseltine & 
Wilson, Inc.; Grant A. Feldman, Piper, Jaffray & Hopwood. 


Alternates: George Meeks, J. M. Dain & Company, Inc.; Oscar M. 
Bergman, Allison-Williams Company. 


Elected: October, 1956; Took Office: January 1, 1957; Term Ex- 
pires: December 31, 1957. 


ROSTER OF MEMBERS 
(Members located in Minneapolis unless ANDERSON, DONALD 
otherwise indicated) Pirst 


ALDRICH, MALCOLM M. 
Dean Witter & Co. 











ALD N. 
National Bank of St. Paul, St. Paul 


ARMS, JAMES P. 
J. P. Arms, Incorporated 





THE FANNER MANUFACTURING CO. 


“Security Through Diversification” has been re- 


| sponsible for the successful growth of FANNER 
| since 1894. 

i PRODUCT LINES: 

Hill 1. Chaplets 10. Malleable Pipe Fittings 

HHI 2. Chills 11. Awning Hardware 


| 3. Single and Multiple 

i} Spindle Hobbing Machines 

4. Vertimax Vertical 
Chucking Machines 

5. Hydraulic Profile Lathes 

6. Automation Equipment 

7. Gray Iron Castings 

Hil] 8. Radiation Hardware 

Hii] 9. Malleable Iron Castings 


12. Electrical Hardware 

13. Marine Hardware 

14. Stove Hardware 

15. Plastic Extrusions and Coatings 
16. Aluminum Castings 

17. Steel Forgings 

18. Industrial Hardware 

19. Thamb Screws and.Thumb Nats . 


i PLANT LOCATIONS: 
| 1. The Fanner Manufacturing Company 
| Brookside Park, Cleveland 9, Ohio 
| 2. The Cleveland Hobbing Machine Company, Cleveland, Ohio 
| 3. The Cleveland Foundry Company, Cleveland, Ohio 
4. Canadian Fanner, Limited, Hamilton, Ontario, Canada 
HH} 5. Poly Cyclo Products Company, Inc., Cleveland, Ohio 
Hh 6. Philadelphia Hardware & Malleable Iron Works, Inc. 
Philadelphia, Pennsylvania 


AUEL, DONALD 
Kalman & Company, Inc. 


AWS, ROBERT 


Irving J. Rice & Company, Incorporated 


St. Paul 
BABCOCK, Jr., CARROLL H. 

Piper, Jaffray & Hopwood 
BECKER, CHARLES 

McKendrick, Haseltine é& Wilson, Inc. 


| BERGLUND, ALBERT J. 


First National Bank of Minneapolis 


BERGMAN, OSCAR M. 

Aliison-Williams Company 
aera MORLAN H. 
. H,. Bishop & Co. 


' “aaie LEIGHTON 


National a na & Research Corp. 
BUSHER, HERBERT W. 

Harold E. Wood & Co., St. Paul 
CAMPBELL, ROBERT 

McKendrick, Hazeltine & Wilson, Inc. 
CAMPBELL, SAM W. 

Jamieson & Co. 
CLAREY, JOHN M. 

Keenan & Clarey, Inc. 
COHEN, MERRILL M. 

J. M. Dain & Company 
COLE, LYMAN 

Kalman & Company, Inc. 
COLLINS, HOMER 

Bardon Higgins & Co., Duluth 

(Associate) 
DAYTON, LEONARD V. 

Smith, Barney & Co. 
De MOSS, CHARLES 

Harris, Upham & Co. 
DEVINE, OWEN C. 

McKendrick, Haseltine & Wilson, Inc. 
EGGEN, GEORGE T. 

Northwestern National Bank of 

Minneapolis 
FELDMAN, GRANT A. 

Piper, Jaffray & Howeee 
FERGUSON, HUGH 

Blyth & Co., Inc. 
FIELD a L. 

Jamieson & Co 
hg ~ WALLACE K. 

ohn Nuveen & Co., St. Paul 

Pipe EMIL 

M. H. Bishop & Co. 
GALLAGHER, JOHN A. 

Smith, Barney & Co. 
GARCIA, RAY B. 

J. M. Dain & Company 
GEARINO, E. BR. 

Marquette Nationa] Bank 
GIESEN, WILLIS 

M. H. Bishop & Co. 
GOETTEN, ANDREW 

Midland National Bank & Trust Co. 


GOODMAN, DONALD F. 
Prancis 1. du Pont & Co. 


GOTH, FRED 8 

McKendrick, Haseltine & Wilson, Inc. 
GRUN, ALPHONSE J. 

First National Bank of Minnear-iis 
HAMMEROT, HOWARD 

Reynolds & Co. 
HAW, FRED 

Pirst National Bank of Minneapolis 
HEIRONIMUS, ROGER L. 

Marquette National Bank 
HENNINGS, HENRY B. 

Northwestern National Bank of 

Minneapolis 
JACKISH, GEORGE V. 

Merrill Lynch, Pierce, Fenner & Beane 
JOAS, KENNETH OC. 
Smith, Barney & Co. 


JOHNSON, EMIL 
McKendrick, Haseltine & Wilson, Inc. 


KELLAR, HENRY 
Paine, Webber, Jackson & Curtis 


SINNARD, JOHN G. 
John G. Einnard & Company 


KLEMOND, EMIL J. 
Merrill Lynch, Pierce, 


KOOP, WILLIAM W. 
Piper, Jaffray & Hopwood 


LEJCHER, GEORGE F. 
Prancis I. du Pont & Co. 


LEWIS. W. WARDWELL 
Reynolds & Oo. 


Penner & Beane 


MacDONALD, GEORGE A. 
First National Bank As Minneapolis 


MACH, ROBERT F. 
Reynolds & Co. 


MAHONEY, CORNELIUS D. 
Cc. D. Mahoney & Co. 
MAHONEY, JOSEPH OC. 
Cc. D. Mahoney #4 Co. 


MASEK, JOSEPH E. 
M. H. Bishop & Co. 


MA PAUL B. 
Paine, Webber, Jackson & Curtis 
St. Paul 


McCRANEY, ROBERT A. 
Piper, Jaffray & Hopwood 


McKENDRICK, EDWARD 
McKendrick, Haseltine & Wilson, Inc. 


McNAGHTEN, ROBT. 8. 
Williams-McNaghten Co 


MEEKS, GEORGE N. 
J. M. Dain & Company, Inc. 





MELLER, JOSEPH RB. 
Kalman & Company, Inc. 


MURPHY, ROBERT A. 
Investors Diversified Services Inc. 


MYERS, THEODORE A. 
Mannheimer-Egan, fie., St. Paul 


NELSON, DALE 
Northwestern National Bank 


NEWELL, JOHN D. 
John G. Kinnard & & Co. 


OBERG, DALE 
M. H. Bishop & Co. 


O’CONNOR, WILLIAM 
Dean Witter & Co. 


OSTROM, GEORGE 
Dean Witter & Co. 


PAPPAS, GEORGE 
Blyth & Co., Inc. 


hy GUYBERT M. 
aldwell. Phillips Co., St. Paul 


(Continued on page 72) 
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WALTER, WOODY and 


403 Dixie Terminal 
Bullding 


CINCINNATI 2, OHIO 


Phone—MaAin 1-5071 
Bell System Teletype CI 188 


Specializing in the purchase and 
sale of municipal tax bonds and 


municipal revenue bonds. 











ATTENTION 





NASD MEMBERS 


WE INVITE YOUR COMMISSION BUSINESS IN 
SECURITIES LISTED ON CINCINNATI STOCK 
EXCHANGE—YOU RECAPTURE 40% OF COMMISSION 


i. 





a 


CINCINNATI'S 
OLDEST INVESTMENT FIRM 
ESTABLISHED 1862 


—_——@———_ 


GEO. EUSTIS & CO. 


508 TRI-STATE BLDG. 
CHERRY 1-4070 


ci 560 









Mr. & Mrs. Edward R. Adams, Clement A. Evans & Company, Inc., 
Atlanta; Mr. & Mrs. Garnett O. Lee, Jr., Scott, Horner & Co., 


Richmond, Va. 
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Rubin 








Twin City Security Traders Association, Inc. 
(Continued from page 71) 
—— ROSTER OF MEMBERS ——— 


PLUMLEY. ALFRED N. 
Harris, Upham & Co. 
PREESHL, F. WARREN 
Juran & Moody, Inc., 
PRESCOTT, €. W. 
EB. J. Prescott & Co. 
PRICE, WILLIAM T. 
American National Bank, St. 
RAARUP, JERALD W. 
Jamieson & Company 


St. Paul 


Paul 
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Tel.: 2-0401 


OVER 25 YEARS OF SERVICE TO SYRACUSE AND 
CENTRAL NEW YORK INVESTORS 


LIFE INSURANCE STOCKS 
HIGH GRADE INCOME PRODUCING INDUSTRIALS 
MUTUAL FUNDS — PUBLIC UTILITIES 


E. W. SNYDER & CO. 


120 E. Washington St. 
SYRACUSE, N. Y. 


RAND, ARTHUR H. 
Woodard-Elwood & Co. 


RICE, IRVING J. 

Irving J. Rice & Company, Inc., St. Pau) 
ROWND, CHESTER M. 

Paine, Webber, Jackson & Curtis 
SANDAHL, RICHARD D. 

Juran & Moody, Inc., St. Paul 


SEMPF, WALTER J. 
First National Bank of St. Paul 


w 


Teletype SS-198 


Mihhiddidddddddddddddddddiiiaidliddddddddddddsdihdhhse 
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Hardy, 


The First Boston Corporatio 
Co-Editors of the Traders’ Bulletin 


SHUTE, PRESTON B. 
Baxter & Company 
SIRIANN, BEN 
Jamieson & Co., Eau Claire, Wis. 
( Associate ) 
SIVERSON, H. LLOYD 
Kalman & Company, Inc., St. Paul 
SMITH, JACK P. 
First Nationa] Bank of Minneapolis 
SORUM. KERMIT B. 
Allison-Williams Company 
SPACE, WALTER P. 
Woodard-Elwood & Co 
STARN, HARRY W. 
Kalman & Company, Inc. 
STEELE, JOHN F. 
Reynolds & Co. 
STEICHEN, ROMAN J. 
R. J. Steichen & Co., Inc. 
STILLMAN, GEORGE H. 
H. M. Byllesby and Company, 
porated 
TALBOT, 0. JACK 
Northwestern National Bank of Minne- 
apolis 


TAREAS, ARTHUR C. 
A. C. Tarras 


. & Co., Winona 
(Associate) 


WARNER, FRANK A. 
Lee Higginson Corporation 
WEHNES, KELLY 
Paine, Webber, Jackson & Curtis 
WHITE, LEO J. 
Merrill Lynch, Pierce, Fenner & Beane 
St. Paul 
WICHMAN, E. W. 
M. H. Bishop & Co. 
WIKMAN, DALE BR. 
Reynolds & Co. 
WITT, ROBERT M. 
Jamieson & Company 
WITTENBERG, WILBUR W. 
Blyth & Co., Inc. 


WOOD, THURSTON 
Harold E. Wood & Co. 





Incor- 


Philadelphia, 
Joseph E. Smith, Newburger & Co., Philadelphia 


Thursday, November 21, 1957 


Joseph R. Dorsey, Bache & Co., New York; Wallace H. Runyan, 
Hemphill, Noyes & Co., Philadelphia; Graham Walker, McManus & 
Walker, New York 


and 





Wichita Securities Dealers Association 


Fred Boyle John Brown Jack J. Beaver 


President: Fred Boyle, Ranson & Company, Inc. 
Vice-President: John Brown, Harris, Upham & Co. 


Secretary-Treasurer: Jack J. Beaver, Lathrop, Herrick & Clinger, 
Inc. 


Directors: Wallace Herrick, Lathrop, Herrick & Clinger, Inc.; 
Duane T. Smith, The Small-Milburn Company, Inc.; John J. 
Engstrom, Ranson & Company, Inc.; Don H. Alldritt, Mid-Con- 
tinent Securities Company, Inc.; C. Howard Wilkins, Harris, 
Upham & Co.; Warren J. Cortner, Davidson-Vink-Sadler, Inc.; 
C. Von Serig, Bache & Co. 


Took Office: September 1, 1957; Term Expires: December 31, 1958. 


ROSTER OF MEMBERS ——— 


BEAVER, JACK 
Lathrop, Herrick & Clinger, Inc. 


ALLDRITT, DON H. 
Mid-Continent Securities Company, Inc. 




















COLLIN, No 


GARDNER BLDG., 


Telephone CHerry 8-5571 





Members New York Stock Exchange 

Members Midwest Stock Exchange 

Members Chicago Board of Trade 
Associate Members American Stock Exchange 


e 


RUSS KEIER, Manager 
Unlisted Trading Department 


TOLEDO, OHIO 


RTON & Co. 


. 


506 MADISON AVE. 





Bell System Teletype FO 190 

















We generally have buying and selling orders in the 
following list of over the counter securities: 


Bessemer Limestone & Cement 
Century Food Markets 
Commercial Shearing & Stamping 
Federal Machine & Welder 
Industrial Silica 

Atlantic Register 


Ohio Leather 

Ohio Water Service 

Peerless Cement 

Valley Mould & Iron 
Youngstown Foundry & Machine 
Youngstown Steel Car 


BUTLER, WICK & CO. 


UNION NATIONAL BANK BUILDING 
YOUNGSTOWN 1, OHIO 
Telephone Riverside 4-4351 


Executive Office 


Net Sales 


dividends. 


equal to 12c per s 





DETREX CHEMICAL INDUSTRIES, INC. 


Report for Nine Months Ending September 30: 


Earned Per Share 


Net Earnings After Tax_-___ 


Common Shares 


Earnings per common share are net after provision for preferred 


Included in the 1957 earnings is a non-recurring tax benefit 


P. O. Box 501 
Detroit 32, Michigan 
Townsend 8-8600 


Nine Months 
1956 


Nine Months 
1957 





1.39 
13,090,644 
424,544 
268,910 


2.27 
14,155,053 
715,221 
283,700 


$ 


hare of common. 


A. 0. THALACKER 
President 










































Convention Number 








BOYLE, FRED 

Ranson & Company, Inc. 
BROWN, JOHN 
Harris, Upham & Co. 


HERRICK, WALLACE 

Lathrop, Herrick & Clinger, Inc. 
SMITH, DUANE T. 

The Small-Milburn Company, Inc. 







CORTNER, WARREN VON SERIG, C. 
Davidson-Vink Sadler, Inc. Bache & Co. 
ENGSTROM, JOHN J. WILKINS, C. HOWARD 





Ranson & Company, Inc. Harris, Upham & Co. 








Baltimore Security Traders Association 




















Charles A. Bodie Bernard E.Eberwein Charles A.Dugent Henry J. Krug, Jr. 


President: Charles A. Bodie, Stein Bros. & Boyce. 

Vice-President: Bernard E. Eberwein, Alex. Brown & Sons. 

Treasurer: Charles A. Dugent, John C. Legg & Company. 

Secretary: Henry J. Krug, Jr., Mercantile-Safe Deposit and Trust 
Company. 


Governors: E. Clinton Bamberger, Baumgartner, Downing & Co.; 
Howard L. Kellerman, Alex. Brown & Sons; William C. Rob- 
erts, Jr., C. T. Williams & Company, Inc.; Joseph G. Strohmer, 
John C. Legg & Company; Preston A. Taylor, Mead, Miller & 
Co.; John J. Wallace, Baker, Watts & Co. 


National Committeemen;: Charles A. Bodie, Stein Bros. & Boyce; 
Walter Burns, Baumgartner, Downing & Co. 


ROSTER OF MEMBERS 


BAKER, WARREN S&S. 
Baker, Watts & Co. 















ARMSTRONG, EDWARD J. 
Stein Bros. & Boyce 











BAXTER & COMPANY 


Member Midwest Stock Exchange 


CLEVELAND NEW YORK 
PHILADELPHIA CHIcaco San FRANCISCO 
Detroit MINNEAPOLIS HartTForpD 




















PARSONS & CQ., INC. 


CORPORATE FINANCING 


SPECIAL SITUATIONS 


1425 N. B.C. BLDG. © CLEVELAND 14, OHIO 
Phone: 


TOwer 1-6550 


Teletype: 
CV 652 











SECURITY DEALERS 


SPECIALIZED — PROMPT 
CLEARINGS 


We clear for dealers in New York 


- Pittsburgh - Chicago - Cleveland. 


Address Loans and Securities 


Department. Teletype: CV 240 
Bank Wire: NCLV 






THE BANK FOR ALL THE PEOPLE 





6 Uv 4 Pal OF 


Ohio’s Largest Bank 
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BAMBERGER, E. CLINTON .. 
Baumgartner, Downing & Co. 


BANEY, AR 


THUR L..- 
Eastman, Dillon, Union Securities & Co. 


BARNICKOL, FRANK G. 
Equitable Trust Company 
BERRY, ALLISON M 
Robert Garrett & ae 
BLOCHER, THOMAS s. 
Maryland Trust Company 
BODIE, Jr., CHARLES A. 
Stein Bros. & Boyce 
BORIG, MILLARD 
Philadelphia-Baltimore Stock Exchange 
BOYCE, JR., C. PREVOST 
Stein Bros. & Boyce 
BRADLEY, R. EMMET 
John C. Legg & Company 
BRADY, JOHN A. 
White, Weld & vcs: Philadelphia 
BROWN, J. DORSEY 
J. Dorsey Brown & Co. 
BRUCK, H. MITCHELL 
Stein Bros. & Boyce 


' BURNS, WALTER L. 


Baumgartner, Downing & Co. 
BUTLER, J. WILMER 
Baker, Watts & Co. 
BUTT, LEONARD J. 
Mead, Miller & Co. 
CHAMBERS, ROBERT P. 
John C. Legg & Company 
CHENOWETH, JOHN G. 
Baker, Watts & Co. 
COLEMAN, WILLIAM F. 
Mead, Miller & Co. 
CRUNKLETON, JOHN R. 
Mercantile-Safe Deposit and Trust 
Company 
DUGENT, CHARLES A. 
John C. Legg & Company 


EBERWEIN, BERNARD E. 
Alex. Brown & Sons 

ENSOR, LAWRENCE E. 
Stein Bros. & Boyce 


FRANK, J. CARL 
John C. Legg & Company 
FREEMAN, EDWARD B. 
Lockwood, Peck & Co. 
GRAY, E. GUY 
Mercantile-Safe Deposit and Trust 
Company 
GRESSITT, MORDECAI B. 
George G. Shriver & Co., Inc. 


GROSS, CHARLES 
Merrill Lynch, Pierce, Fenner & Beane 
GUNDLACH, LOUIS P. 

Brooke & Co. 


HERR, WILLIAM J. 
Alex. Brown & Sons 
KEAGLE, 0. JOSEPH 
c/o Phil.-Balt. Stock Exchange 
KELLERMANN, — L. 
Alex. Brown & Sons 
KIDD, C. NEWTON 
Stein Bros. & Boyce 
KLEIN, GUSTAV 
Mead, Miller & Co. 
KOLSCHER, JACK A. 
George G. Shriver & Co., Inc. 


KRATZER, DAVID 

Stein Bros. & Boyce 
KRIEGEL, LEO 

H. Landon Davies 
KRUG, Jr., HENRY 

Mercantile Safe Deposit & Trust Co. 
LANAHAN, Jr., WALLACE W. 

Stein Bros. & Boyce 
MACE, FRANK 

Baumgartner, Downing & Co. 
MARTIN, CHESTER N. 

Kidder, Peabody & Co, 
McCLURE, E. ELWOOD 

Stein Bros. & Boyce 
MILLER, EDWARD H. 

George G. Shriver & Co., Inc. 


MORGAN, Jr., C. GERARD 
John C. Legg & Company 

NIEMEYER, HARRY J. 
Robert Garrett & Sons 


PIET, Jr., HARRY R. 
John D. Howard & Co. 


PINDELL, DAVID LEE 
Lockwood, Peck & Co. 


PINKERTON, CHARLES H. 
Baker, Watts & Co. 

PLUMMER, DONALD B. 
Stein Bros. & Boyce 


POE, PHILIP L. 
Philip L. Poe & Co. 


REIN, HOWARD E. 
Equitable Trust Co. 


RIEPE, J. CREIGHTON 
Alex. Brown & Sons 

RING, GEORGE W. 
Mead, Miller & Co. 


ROBERTS, Jr., WILLIAM C. 
Cc. T. Williams & Company, Inc. 


SADTLE. HERBERT 
Union ‘trast Company 


SENER, JOSEPH W. 
John C. Legg & Company 
SHEELY, HARRY M. 
Mead, Miller & Co. 


SNYDER, JACK 
Mead, Miller & Co. 
SOWERS, J. CLAIRE 
Mead, Miller & Co. 
STROHMER, JOSEPH G. 
John C. Legg & Company 
SUNDERLAND, EDWIN P. 
John C. Legg & Company 
TAYLOR, PRESTON A. 
Mead, Miller & Co. 
WALLACE, JOHN J. 
Baker, Watts & Co. 
WATTS, Jr., SEWELL 6. 
Baker, Watts & Co. 
WILBUR, LeROY A. 
Stein Bros. & Boyce 
YEAGER, G. THOMAS 
Baker, Watts & Co. 
YEAGER, JOHN OC. 
Baker, Watts & Co. 


_ Continued from page 7, 


Some Contemporary Problems 


In Security 


prospectus required by the statute 
must be used by an underwriter 
or a dealer participating ‘in the 
distribution so long as he is of- 
fering any part of an unsold allot- 
ment. In addition, all underwriters 
and dealers must use pro- 
spectus during the 40-day period 


following the effective date of a- 


registration statement or the com- 
mencement of the public offering, 
whichever occurs later. 


Publicity Releases 


It is clear from the express 
language and the legislative his- 
tory of the Securities Act that an 
issuer, underwriter or dealer may 
not legally begin a public offering 
or initiate a public sales campaign 
prior to the filing of a registra- 
tion statement. Although not 
couched in terms of an express 
offer, the publication of informa- 
tion and statements, and publicity 
efforts generally, made in ad- 
vance of a proposed financing 
may in fact so contribute to con- 
ditioning the public mind or 


arousing public interest in an is- 
suer or its securities as to raise 
a serious question whether the 
publicity is not in fact part of 
the selling effort. The line is often 
very difficult to draw between 


Regulation 


legitimate publicity and a sales 
campaign, and the burden is on 
the issuer to draw this line. 


Similarly, the release of -pub- 
licity and the publication of in- 
formation between the filing date 
and the effective date or a regis- 
tration statement may result in a 
determination that the publicity 
is in fact a selling effort by an 
illegal means; that is, other than 
by means of the statutory pro- 
spectus. Similar problems will 
arise from publicity and the re- 
lease of information after the ef- 
fective date but before the com- 
pletion of distribution. 


Pertinent Examples 


Instances have come to our at- 
tention in which information of 
a misleading character, gross ex- 
aggeration and outright falsehood 
have been published by various 
means for the purpose of convey- 
ing to the public a message de- 
signed to stimulate an appetite 
for securities. This material, need- 
less to say, could not properly 
have been included in a statutory 
prospectus conforming to the 


standards of integrity established 
by the statute. Some of the cases 
have reflected a deliberate dis- 


Continued on page 74 








IN CLEVELAND 


Telephone: PRospect 1-6300 





IT’S CORB LISTON 


OVER THE COUNTER SPECIALIST 
FOR OVER 25 YEARS 


PRESCOTT & CO. 


Members New York, Midwest and Other Principal 
Stock Exchanges 


900 National City Bank Building 
CLEVELAND 14 





Beli Teletype—CV 97 




















1556 Union Commerce Bidg. 


CLEVELAND 14, OHIO 
Telephone PRospect 1-2770 
Teletype — CV 174 











Field, Richards & Co. 


ESTABLISHED 


UNDERWRITERS AND DISTRIBUTORS 
OF MUNICIPAL & CORPORATE 
SECURITIES 


1908 


1707 Union Central Bidg. 


CINCINNATI 2, OHIO 
Telephone MAin 1-3776 
Teletype — CI 197 & CI 150 
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MUNICIPAL BONDS 


CINCINNATI 


POHL & 


414 Dixie Terminal Bidg. 
CINCINNATI (2), OHIO 


Phone—MAin 1-6515 
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BANK STOCKS 


CO., INC. 


Teletype Ci 381 
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New York; Mr. & Mrs. Stanley L. Roggenburg, Roggenburg & 


Mr. & Mrs. Walter F. Saunders, Dominion Securities Corporation, Edward Knob, Drexel & Co., Philadelphia; James B. Maguire, J. B. Mr. & Mrs. John G. Natertinges, 
Co., New York 
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Maguire & Co., Inc., Boston; Morton A. Ca 
Inc., Cincinnati; Ted Plumridge, Eastern Securities 


yne, J. N. Russell & Co., 
ork 


, Inc., New 


Cincinnati; Mr. & Mrs. Harry 


November 21, 1957 


Walter, Woody & Heimerdinger, 
udepohl, Westheimer & Company, 
Cincinnati 
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Some Contemporary Problems 
In Security Regulation 


regard of the law. Others have 
indicated that the parties were 
unaware of the problems involved 
or else failed to exercise a proper 
control over research and public 
relations activities pending the 
distribution of an issue of secu- 
rities. 

Let me point out to you a couple 
of examples of the sort of situa- 
tion of this character with which 
we meet. 

In one relatively recent case, a 
company negotiating with a pros- 
pective underwriter for a public 
offering of common stock supplied 
the underwriter with financial 
information concerning its opera- 
tions for the first quarter of the 
fiscal year. The underwriter in- 
corporated this material in a bro- 
chure containing other informa- 
tion concerning the company and 
its prospects. The brochure was 
distributed widely among the 
membership of the NASD at the 


time when a registration state- 
ment was being prepared but 


Oe eee Voge Ue 


prior to its filing. When the regis- 
tration statement was filed it was 
discovered that the financial state- 
ments included therein reflected a 
financial history and a current 
position much less favorable than 
suggested by the first quarter fig- 
ures shown in the brochure. 

The Securities and Exchange 
Commission considered that the 
distribution of the brochure vio- 
lated the registration provisions of 
the Act and also raised questions 
under the anti-fraud provisions of 
the statute. It was also held that 
the underwriter’s activities justi- 
fied postponement of the effective 
date of the registration statement 
until the offering prospectus had 
been circulated among those to 
whom the brochure had been 
made available. I have no doubt 
but that the relations between the 
company and the underwriter 
were seriously strained by this re- 


sult, which could have been 
avoided by the exercise of even 
reasonable foresight. 


ruff lruird ral 
VOU Teele 





CHARLES A. PARCELLS & CO. 


Established 1919 
ATTENTION N.A.S.D. MEMBERS 





Telephone WOodward 2-5625 





Orders Executed on the DETROIT STOCK EXCHANGE fer 
N.A.S.D. Members at 60% of prescribed commission 


Detroit Stock Exchange Listings on Request 
Inquiries Invited 


Members 
DETROIT STOCK EXCHANGE 
WEST STOCK EXCHANGE 


639 Penobscot Building 
DETROIT 26 


Bell System Teletype DE 206 
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DETROIT AND MICHIGAN BANK STOCKS 
Retail and Trading Interest 


Trading Dept. 


William B. Denney 


Ralph J. Brueggeman 


MANLEY, BENNETT & CO. 


Members 
New York Stock Exchange 
American Stock Exchange (Associate) 
Detroit Stock Exchange 


WoOedward 5-1122 
Teletype DE-92 


1100 Buhl Building 
Detroit 26, Michigan 





Research Department at Fault 


In another case, immediately 
preceding the filing of a registra- 
tion statement for an issue of se- 
curities of a large industrial com- 
pany, the research department of 
an investment banking firm dis- 
tributed to a substantial number 
of the firm’s institutional custom- 
ers a brochure which referred 
specifically to the proposed issue 
and described the business and 
prospects of fhe parent company 
of the prospective issuer. The 
business of the prospective issuer 
represented the principal part of 
the overall operations of the total 
enterprise. The banking firm had 
been a principal underwriter of 
prior issues of securities by the 
parent and in accordance with its 
policy had from time to time dis- 
tributed reports to its clients con- 
cerning securities of issuers which 
the firm had financed. It ap- 
peared, in this particular case, 
that the research department of 
the banking firm had prepared 
and distributed such a report to 
its clients without being fully 
aware of the activities of the un- 
derwriting department or the tim- 
ing of the forthcoming offering. 

We advised the representatives 
of the issuer and the prospective 
underwriter that under all the 
circumstances, including the con- 
tent, timing and distribution given 


, to the brochure, participation of 


the firm in the distribution of the 
securities would pose difficulties 


5 from the point of view of the en- 
) forcement of the registration pro- 


visions of the Act. In order to 
avoid any question as to violation, 
the banking firm did not partici- 


2 pate in the distribution. Hence, 


a failure of the various depart- 
ments of the banker to coordi- 


2 nate their activities resulted in 


the loss of a very attractive and 
profitable piece of business. 
Ordinarily we have no great 
difficulty in these registration 
matters. The great bulk of the se- 
curities industry and their legal 
advisers appear to be fully recon- 
ciled to the statutes and after 
some 24 years of experience, can 
operate under them deftly and 
adequately. But in any industry 
of such complexity and ubiquity 
and which offers golden opportu- 
nities for fraud in its lower 
reaches, there is bound to be a 
margin of operations which shade 
from gray to black.. Or, in-a less 
sinister area, there may be’ some 
reason based on economy or sim- 
ple impatience why a‘ given cor- 
poration feels, rightly or wrongly, 
that it does not. care to file the 
papers necessary for registration. 
When Congress drafted the Se- 
curities Act, it provided for cer- 
tain exemptions, and itis in such 


exemptions that: many: of .these 
concerns take réfuge. One of these 
exemptions is for “transactions by 
an issuer not inyolying .a -public 


.. offering,” sometimes*characterized 
s. as the private offering: exemption. 


Private vs. Public Offerings 
When we speak of an offering 
as public in nature, it does not 


mean necessarily that it must be 


an offer to the whole world. One 
Court has aptly pointed out that 
“an offering of securities to all 
redheaded men, to all residents of 
Chicago or San Francisco, to all 








UNLISTED 


BUHL BLDG. °¢ 


Orders executed on Detroit Stock Exchange for 
N.A.S.D. members at regular rates less 40%. 


MICHIGAN 


WM. C. RONEY & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
Teletype DE 100-101 


Grand Rapids Battle Creek Benton Harbor Flint Saginaw Kalamazoo 


MARKETS 


DETROIT, MICH. 














GRAND RAPIDS 2 
Michigan Trust Building 
Phone Glendale 94336 

Teletype GR 184 





Markets In Michigan Securities 


UNDERWRITERS and DISTRIBUTORS 


Dealers and Brokers 
in 


Listed and Unlisted Issues 


HUDSON WHITE & COMPANY 


Members Midwest Stock Exchange 
American Stock Exchange ( Associate) 


Battle Creek—Michigan Natl. Bank Bldg-—Phone-WOodward 3-7823 


Detroit Stock Exchange 


DETROIT 26 
Buhl Building 
WOodward 2-8992 
Teletype DE 7 

















T. NORRIS HITCHMAN 


- ' Michigan *Frust- -Butiding - 
-GRAND RAPIDS 
GLendale 1-2231 
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existing stockholders of the Gen- 
eral Motors Corporation ... is no 
less ‘public’ in every realistic 
sense of the word, than an unre- 
stricted offering to the world at 
large.”1 The Supreme Court in 
the Ralston Purina case laid down 
an even stricter test. It there held 
that whether the number of of- 
ferees is few or many, if they are 
persons who do not have access to 
the information which would be 
given to them by the filings under 
registration proceedings, the of- 
fering is a public one. Conse- 
quently, even an offering to key 
employees of the issuer might be 
a public offering.? 

There have been many attempts 
to evade the registration require- 
ments of the Act by means of de- 
vices calculated to give the ap- 
pearance that a public offering is 
not involved. The Commission, 
however, has insisted that if the 
net effect of the transactions is a 
public distribution, no technical 
devices can change its basic char- 
acter. Last summer in a public 
release the Commission made it 
clear that one may not isolate a 
part of a series of related trans- 
actions and try to establish that 
this portion is a private transac- 
tion where admittedly the whole 
business involves a public sale. In 
the case there referred to, a com- 
pany issued debentures which 
were immediately convertible into 
stock. The debentures were sold 
privately and the issuer was given 
so-called “investment letters” by 
the purchasers. However, the pur- 
chasers converted the debentures 
into stock very shortly tnereafcer, 
and sold the stock widely to the 
public. This was held to be a 
public offering subject to the Act.3 


Responsibility of Issuer 


An issuer may not establish an 
exemption merely by collecting 





1 Securities and Exchange Commission 
v. Sunbeam Gold Mines, 95 F. 2d 699 
(C. A. 9, 1938). 

2 Securities and Exchange Commission 
v. Ralston Purina Company, 346 VU. S 
119 (1953). 

3 Crowell-Collier Publishing Co., Secu- 
rities Act Release No. 3825 (Aug. 12, 
1957). 


so-called “investment representa- 
tions” from a limited group of 
purchasers if in fact a distribution 
by these persons is intended. A 
representation by a purchaser that 
he is taking for “investment” 
when in fact he is concurrently 
dividing a participation among 
others or reselling a portion of a 
commitment to others is worthless 
as grounds for such a claim. Is- 
suers and underwriters cannot 
claim that a transaction does not 
involve a public offering if they 
do not know the identity and 
number of initial offerees or pur- 
chasers or whether the purchasers 
offer and sell to others. The Con- 
gress and the Courts have placed 
the burden of proof upon the per- 
son claiming an exemption. It is 
his responsibility to assure the 
existence and continuance of the 
conditions on which the exemp- 
tion is claimed. 

Holding for the six months’ 
capital gains period of the tax 
statutes, holding in an “invest- 
ment account” rather than a 
“trading account,” holding for a 
deferred sale, holding for a mar- 
ket rise, holding for sale if the 
market does not rise, or holding 
for a year, none of these neces- 
sarily affords an automatic basis 
for exemption. There must be a 
genuine investment intention. One 
cannot safely rely on formalistic 
devices and ignore the actual in- 
tent. And if the issue is not ex- 
empt, it is dynamite to handle. 
Its sale may impose substantial 
liabilities on the company and on 
the original purchaser, may re- 
sult in injunctive proceedings 
which could seriously affect the 
market in the security, and could 
involve criminal liability as well. 
As in the case of most Federal 
statutes, it does not pay to flout 
the Securities Act. 


The Intra-State Exemption 


Another exemption often re- 
sorted to is the so-called intra- 
state exemption. This exemption 


- is predicated on the constitutional 


background of the Securities Act, 
since that statute was based on 
the Commerce Clause of the Con- 


stitution, and on the Congressional 
concept that in matters of a purely 
local nature, it is inappropriate 
for the Federal Government to 
impose the disclosure provisions 
of the Federal Securities Act. Ac- 
cordingly, any security is ex- 
empted from registration which 
is part of an issue of a corpora- 
tion organized under the laws of 
a state and sold only to persons 
resident in that state. This exemp- 
tion is designed to apply only to 
such types of distribution as are 
genuinely local in character. It 
exempts “only issues which in 
reality represent local financing 
by local industries, carried out 
purely through local purchasing.’’5 

In the first place, it should be 
noted that the exemption is avail- 
able only if all of the issue is sold 
to residents of the state. If any 
part is sold to a non-resident, di- 
rectly or indirectly, the entire ex- 
emption is lost and all of the 
sales, even those to residents, be- 
come unlawful. Likewise if with- 
in a short period one or more of 
the purchasers should resell to a 
non-resident, the purchaser might 
be considered an _ underwriter 
within the definition of the Act 
and the exemption would be de- 
stroyed. This could entail seri- 
ous consequences to the issuer 
and to those who participate in 
the offering. Even if the sale to 
the non-resident is inadvertent 
and even if it should not warrant 
criminal action, nevertheless, 
should the stock decline in value, 
all who participated in the sale 
would be subject to civil liability 
at the suit of each of the investors. 
Moreover, if the issuer finds that 
it cannot raise the desired amount 
from residents of the state, it can- 
not change horses in midstream 
and shift to Regulation A or some 
other exemption, for the intra- 
state exemption will then be lost 
as to the part of the issue earlier 
sold in reliance upon it. 


Plan Amendment to Rule 133 


To turn, now, to another prob- 
lem, there has been a great deal 





4 Opinion of General Counsel (Secu- 
rities Act Release No. 1459, May 29, 
1937). 
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of publicity recently concerning 
the boiler room operators. As has 
been pointed out in the published 
articles on this subject, one of the 
favorite vehicles used by these 
gentry, is the so-called Rule 133 
of the Commission which excludes 
from the definition of a sale the 
issue of certain corporate securi- 
ties resulting from a merger or 
consolidation. There is grave 
doubt of the legality of Rule 133, 
and the Commission proposed last 
spring to delete it entirely, but 
was met with such a chorus of 
dissent from the industry and its 
lawyers that it took the matter 
back for another and perhaps 
more intensive study. That study 
is in process and should result in 





another proposal regarding this 
rule in the not too distant future. 
I don’t suppose any of my 
audience has ever dealt with one 
of these boiler rooms, since I 
would not suppose their sucker 
lists would normally include such 
highly sophisticated markets. 
However, in some cases, the secu- 
rities have been listed on the 
Board, or have been widely dis- 
tributed through the Over - the- 
Counter Market before the acqui- 
sition by the boiler room operator 
of the block of stock which he is 


peddling. The result is that his 
operations have resulted in an 
artificial market folowed, in some 

Continued on page 76 
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cases, by delisting of the security, 
to the loss of previous innocent 
investors. From this standpoint, 


you, as representatives of legiti- 
mate dealers and as persons called 
on to trade in any security, are 
affected by these operators, even 


though you or, for that matter, 
your customers may not purchase 
a share of stock from them. 


Again, you may be very certain 
that the Securities and Exchange 
Commission will continue its in- 
vestigatory and enforcement ac- 
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tivities to the fullest extent pos- 
sible. There is nothing which 
gives our staff more real pleasure, 
I am sure, than to see the prison 
doors shut behind one of these 
salesmen or his principal. 


Interstate Communications 


I would like to point out one 
more difficulty which we have 
struck in the course of our activ- 
ities. In order to make clear how 
these things develop, let me recall 
to your attention the stupendous 
increase in the facilities for inter- 
state commence since the Federal 
Constitution was written in 1789. 
This increased ease of communi- 
cation has forced the Congress and 
the Courts to broaden the mean- 
ing of the Commerce Clause of 
our fundamental law far beyond 
the meaning imputed to it by 
Madison, Jefferson and Hamilton, 
and was one of the principal fac- 
tors that brought on the adoption 
of the various laws under which 
the Securities and Exchange Com- 
mission operates. But at the same 
time, the facilities for intercourse 
with foreign nations have corre- 
spondingly improved to where 
such a realist as Wendell Willkie 
could accurately describe this 
globe as constituting one world. 

Now, those to whom I have 
referred to as being interested in 
evading the salutary provisions 
of the Securities Laws have not 
been slow to discover that the 
facility of communication with 
foreign nations applies as much to 
them as to anyone else. It only 
requires a few hours’ flight to 
deliver a parcel of securities to 
Montreal, and only a day or so 
to deliver them to Switzerland or 
some other place in Europe where 
the long arms of the Securities 
and Exchange Commission and 
the Department of Justice can- 
not reach, and from which points 
it is relatively easy to carry on 
operations which would result in 
immediate indictment if they were 
performed from a base in this 
country. It is no reflection upon 
the foreign countries involved, 
who have their own problems, 
when I say that the same dislike 
of stock jobbing is not always met 
in those jurisdictions, and the 
Commission is sometimes forced 
to contend with very considerable 
obstacles in its attempts to follow 
such transactions through the 
ramification which a resourceful 
crook and his counsel can so es- 
tablish. 

For example, the Swiss law 
prevents a bank from revealing 
the name of a client who directs 
that it not be revealed. Conse- 
quently, the real ownership of a 
block of stock may be successfully 
hidden by recourse to such a de- 
vice. For another example, a 


Canadian court, at least temporar- 
ily, has in effect invalidated a 
treaty arrangement with this 
country, and unless and until we 
get a more favorable decision, we 


cannot extradite one who violates 
the Securities Act from Canada 
for trial in this country. 


The Investment Companies 


I am sure that many of you have 
had occasion from time to time 
to deal with the various types of 
organizations classed as Invest- 
ment Companies, whether in 
transactions involving the securi- 
ties of such concerns, or in pur- 
chases and sales of securities for 
their account. Such organizations 
are, as you know, subject to the 
jurisdiction of the Commission 
under the Investment Company 
Act of 1940. Due, in some meas- 
ure, at least, to the rising market 
which reached its then peak in 
July of this year, as well as to 
very effective sales methods, the 
asset value and the importance in 
the securities markets of these 
concerns have multiplied many- 
fold since the adoption of the Act. 
In 1942, the aggregate stated value 
of the securities in the portfolios 
of the then 407 companies under 
our jurisdiction was $2,400,000,000. 
In 1957, this figure has increased 
to $15,000,000,000, though the 
number of companies included 
had increased only to 432. How 
much of this increase represents 
new money and how much is cap- 
ital gains, could, I suppose, be 
computed. However, I only allude 
to this growth as showing the in- 
creasing importance of these funds 
in our economy. 


Naturally, this tremendous 
growth is accompanied by grow- 
ing pains of various descriptions. 
The growth phenomenon itself 
was evidently of concern to Con- 
gress when it inserted Section 
14(b) into the statute in 1940, 
which authorized the Securities 
and Exchange Commission to in- 


vestigate the effects of the size 
of these companies on our econ- 
omy. This and many allied prob- 
lems are by no means insubstan- 
tial, and have been given all the 
attention permitted by budgetary 
limitations. 


Investment Aims and Policies 


Many of the newer mutual 
funds have sought to compete 
with the older funds by adopting 
spicy names implying an inten- 
tion to concentrate portfolio in- 
vestments in some special and 
romantic field. In such case, we 
have insisted that the fund tie it- 
self down in some degree to live 
up to the implications of its name 
by a suitable statement of invest- 
ment policy in its registration 
statement. Such a policy can only 
be changed by a vote of stock- 
holders. This is irritating to pro- 
moters and management. But 
after all we believe that if the 
natural implication of a fund’s 
name is that it is invested, for 
example, in the automobile in- 
dustry, then it should be invested 
in that industry to a substantial 
extent. Otherwise, the name is 
deceptive. 

This situation sometimes brings 
up the question as to whether a 
particular investment conforms to 
the applicable investment policy. 
The modern diversification policy 
which has been adopted by many 


corporations makes it increasingly 
difficult to tell just what industry 
is represented by a given issuer. 
We would just as soon not have 
to decide such questions. But so 
long as mutual funds continue to 
hold themselves out as represent- 
ing a particular investment policy, 
by name or otherwise, we must do 
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our best to see that the fund lives 
up to its undertaking. 


“Inadvertent Investment 
Company” 


While discussing the Investment 
Company Act, I should mention 
to you what we call the “inad- 
vertent investment company.” It 
often happens in these days of 
rapid corporate change, that an 
industrial corporation sells _ its 
assets to a competitor, very often 
for a substantial cash considera- 
tion. Being human, the manage- 
ment of the selling corporation 
which finds itself in possession of 
a large amount of cash and does 
not take kindly to being done out 
of a job by liquidation and distri- 
bution, turns to the market and 
starts acquiring investment secu- 
rities. It apparently comes as a 
distinct shock to them some time 
thereafter when we catch up with 
them to discover that they have 
suddenly become managers of an 
Investemnt Company and are 
subject to vary substantial regula- 
tion in their activities, a phenom- 
enon to which they are unaccus- 
tomed and by instinct resent and 
deplore. 


I mention the Investment Com- 
pany situation particularly, since 
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it is rapidly becoming one of the 
great sources of outside equity 
capital. The other great pools of 
credit, such as the pension trusts 
and institutional investors, go in 
far more heavily for debt securi- 
ties, leaving the risk capital for 
others. Hence, it is important that 
the Investment Company Act be 
administered sympathetically, so 
as not to discourage such capital 
while still with a view to the poli- 
cies embodied in the statute by 
the Congress. I mention these 
problems to you in particular, 
since you may stumble upon these 
situations from time to time, and 
you may be able to warn your 
customers that perhaps a visit to 
their lawyers is indicated. 


A Difficult Role 


The Securities and Exchange 
Commission is thus compelled to 
steer carefully at all times be- 
tween Scylla and Charybdis. It 
must live up to its policy of ex- 
pediting and fostering the flow 
of capital, but it must do so with- 
out weakening itself in its ex- 
tremely important duty of pro- 
tecting the public investors from 
the ingenious snares of the confi- 
dence men. And this feat is get- 
ting more complicated daily, if for 
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no other reason than the sheer 
number of transactions which the 
Commission is called on to police. 
The total volume of securities ef- 
fectively registered in the fiscal 
year ending June 30, 1957 was 
14.6 billions of dollars, the largest 
volume in the history of the Com- 
mission, and almost double that 
filed so recently as 1953. The 
number of shares admitted to 
trading as of Dec. 31, 1956 was 
about 6,334 million, an increase 
of 850 million, or over 15% in one 
year. 

Many other indices point up the 
increased volume of work we nec- 
essarily handle. For example, the 
number of ownership reports un- 
der the various statutes has in- 
creased from 22,333 five years ago 
to 34,443 in the last year. There 
were 1,214 broker-dealer inspec- 


tions completed during the fiscal 
year ending June 30, 1957 repre- 
senting an increase of 25% over 
fiscal 1956. The number of secu- 
rities salesmen increased from 


48,566 to 57,103 during the same 
period, and the number of invest- 
ment advisers registered under 
the 1940 Act increased from 1,309 
to 1,431, or almost 10%. 
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Commission’s Program 


I do not want to be accused of 
simply stating these problems and 
then running for shelter. The ap- 
parent dilemma I have described 
is by no means impossible to 
avoid, and we intend manfully to 
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attempt to avoid it. We have in- 
troduced or supported legislation 
in Congress designed to facilitate 
processing of matters before the 
Commission, to enlarge the scope 
of the Section 3b, i.e., Regulation 
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Some Contemporary Problems 


In Security 


A exemptions and in any way that 
seems possible to us to assist the 
financial community. At the same 
time, legislation is under consid- 
eration to extend civil and crimi- 
nal liability to documents filed 
with the Commission in connec- 
tion with exempt offerings such 
as those made under Regulation 
A; to clarify and strengthen the 
provisions relating to manipula- 


tion and to financial responsibility 
of brokers and dealers; to grant to 
the Commission authority to adopt 
rules regulating the segregation of 
customers’ securities and excess 
collateral held by brokers and 
dealers; and to make the status 
of a person as an exchange mem- 
ber or registered broker or dealer 
a basis for Federal jurisdiction 
without the necessity of proving 
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use of the mails or interstate 
facilities. 
The Fulbright Bill 


I think you may be interested, 
also, in the status of the so-called 
Fulbright Bill which has been 
pending in Congress for the last 
couple of sessions and which is 
designed to amend the Securities 
Exchange Act of 1934 to extend 
some of its provisions to unlisted 
securities. This amendment would 
compel certain corporations whose 
securities are outstanding in the 
hands of the public but who have 
not qualified them for listing on a 
recognized stock exchange to com- 
ply with certain provisions of the 
Act as they now affect corpora- 
tions whose securities are listed. 
Under this proposal such com- 
panies would be required to file 
financial statements and proxy 
material and their officers, direc- 
tors and large stockholders would 
be required to report short swing 
trading, would be prevented from 
making short sales and would be 
required to observe the margin 
rules of the Federal Reserve Sys- 
tem. 

This Bill was reported out of 
the Senate Committee on Banking 
and Currency to the floor of the 
Senate in the last session. In its 
present form, it applies to about 
650 of the larger corporations 
whose securities are traded over- 
the-counter except banks, insur- 
ance companies and certain other 
institutions. No further action was 
taken in the first session of the 
85th Congress but it probably will 
come up on the calendar some 
time next year. This Bill will 
doubtless have the effect of tend- 
ing to increase the number of 
listed securities, since there would 
be apparently little to be gained 
by these companies staying off 
the Board if it becomes law. 


In addition to legislative 
changes designed to meet some of 
the problems I have outlined, the 
Commission has under considera- 
tion far-reaching amendments to 
some of its rules, and is actively 
studying the situation involving 
foreign jurisdictions to see wheth- 
er there is any legislative or other 
answer to the problems it has 
been meeting in that field. It also 
has under consideration a study 
of the field of permanent financ- 
ing for small business, involving 
a re-appraisal of Regulation A 
and consideration of steps which 
might be taken to create a broad- 
er investor interest in this field. 


Enforcement Stepped-Up 


The obverse side of this pro- 
gram includes a continuing pro- 
gram of strict enforcement, by 
civil and criminal actions in the 
courts where indicated, but in 
large measure through administra- 
tive sanctions. The stepping up of 
ourenforcement activities is clearly 
reflected in some of the internal 
statistics for last year. In the fis- 
cal year ending June 30, 1957, the 
Commission referred 26 new cases 


to the Department of Justice for 
criminal action as compared with 
17 cases during the previous year. 
Similarly, the Division of Corpo- 
ration Finance reports a total of 
176 investigations and administra- 
tive proceedings under the 1933 
and 1934 Acts during the fiscal 
year 1957 as compared with 115 
such actions during the previous 
year. Comparable increases in the 
workload of the Division of Trad- 
ing and Exchanges are reported 
and substantial increases in the 
enforcement activities of this Di- 
vision are contemplated for the 
coming year. 

The Securities and Exchange 
Commission feels a deep sense of 
responsibility in performing the 
duties which are assigned to it by 
the various statutes under which 
it operates. While we cannot con- 
done and must prevent violations 
of the rules of the game as laid 
down by the statutes, we feel that 
we must use every resource with- 
in our power to assist the legiti- 





mate activities of the securities 
business. The particular part of 
the business which you gentlemen 
conduct is of unique importance 
and of very great interest to our 
organization. Your activities in 
stabilizing the market in connec- 
tion with new issues is critical in 
its importance to the investor and 
to the public as well as to the is- 
suing corporations. I am anxious 
to see a closer working relation- 
ship between our Division of 
Trading and Exchanges and the 


National Security Traders Asso- 
ciation in order to accomplish 
some of the aims which I have 
pointed out. If I have been able 
in any way to further this pro- 
gram by the few and rather super- 
ficial observations which I have 
been able to make in view of my 
relative inexperience, I shall be 
very happy indeed and shall con- 
sider that I have in some small 
measure repaid the superb hos- 
pitality with which your organ- 
ization has treated me. 
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cates of Indebtedness are offered 
from time to time in bearer form 
only, with an original maturity at 
date of issue not exceeding one 
year. Interest on presently out- 
standing Certificates is represent- 
ed by coupons. Holders of matur- 
ing Certificates almost always are 
given the privilege of exchanging 
them for such securities as the 
Treasury may offer to refund 
them. They are quoted and traded 
in dollar prices plus accrued in- 
terest. 


United States Treasury Notes 
are offered from time to time with 
original maturities from one to 
five years. In every other respect 
they are similar to Treasury Cer- 
tificates. 


United States Treasury Bonds 


are offered from time to time with 
original maturities of over five 
years. Everything else that has 
been said of Treasury Notes may 
also be said of Treasury Bonds. 


In concluding these summary 
remarks concerning United States 
Treasury Securities, certain spe- 
cial variations, however, are to be 
noted with respect to the several 
types of marketable government 
obligations we have been discuss- 
ing. Examples are Tax Anticipa- 
tion Bills and Certificates, certain 
Bonds exempt from normal in- 
come tax, and the fully income 
tax-exempt Panama Canal Loan 
Bond issue. 


Notice is alSo to be taken of 
certain non - marketable issues 
which have been available for 
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bank investment from time to they conduct a general banking the public sale of consolidated 


time, such as Savings Notes and operation. 
These Banks finance their lend- @lly issued for a term of nine 
While such non-marketable gov- jing operations principally through 


Bonds, and Depository Bonds. 


ernment obligations are found to 
a modest extent in many bank 
portfolios, their relative lack of 
importance justifies their dismiss- 
al without further discussion. 


Securities of the Instrumentalities 
of the United States Government 


It is next appropriate to con- 
sider a class of securities which, 
while not falling in the “riskless” 
asset category, are generally con- 
sidered second in credit quality 
only to United States Treasury 
obligations themselves. These se- 
curities, customarily termed 
“quasi governments,” are issued 
by instrumentalities of the United 
States Government, generally 
known as Federal Agencies, cre- 
ated by Act of Congress to satisfy 
special essential needs in the na- 
tional economy. 


The original capital of each 
Agency was furnished by the 
United States Treasury. During 
years of successful operation, the 
Treasury’s capital investment in 
some Agencies has been repaid in 
full, and in others it is in the 
process of being replaced by pri- 
vate capital. The private capital, 
as a rule, has been supplied by 
organizations or individuals using 
the Agency’s facilities to finance 
their members or their own re- 
quirements. Regardless of this 
partial or total transfer of finan- 
cial interest from the United 
States Treasury to private capi- 
tal, the supervisory functions of 
the Federal Government general- 
ly remain unchanged, and consul- 
tation with, or the approval of, 
the Secretary of the Treasury is 
sought in connection with all 
Agency financing. Therefore, the 
high credit quality possessed by 
these so-called “quasi - govern- 
ments” is not surprising. The 
principal Agencies issuing these 
securities are the Federal Inter- 
mediate Credit Banks — Federal 
Home Loan Banks—Federal Land 
Banks — Federal National Mort- 
gage Association—Banks for Co- 
operatives. 


Federal Intermediate Credit 
Banks. The 12 Federal Interme- 
diate Credit Banks were organ- 
ized by Act of Congress in 1923 
and operate under supervision of 
the Farm Credit Administration. 
They were established to provide 
a permanent and dependable 
source of funds for certain types 
of institutions that make loans to 
farmers and stockmen, banks, 
production credit associations and 
other similar organizations. The 
Credit Banks make loans to these 
institutions and discount their 
agricultural and livestock paper, 
thereby providing the funds for 
seasonal production, processing 
and marketing of crops and live- 
stock. They do not lend directly 
to individual borrowers, nor do 
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months or less, although they are 
permitted under present law to 
issue obligations with maturities 
up to five years. They are ap- 
proved by the regulating authori- 
ties for bank investment without 
special restriction. 


Federal Home Loan Banks. The 
11 Federal Home Loan Banks 
were created in 1932 by Act of 
Congress, and operate under the 
supervision of the Federal Home 
Loan Bank Board. The Federal 
Home Loan Banks provide a per- 
manent system of reserve banks 
for their eligible membership of 
thrift institutions of the savings 
and loan type, savings banks, and 
insurance companies which are 
engaged in sound home financing. 

The principal function of the 
Federal Home Loan Banks is to 
provide credit to approved mort- 
gage - lending institutions. Ad- 
vances for terms of more than 
one, but not exceeding 10 years, 
must be secured by home mort- 


gages as defined in the Act, or 
United States Government obli- 
gations. Advances, either secured 


‘ 


or unsecured, with maturities of 
one year or less, may also be made 
by the Banks. 

The Federal Home Loan Banks 
finance their lending obligations 
primarily through the sale of con- 
solidated notes, usually with ma- 
turities of less than one year, al- 
though present regulations permit 
them to issue obligations with 
longer maturities. They are ap- 
proved by the regulating authori- 
ties for bank investment without 
special restriction. 


Federal Land Banks. The 12 
Federal Land Banks were organ- 
ized pursuant to the Federal Farm 
Loan Act of 1916, and operate un- 
der the supervision of the Farm 
Credit Administration. They were 
established primarily to provide 
long-term farm mortgage loans at 
reasonable rates of interest. All 
of the Bank’s loans are closed 
through and made with the en- 


dorsement of National Farm Loan 
Associations which were created 
by the same legislation. 

The Banks finance their lend- 
ing operations largely through the 
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public sale of consolidated Fed- 
eral Farm Loan Bonds. Maturities 
of these bonds vary from a few 
months to 15 years. They are eli- 
gible for bank investment with 
special restrictions. 


Federal National Mortgage As- 
sociation. The Federal National 
Mortgage Association, originally 
incorporated in 1938 under the 
National Housing Act, was re- 
chartered in 1954, and is a con- 
stituent agency of the Housing 
and Home Finance Agency. Un- 
der the Act of 1954 it is authorized 
to perform three functions: (1) 
To manage and liquidate the 
mortgage portfolio held as of Oct. 
31, 1954; (2) To provide supple- 
mentary assistance to the second- 
ary market in Federally guaran- 
teed and insured Home Mortgages 
—called its “Secondary Market 
Operations”; and (3) To render 
special assistance in the purchase 
of mortgages originated under 
special housing programs, if and 
after directed to do so by the 
President of the United States, or 
by Congress. 

Funds required for function (1) 


—the Management and Liquidat- 
ing functions — were obtained 
originally through borrowing 
from the United States Treasury. 
The Association subsequently sold 
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a three-year note to repay part 
of this indebtedness. The Treas- 
ury is obligated, if necessary, to 
make funds available to the Asso- 
ciation to provide for the pay- 
ment of interest and principal on 
these notes. All the benefits and 
burdens incident to the manage- 
ment and liquidating functions 
inure solely to the Secretary of 
the Treasury. An issue of 24% 
Notes maturing Jan. 20, 1958, and 
a recent one of 4% % Notes matur- 
ing June 15, 1958 represent the 
Association’s borrowings for the 
performance of the subject func- 
tion. 

In order to perform function 
(2)—its Secondary Market Opera- 
tions function — the Association 
has to date sold six issues of de- 
bentures ranging in maturity from 
Feb. 20, 1958 through Aug. 11, 


1958. This act is consistent with 
the intention of the Association to 


finance its Secondary Market 
Operations chiefly by the use of 
borrowed funds. All FNMA issues 
have been approved by the regu- 
lating authorities for bank invest- 
ment without special restriction. 

No securities have been issued 
by the Federal National Mortgage 
Association to finance function 
(3)—its Special Assistance func- 
tion—since funds required for the 
operation of this function are ob- 
tained only through borrowing 
from the Secretary of the Treas- 
ury. 

Banks for Cooperatives. The 12 
district Banks for Cooperatives 
and the Central Bank for Cooper- 
atives were organized under the 


Farm Credit Act of 1933, and 
operate under the general direc- 
tion and supervision of the Farm 
Credit Administration to provide 
credit on a sound business basis 
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YIELDS OF TAXABLE TREASURY SECURITIES. MAY 28, 1954 
Based on Closing Bid Quotations 
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to cooperative associations owned 
and controlled by farmers. The 
purposes of the loans are to assist 
the associations in the effective 


merchandising of agricultural 
products, in meeting their needs 
for operating capital and in con- 
structing or acquiring physical 
facilities essential to their opera- 
tion. The Central Bank makes 
loans only in cases where it is not 
practical for the District Banks to 
do so, thus limiting the lending 
functions of the Central Bank to 
participations in the larger loans 
made by the various district 
Banks. 


A principal source of funds for 
lending purposes is by periodic 
Sale of consolidated debentures to 
the public, these debentures being 
the joint and several obligations 


of the 13 Banks for Cooperatives. 
Four such issues are currently 
outstanding, the earliest matur- 
ing Oct. 1, 1957 and the latest 
maturing March 3, 1958. They 
have been approved by the regu- 
lating authorities for bank invest- 
ment without special restriction. 


Municipal and Other Tax Free 
Obligations 


The class of securities generally 
termed “Municipals” or “Tax Ex- 
empts” rank next in importance 
as bank investments to United 
Treasuries and quasi - govern- 
ments. High credit quality may 
readily be satisfied through care- 
ful selection of appropriate issues 
from the abundant supply always 
available in the investment mar- 


ket. In general terms, these bonds 


YIELDS OF TAXABLE TREASURY SECURITIES, MAY 31, 1955 
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may be defined as securities is- 
sued by political subdivisions or 
authorities other than the Fed- 
eral Government which produce 
income totally exempt from Fed- 
eral taxes. 


In order of their importance as 
bank investments, Municipal or 
Tax Exempt Bonds fall into three 
principal categories: General Ob- 
ligation Bonds; Housing Authority 
Bonds; and Revenue Bonds. 


General Obligation Bonds, in 
turn are of the following types: 
Unlimited Tax General Obligation 
Bonds; Limited Tax Obligation 
Bonds; and a sort of hybrid Gen- 
eral Obligation-Revenue Bond. 

The Unlimited Tax General Ob- 
ligation Bond is secured by the 
full-faith and credit of the issu- 
ing political subdivision, and is 
payable from ad valorem taxes 
which may be levied without 
limit as to rate or amount against 
all taxable real and/or personal 
property. An ad valorem tax is a 
tax based upon the value of 
property. General Obligation 
Bonds are thus direct obligations 
of the issuing governmental au- 
thority backed by its general tax- 
ing power. They are the ones 


most in demand by virtue of their 
high inherent credit strength and 


resultant spending record for 
prompt and full payment. This 
satisfactory experience may in 
turn be partly attributed to the 
fact that these obligations are in 
effect a first lien upon the prop- 
erty taxed, since transfer of own- 
ership of the property cannot be 
effected by clear title prior to the 
satisfaction of all tax obligations 
in full. 

The Limited Tax General Ob- 
ligation Bond is identical with the 
Unlimited type, except for specific 
provisions such as the basic credit 
nature of the bond itself, the 
amount of taxes which may be 
levied to service it, and the ex- 
pected financial outcome of the 
financing. Thus, the constitution 
of the State of Illinois provides 
that all County Bonds issued shall 
be full-faith and credit instru- 
ments, that they be payable from 
ad valorem taxes not greater than 
a certain percentage of assessed 
valuation, and that the resultant 
tax collections are to be entirely 
adequate for all operating pur- 
poses in addition to satisfying 
principal and interest charges on 
outstanding indebtedness. 


The third, a sort of mixed type 
of General Obligation Revenue 
Bond is also payable from gen- 





eral taxes which may be unlim- 
ited or limited, but such tax in- 
come may be supplemented from 
other sources from which earn- 
ings may be available. 


In addition to the stated credit 
superiority of General Obligation 
Bonds, they possess another char- 
acteristic which may be of sub- 
stantial benefit to managers of 
bank investment accounts. They 
are usually issued in serial form, 
providing for repayment of prin- 
cipal, either semi-annually or 
annually. This enables the port- 
folio manager to select bonds 
with maturities corresponding to 
cash needs indicated by his bank’s 
deposit and loan patterns. 


Prior to maturity, however, 
municipal bonds generally possess 
an unfavorable market aspect. 
With the exception of the largest 
high-quality issues, they are often 
not readily marketable and where 
they are a close two-way trad- 
ing market is the exception rather 
than the rule. In fact, the spread 
between prices bid by buyers and 
those expected by sellers is fre- 
quently so wide that a turn- 
around trade would probably cost 
its maker an amount represented 
by as much as a full year’s inter- 


Continued on page 82 





For 


27th Consecutive Year 


Mountain Fuel Supply Co. Sets New 
High Records in Utah-Wyoming Area 
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est on each bond traded, and 
sometimes more. For this reason, 
municipal bonds are generally 
only to be bought with the as- 
sumption that they will be held 
to final maturity. 


Buying Sound, Non-Marketable 
Bonds 

However, there is a justification 

for a bank to invest in certain 

municipal bonds, even though 

they may be practically devoid 


of marketability. That is in order 
to satisfy the legitimate credit 
needs of the specific area in which 
the bank operates. Thus, a coun- 
try bank may be located in an 
area where school facility re- 
quirements have _ greatly out- 
grown facilities that currently 
exist. As a result, approval of a 
new schoo] district bond issue 
may be voted. The community 
being a small one, the issue may 
be of limited size—say $100,000. 
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On the assumption that the en- 
tire bond issue matures in 20 
years and that serial payments 
of principal are to be made semi- 
annually, the total amount of each 
maturity would aggregate but 
$2,500. Even assuming an entire 
$2,500 maturity to be offered for 
resale by an original purchaser, 
this modest volume is hardly ade- 
quate to offer a dealer sufficient 
compensation for the efforts and 
risks involved in making a sec- 
ondary market with a close spread 
between his bid and the seller’s 
offering price. However, this 
lack of marketability may hardly 
be considered grounds for a 
banker to refuse to purchase 
bonds issued by the school district 
in his area, for frequently the 
local bank may be the only source 
of credit available to satisfy a 
worthy community need. Of 
course, in every case it is to be 
assumed that the bonds are to be 


sound credit-wise. This factor no ~ 
one is in a better position to judge ~ 


than the competent local banker. 


However, general credit yard- 
sticks do exist that individuals 
unfamiliar with local conditions 
might apply. Experience has 
shown the following possess con- 
siderable merit: (1) The taxing 


District should have a good rec- = 
obligations ; 


ord of paying its 
promptly and fully when due. 


(2) Net bonded debt should gen- ; 


erally not exceed 10% of assessed 
property values. 


per capita. (4) The District’s tax 
collection record should reflect 
collections of between 95% and 
100% of all levies within five 
years after the initial one. 


Housing Authority Securities | 


possess credit quality at least 
equal to that of General Obliga- 
tion Bonds. Local Housing Au- 
thorities, created by statutes in 
the various states, are empowered 
to issue theSe securities. These 
Authorities have no legal taxing 
power, their income being derived 
solely from rent and_ similar 
charges related to the housing 
projects financed by the bond 
However, if the latter 
source of income proves inade- 
quate to satisfy promptly and 
fully all obligations of the local 
authority, the Public Housing 


|| Administration, an executive de- 


partment of the Federal Govern- 
ment by Act of Congress, is re- 
quired to provide sufficient 
additional moneys to satisfy all 


| obligations. It is primarily to this 


supporting pledge of the Gov- 
ernment’s full-faith and credit 
that the high credit rating of 


| Housing Authority Bonds may be 


attributed. 


Revenue Bonds have in recent 
years been issued in greatly in- 


| creased volume as a result of our 


expanded rate of national growth 
in conjunction with certain legal 
or economic restrictions limiting 
the expansion of municipal in- 


-~ debtedness:- Revenue’ Bonds are- 


(3) Net debt | 
should usually not exceed $200 | 


generally supported solely by 
service charges set by their issu- 
ing governmental authorities who 
operate specific public facilities, 
such aS toll roads, transit systems, 
waterworks, etc. Since they are 
not supported by the power to 
tax, Revenue Bonds cannot in 
general be regarded as highly 
credit-wise as general obligations. 
When it is considered that debt 
charges and operational expenses 
can only be met out of earnings, 
it naturally follows that credit 
quality of each issue of Revenue 
Bonds basically depends upon 
whether the particular facility 
financed is soundly conceived for 
an essential purpose. Before such 


—, 





bonds may be considered eligible 
for Bank investment, the projects 
so financed should possess a suf- 
ficently favorable history of earn- 
ings to provide ample assurance 
of prompt and full satisfaction of 
all obligations of the issuing au- 
thority. 

Since tax exempt bonds usually 
yield a smaller gross return than 
taxable securities, their income 
tax-free status is the primary 
reason for their attractiveness. 
Therefore, before purchasing them 
the bank investor must take into 
consideration how much, on the 
average, his bank is likely to earn. 
Unless all expenses are covered 
and expected income is well up 


peng es OS CE OL 
LE Ee 








Wholesale and Retail Distributor 





WALTER C. 


YUkon 6-2332 °@ 





LIFE, FIRE AND CASUALTY 
INSURANCE STOCKS 


WEST COAST SECURITIES 


2 


GOREY C0. 


Russ Building, San Francisco 4 


Teletype SF 1011 




















DEALERS IN 
OVER THE COUNTER 
SECURITIES 


UNDERWRITERS and DISTRIBUTORS 


-% 


J. S. STRAUSS & Co. 


155 MONTGOMERY STREET 
SAN FRANCISCO (4) 
¢ 


Telephone — EXbrook 2-8515 
Bell Teletypes — SF 61, SF 62 & SF 621 



































Convention Number 


Mr. & Mrs. Eugene L. 


Saul Golkin, Golkin & Co., New York; Mr. & Mrs. Sidney Jacobs 


THE COMMERCIAL and FINANCIAL CHRONICLE 


Carl Marks & Co. Inc., New York 


Sidney Jacobs & Co., N York; 
Stark, Bruns, Nordeman & Co., New ache Sapeaw nen > 


Grant 





Mr. & Mrs. J. Ries Bambenek, Dallas Union Securities Co., Dallas; Mrs. Walter Filkins; Mr. & Mrs. 
. Feldman, Piper, Jaffray & Hop 


» Minneapolis; 
Troster, Singer & Co., New York 


Walter Filkins, 








income tax 


into the corporate 
bracket, there is but little incen- 
tive to buy the relatively inferior 
gross income afforded by munici- 
pal bonds. 


Corporate Bonds 


Bonds issued by private corpo- 
rations are, in general, not partic- 
ularly attractive for bank invest- 
ment for various reasons despite 
the fact that there is an adequate 
supply of such securities which 


might qualify credit-wise. Credit 
standards are primarily the same 
as pertain to tax-exempt revenue 
bonds, a_ sufficiently favorable 
history of earnings to provide an 
adequate margin of safety for the 
prompt and full satisfaction of all 


obligations. The issues in this cate- 
gory most frequently utilized for 
bank investment are railroad 
equipment trust certificates, which 
in addition to other favorable fac- 
tors possess an excellent history 
primarily owing to the fact that 
they are a prior claim on railroad 
operating income ranking for all 
practical purposes equal with 
wages. 

The suitability of railroad equip- 
ment trust certificates for bank 
investment portfolios is primarily 
based on two of the factors which 
have earlier been emphasized with 
respect to general obligation mu- 
nicipal bonds. That is, they pos- 
sess almost perfect records for full 


and prompt payment of interest 
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and principal when due, and are else being equal, this would ap- equal if the income afforded by 
generally issued in semi-annual pear to be the ideal solution of the Treasury Bills constantly approxi- 
serial maturity form. Owing to the investment management problem. mated that afforded by longer 
possibility of limited satisfactory Indeed, everything else would be 


marketability, however, these se- 
curities are only to be purchased 
with the intention to retain them 
to maturity. 


Planning the Investment 
Portfolio 


Turning again to more general 
investment considerations, we have 
already observed that investment 
funds are essentially residual ones, 
available for open market pur- 
chases only after cash and loan 
demands have been adequately 
satisfied. Accordingly, it is im- 
portant that we consider the inter- 
relationship of the principal com- 
ponents of bank assets — cash, 
loans and investments. This inter- 
relationship is well illustrated by 
the national average figures per- 
taining to all commercial banks. 
The July, 1957 issue of the “Fed- 
eral Reserve Bulletin” reveals the 
assets of all commercial banks to 
be distributed approximately as 
follows: 





Ce a. bd dwedeie 19.5% 
OO 8 iis. eich on alte 43.5 
Investments ___---- 35.0 
Miscellaneous __--- 2.0 
TEE ékdinsuars 100.0% 


Investments consisted of about 
77% United States Government 
obligations and about 23% other 
securities—an interesting ratio. 

The source of these total assets 
was total liabilities made up of: 





a 89.4% 

Capital Accounts... 8.0 

Miscellaneous --.-_-.- 2.6 
a 100.0% 


Deposits, the main source of funds, 
consisted of 71.3% payable on de- 
mand, and 28.7% on time. 

The balance sheet of every in- 
dividual bank cannot be expected 
to fit the national average pattern 
too closely. It is interesting, 
though, to note how closely, with 
proper allowances, the balance 
sheet of a great many banks do 
approximate it. However, it is 
essential for each investment man- 
ager to take care to familiarize 
himself with his own bank’s pe- 
culiarly individual operational 
characteristics. For it is only on 
the basis of his own bank’s actual 
experience that he may be en- 
abled to anticipate customary 
changes in trends of deposit vol- 
ume and loan demand and, ac- 
cordingly, to construct an invest- 
ment portfolio largely capable of 
ready and penalty-free satisfac- 
tion of all reasonable demands. 

Liquidity and safety require- 
ments could be almost entirely sat- 
isfied by restricting investment to 


United States Treasury Bills, since 
no credit risk pertains to them 
and they are freely available in 
weekly maturities. Everything 
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Fundamentals of Bank Investment 


term Treasury or other high 
quality short or long-term readily 
marketable obligations. However, 
this is not the case; and despite 
the fact that investment earnings 
are secondary to safety and avail- 
ability of funds, they cannot ap- 
propriately be ignored. 

It is true that in recent months 
Treasury Bills maturing within a 
week have been available on an 
annual return basis approximating 
3%%, as compared with a yield 


of something less than 354% on 
Treasury Bonds maturing in 38 
years. If such a relatively narrow 
spread between the yields afforded 
by short and long-term securities 
existed invariably, there would be 
little justification for departing 
from a “Bills only” investment 
policy. However, historically, this 
is not the case. Thus, as recently as 
1954, Treasury Bills afforded a 
yield of but five-eighths of 1% at 
the same time that a yield of 14% 
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was afforded by Treasury five- over the entire three-year period. that the shorter the maturity of an 
year Notes, and 24%% by long-term The factors governing such mar- obligation the smaller will be its 
Treasury Bonds. Obviously, from ket fluctuations will be discussed range of price fluctuation, since 


an earnings standpoint, a “Bills in greater detail later. 


only” policy which might have 
been satisfactory income-wise in 
1957, could hardly have been con- 
sidered appropriate in 1954. 

Since in both of these instances 
the longer term securities afforded 
a more favorable return than 
those of shorter life, one might be 
tempted to concentrate investment 
in the longer terms. Moreover, 
this temptation to lengthen ma- 
turities is always greatest at just 
the wrong time, for it is a well 
known fact that a bank has more 
money available than customers 
will borrow when interest rates 
are cheap and bond prices corre- 
spondingly high, and never enough 
to loan when rates advance. Here 
it might be well to observe that 
long-term 2%% United States 
Treasuries purchased at $100 in 
June, 1954 would only have 
brought about $86 if resold in 
June, 1957. The resulting loss of 
principal to an investor who pur- 
chased long-term Treasuries in 
mid-1954 and sold them in mid- 


1957 would have amounted to 
twice the total income received 


the closer it approaches maturity, 


It might be well to observe here the smaller becomes the discount 


YIELDS OF TAXABLE TREASURY SECURITIES. MAY 3i, 1957 
Based on Closing Bid Quotations 
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1957 1956 
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required to produce a higher an- 
nual rate of return. In general, the 
degree of market risk inherent in 
long-term bonds restricts their in- 
vestment suitability to such bank 
funds as capital, surplus and time 
deposits for which no instant need 
or demand is likely to develop. 
Such reasoning is generally appli- 
cable in the choice of all bank 
investments. 


Practical vs. Ideal Investment 
Portfolio 


Indeed, the ideal investment 
portfolio would be one composed 
of high quality, readily market- 
able securities affording reason- 
able income and maturing at 
exactly the time the resultant pro- 
ceeds might be required. How- 
ever, what may be so simply 
stated in theory, is hardly attain- 





able in practice. For, by experi- 
ence, one knows better than to 
assume that he can accurately 
foretel! all customer demands. In 
short, the practical problem with 


which the bank investor is con- 
stantly confronted is instant avail- 
ability of adequate funds for pen- 
alty-free adjustment to unex- 
pected as well as expected loan 
and deposit fluctuations, without 
keeping maturities so short as to 
subject income to needless sacri- 
fice, or so long as to expose capital 
to excessive risk. 

Perhaps some solution might be 
suggested through examination of 
the composite commercial bank 
holdings of United States Treasury 
marketable securities as reflected 
in the July, 1957 issue of the 
“United States Treasury Bulletin.” 
The figures reveal the following: 
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Advantages of Averaging 
Maturities 


It is to be noted that of all com- 
mercial bank holdings of the sub- 
ject Treasury obligations about 
8742% are spaced to mature 
through the first seven years, 
about 70% within the first five 
years, and about 38% fairly evenly 
divided between the first two 
years. Such a ladder pattern of 
maturities may be generally ex- 
pected to satisfy all reasonable 
near-term requirements, as well 
as to provide new short-term in- 
vestments automatically with the 
passage of time. Thus, as the pro- 
ceeds of maturing issues may be 
applied to loan expansion or the 
satisfaction of deposit demands, 
this process constantly tends to 
provide fresh liquid funds and to 
eliminate the hazard of forced 
sales in a depressed market. 


Such a type of program of 
averaging maturities also serves 
as a hedge against fluctuating in- 
terest rates. For when interest 
rates are rising new funds auto- 
matically become available for re- 
investment at the higher rates, 
while when interest rates are fall- 
ing only a portion of the invest- 
ment portfolio is maturing, the 
previous level of earnings being 
correspondingly protected by the 
longer term issues. 


A suitable ladder of maturities 
or averaging program, especially 
for the inexperienced, might be 
found in investing 20% to 25% 
of available investment funds in 
securities maturing within one 
year, and the remainder in sepa- 
rate portions each maturing annu- 
ally in one of nine succeeding 
years. Perhaps these portions 
should in turn be so graduated in 
amounts that somewhat larger 
ones mature in the earlier than in 
the later years. An extremely con- 
trary program would impose upon 
the investor the impossible task of 
constantly attempting to outguess 
the market successfully and con- 
stantly to rearrange maturities ac- 
cordingly. A suitable middle 
course, and probably the one in 
most general use by experienced 


investors, is found in some varia- 
tion of the preceding two prac- 
tices; that is, to lengthen or 
shorten securities within the 
framework of an averaging pro- 
gram to the extent that changes 
in interest rates seem to impend. 


Interest Rates and the Money 
Market 


Basically, interest rates are 
simply prices established in the 
course of the transfer of the use 
of money, and since the price 
mechanism incident to the trans- 
fer of any economic good is 
termed its market, the term 
“money market” merely means 
the price mechanism as applied 
to the transfer of the use of 
money. While this may seem but 
a statement of the obvious, I have 
made it to emphasize particularly 
the price aspect of the money 
market. Now, it is generally ac- 
cepted that prices are governed 
primarily by demand and supply, 


PACIFIC 


and this is as true of money as 


it is of wheat. Thus, money mar- 


ket fluctuations are essentially 


reflections of the varying demand 
for money in relation to its sup- 
ply. Since money demand is 
greatest when business is most 
active, the tempo of aggregate 
business activity may be con- 
sidered the primary determinant 
of money or credit demand. 


In a managed economy like ours 
such demand is met from two 
basic sources of supply—(1) sav- 
ings or other surplus deposits, and 
(2) credit in the form of deposits 
newly created by the banking sys- 
tem itself. While in practice these 
two sources of money supply are 
constantly intertwined, for the 
time being we shall consider them 
separately for purposes of clarifi- 
cation. 


Let us initially assume a supply 
of savings more than sufficient 
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to satisfy all éxisting demands. 
Under such circumstances the 
competition among savers to lend 
abundant funds will tend to drive 
the price of their use, that is, the 
interest rate, down. AS demand 


grows to the point of a substan- 
tial reduction in the supply of 
savings, the competition among 
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borrowers for use of the reduced 
supply of funds will in turn tend 
to drive the price of their use, 
the interest rate, up. 

As the supply of savings or 
other surplus deposits becomes 
exhausted, the banking system is 
called upon to furnish additional 
money through the extension of 
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credit in the form of new bank 
deposits. This bank credit-grant- 
ing power is, of course, limited 
by the minimum cash reserves 
that banks are generally legally 
required to maintain as a per- 
centage of deposits. Under our 
central banking system, the Fed- 
eral Reserve Board possesses both 
the means and the authority to 
regulate the amount of these 
credit-limiting cash reserves, that 
is, the potential size of the money 
supply. Thus, by allowing these 
credit-limiting caSh reserves to 
become scarce in relation to loan 
demands, the Federal Reserve 
may contribute to the tendency 
of the price of money or interest 
rates to rise. On the other hand, 
by generating abundant cash re- 
serves in relation to loan de- 
mands, the Federal Reserve may 
contribute to such an increase in 
the supply of money as to cause 
the price of its use or interest 
rates to decline. 


In conjunction with Federal Re- 
serve policies, the fiscal policies 
of the Federal Government may 
also be a powerful money market 
factor. Thus, when with Federal 
Reserve cooperation, the Treasury 
Department sells its securities to 
commercial banks in such a man- 
ner that the proceeds remain with 
the banks as a portion of their 
cash reserves, the resulting poten- 
tial increase in the money supply 
is obvious. 


In summary, in attempting to 
predict the trend of money rates, 
the bank investor is constantly 
to bear in mind that funda- 
mentally he is dealing with a 
demand-supply relationship, the 
major influence on the demand 
side being the amount of credit 
sought to support present or pro- 
spective business activity, and 
the principal influences on the 
supply side being savings or sur- 
plus deposits, the credit policy of 
the Federal Reserve authorities 
and debt-management policy of 
the United States Treasury. The 
extent to which the money de- 
mand-supply relationship is con- 
ditional upon governmental ac- 
tions is to be especially noted. 
Those who possess marked talent 
for gauging accurately impending 
changes in these demand and 
supply influences, may be confi- 
dent of their ability to make 
timely adjustments in their in- 
vestment portfolios. 


Further Investment 
Considerations 


As we have noted, United States 
Treasury obligations constitute 
about 77% of the investment 
holdings of all commercial banks. 
Since no portion of the yields 
afforded by these obligations is 
to be regarded as compensating 
for credit risks, the rates of re- 
turn on Treasury securities may 
be regarded as the purest reflec- 
tion of the over-all market yield 
structure. Accordingly, before in- 
vesting in other securities, it is 
prudent to compare their yields, 


as well as other characteristics, 
with those afforded by United 
States Government securities of 
like maturity in order to deter- 
mine whether the apparent ad- 
vantages are ample to justify the 
choice of other investments. 

It now seems appropriate to 
enlarge upon certain of the more 
important investment considera- 
tions already indicated, rather 
than merely to summarize all 
those we have discussed. I par- 
ticularly have in mind the port- 
folio manager’s problem of em- 
ploying fully and profitably those 
funds made temporarily avail- 
able and subject to unpredictable 
recall by the Loan Department, 
with the least practical exposure 
to risk both credit-wise and mar- 
ket-wise. 


Credit and Market Risks 


As to credit risks, while I have 
previously discussed general 
standards for appraising credit 
quality of various securities other 
than United States Treasury ob- 
ligations, there is a simpler prac- 
tical tool readily available for 
this purpose. It is the quality 
ratings published by recognized 
investment advisory services. For 
example, Moody’s Bond Survey 
rates various bond issues in nine 
separate classifications. Bank reg- 
ulating authorities generally deem 
securities falling in the four high- 
est ratings as suitable for bank 
investment. Nevertheless, the de- 
cision as to how low to go in the 
four acceptable ratings is one 
that only should be made after 
the most careful consideration of 
all collateral factors. 

As to market risks, reference 
has already been made to those 
reflected by fluctuations in inter- 


est or money rates. Some atten- 
tion has also been accorded the 


influence of the Federal Reserve 
authorities in shaping them. Such 
fluctuations as found in practice 
are well illustrated by the accom- 
panying chart of selected indi- 
vidual yields of three classes of 
marketable Treasury obligations. 
(See Appendix Plate No. 1.) 

In 1952 and early 1953 business 
activity and credit demands rose 
rapidly. Federal Reserve credit 
policy accordingly was shaped so 
as to limit the supply of money. 
As a result, all classes of inter- 
est rates rose sharply from mid- 
1952 to mid-1953. In late Spring 
of 1953 the general business pic- 
ture changed rather quickly. 
Credit policy was also altered to 
suit the changed situation. As 
time passed and the loan demand 
became small in relation to an 
ample money supply, the level 
of interest rates declined mark- 
edly. Bond yields also fell as 
banks turned increasingly to the 
bond market to employ otherwise 
unusable funds. Midway in 1954 
a prospect for increased business 
activity began to develop. As de- 
mand for money increased, in- 
terest rates started to rise, par- 
ticularly rapidly for short-term, 
and this trend has since con- 
tinued. Correspondingly, Federal 
Reserve credit policy shifted 
gradually from the ease of 1954 
to the general policy of restric- 
tion, which still exists as this is 
written in early Fall 1957. The 
course of these events may easily 
be followed by reference to the 
yield chart, Appendix Plate No. 1. 


The relatively greater recent 
rise in short-term as compared 
to long-term rates is a circum- 
stance which warrants some fur- 
ther scrutiny. Each month the 
United States Treasury publishes 
a bulletin which contains a chart 
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depicting how yields of market- 
able Treasury obligations vary 
with their maturities as of a given 
point in time. Since all of these 
obligations are identical in credit 
quality, each of the subject yield 
charts pictures accurately the 
relationship between short- and 
long-term interest rates at the 
given point in time. By choosing 
a chart depicting these variations 
in yield with maturity at a time 
of relatively low business activity 
we are enabled to observe the 
relationship between short- and 
long-term rates when money sup- 
ply is plentiful relative to de- 
mand, and by choosing a chart 
similarly constructed at a mo- 
ment of relatively high business 
activity we can readily determine 
the same relationship under re- 
versed conditions. The accompany- 
ing charts showing United States 
Government bond yields in rela- 
tion to their maturities have been 
reproduced for such purposes. 
(See Appendix Plates Nos. 2, 3, 4 
and 5, respectively.) 


Keeping Well Informed 


Finally, the key to successful 
investment lies in keeping well 
informed. The interplay of hu- 
man reactions that constantly tend 
to alter demand and supply re- 
lationships, can only be perceived 
through awareness of the factors 
contributing to them. Therefore, 
I would urge that full advantage 
be taken of the wealth of finan- 
cial and related information which 





is made available, particularly 
that offered by public authorities 
at negligible cost to the investor. 
Such information is found in 
abundance in such publications 
as the following: The “Federal 
Reserve Bulletin.” and also the 


“Federal Reserve Chart Book on 
Financial and Business Statistics,” 
each published monthly by the 
Federal Reserve Board; The 
“Treasury Bulletin,” published 
monthly by the United States 
Treasury Department; “Economic 
Indicators” prepared monthly for 
the Joint Economic Committee of 
Congress by its Council of Eco- 
nomic Advisors and published by 
the United States Government 
Printing Office; and the “Survey 
of Current Business” issued 
monthly by the Office of Busi- 
ness Economics of the United 
States Department of Commerce. 
It is also advisable to follow the 
weekly releases of the Federal 
Reserve System such as the “Con- 
solidated Statements of the Twelve 
Federal Reserve Banks,” and the 
“Statements of Condition of the 


Reporting Member Banks.” I 
realize that all this may be quite 


an assignment for officers of 
smaller banks who may only have 
a limited amount of time avail- 
able for such activities. A prac- 
tical alternative is for such banks 
to keep in constant touch with 
City Correspondents who are ade- 
quately staffed to gauge the com- 
plex factors which affect and in- 
fluence the trend of the money 
and security markets. 





, 





ad 


fpetu f.Ficenan Ga. 


‘'NCORPORATED 


SPECIALIZING IN THE WHOLESALE DISTRIBUTION OF SECURITIES 


639 SOUTH SPRING STREET «+ SUITE 510 


1 LOS ANGELES 14. CALIFORNIA 


, TRINITY 7761 + TELETYPE LA1534 






Continued from page 17 


Report of Municipal Committee 


The bill was referred to the some liberalization of the sections ties” is defined to mean market- 


Senate Banking Committee. 


Developments Regarding 
Industrial Revenue Bonds 


In previous Municipal reports 
we have referred to resolutions 
adopted by various organizations 
in addition to the IBA, including 
the Municipal Law Section of the 
American Bar Association and the 
Municipal Finance Officers Asso- 
ciation, pointing out the possible 
adverse effects of using municipal 
credit to finance construction of 
industrial plants to be leased to 
private industry. 

On April 5, 1957, the Supreme 
Court of Nebraska in State ex rel. 
Beck vs. City of York, Nebraska 
declared unconstitutional a Ne- 
braska law adopted in 1953 au- 
thorizing municipalities to issue 
revenue bonds to finance the 
acquisition or construction of in- 
dustrial buildings to be leased to 
private companies. The Supreme 
Court held that the law violated 
a provision of the State Constitu- 
tion which provides that the 
credit of the State shall never be 
given or loaned in aid of any in- 
dividual, association or corpora- 
tion. 

Bills have been introduced this 
year in the legislatures of Iowa 
and Missouri to authorize munic- 
ipalities to issue revenue bonds 
to finance the acquisition or con- 
struction of industrial plants to 
be leased to private companies, 
these bills had not been adopted 
at the time of this report. A bill 
has been introduced this year in 
Congress to deny tax exemption 
to revenue bonds issued by mu- 
nicipalities to finance construc- 
tion of plants for private indus- 
try. Another bill has been intro- 
duced in Congress which would 
disallow deductions to private 
businesses for rental payments 
made to a municipality for the 
use of property acquired by the 
use of industrial development 
bonds. Thus it is apparent that 
the use of municipal credit to 
finance construction of plants for 
private industry is provoking the 
possibility of federal taxation of 
that type of municipal bonds. 

The Internal Revenue Service 
ruled (May 27) that bonds issued 
by an Alabama Industrial Devel- 
opment Board in behalf of a 


municipality, as a‘ political sub- 


division of the State, are tax- 
exempt. 
Broaden Investment Regulations 


For Banks in Revenue Bonds 
“Washington, July 17 — The 
Comptroller of the Currency is- 
sued a revision of the investment 
securities regulation, providing 





having to do with revenue bonds. 





“The Comptroller’s reguiations 
are applicable to all national 
banks and State Federal Reserve 


member banks. 
“The term ‘investment securi- 
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Report of Municipal Committee 


able obligations, evidencing the 
indebtedness of any person, co- 
partnership, association or corpo- 
ration in the form of bonds, notes 
and/or debentures commonly 
known as investment securities. 

“The Comptroller said _ that, 


‘under existing regulation there 
has been some doubt as to the 
eligibility of certain small issues 
of special revenue obligations be- 
cause of the distribution require- 
ments set forth’.” 

“The revised regulation is de- 
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signed te clarify the position 
taken by the Comptroller of the 
Currency. While the distribution 
standards provided ‘may not he 
met by small special revenue 
issues,’ the Comptroller said, ‘it 
is recognized that many of such 
issues possess a high degree of 
credit soundness which assures 
marketability to the point con- 
templated’ by the section of the 
law under which the regulation 
is issued.” 


Premium Amortization 


The present restrictions gov- 
erning the amortization of pre- 
miums paid on investment securi- 
ties “should be amended to permit 
amortization to the maturity date 
rather than the call date of an 
issue if the revenue laws disallow 
amortization deductions from 
gross income when computed to 
the nearest call date,” it is said. 


The revised regulation which 1s 
lengthy, says as respects revenue 
bonds and special obligations of 
States or local governments: 

“Such special revenue obliga- 
tions of State or local govern- 
ments of duly constituted public 
authorities thereof which possess 
a high degree of credit soundness, 
as to assure sale under ordinary 
circumstances with reasonable 
promptness at a fair value, but 
which do not meet the distribu- 
tion standards may be considered 
to constitute ‘investment securi- 
ties’ for banks. 

“It is said that ‘purchase of an 
investment security at a price 
exceeding par of face value is 
prohibited,’ unless the bank shall 
provide for regular amortization 
of the premium paid, or a reserve 
account is set up and other pro- 
tective features.” 


TVA Revenue Bonds 

On July 2, 1957, the Senate 
Committee on Public Works re- 
ported favorably with amend- 
ments S. 1869 which would au- 
thorize the TVA to issue and sell 
revenue bonds in an aggregate 
amount not to exceed $750,000,000 
outstanding at any one time, to 
assist in financing its power pro- 
gram. In order to eliminate pos- 
sible conflict with Treasury fi- 
nancing, the bill would provide 
that before issuing any bonds the 
corporation should advise the 
Secretary of the Treasury with 
respect to the amounts to be is- 
sued and the proposed date of 
sale; if within 15 days after re- 
ceiving such advice the Secretary 
requests deferral of the sale for 
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a period not in excess of 45 days, 
the corporation could not sell the 
bonds before the end of the re- 
quested period. The bill spe- 
cifically provides that bonds is- 
sued by the TVA shall not be 
obligations of or guaranteed by 
the U. S.; that the principal and 
interest of TVA bonds shall be 
exempt from state and local taxa- 
tion, except estate, inheritance 
and gift taxes; and that national 
banks may buy or underwrite 
TVA bonds. 


State Municipal News 


California 

The IBA California Group Mu- 
nicipal Committee is sponsoring a 
bill to reduce the majority re- 
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quired to vote a bond issue from 
two-thirds to 60%. This would 
apply to general obligations and 
revenue bonds and to lease pur- 
chase contracts. Chartered cities 
with satisfactory present laws are 
excepted. 


The purpose of this Constitu- 
tional amendment is twofold: 


(a) to reduce the required ma- 
jority to a more workable per- 
centage, it having been found that 
many desirable general obligation 
bond issues are often defeated by 
two or three percentage points; and 

(b) to raise the required vote 
on revenue bonds and lease pur- 
chase contracts (usually 50% re- 
quired), to the same level as 
required for general obligation 
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the act, and Judge Ardery ruled 
that no bond may. exceed this 
limit. 

Validity of the road bond act 
was challenged on the ground it 
was a revenue measure and, as 
. such, must originate in the House 
of Representatives. It was first 
introduced in the State Senate last 


of urgently needed school build- 
ing bonds totaling many millions. 


sion gave a sweeping verdict in 
favor of the amendment, brushing 
aside the technical objections. 


New York 

The legislature approved the 
authorization, subject to approval 
at the general election in Novem- 
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The Supreme Court in its deci- 
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bonds, it being felt that many 
issuing bodies were resorting to 
this type of financing, rather than 
run the risk of defeat at an elec- 
tion for general obligation bonds 
because of the two-thirds require- 
ment. This bill was referred to 
an interim committee for further 
study. 

An emergency bill was passed 
putting a two-year moratorium on 
the issuance of bonds to provide 
funds to refund loans to veterans. 
Without this moratorium the de- 
mand for veterans loans might 
have necessitated a bond sale pro- 
gram of 75 to 100 million a month 
instead of the present pace of 50 
million every three months. It was 
felt the state’s credit was in jeop- 
ardy in the event of such a supply 
of bonds. 

A bill was passed permitting the 
use of all facsimile signatures on 
bonds issued by counties, cities 
and districts. At least one manual 
signature was called for previ- 
ously. Not much can be done to 
combat this except an educational 
campaign to point out that the 
generally accepted practice of 
manually signing at least one of 
the required signatures will result 
in more and possibly higher bids 
with a probable saving to the issu- 
ing body. 


Florida County School 
District Bond Survey Made by 
Bankers Group 

A new survey of up-to-the- 
minute information on Florida 
county school district bonds and 
countywide school obligations has 
been made by the Investments 
Committee of the Florida Bankers 
Association. The committee in 
making its report on the survey 
noted that through the coopera- 
tion of B. J. Van Ingen & Co., 
Miami, there has been made avail- 
able to Florida bankers an inter- 
esting comparative study on the 
23 counties of Florida that have 





Blunt Ellis & Simmons, Chicago; Mr. & Mrs. B. F. 
@& Co., Denver; Donald N. Frye, Rotan, Mosle & Co., Houstcn 


ir. & Mrs. Brenton H. Pe Robert W. Baird & Co., Incorporated, Milwaukee, 
» Newhard, Cook & Co., St. Louis; Mr. & Mrs. James 


Angeles; Mr. & Mrs. David J. Burke, 
Kennedy, Bosworth, Sullivan 


countywide school bonds out- 


standing. 


For over two years the commit- 
tee has been securing financial in- 
formation of Florida cities having 
bonds outstanding, and now have 
statistics on over 150 cities, and is 
receiving additional reports from 
day to day. Because of the vol- 
ume of data received, however, 
the plan to have such information 
tabulated and put into compact 
form has become a problem the 
committee explained. 

“In working with Florida State 
officials on the project,” the com- 
mittee said, “it has become very 
evident to them that this is the 
only missing link in the informa- 
tion furnished from Tallahassee on 
bonds outstanding in Florida. 

“It would be a wonderful thing 
for the Florida banks, insurance 
companies, dealers and investors 
if an annual financial report was 
filed by the cities in Tallahassee 
so the financial information could 
be compiled each year and pub- 
lished on the cities of Florida as 
the State Comptroller’s office is 
now doing on the counties and the 
State Board of Administration is 
doing on bonds payable from gaso- 
line tax and State Board of Edu- 
cation bonds.” 


Kentucky Road Bond Act 
Held Valid in Circuit Court 

Financing of Kentucky high- 
ways through the issuance of $100 
million 30-year State-guaranteed 
bonds moved a step nearer when 
validity of the state’s road bond 
act was upheld by Franklin Cir- 
cuit Judge William B. Ardery. The 
act, providing this financing, will 
be given a final test in the Court 
of Appeals and, if it is upheld, the 
bonds then will be offered for sale 
in blocks of not less than $5 mil- 
lion each. 

A maximum interest rate of 3% 


is stipulated for the bonds under 


_year. Judge Ardery said this did 


not matter and added:that the im- 
portant question is that the act 
authorized creation of a $100 mil- 
lion debt and provided for ap- 
proval or disapproval at a refer- 
endum. Other objections to the 
act were also found to be without 
merit, including complaint that 
the act sought to divert road fund 
revenue from the purpose for 
which the taxes were levied, and 
that the debt would exceed the 
constitutional limit. 


Water Authority Bond Measure 
Passed by Michigan Legislature 


The Michigan Legislature has 
approved a bill to permit the cre- 
ation of a water authority, with 
bonding and taxing powers, by 


two or more cities, villages or 
townships having valuations total- 
ing not less than $200 million. 

If it decides to issue bonds, such 
an authority must publish its in- 
tention in newspapers of the area 
affected, and opponents can peti- 
tion for a referendum. 

A majority of taxpaying electors 
voting is necessary to approve a 
bond issue, which would be lim- 
ited to 5% of the State equalized 
valuation of governmental units 
comprising the authority. 

Establishment of such an au- 
thority is being considered by 
eight governmental units in Kent 
and Ottawa Counties, including 
Grand Rapids and several town- 
ships and villages between that 
city and Lake Michigan. 

In an earlier unrelated develop- 
ment, a special message by Gov- 
ernor Williams to the Michigan 
Legislature recommended a State 
constitutional amendment to place 
the State’s full faith and credit 
behind bonds for local water, 
sewage and drainage improve- 
ments, as a means of attracting 
more favorable interest rates for 
local bond issues. 


Michigan Unlimited Tax 
School Bond Supreme Court of 
Michigan Decision 

In April of this year, an issue 
of Michigan school bonds was sub- 
mitted to a New York bond coun- 
sel for their approving opinion. 
They raised highly technical ques- 
tions relative to the adoption of 
the Constitutional Amendment 
providing for the issues of this 
type of bond and refused to ap- 
prove them. This cast a cloud on 
$218,000,000 bonds already issued 
under the program the last two 
years, and delayed the issuance 
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1 3 list of customers which Eaton has 
been privileged to serve for more than 45 years includes the 
most respected names in practically every basic industry with 
volume production. To have served them is in itself a testimony to 
the caliber of products which Eaton makes and to this Company’s 
standing as a dependable source of supply. 





Today, among the products which Eaton furnishes industry are 
motor truck axles and axle components; automotive heating- 
ventilating systems, automotive air-conditioning units; leaf springs, 
coil springs and spring wire forms; stampings; permanent mold 
gray iron castings; rotor pumps; fastening devices, cold drawn 
steel wire; sodium cooled, poppet and Free valves; tappets, hy- 
draulic valve lifters and valve seat inserts; jet engine and gas tur- 
bine parts; eddy-current rotating equipment; powdered metal 
parts; gears and gear assemblies. 







® General Offices: CLEVELAND 10, OHIO 


PLANTS: CLEVELAND * MARION * MASSILLON, OHIO 
BATTLE CREEK * LAWTON * DETROIT * MARSHALL * SAGINAW 
VASSAR * COLDWATER, MICHIGAN * KENOSHA, WISCONSIN 
Richmond, Indiana * Lackawanna, N. Y. * London, Ontario, Canada 
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Report of Municipal Committee 


ber, of $250,000,000 of bonds for 
the construction of facilities for 
New York State University. A bill 
to establish a New York State 
School Financing Authority, rec- 


Committee on the Marketing of 
School Bonds was not adopted. 
The Municipal Securities Commit- 
tee of the IBA New York Group, 
without taking a position on the 
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establishment of such an authority, 
submitted a detailed memorandum 
recommending that numerous 
changes be made in the bill if it 
were adopted. A proposed consti- 
tutional amendment, which would 
have provided for the issuance of 
$500,000,000 New York City School 
Bonds in excess of the normal 
debt limit, was defeated. 


New York Area Bridge System 
Cost Increased to $715 Million 


The cost of the vast system of 
road-bridge facilities for the New 
York metropolitan area proposed 
by the Port of New York Author- 
ity and the Triborough Bridge and 
Tunnel Authority two years ago, 
is now placed at $715 million, ac- 
cording to estimates just released 
by the two authorities. This is $115 
million more than the estimate 
given when plans for the proposed 
projects were first made public in 
January of 1955. 

Key projects in the system are 
two new bridges—The Narrows 
Bridge and Throggs Neck Bridge 
—and double decking of the 
George Washington Bridge. The 
cost estimate of the three bridge 
projects proper is $396 million 
which will be financed by the two 
authorities. The $300 million Nar- 
rows Bridge would be financed 
and built by the Port Authority 
and leased to the Triborough Au- 
thority. The Port Authority would 
also finance, build and operate the 
$25 million double-decking of the 
George Washington Bridge, and 
the Triborough Agency would fi- 
nance, build and operate the $71 
million Throggs Neck Bridge. 

The $319 million required for 
the construction of extensive road 
improvements required to accom- 
modate the new bridge facilities 
would be supplied by the Federal 
and State governments under the 
provisions of the 90-10 formula 
for the Federal Interstate System. 


The first formal step toward 
construction of the facilities will 
be taken when the City Planning 
Commission holds public hearings 
on the three projects. Following 
Commission approval, the plans 
must be passed on by the Board of 
Estimate and then submitted to 
the Federal Highway Adminis- 
trator for approval. 


Governor Harriman Signs Bill 
Giving School Districts 
Up to Five Years for Note Issues 


Governor Harriman has signed 
a bill which extends the length of 
time that a school district may 
issue bond anticivation notes from 
two years to five years. 

The measure perrrits districts to_ 
delay long-term financing by the 
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issuance of short-term notes on 
the assumption that interest rates 
on bond issues will decline within 
the next few years. 


Oklahoma Grand River Dam 
Agency to Sign Power Contract 
With Private Utility 


In a move designed to clear the 
way for the Grand River Dam Au- 
thority’s proposed financing and 
construction of Markham Ferry 
Dam on the Grand River, directors 
of the Oklahoma agency have 
authorized the signing of a power 
exchange contract with the Public 
Service Co. of Oklahoma. 


The estimated cost of the Mark- 
ham Ferry Dam and hydroelectric 
installation is about $30 million, 
and additional electric producing 
units in pump-back lakes above 
Markham Ferry would add an- 
other $35 million in cost. 


The additional power units 
would give the Authority an extra 
240,000,000 kilowatts of power to 
sell. Present capacity of the Au- 
thority is 130,000,000 kilowatts. 

The power exchange contract 
was amended prior to final sign- 
ing to provide for automatic can- 
cellation unless the Authority 
completes financing for the Dam 
by Jan. 1, 1959. 


W. R. Holway, Consulting Engi- 
need for the Authority, said sign- 
ing of the contract should make it 
possible to obtain State Supreme 
Court validation and the consent 
of present GRDA bondholders and 
to sell revenue bonds for the Dam 
in eight to 12 months. 


The 1957 Oklahoma Legislature 
approved a measure increasing the 
Authority’s bonding capacity from 
$50 million to $130 million. 


Texas 


In Texas, bills passed in the 
Legislature would provide a pro- 
gram of State financial assistance 
for water projects, providing for 


the issuance of $100,000,000 of 
State bonds for such purposes. The 
Constitutional amendment to au- 
thorize the project will be voted 
on in November. 

Last November, another Con- 
stitutional amendment was passed 
permitting the University of Texas 
and the Teachers’ Retirement Sys- 
tem of Texas to purchase up to 
50% of their funds in corporate 
bonds and stocks. Previously they 
were limited to the purchase of 
government bonds and municipals. 
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